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IMF delegates cast 
wary glances at 
Congress, Page S 



NEWS SUMMARY 


GENERAL 


BUSINESS 



break in 



strike 



First check to the momentum ol 
i’s Biggest . public-sector 
. since I960, came when the 
smallest of the three trade nni^ t 
involved decided to gospendacdni 
from midnight 

The strike which Bag ; paralysed 
public transport, stopped the post, 
and dosed many schools, is in its 
second week. 

The union railing - « hwH is affiliat- 
ed to the liberals. The other two, 
affiliated to coalition partners the 
Christian Democrats and the oppo- 
sition Socialists, are carrying an. 

Acting premier Jean Gol mm the 
strike could mean, “new sacrifices to 
pay far the damage of today* 
Page 20 - . 

Kinnock clincher? 

Leaders of Britaitfs largest union, 
the Transport and General Work' 
ers. decided to vote for NeS KSn- 
nock as the next leader of the La- 
bour Party , a decision seen as likely 
to clinch his victory ina cnmpW 
voting system. Pages 

Shipyard sit-in 

Workers at the- Weser ^shipyard, 
Bremen, a Krupp subsidiary, de- 
cided on a sitln, 'following the Bo- 
waMtswerke-Detitsche Werft atm 
alBambyrg, in protest, against 
phhslor crits. Page 2 ' 

Shamron promoted ? 

Paratrix^-^)erioIist Major G«aMral ’ 
Dan Shamrozt who led Israel's hos- 
tage rescue at Ehge&bem 1076, has 
been made commander ofc Israeli 


$1.13bn 
loan for 
BHP to 
buy mines 


0 AUSTRALIAN mm mg , and 

n atural resources group Broken 
Hill Proprie tar y is to raise a 
SL13bn international loan to fi- 
nance its purchase of the Utah In- 
ternational Queensland coal inter- 
ests of General Electric of the U.S. 
Page 21 

• DOLLAR drifted lower on foreign 
exchanges, reaching DM 2.6815 
(from DM 26885), FFr 86465 (FEr 
SwFr 2.154 (SwFr 


and Y24L8 m&S5i Its Bank of 
England trade-weighted index feD 
from 128.7 to 12&2,Page37. 

• STERLING gained 70 points to 
£L5885 and improved to DM 46175 
(DM 461) and FFr 12J35 (FFr 
1269), but eased to SwFr 32525 
(SwFr 3261 and Y365 (¥3662). Its 
trade- weighting went np from 816 
to85XFage37 

• GOLD rose S&5 in London to 
£412625. In Ffcankfart it rose 55.75 
to $41225 and in. Zorich by $6 to 
$4126. Page 36 





Irandaimsafiyawce 

tran : says : its forces tom d riv en 
tens of kDometres into .northern. 
Iraq, capturing : nine ; - jskrategic 
heights and crossing fea Stiller 
river. •- ' 

Mrs Marcos to quit . 

Mrs ImririAMarcossaidshe would 
not be standing again for the Philip- 
pines na tio nal assembly next year, 
mid was not interested in succeed- 
ing her husband Ferdinand as pres- 
ident Page 4:.; 

Unfta claims success 

Unite guerrillas in Angola said they 
have killed 2600 Government ami 
Cuban troops ami that their next 
move will be towards the capital Lu- 
anda. 

Lesotho killings \]\ 

Lesotho guerrillas killed ‘ eight .se- 
' curily force men, said the South Af- 
rican Press Asso^tion. . 

Drug withdrawn 

Swedish., phar m aceu ti cal -company 
Astra has withdrawn anti-depres- 
sant drug Zelmid, sold in Sweden, 
West Germany, the UK, Nether- 
landsand Belgium, because of.pos- 
sible side-effects. Puge S 

Apartheid priority . 

The Dominican Order in. Boms re- 
vealed that its new master, Irish- : 
^man Father Damian Boyle, was 
chosen afier Sou±h African Father 
Albert Nolan had tuihed dqwn the 
position to continue Hs work 
against apartheid the first time an 
• elected masterJhad been allowed to > 
"turn down the position since Saint 
Dominic founded the order in -1216. - 

Briefly... 

Zambia: 813 candidates have appli- 
ed’ to fight ' -seats' for Ump. the 
only legal parly,' fii nest month's 
election. 

Brimo Kfterman, 78, former chaff-. 
manttfthe Austrian Socialist Party . 
and of the Socialist' Inte rn ati o nal, 
died in FSenhfc - 


• XONDONu FT Industrial O^fi- 
nary index moved up 111 to 7052. 
Government securities showed 
gates of about 865 per cent Report, 
FT Share Information Service. 
Pages 31-33 

• WALL STREET: Dow Jones in- 
dex, dosed up 823 on 123364. Re- 
port, bdl share fisting. Pages 27-29 

• TOKYO: Nikkei Dow index 
dropped 44062 to 914125. Stock Ex- 
change index was L79 off at 674J& 
Report, Page 27. Leading prices, 
other exchanges, Page 30 

• SWEDISH trade balance showed 
an SKr L5bn ($442m) deficit in Au- 
gust, but achieved a SKr 7-lbn sur- 
plus far the first eight months, com- 
pared with SKr 400600 in 1082. 
Pages 

• DUTCH budget today is planned 
to save FI LL5bn ($3.83 bn) in 1984, 
with income' tax likely to rise for 
most people. Page 2 

• HUNGARY put np the prices of 
sugar by 23 per cent, bread 16 per 
cent and margarine 10 per cent as 
agriculture and industry are faflmg 
to hit 1983. production targets. Po- 
land te planning to put up food 
prices in January. Page 3 

• WORLD RANK study says sever- 
al black African countries face a 
deepening poverty crisis in the next 
25 years because of misguided poli- 
cy decisions. Page 4 

• FORD U6L workers at the Rouge 
plant Detroit, vote this week on the 
"motor company’s plan to cut wages 
in the steelmaking unit, which it 
threatened to shut last week after 
cost-cutting talks failed. Page 5 

• JOHN FAIRFAX, the Australian 
media group, improved net profits 
172 per cent in the year ended June 
28 to A$152m (5136m). Page 22 

• RHONE-FOULENC; the 
nationalised' French chemical 
group; made an after-tax loss of FFr 
79m ($96m) In first-half 1983, com- 
pared with a FFr 844m loss in first- 
half 1982,- inflated by restructuring 


• LAFARGE Corporation, foe new 
holding-company for North Ameri- 
can operations of France's Lafarge 

Cop pec, plans to raise $50m inthe 
U.S. equity market Page 21 


FRANCE CRITICAL OF WASHINGTON ACTION 


U.S. ships open fire in support of Lebanese army 


BY PATRICK COCKBURN IN BEIRUT AND DAVID HOUSEGO « PARIS 


UB. WARSHIPS yesterday opened 
lire on Syrian-backed Druze mili- 
tias who were trying to dislodge the 
Leb an ese army from the strategi- 
cally vital town of Souq aKxharb in 
the Chouf mountains overlooking 
Beirut 

The shellfire - in direct support 
of the Lebanese army - from the 
destroyers John Rodgers and 
Virginia, appeared to mark a big 
shift in U.S. involvement in the civil 
war which had previously been lim- 
ited to protecting its marines serv- 
ing as part of the international 
peacekeeping force. 

France, which also contributes 
troops to the peacekeeping force, 
swiftly dissociated itself from the 
U6L action. M Claude Cheysson, the 


Foreign Minister, said on television 
that foe U6. action did not seem 
“the best way of settling foe con- 
flict" 

French concern has been mount- 
ing over the past 10 days that the 
U.5. is moving closer to open back- 
ing of the Lebanese Government 
This has been reflected in unofficial 
comment suggesting that France 
would like to pull its 2,000 troops 
out of Lebanon. The French have 
no wish to be part of a war which 
they fear foe U.S. may be trans- 
forming into a battle to limit Syrian 
a n d Palestinian influence in Leba- 
non. 

The official Soviet news agency 
Tass accused Washington of fan- 
ning the Lebanese conflict It said 


the US. could not escape responsi- 
bility for such crimes perpetrated 
against the Lebanese people or for 
the consequences for the situation 
in the Middle East and for interna- 
tional security. 

An American spokesman said in 
Beirut that the naval salvoes were 
fired to assist the Lebanese army in 
its defence of Souq al-Gharb, the vi- 
tal ridge top position which a Leba- 
nese garrison is seeking to defend 
against the Druze assault 

He added that the defence of the 
town is 'Vital to foe safety of U.S. 
personnel, including the U.S. multi- 
national force, other U.S. military 
and U.S. diplomatic corps person- 
nel" Diplomats in Beirut say that 
this interpretation of action in de- 


fence of American lives in Lebanon 
is so broad as to sanction any U.S. 
military action in support of the 
Lebanese army, which yesterday 
was on the verge of losing foe 
three-week-old battle for Souq al- 
Gharb. 

In Washington, foe State Depart- 
ment made clear that the UJ5. in- 
tention was to use its firepower to 
hold Souq al-Gharb. It insisted, 
however, that did not mean that foe 
rules of engagement for the UB. 
forces had changed. 

The rules were that foe U6L 
would fire defensively in support of 
a position if its capture would put 

Continued on Page 20 
Reagan looks for a way out. Page 4 



Dunlop may sell UK 
and German tyre 
plants to Sumitomo 

BY KENNETH GOODING IN LONDON 

Dunlop, Britain’s diversified rubber products mannfnrtnrin g group, is 
negotiating to sell its British and West German tyre businesses to Sumitomo of 
Japan. 


Full details will not be revealed 
until Thursday but the London 
stock market took a positive view, 
and foe Dunlop shares jumped by 
9p to 63p yesterday, adding nearly 
£14m (S2Llm) to the group’s value. 

Sumitomo Rubber is -'Japan’s 
fourth largest tyre manufacturer, 
with 12 per cent of the market - 
well behind the leader Bridgestone, 
which has 47 per cent However, it 
is one of Japan's leading tyre expor- 
ters. 

Its links with Dunlop go back 70 
years, but in 1964 they were streng- 
thened when Sumitomo acquired 60 
per cent of what was then Dunlop 
Japan and gained access to Dun- 
lop's expertise. That agreement is 
(foe to expire next year and it is ex- 
pected that, as part of the deal to be 
announced tills week, Sumitomo 
wffl buy Dunlop’s 40 per cent stake 
in Sumitomo Rubber. 

If Sumitomo acquires Dunlop’s 
tyre operations in Germany and foe 
UK, foe British group will be left 
operations in North America, Zam- 
bia, South Africa, India and New 
7 4 ^iland- It also h as a 40- per-cent- 
owned associate in France. 

Dunlop, which Tanks fourth 
among Western Europe’s tyre- 
makers with 11 per cent of the mar- 
ket has spent £28m an restructur- 
ing its troubled tyre operations in 
Britain in recent years. 


It has closed two British plants, 
one on Merseyside and the other at 
TmWihvm and the manufacturing 
workforce has been cut from 13600 
to 3600. The company stm suffered 
a £26m loss on its UK tyre business 
.last year. 

• Like other European manufactur- 
ers, Dunlop has not been able to es- 
cape the vast overcapacity - some 
observers put this at 20 per cent - 
which has forced down tyre prices. 
Even France's Michelin, with a 35 
per cent share of the European tyre 
market, has incurred losses and has 
had to reduce jobs. Its factory near 
Belfast is to close. . 

News of the talks between Dim- 
top and. Sumitomo caused concern 
among some British trade union of- 
ficials and Labour MP& Mr Terry 
Davis, member for a Birmingham 
constituency - Dunlop has plants 
□ear the Midlands-city - said he 
was concerned that foe Japanese 
company was interested only in 
"obtaining the Dunlop name, clos- 
ing down the UK plants and export- 
ing their own tyres to Britain under 
the Dunlop brand." 

Mr Peter Archer, the Labour Par- 
ty’s trade spokesman, said; "The 
number of foreign takeovers of 
British companies is very worrying. 
There is obviously the risk that 
when manufacturing is more profi- 


table in another country the opera- 
tions here will be dosed down. It al- 
so provides foreign competitors 
with access to our technology and 
patents." 

Dunlop has been in dose touch 
with the UK Government about its 
troubled tyre business, and it is un- 
likely that the proposed deal would 
have been given foe necessary wet- 
come by foe Department of Trade 
and Industry if the Japanese in- 
tended to make further deep cuts in 
Britain's tyre-making capacity. 

The company employs about 
2,400 in tyre at the 

200-acre Fort Dunlop site near Bir- 
mfogham; and 600- at n muchmore- 
modem factory at Washington, 
Tyne and Wear, in North-East Eng- 
land. 

Dunlop has sports goods and 
other industrial operations and em- 
ploys 60600 worldwide, of whom 
24600 are in Britain. 

Last year it suffered a pre-tax 
toss of £7m which, after tax and ex- 
traordinary items, jumped to £80m 
- the worst result in the group's his- 
tory. 

However, Dunlop's share price 
has reflected hopes of a possible 
bid, particularly from Fegi Malay- 
sia which has bruit up a 26 per cent 
shareholding and has board repres- 
entation. 

Why Dunlop needs surgery. Page 18 


U.S. brings charges 
in Marc Rich case 


BY PAUL TAYLOR IN NEW YORK 


THE UJS. courts yesterday issued 
warrants for the arrest of Mr Marc 
Rich and his colleague, Mr Pfocus 
Green, on charges of racketeering, 
fraud, tax evasion and illegal trad- 
fog with Iran during the UH. Em- 

issy hostage crisis. 

The tax evasion charges, relating 
to an alleged S4&H in unpaid taxes, 
cover what Mr Rudolf Giuliani, U.S. 
Attorney, described as "the largest 
tax evasion scheme ever prosecutr 
ed.” 

The US. Attorney's office in 
Manhattan announced the charges 
after a Federal grand jury, meeting 
behind closed doors, returned a 51- 
count indictment against Mr Rich. 
Mr Green, Mr Clyde Meltzer, an oil 
trader, Marc Rich and Co AG, the 
Swiss-based commodities trading 

group, and Marc Rich and Co Inter- 
national, its U.S. subsidiary. 

All the defendants are charged 
with violating the Racketeer Influ- 
ence and Corrupt Organisation (Ri- 
co) Act 

Mr Rich, chairman of the Swiss 
company, and Mr Green, who are 
both U.S. citizens, are charged with 
violating Federal law during the 
Iran hostage crisis. 

Together with Mr Meltzer and 


Marc Rich and Co International 
they are also charged with evading 
taxes during 1980 and 1981. 

All the defendan ts also face mul- 
tiple mail and wire fraud charges. 

Mr Ghzliani described the 
charges as relating to a "very, very 
intricate sche me " He also said he 
understood that Mr Rich is trying 
to renounce his U.S. citizenship and 
become Spanish. 

He said foe racketeering charges 
relate to allegations that in excess 
of 5100m in taxable income from 
crude oil deals made by Marc Rich 
and CO International, in large part 
earned illegally in violation of Fed- 
eral energy laws, was concealed by 
diverting the income through 
"sham transactions” offshore to the 
Swiss parent company. 

As a result of this sc he me the in- 
dictment charges that the defend- 
ants "caused defendant Internation- 
al to evade during calendar years 
1980 and 1981, in excess of $48m in 
Federal taxes." 

U5. Government lawyers said 
yesterday that foe charges relating 
to Iran involved the purchase of 
about 625m barrels of crude and 
fuel oil from the national Iranian oil 
company. 


Profits at 
Sony fall 
by 44% 

By Charles Smith In Tokyo 

SONY, the Japanese electronics 
group, has suffered a sharp fall in 
profits for the third quarter ending 
July 3L Consolidated after-tax prof- 
its fell 436 per cent from YUbn to 
Y616bn (525.3m), and sales were 
down by 7,0 per cent to Y275-lbn 
from Y296bn. 

For the first nine months, after- 
tax profits were down 606 per cent 
to YrUbn and sales 17 per cent 
lower atY8106bn. 

The company blames falling sales 
primarily on price factors. Sales of 
video cassette recorders and colour 
televisions increased in volume 
terms but demand was focused 
mainly on the tower priced models. 
Lower sales for value were reflected 
in a sharp rise in the company's 
cost of sales ratio, which in turn led 

to declining profits. 

Although the third quarter re- 
sults show a sharper year-on-year 
deterioration than those for foe sec- 
ond quarter, the company claims it 
is now turning the corner from foe 

Continued on Page 20 
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British Telecom 
share sale in 
U.S. considered 


BY GUY DE JONQUIERES IN LOM30N 


THE UK Government is exploring 
the possibility of floating off a sub- 
stantial portion of the state-owned 
British Teleoom (BT) shares on the 
US. market when 51 per cent of the 
concern is offered to private inves- 
tors next autumn. 

The two London merchant hanks 
handling the planned issue - War- 
burgs acting for BT and Klein wort 
Benson for foe Department of 
Trade and Industry - are seeking 
an American investment bank to 
advise on tapping the US. capital 
market 

They are said to have suggested 
that as much as half the planned is- 
sue, or 25 per cent of BTs total equi- 
ty, might be sold in the UJS. 

This figure, however, is consid- 
ered optimistic on Wall Street, 
where little is known about BT, and 
it is. thought that it would he diffi- 
cult to dispose of more than about a 
fifth of the issue to American inves- 
tors. 

Several leading WaQ Street firms 
are competing for the business and 
have been flying corporate finance 
experts to London for talks. They 
include Merrill Lynch, Salomon 
Brothers, First Boston, Goldman 
Sachs and Morgan Stanley. 

Both the British Government and 
BT are keen that foe 51 per cent in- 
terest should be sold in a single 
tranche. But there is concern in the 
UK about whether the London mar- 
ket atone could absorb ail the 
shares. 

The UK Government hopes that 
the share sale will ruse as much as 


£4bn (S6.36bn) - more than twice 
the value of all foe equity issued on 
foe London Stock Exchange last 
year. That would imply a multiple 
of about 15 times BTs earnings, 
and it is thought that the yield on 
the shares could be as low as 4 per 
cent 

This tentative valuation is based 
partly on foe strong demand for 
shares in Cable and Wireless, for- 
mer Government-owned British te- 
lecommunications group which was 
privatised almost two years ago. 

Wall Street experts are more cau- 
tious. They point out that BT is like- 
ly to be compared with UH. telec- 
comra uni cations companies, includ- 
ing American Telephone and Tele- 
graph (AT&T), whose shares are 
valued at only eight times earnings 
and yield about 8 per cent 

" But US. investment hankers ad- 
mit that BT, and the British tele- 
communications industry gen- 
erally, care still largely an unknown 
quantity. Much may also depend on 
BTs capital structure when it is of- 
fered for sale and on foe regulatory 
framework within which it will 
have to operate. 

BT would like prospective inves- 
tors to regard it as a growth stock 
rather than a utility. 

Wall Street's attitude towards the 
telecommunications industry is 
now overshadowed by uncertainties 
surrounding the future of AT&T, 
which is due to divest its 22 operat- 
ing companies early next year as 
part of an anti-trust settlement 


Banks hold 
prime as 
HK$ and 
stocks 
tumble 

By Robert Cottrell 
In Hong Kong 

A WAVE of anxiety swept through 
Hong Kong's financial markets yes- 
terday, wiping almost 9 per cent off 
stock market prices and sending 
foe Hong Kong dollar to on all-time 
low. 

The currency touched a nadir of 
HKS865 to the U.S. dollar in morn- 
ing trading before recovering slight- 
ly to end the afternoon at HKS8.10 
to HK58.15. Banks quoted wide 
spreads in thin trading. 

The Hong Kong Association of 
Banks - the colony's interest rate 
cartel - held an emergency commit- 
tee meeting yesterday evening, but 
decided not to raise local prime rate 
from its current level of 13 per cent. 
The committee said, however, that 
it was prepared to meet frequently 
if foe currency remained volatile. 
The association cited the Hong 
Kong dollar's afternoon firming as 
a factor in its decision not to change 
interest rates. 

On Saturday, the currency closed 
at HK58.035 to the U.S. dollar, the 
first time it had broken downwards 
through HKS8 since being freely 
floated on world exchanges a dec- 
ade ago. A year ago it was trading 
at around HK56.1L 
On the stock market, the Hang 
Seng index tost 57 points by lunch 
time yesterday. It dosed the after- 
noon at B4IL25 for an overall loss of 
7366 points on the day, the sharp- 
est one-day fell in foe index this 
year. 

Analysts accustomed to the corro- 
sive effects of political uncertainty 
on Hong Kong’s financial markets 
said they were surprised by foe fer- 
ocity of yesterday's fells. "I came in 
this morning expecting the Hong 
Kong dollar to be HK58A6 by the 
end of the day, and it was there in- 
side 10 minutes," one broker said. 

The dive in the Hang Seng index 
left stock analysts equally puzzled. 
The depredation of foe local cur- 
rency was a sign i ficant factor in foe 
market's fall, triggering fears that it 
might cause banks to raise local in- 
terest rates. 

The Association of Banks last 
raised rates by 16 points to 13 per 
cent on September 9 in a bid to 
stabilise the currency at around 
HKS7.70. The stock market is parti- 
cularly sensitive to interest rate lev- 
els because some of the largest lo- 
cal concerns are property compa- 
nies which are still over borrowed 
following foe collapse of Hong 
Kong’s real estate boom. 

Continued on Page 20 
Markets, Page 27; Currencies, 
Page 37 



$ A Transactions? 


Ring the people who know 
Down Under backwards 


h takes a big growing bank to know a 
big growing country . 

If you re interested in Australian dollars, 
come to C7B for competitive exchange and 
deposit rates. 

Wfe can supply you with just about any 
help and advice you need, including a full 
service in for spot, forward and deposit 

transactions. 

Just call our Foreign Exchange Dealers 
In London, on 01-600 0822. 


COMMONWEALTH TRADING BANK OF AUSTRALIA. 

London: 8 Oldjeivry EC2R BED. Tel: (DO 600 C82Z Telex 883864. 
Newtork^Tel: 683 9220. Telex; 238550. 

Hong Kong: Tel: 5-286441. Telex 60466, 60802 & 61629. 





01-6000822 

Tokyo:Tet:2l3 731L Telex 2BI67. 

Los Angefesrle/: 6894 702. Telex 215387. 
$ingqpore:Td. 224 3877. Telex. 20920. 
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Second West German shipyard occupied j FitzGerald warns 


SY JAMES BUCHAN IN BONN 

SHIPYARD workers yesterday 
occupied a second yard on die 
north coast of West Germaiy in 
protest at jttans for drastic cats 
in the badly troubled industry. 

Just a wisek before the local 
elections in the eHy-atate of Bre» 
men, more than 2,000 workers 
occupied thfi main yard of AG 
Weser, a subsidiary of the 
Pried. Krupp industrial con- 
cern, which is threatened with 
closure -under a restructuring 
plan for the four chief Bremen 
yards. 

In Hamburg yesterday, 
workers continued their sit-in 
at the HowakFtswerke-Deutscbe 
Werft in protest at plans to lay 
off 1,354 men at the yard, a sub- 
sidiary of Salzgitter, the steel 
and industrial group owned by 
the federal Government. 

Berne takes 
firm line In 
Rich affair 

Sy Sn dM Hij fW iO tfBWttln Geneva 

THE SWISS Government 
appeared yesterday to be dig- 
ging in Its beds against the 
release of documents in the 
Hare Rich affair. The Federal 
Council instructed the Foreign 
Ministry and the Ministry of 
Justice and Police to take steps 
to rmtintain Swiss interests hi 
this dispute with the US. tax 
authorities and the Zug-based 
trading company. Hare Rich. 

Inconclusive talks on the 
affair between Serbs and US. 
officials were held earlier this 
month in Berne. 

The US. author! tier have 
been trying to obtain documents 
which would enable them to 
prosecute Hare Rich on tax 
Charges: But the Swiss Govern- ! 
meat Insists Hatch Rich would , 
be In breach of Swiss law If it 
handed over the documents. 


THE BONN Government -b - prepared,, t« 
guarantee further loans to Eagt German#* by 
West German banks if the East’Germahs thkes 
steps to improve contacts between dozens of 
the two states, writes Leslie Colitt in Berlin. 

Hen Heinrich Windeien, Bourn’s Minister of 
Inner German Relations, said Bast Germany 
has a heavy burden of short-term credits to 
be repaid this year and next, and that it must 
consolidate lb debts. East Germany's total 
debt Is estimated at fl2.5bn (£8.3bn). Herr 
Windeien said East Berlin te now paying 
nearly 99 per cent of its hard-enrrency earn- 
ings to service this, and is unable to meet 


payments from its current income. 

In July, West German, banks provided East 
Germany with a DM Ibn (£250m) loan guaran- 
teed by Bonn. Herr Windeien said the Gov- 
ernment would only “guarantee” further leans 
U East Germany would allow its citizens below 
retirement age to visit their families in West 
Germany. He described as unrealistic West 
German newspa p er reports that East Germany 
wants between DHttn and DHQm In leans 
from West Germany. 

East-West German negotiations on a cultural 
agreement resume today in East Berlin after 
an eight-year Interruption. 


The decision by the AG Bonn Economics Min is ter, to address had partly precipitated 
Weser workforce to occupy the the assembled workers. Count the action. .... 

137 -year-old yard at Gxoepelin- Lambsdorff said later that he He bitterly enttosed. the 
gen f olio wed an address by bad made no promises and the Bremen Social Democrat 
Count Otto Lambsdorff. the works council said that his government .which has called in 


Key French wage talks open 


BY DAVID HOUSEGO M PARIS 


THE French Government and 
the trade unions opened key 
negotiations on public employ- 
ees’ pay yesterday with wide 
divergences of view between the 
two sides. 

The negotiations are over 
pTfltuig by unions representing 
more than 4 m employees in the 
public service that wages this 
year should effectively be in- 
dexed to the rate of inflation. 
The Government Is resisting any 
automatic increase should infla- 
tion this year rise higher — as 
now seems likely — than its 8 
per cent target 

Fail are by the Government to 
hold the line would be damag- 
ing to Its anti-inflation policy 
this year and its attempts next 
year to bring wage Increases 
within a planned ceiling of 5-6 
per cent It would also imply a 
substantial increase In public 
expenditure because of the im- 
portance of salaries within the 
Government budget 

The Communist-led CGT 
ttwIjm, which is pressing hard 


to mafydai" the real level of 
wages, said later yesterday that 
an immediate salary increase 
was needed as a matter of 
urgency to catch up with infla- 
tion. 

Wage settlements in toe pub- 
lic sector provide for an 8 per 
cent increase tote year in line 
with the Government's inflation 
goal. With price increases so 
far this year of 6.7-4L8 per cent; 
toe rate of inflation for the year 
is likely to he at least 8 per 

cent 

Wage agreements in toe pub- 
lic sector have ambiguously 
worded “safeguard” clauses 
providing foe additional in- 
crease* to make good any losses 
in purchasing power. It is these 
that the unions are now trying 
to en f orce. The Government 
says that toe time tar a review 
win be early next year when the 
final 1983 inflation rate is 
Known. 

The centrist Force Ouvriere, 
which, like the CGT. is militant 
on pay issues, described yester- 


day's meeting as “very dis- 
appointing” and said, that there 
had been u no reply to our pre- 
occupations.” 

Only the pro-SocUlist CFDT 
union is less insistent on any 
immediate catch-up. 

• The CGT union yesterday 
started a " week of action- to 
tty to boost the quantity of 
French newsprint used by the 
country’s newspapers, writes, 
David Harsh in Paris. 

As post of protests over toe 
leading paper company. La 
Chapelle-Darblay, CGT print- 
workers have threatened to 
block production of any French 
nuewspaper using foreign news- 
print for this week’s print run. 

The action is essentially 
symbolic as French newspapers 
have no choice but to turn to 
imports to cover a large propor- 
tin of their pitot needs. 

Newspaper and magazine pro- 
prietors have built up sp ec ial 
stocks of domestic newsprint to 
order to bring out tins week’s ! 
editions on all-French paper. 1 


outside expects before deciding 
whether to back toe restructur- 
ing plan- This envisages toe 
closure of Groepeltogen and the 
concentration of shipbuilding 
at AG Weser's smaller Seebeck 
yard and at Bremer Vulkan, 
while ship-repair would be 
bandied at Hapag Lloyd. 

In toe shadow of next Sun- 
day’s- election* state and federal 
governments are locked !n a 
tussle over who will bear what 
share of toe DH 115m (£28m) 
restructuring cods envisaged hy 
the companies. 

Bremen has Ox highest un- 
employment rate of any West 
German state and Count i 
Lambsdorff said yesterday that 
It was out of toe question tost j 
a decision will be r ea ched be- 
fore the elections are over. 

Tough Dutch 
budget 

expected today 

By Walter Sli* fa Amsterdam 

TEE DUTCH Finance Minister, 
Mr Herman Railing, presents 
his first full budget today. It 
wOX Include a tough series of 
measures, intended to bring 
about savings of some FI HSbn 
(£?7??7?) in 1984 by means of 
widespread spending cuts and & 
seating -down of the welfare 
state. 

Laoome tax is set to rise for 
most wage-earners, bat social 
security premiums are expected 
to drop. Industry should see 
the first stage of a two-phase 
reduction in toe level of corpor- 
ation tax, while toe present 
rmge of industrial Incentive* 
Is likely to be extended. 

Tlie Dutch economy is still 
deep in the grip of economic 
recession. Unemployment, at 
, 17 A per cent of toe workforce 
is the worst to the European 
Community, and the level* of 
investment and profitability 
within indu s try are extremely 
low. i 


EEC not to cut 
dairy spending 

BY JOHN WYU5 IN BRUS»S 


THE IRISH Premier, Dr Garret 
FitzGerald, yesterday took toe 
, hi g hl y unusual step of warning 
his EEC partners that Ireland 

- would block any attempt t6 cut 
runaway spending to toe Com* 
musity’s dairy sector an the 

1 basis of current proposals. 

Heads of government rarely 
Intervene to this way when as 
EEC negotiation is stQl to its 
early stages, bat Dabtin jfa 
obviously concerned about the 
sunport the European Commis- 
sion is attracting for its proposal 
for a “super levy” an surplns 
dairy production. 

This would.. to effect, reduce 
by 75 per cent the price the 
EEC would par for aB milk 
delivered to dairies wfrfch is 
more than l per cent above a 
producer's total output to X98L 
According to the Cmmnisgion, 
the total saving would be more 
than £570m a year and. the effect 
would, be to halt the current 
8 per cent per year rise to milk, 
production. 

Warning that tetal Irish 
national interests were at stake 
— the political shorthand used 
to justify a national veto— Dr 
FitzGerald said to Brussels that 
the super levy woeld “alter 
fttmtamwifttHy the entire 
economic balance' accepted at 
the time of Irelands acc e s s ion 
to the Community.” 

- He explained toot Com- 
munity membership had cost 
tiie republic 4ft per cent o£ to 
manufacturing employment as 
a result of tariff dismantlement. 
It had always been expected 
that this wotad be oflket by 
growth to agrimlfiad output 
and pro du c ti vity as a result of 
access to EEC markets at higher 
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Dr Garret FitzGerald 

prices than bad prevailed to 
Britain — th» traditional market 
for 80 per cent of Irish farm 
pradneeu 

HUk acco u nted tor 8 per cent 
of JtUtL gsoas national product 
and the Commission's proposals 
would reduce Irish GNP by 1 
percent This would be an “un- 
acceptable situation” - which 
Inland would not tohemds, be 

Ireland’s agricultural develop- 
ment wag at a crucial stage ana 
it must be allowed to realise 
its comparative advantages. 

Ireland accepted toe case for 
achieving better balanced agri- 
cultural markets and beBeived. 
that tine mDk. pcobtem could be 
better dealt with by differential 
levies on farmers, reforming 
the green currency system and 
lowering the access to the EEC 
tor New Zealand dairy produce. 


Britain uiges pressure on 
UJS. to end unitary tax 
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BRITAIN YESTERDAY urged 
its EEC partners to press Ike 
UA Government to try to over- 
turn a Supreme. Court judg- 
ment upholding toe controver- 
sial system of tznftazy teyatien 
of foreign companies. 

At the end of a meeting of 
Community foreign nMti us 
Hr Malcolm Rifktod, Britain's 
Foreign Office minister, called 
for toe m a xi m um p ressu re to 
be put on the TT.S, G ov er nm ent 
to euMto the. opportunity it 
lms until September 28 to call 


exports 

flag 


Bjr Andrfaoa frrodiirmyiR 

fa Athens • 

A FLAGGING export p e rfo rm- 
ance and continuing Hide fn 
invisible earnings, are frustrat- 
ing toe Greek Gwenm aaft 
‘hopes of an economic n e wsy 
in 1888 judging by balance of 
paym ents figures toe the first 
seven months. 

Dollar export earnings feC by 
9.7 per cent between January 
and July. The G o ve rnm ent had 
predicted that export per i ann- 
anoe which fell to a pod-war 
low last year would be given a 
fillip by the 15 per cent devalua- 
tion of the dnariraa at the 
beginning of this year. But 
inadequate marketing and lack 
of quality control remain baste 
prob l ems for Greek industry. 

Invisible earnings fell by 8 
per cent to $2B58bn in toe.same 
period despite the fact that 
funds from the -EEC more than 
doubled This year to fffSSm. 
Tbo wodd xecesrioB bog bit 
ca t zU ng B from, shipping, tourism 
and taorioar-reotitenceg ufcfcft 
have been toe traditional main- 
stay of the Greek eoooomy. Hr 
Gemstones Arsenis. the 
Minister for . toe National 
Economy, claimed; however, 
that an economic recovery is 
under way. He cited figures 
showing an overall narrowtog- of 
the current account deficit from 
*L256trato 81289bOL Bat this 
is attributed to s wfliwtantW 
drop to. imports, particularly 
ofi. Slower imports also account 
for « AS per cent narrowing of 
Greece’s trade deficit. 

De Cuellar bid 
over Cyprus 

Sr Javier Peres de CueBax; the 
United . Nation* Se c rat a ry- 
Gtoetui. wift act as ft diplomatic 
go-between to an attempt to 
aeon* ft settlement of the 
Cyprus . problem. w ri te s . 
Andrian* IerodUcosm fn 
Athens; 

This wfll be the most active 
role yet undertakes by a UN 
Secretary-General over the 
Cyprus problem sad Is an in- 
direct admission that the eight- 
year-old. UN-sponsored Inter- 
cwnmunal talks will not find a 

solution. 

The . frl Tf^HP" 11 ™! talky 
were suspended indefinitely in 
Hay when the Turkish Cypriot 
side withdrew to protest at a 
Greek Cypriot recourse to the 
UN General Assembly. 
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for aeebearing of the Sup r eme 
Gnwt cue. 

In * judgment handed down 
on Jtme 27. the court vpheXd. 
toe State uf Cffibnhk right 
to tax US. caxporatiooB with a 
foreign parent on toe basis of 
toeto woafldwidft profits. " 

Tkfe snceSed unitary system, 
which is also operated by- a 
g ro w fa g nmo&er of states, is 
being strongly fought by toe 
British Government. Prime 
Minister . Margaret Thatcher, 
has already written to President 
Reagan urging that it be out- 
lawed,..". - ' .V- 


UK claim 
for£42m 

falls on 
deaf ears 

By Our Smnii Ormpoodant 

THE Mtnasg Government* 
corapUfeate that It was robbed 
In July of £42m by Its Com- 
munity partners feB on 
largely deaf ears at a. meet- 
ing of EEC foreign ministers 
yesterday- As a result, Mr 
M piwjm R I Brtnd, the 

- Foreign Office minister, 
warned flat Mrs Thatcher, 
the Prime Minister, might he 
forced to tty to prise the 
money oat of .the Com- 
munity heads of g o ve rnm ent 
summit in Athens. 1 

With France's K Andre 
Cfaandernager taking a lead, 
however, several other 
governments signed, that the 
size of the “additional” 
rebate on the UK’s 1982 EEC 
budget payments had been 
fixed by the budget council to 
July and could not now be 
re-opened. 

But the budget council’s 
behaviour has eaused cost 

- olderable fcrritation and anger 
within the British Govern- 
ment; which appears deter- 
mined. to pursue the issue, 
even if it poisons toe 
broader negotiations now 
under way which seek, a m o n g 
other things, a permament 
reduc tio n fat Britain’s pay- 
ments to Brussels. 

.. Leaden’* . complaint, re- 
peated by Mr mffcfaia yester- 
day, is that its partners have 
foiled to honour folly an 
agreement of last October. 
TWs provided for a supple* 
-meat to toe Stoat European 
Currency Unit (Ecu) rebate 
on Britain's 1982 payments 
if the total budget transfers 
proved to be higher tbaQ 
LSfflm. Ecu. 

U nfo rt una tely, there was 
m> precise agreement am how 
this supplement should be 
calculated. The p ay ment s 
Bd brad t h ro ug h this ceil- 
ing and on British calcula- 
tions the rebate should be 
raised by a net figure of 
Ecn 318m. The Commission's 
estimate was Ecn SOTm but in 
' July. -EEC budget ministers 
outvoted Jfr Nicholas Ridley, 
the Financial Secretary to the 
Treasury, and wrote a figure 
•f Ecu 243m — - £42ra less 
than Britain demands — <nn» 
a supplementary budget 
which has since been sent to 
the European. Fartiament. 

Mr XUfitind claimed yester- 
day that this figure was 
“totally arbitrary" 1 and tm- 
uceepfahle- He hoped that it 
-could be. corrected white toe 
European ParHameot Is con- 
sidering toe " budget -- 
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INNOVATION AT THE FORTHCOMING INTERNATIONAL 
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fatmchfaf Into technical Innovation. 
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Communists in 
France to fight 
Nato missiles 


BY PAUL BETTS W FJUUS 

THE FRENCH ■ Communist 
Party, the junior partner in the 
Socialist-Communist coali t i on , 
is to devote its - nai» . political 
effort this winter to campaign 
against the deployment of U.S. 
medium-range nuclear missiles 
in Europe at the end of this 
year. This Issue will be at the 
centre of a two-day meeting of 
the party’s central . committee 
starting today. 

By campaigning so forcefully 
against deployment if the 
Geneva disarmament talks col- 
lapse, the French Co mmunis ts 
could find themselves on a 
collision course with their 
Socialist allies. But recent 
declarations by leading French 
Communist leaders and the 
secretary of the powerful pro- 
Co mm unist CGT labour con- 
federation continue to suggest 
that the Communists have no 
intentions of forcing' a show- 
down. 

M Henri Krasucki, the CGT 
leader, said at the weekend that 
he could not envisage any 
alternative for the Left in 
France except for the current 
coalition between Socialists and 
Communists. 

President Francois Mitter- 
rand and the Socialist left-wing 
majority, however, have con- 
tinued to emphasise their tough 
stance on the The 

Socialists have stated re- 
peatedly that France's own 
nuclear force is an independent 
strategic nuclear deterrent not 
to be included in the talks. 
This is not the portion of the 
French Communists whose 
leader, H Georges Maroii*^ 
has called for their inclusion. 

Domestically, however, the 
Communists have been tailing 
their members that without the 
Communists In the coalition, 
the situation would be worse 
in France. 


Their decision to emphasise 
the m issile issue was reflected 
at the party’s annual fair in the 
Parts suburbs last weekend. The 
toain_ party speaker, M Pierre 
Juqtxia, dwelt largely on the 
peace and nuclear issue during 
Us key-note speech. 

H Marchais will also be hold- 
ing talks on the issue with Sig 
Enrico Berllnguer, his Italian 
counterpart, in Borne next 
month. 

The outcome of the Geneva 
talks could clearly prove embar- 
rassing for the French Com- 
munists in view of their open 
opposition to deployment of 
U-S. missiles in Europe. Political 
observers are suggesting in 
France that they may want to 
use differences over domestic 
economic policy to provide an 
excuse for an open rift with the 
Socialist majority. 

The Communist central com- 
mittee meeting will clearly also 
be focusing on domestic econo- 
mic * problems, including the 
recently announced 1984 budget 
In general, the Communists 
have endorsed the budget 
especially the emphasis on re- 
search. investments and train- 
ing. Like the CGT union, how- 
ever, they consider the 1 per 
cent growth target for next year 
to be inadequate. 

The party has also criticised 
the new ceiling of FFr 20,000 a 
month for the additional in- 
comes tax in the 1984 budget It 
believes the ceiling should be 
raised to FFr 30,000. 

The Communists yesterday 
publicly opposed the proposed 
asset swap between France’s 
two largest nationalised elec- 
tronics companies, Thomson 
and CGE, which would re- 
structure the telecommunica- 
tions industry. 



Threat to 
Danish 
coalition 
grows 

By Hilary Barnes In Copenhagen 

THE POSSIBILITY increased 
at the weekend that Denmark’s 
□On-Socialist minority Govern- 
ment will tall a victim to Nato’s 
plans to deploy new medium- 
range missiles in Europe. 

The Radical Party, on whose 
support the coalition depends, 
decided at its annual conference 
to oppose deployment by all 
possible democratic means, even 
if this causes the Government to 
fall. 

If the nine Radical Party 
members in the Folketing (Par- 
liament) translate this into 
parliamentary action this 
autumn, there will be majority 
support for a policy toward 
missile deployment incompat- 
ible with continued Danish back- 
ing for the Nato decision. 

Earlier this month, the 
missile issue seemed to have 
been defused when the Radi- 
cals’ defence spokesman indi- 
cated that the party would not 
support an anti-missile reso- 
lution if it judged it was being 
used primarily as a lever to 
oust the Government. This 
position, however, was tor- 
pedoed by the annual confer- 
ence. 

The question remains highly 
contentious, despite the fact 
that Denmark itself is not one 
of the European countries due 
to receive Cruise or Pershing 
missiles on its soil. 

The anti-missile majority has 
already manifested itself on a 
number of occasions. In May, 
the Folketing passed a Social 
Democratic resolution demand- 
ing the extension of the Geneva 
intermediate-range nuclear 
force (INF) negotiations Into 
next year. 

It also opposed any 
deployment or preparations for 
deployment of new missiles and 
called for the inclusion of the 
French and British missile 
forces in the INF talks. 

The Government agreed at 
that time to inform Nato of 
the Folketing’s views without 
adopting them as government 
policy. This stance will be 
untenable if a resolution being 
prepared by the Socialist 


Basic food prices rise sharply in Hungary 


BY LESLIE COUTT IN BERLIN 

HUNGARY RAISED prices 
sharply yesterday for several 
essential foods in a move it said 
was dictated by poor results in 
agriculture and Industry this 
year. The price of bread rose 
16 per cent, cooking oil 20 per 
cent, marserine 10 per cent and 
sugar 23 per cent 

The Communist party news- 
paper Nepszabadsag said sup- 
plies of ail the affected foods 
were sufficient to meet domestic 
demand. However, reduced 
sugar beet and seed oil crops, 
because of a serious drought, 
had made price rises necessary. 

Similarly, bread prices were 


increased to allow more grain 
to be diverted for use as 
fodder. Hungary's considerable 
exports of meat are expected to 
be affected by the drop in fod- 
der production. The newspaper 
said the agricultural losses 
were compounded by the failure 
of industry to meet production 
targets. 

Industrial output in the first 
half of this year grew nominally 
by one tenth of 1 per cent over 
the same period last year. This 
compared with planned growth 
of between l and 2 per cent. 
Hungarian foreign trade in bard 
currencies in the first six 


months showed a surplus of 
5300m compared with a deficit 
in the same period last year. 
However, a surplus of $500xn 
will have to be earned in the 
second half in order to achieve 
the S800m target 
The trade union newspaper 
Nepszava said Hungary's in- 
dustrial problems resulted 
from poor management on many 
levels. A recent government 
survey, it noted, revealed that 
Hungary is not using to the best 
advantage the Western licences 
it buys. Production of licensed 

products consumes 15 per cent 
more materials and is 25 per 


rent costlier than in the 
countries whera the licences 
were purchased. 

It said that while most 
Hungarian workers were willing 
to do more to help overcome the 
economic problems, they ex- 
pected everyone from “ shop 
foremen to managers and mini- 
sters " to help organise work 
sufficiently. 

East Germany is also experi- 
encing widespread shortages of 
fodder in the wake of an 
extremely dry summer. The 
Agriculture Ministry has 
ordered collective farms not to 
use silage and hay until 


November although the farms 
report serious shortages of 
potatoes and sugar beets to feed 
livestock. 

The country recently signed 
a three-year agreement with 
Canada worth CS500m <I270m) 
to buy lm tonnes of grain 
annually from 19S4 to 19S6. 
Tbis is less than half the 
amount East Germany normally 
imports in fodder from the 
West. Until lost year, it margin- 
ally imported grain from the 
U.S. but a fock of U.S. credits 
caused it to shift purchases to 
West Germany. 


Polish Government plans further increases in January 


BY CHRISTOPHER BOfiSNSKl IN WARSAW 


THE GROWTH of consumer 
D rices In Poland continues to 
put pre s s ur e on domestic 
budgets and is matting 
government plans for food 
price rises in January in 
order to reduce subsidies all 
the more of a political risk. 

However. recently-pub- 
lished government figures for 
the first eight mouths of this 
year show that crucial hard 
currency export earnings 
have recovered from a poor 


start in the first quarter and 
that industrial and farming 
results are also moderately 
encouraging. 

In a move underlining the 
sensitivity of food price rises, 
the authorities at the week- 
end publicly denied that 
increases were imminent and 
said that they would be 
introduced In January, adding 
around 4 per cent to the cost 
of living index. Last week, the 
Government broached the 


subject for the first time and 
evoked a flurry of public 
amdety reflecting the fact 
that, although supplies of 
goods to the shops rose by 34 
per cent in valne in the first 
eight months, all but 6 per 
cent of tiie improvement came 
from higher prices. 

Incomes in the first eight 
months also grew by 29.1 per 
cent while spending grew 
faster at a rate of 34 .2 per 
cent Nevertheless, the value 


of incomes unspent as a result 
of shortages of consumer dur- 
able goods continues to grow. 

Meanwhile, the government 
fiures show that up to the 
end of August hard currency 
exports bad risen by 16.5 per 
cent to Z1 332. 5bn (S3.5bn) 
and imports at ZI 252.9 bn 
($2.7bn) were 19 per cent up 
on tbe same period last year. 
The improvement comes 
against a background of an 
(L5 per cent growth in the 


valne of industrial production. 
mainly in manufacturing in- 
dustry, up until August. 

A moderately good grain 
harvest of 22m tonnes and 
increased grain sale by private 
farmers to the slate have 
eased the fodder situation but 
a fall in meat supplies Is in 
the ofilng. Figures show that 
meat supply contracts by 
farmers in the period up to 
November have fallen. 


Sweden records trade deficit for first time this year 


BY KEVIN DONE, NORDIC CORRESPONDENT IN STOCKHOLM 


THE SWEDISH trade balance 
dropped sharply out of surplus 
in August for the first time this 
lyear, with a deficit of SKr 
Sfibn (£296m) compared with a 
deficit of SKr4- 2 bn (£355m) in 
the same month last year. 

Sweden usually records its 
worst trading performance dur- 
ing August, however, because 
of seasonal factors, and for the 
first eight m oaths of the year, 
the country has still managed 
to run up a surplus of SKr 7Jbn 


compared with only SKr 400m 
in the corresponding period of 
1982. 

Exports have beten growing 
rapidly this year helped by last 
year’s 16 per cent devaluation 
of the Swedish krona. Up to 
tbe end of August, the value 
of exports has risen by 25 per 
cent to SKr 132bn, represent- 
ing an 11 per cent increase In 
volume. 

The value of exports has in- 
creased by 19 per cent to 


SKr 124.9bn reflecting a 
volume rise of only 3 per cent. 
Last year, Sweden ran up a 
trade deficit of SKr 5.7bn as 
part of a total deficit of SKr 
20.9bn on the current account. 

According to a survey carried 
out by Sweden's Central Statis- 
tical Office. Swedish companies 
expect exports to rise 24 per 
cent for the whole of 1983, a 
considerably more optimistic 
forecast than in the last survey 
in May. 


Companies are more cautious 
about tbe export boom continu- 
ing during 1984. A survey sug- 
gests that the value of industrial 
goods exported could rise by 9 
per cent next year, reflecting a 
rise in volume of just 2 per cent 
as the effects of last year's de- 
valuation are diminished by 
inflation. 

Skandinaviska Enskilda Ban- 
ken, Sweden’s leading bank, 
considers that the country’s 
exports may continue to develop 


favourably for as long as tbe 
next four years as long as a 
slowdown in the world economy 
does not occur before 1986. In a 
new study it maintains that the 
“international business recovery 
and the improvement in 
Sweden’s cost position provide 
opportunities for a shift towards 
higher economic growth.” 

Swedish economic policy must 
reduce demand sufficiently, how- 
ever, to avoid a .new upward 
spiral of prices and wages. 


People’s Party is carried in 
October. It will oblige the 
Government to “ work actively" 
for the views expressed in the 
May resolution. 
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Craxi for Bonn 
and Hague 

By James Buxton in Rome 

NATO’s NEW missik* win be 
the key Item on the agenda for 
two meeting which Sig Bettnno 
Craxi, the Italian Prime 
Minister, is having tins week 
with foreign leaders. 

He will see C h a n cellor 
Helmut Kohl of West Germany 
cm Friday and will visit The 
Hague tbe day before for talks 
with Mr Ruud Lubbers, the 
Dutch Prime Minister. Last 
week Sig Craxi saw President 
Francois Mitterrand and Mrs 
Margaret Thatcher. 

The Italian Premier is also 
meeting Mr Paul Nitze, the U.S. 
negotiator at Geneva, at the end 
of the week in Rome. 



i windmills and Scunthorpe may 
/? seem an unlikely combination but 
this working post Mill, only a short 
' drive from the town centre is not 
alone. In fact there’s a mill in the 
town centre. 

But whilst it's Important to 
■; preserve the past we believe in 
looking to the 
future. 

An Enterprise' 
Zone has been 
created with the 
opportunity to 
build your own 

• premises whilst giving you many 

. extra financial benefits. Or we 

. 1 also have industrial units ready for 
: immediate occupation with 
floorspace of 500 sq ft- 25.000 sqft 
With a readily available skilled 
: workforce plus financial incentives 

• from Europe. Government and 

, Local Authority you can be sure of 
a good deal. 

* : Housing and Leisure 

*. And because we realise mat 

- there’s more to life man Just 

•; business. Scunthorpe offers low 

. priced housing on modem estates 

• or picturesque villages all wrthin 
„• easy reach of me town centre. A 

pedestrian shopping precinct, all 

- the usual sports and leisure 
facilities plus me beautiful 

! Normanoy Hall and Country Parte 

wim Pony Trekking and Bird 

- Cardens. 

r Interested? 



I cut out the coupon and attach it to 
your compliment slip or telephone ■ 
the Action Une and ask for Jane Knox. ■ 

I Name ^ 

position 


FTB 


I S (0724)869494 I 

Scunthorpe Borough council, avtc centre. 

L Scunthorpe, South Humwsae, dni6 mb 

mm mm mm um m 


Ybu don’t wait for 

your 

waits for you. 




Fly to meetings on scheduled airlines and 
you have to make your arrangements round their 
flight times. 

Not to mention the cost of overnighting 
merely because your itinerary does not mesh with 
a scheduled flight home. 

With M c Alpine Aviation however ids a 
different story. 

At your disposal is one of the largest fleets 
of executive aircraft in Europe, including HS125 
jets and Conquest turbo props. 

Ready to take oft to almost anywhere in 
the world. Ready to return, whenever yotfve con- 
cluded your business. 

M c Alpine Aviation is based at Luton 
International Airport, just under an hour by car 
from London and within easy reach of key 
Midland cities. 

You can drive right up to our private 
purpose built ter minal , where checking in and 


clearing customs takes about 10 minutes. 

Throughout the journey you receive VIP 
treatment 

Cabin staff axe available on most of our 
planes, and every aircraft is manned by two pro- 
fessional pilots. Everyone at MPAlpine is security 
conscious, so you are assured of confidentiality. 

MPAlpine Aviation can save you time, 
stress, lost man hours, even money. 

Find out how much before your next 
meeting. 

Contact Marc Ie Guevel on 0582 24182 or 
write to MPAlpine Aviation Ltd, Luton 
International Airport, LutonLU2 9NTTelex 82185. 


MCALPINE 

Leaders in Europe for business aviation 




1 


v s *\ 


Financial Times Tuesday September 2a 1983 


OVERSEAS NEWS 


Reagan searches for way out as naval guns bombard Cbouf 


BY REGINALD DALE, US. EDITOR, IN WASHINGTON 


TEE FIGHTING in Lebanon 
has provoked the biggest con- 
troversy over the authority of 
the U.S. President to make war 
since the War Powers Act was 
passed 10 years ago. The Act 
ensured. Congress thought, that 
future foreign military adven- 
tures would come under its 
strict control 

Now, almost without warning, 
the U.S. has found itself being 
drawn into the closest thing to 
a real war sauce Vietnam. All 
the classic ingredients are in 
place on the bardefront: U.S. 
Marines under fire in bunkers. 
F-14 fighters screamanR over- 
head and the guns of American 
warships launching salvos at 
onshore. 

President Ronald Reagan 
insists that as far as the U.S. is 
concerned,' there is no war, 
there will not be one and the 


Act does not apply. But he has 
already been stacked far deeper 
into the military conflict and the 
political controv e rsy than he 
aver expected- His Adminisra- 
tion is ingntly looking for a 
way out but with each succeed- 
ing day, his own officials 
privately admit that at is going 
to be faair-raifriingly difficult to 

As the fighting has increased, 
so has the activity of the 
marines. From simply return- 
ing small arms fire, the U.S. 
forces have moved to mortars 
and land-based artillery, then 
to naval bombardments. They 
can now also call on air strikes 
from carrier-based fighter bom- 
bers off-shore, although they 
have not yet done so. 

The White House insists that 
none of this really constitutes 
*■ escalation.” Mr Reagan, it 
points out, has consistently said 
that the marines will be given 


all the firepower necessary to 
defend themselves and that if 
they are calling in bigger guns, 
that simply reflects greater dan- 
ger. They are not attacking 
and will not do so. the Adminis- 
tration insists. 

But as the range of firepower 
has increased, so has the area 
of protection it is supposed to 
provide. First, the U.S. guns 
were to protect the marines 
alone, then the French, Italian 
and British troops in the multi- 
national peacekeeping force, 
then the Lebanese Army, 
“under strict limits." By the 
weekend the guns were also 
directed against artillery posi- 
tions shelling the US. ambas- 
sador’s residence, and the 
Lebanese Defence Ministry, 
where US. military advisers 
have offices. Yesterday the 
Navy fired in support of Leba- 
nese units in the mountains, in 


only indirect support of the 
Marines. 

There are still same further 
steps that can be taken if the 
fighting worsens. The U.S. 
shelling, still relatively modest, 
can be stepped up and air 
strikes can begin in earnest. 
But the role of the U.S. forces 
cannot be expanded much 
further without reaching the 
point where defence of Ameri- 
can forces and personnel 
merges with military support 
for the Lebanese Government. 
Some would say that It bad 
already reached that point. 
Military logic might suggest 
that the next step should be 
the commitment of U.S. troops 
to fight alongside the Lebanese 
Army. 

Mr Reagan is adamant that 
this is a threshold he will not 
cross. In the military sense, he 
insists he is not “ taking sides.” 


U.S. on brink of wai 
Lebanese maelstrom 


Ee has repeated that the marine 
forces will not be Increased and 
that they will not engage in 
active combat. They are in the 
country as a “ stabilising force 
as Lebanon tries to reinstate 
itself as a sovereign nation,” he 
says. (Were he to admit that 
the}' are engaged in hostilities, 
the W ar Powers Act would 
apply and he would lose some 
of his control to Congress.) 

The crunch would come for 
Mr Reagan if the Syrian- 
backed Druze militia fighting the 
Government were to push for- 
ward to the point at which it 
looked like winning a major 
military victory or toppling the 
Government. He could then 
find himself on the threshold, 
facing the choice of risking a 
military confrontation with 
Syria that he does not want, or 
abandoning the Lebanese Gov- 
ernment to its fate. 


• .■ . ... 


Sending in the troops would 
bring down upon him the wrath 
of Congress and the nation so 
strongly that it would almost 
certainly be politically unbear- 
able. 

War with Syria would remove 
the last shreds of credibility 
from his Middle East policy and 
demonstrate U.S. impotence to 
the world and to the Arabs in 
particular. It would be a major 
Triumph for Damascus and its 
ally, the Soviet Union, at the 
very moment when Moscow has 
an important score to settle 
with Washington following the 
outcry over the shooting down 
of the Korean airliner. The 
consequences for Lebanon and 
the Middle East as a whole of 
such a confrontation would be 
potentially explosive. 

The U.S. strategy for heading 
off such a drastic turn of events 
is based partly on diplomacy, 


partly on hope. On the diplo- 
matic front, the immediate 
priority is to arrange a cease- 
fire. through the efforts of Mr 
Robert McFarlane. Ur Reagan s 
special Middle East envoy, to 
be followed by fresh efforts 
towards a political accommoda- 
tion between the warring fac- 
tions, and the withdrawal of all 
foreign forces. 

The hope is that the US. 
train ed-Le ban ese Army will he 
able to hold the line until a 
ceasefire can be agreed and that 
the Syrians can be restrained 
by the judicious use of US. fire- 
power, or the threat of it. US. 
officials are publicly optimistic 
that a ceasefire is only days 
away, even if they find it diffi- 
cult to explain why they think 
it is in the Syrians’ interest to 
agree to one. 

A ceasefire might take some 
pressure off Mr Reagan on 


Capitol Hill, and pave the wav 
for a compromise at least teni. 
porarily. But as long as * ease 
can be made that the Marines 
. arc In a zone of “ imminent 
hostilities 1 ’ Congress will con. 
tlnuo to try to gain control of 
their deployment in Beirut, as 
the War Powers Act provides. 

Lebanon has become the first 
major test case for the Act ami 
neither the White House nor 
Congress wants to be the loser 
if a precedent is set. In one 
sense the Act’s very existence 
is already proving its deterrent 
purpose. The closer Mr Reagan 
brings VS. forces to real war, 
the more risk he runs of loafing 
some constitutional control over 
the process. For the time being, 
however, the more urgent 
danger for Mr Reagan it of los- 
ing whatever military control 
he may still have over the war 
on the ground. 


French concern over 
Washington’s policy 


BY DAVID HOUSEGO IN PARIS 


BY PATRICK COCKBURN IN BEIRUT 


THE DECISION that two U.S. 
navel destroyers, the John 
Rodgers and the Virginia, 
should sail in close to Beirut 
yesterday morning and open 
fire with their five-inch guns on 
the hills overlooking the city 
reflected the growing role of 
the Americans in Lebanon. 

The marine positions a t the 
airport bad taken tittle fire, and 
the bombardment was rather a 
desperate effort to prevent the 
Lebanese Army from suffering 
a military defeat as they fought 
house to house battles along 
the last ridge line defending 
the city. 

In the past, the U.S. has acted 
as the principal ally of the 
Lebanon Government but the 
shelling yesterday means that 
President Amin Gemayel’s 
regime is very close to being 
dependent for its existence on 
the firepower of the U.S. Sixth 
Fleet. 

It seems only a matter of 
time before air strikes are also 
used and. according to U.S. 
marines at the Beirut interna- 


tional airport, 'A-4 and A-6 
bombers from the aircraft car- 
rier Eisenhower were almost 
used around the embattled town 
of Souq al Gharb yesterday. 

The US. thus appears 
dangerously dose to a limited 
war by proxy with Syria, whose 
artillery positions have been 
attacked. Such fighting would 
probably eventually suck In 
Israel which touched off the 
mountain war only three weeks 
ago by pulling bade its men to 
the A wall River. 

The U.S. position in Lebanon 
has always been far more 
dangerous than Washington 
appeared to appreciate. For a 
moment, after the Israeli in- 
vasion of Lebanon in June last 
year, it appeared that the US. 
held most of the cards. 

Although the Israelis lost 
their enthusiasm for the 
Lebanese adventure after the 
siege of Beirut and the Chatila 
massacre, Damascas may still 
fearful that the Israeli army 
would try to destroy the Syrian 
army in the Bekaa Valley. 


The Lebanese Government 
believed it could avoid having to 
make a fateful choice between 
Damascus and Jerusalem by 
embracing America. It was 
conscious, though perhaps not 
conscious enough, of its own 
fragility, and hoped that Presi- 
dent Reagan would persuade 
both foreign armies in the 
country to depart. 

it never fully appreciated 
that Washington's interest in 
Lebanon was intermittent and 
that there was little disposition 
to take major political risks, or 
to offend Israel, to secure the 
sovereignty of the new govern- 
ment. 

The ease of the Druze suc- 
cess in the past three weeks has 
emphasised the vulnerability of 
the Government. In Beirut, the 
Government still looked to 
Washington for outright mili- 
tary support, considering Presi- 
dent Reagan's claims that U.S. 
firepower would be used only to 
defend American lives as 
largely window dressing. 

Foreign military experts have 
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Marines guard the perimeter of Beirut airport 
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Nakasone government popularity 
has plummeted, poll shows 


BY JURSC MARTIN IN TOKYO 

THE POPULARITY of the 
Japanese Government, headed 
by Mr YasuMro Nakasone, has 
plummeted tins summer, accord- 
ing to a public opinion poll 
published yesterday by a lead- 
ing Japanese newspaper. 

The Mainichi’s survey of 
4^68 people found only 31 per 
cent supporting the Nakasone 
Cabinet. This is weU down on 
the 40 per cent approval of the 
previous poll taken in June. 
It is the lowest of any M a inic hi 
survey since Mr Nakasone took 
office 10 months ago, and Is in 
fact the second lowest raring 
the poH has ever given to a 
Japanese Government. 

It must be pointed out that 
tiie Mainichi’s findings are at 
variance with other polls, 
which have tended to show Mr 
Nakas one’s popularity on a slow 
rise after an inauspicious start 

A Yomiuri newspaper survey 
taken, three weeks ago, for 
example, showed the Cabinet's 
estimation holding steady at 
about 42 per cent The Upper 
House elections last June were 
also satisfying to Mr Nakasone. 

However, Japan is beginning 
to enter a period of political 
excitement attendant on the 
impending verdict next month 
in the Lockheed payments 
trial of former Prime Minister 
Tanaka, with speculation of an 


early general election rising 
accordingly, and the Prime 
Minister’s denials notwithstand- 
ing. 

Thus, any poll these days is, 
de facto, of more titan passing 
interest 

The Mainicha survey in 
particular points up that Mr 
Nakasone still has an image 
problem as far as his perceived 
trustworthiness is concerned. 

He may have exacerbated 
this again yesterday by as good 
as disavowing a semi-official 
report, commissioned by the 
Foreign Ministry, calling on 
Japan to play a more positive 
role in United Nations affairs, 
including, in controlled cir- 
cumstances, UN peacekeeping 
duties. 

Mr Nakasone publicly 
described the report as no more 
than the product of a private 
study group. But the Foreign 
Ministry expects Mr Shi ntaro 
Abe, the Foreign Minister, to 
present it to Sr Perez de 
Cuellar, UN Secretary-General, 
when he goes to New York for 
the General Assembly later 
this month. 

The Prime Minister thus 
appears to have created some- 
thing of a controversy. He has 
done so at precisely the moment 
when be is directing consider- 
able effort to discrediting the 


Socialist Fatty, and its new 
leader, Mr Masashi Ishibashd, 
for its official stance that Japan 
should adopt a posture of “un- 
armed neutrality.” 

The Maiitichi poll underlines 
that the Socialist Party, and 
most other political groupings, 
needs all the help it can get. 

The decline in the govern- 
ment’s popularity and a smaller 
fail in that of the ruling Liberal 
Democratic Party— to 41 per 
cent from 46 per cent in June 
— is not mirrored by anything 
other than an increase in those 
who profess no party allegi- 
ance. 

Socialist . support, for 
example, dropped from 13 to 
11 per cent — in the Yomtari 
survey it stood at only 10.6 per 
cent. 

But an increasingly cynical 
and politically disaffected 
Japanese public is not what the 
Prime Minister needs to help 
Implement his initiatives in 

international policy. 

Interestingly, tire Maintahl 
poll was taken nearly two weeks 
after the Korean airliner was 
shot down by Soviet fighters. 
Japanese public outrage at the 
incident has been considerable 
and there has been little criti- 
cism of the government's rela- 
tively tough posture towards the 
Soviet Union. 
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continually warned that the 
32,000 strong Lebanese Army is 
too small to face up to fighting 
on the present scale although 
its soldiers have fought much 
better than expected. 

But under a con tinual rain 
of artillery and rocket shells 
crack brigades have become 
exhausted. It is unlikely that 

World Bank 
sees deeper 
poverty 
in Africa 

By Stewart Renting In Washington 

A DEEPENING poverty crisis 
Is facing several black 
African countries over the 
next 25 years, as a result of 
past decisions to back mis- 
guided economic policies, 
according to a new study of 
the region prepared by the 
World Bank. 

The study supports the con- 
clusion of the Economic Com- 
mission for Africa in warn- 
ing that unless food pro- 
dmrtlon In the region is in- 
creased dramatically, the 
region faces economic con- 
ditions which “would be 
characterised by a degrada- 
tion of the very essence of 

Iii ttwoti dignity.” 

The report has been sent 
out to the 146-member 
nations of the World iBank 
ahead of the development 
institution's annual meeting 
next week. 

It recommends some major 
changes in the way develop- 
ment aid is channelled and 
used In sub-Saharan Africa. 

It points out that a funda- 
mental flaw in the develop- 
ment process in these 
countries has been decisions 
by urban dittos to keep food 
. cheap in the cities and thus 
to limit Incentives to the 
farming sector. 

Althoug it is felt that African 
countries are now more 
folly recognising the need to 
push up food prices to sup- 
port the agricultural sector, 
it is feared that in the 
absence of additional aid, 
political pressures eonid 

undermine Hih shift of 

policy. 

Changes need to be made, 
too, in the way aid is directed. 
The study concludes that a 
bigger proportion of develop- 
ment assistance needs to be 
aid which can be disbursed 
quickly rather than directed 
at the construction of longer- 
term projects. 

The aim must be to get 
goods quickly on to the shelf. 
Without neglecting the Indus- 
trial sector, there mast be a 
shift of emphasis to support- 
ing agriculture and a shift 

away from aid for prestige 
projects such as roads to 
airports. 

Iran, claims advance 
into North Iraq 

IRAN SAYS its forces have 
advanced tens of miles into 
Northern Iraq, capturing nine 
strategic heights and crossing 
the SUUer River in an opera- 
tion which began on Friday 
I night. Renter reports from 
Tehran. 

The national news agency 
Vrna quoted a military com- 
munique as saying the assault 
bad been mounted north of 
the Iranian border town of 
Marlvan. The town is In the 
Kurdish mountains. 


they could sustain a full-scale 
assault by the Druze militia if 
it received full Syrian logistical 
backing. 

Equally seriously, the fighting 
has led to a further loosening 
of the Government's grip on 
Beirut, established after hard 
fighting three weeks ago. The 
Southern suburbs are now 


under the control, of Amal, the 
Shiite Moslem mili tia. 

The US. Government, includ- 
ing Mr Robert McFarlane, prsi- 
dent Reagan's special envoy, 
appears to have both under- 
estimated the fragility of Prod- 
dent gemayel’s regime and the 
strength of purpose of President 
Hafez Assad in Damascus. 


FRANCE began to dissociate it- 
self from U.S. actions in the 
Lebanon yesterday as the role of 
the French troops moved closer 
towards the centre of the stage 
as a domestic political issue. 

M Claude Cbeysson, the 
French Foreign Minister, said in 
a television broadcast that the 
retaliatory strikes by U.S. 
marines in support of the 
Lebanese army did not seem 
"the best way of settling” the 
conflict 

France and the U.S. were 
working together within the 
framework of the multinational 
force in Beirut, but apart from 
that did not concert their 
actions. 

French concern over the last 
10 days that the US. is moving 
Closer towards open hacking of 
the Lebanese Government in the 
conflict has been reflected in in- 
creasing unofficial comment that 
France would like to poll out Its 
2,000 troops from the multi- 
national force. 

The French have no wish to 
be part of a war which they see 
the US. transforming into a 


battle to limit Syrian and Pale- 
stinian influence in ths 
Lebanon. 

But the notion of pulling out 
— difficult at the best of times— 
has been made more difficult by 
the strong position taken at the 
weekend by M Jacques Chirac, 
the Mayor of Paris, and leader at 
the neo-Gaullist RPR. 

He said that in the face of 
Syrian attacks on French posi- 
tions which had led to the death 
of 1? French soldiers, the 
government should have 
“attacked and destroyed” the 
Syrian batteries. Prance, he. 
said ” does not warn twice. 
When she has warned once, she 
strikes.” 

The Government's increasing 
fear is tfcvt there will be further 
artillery strikes at the French 
headquarters in Beirut. 

In an attempt to find some 
way of withdrawing French 
troops, the French Government, 
has been pushing on the diplo- 
matic front for an increased 
role for UN observers in the 
Lebanon to police a ceasefire. 


Nigeria signs new trade debt pact 


BY QUB4TOI PEEL, AFRICA EDITOR 


NIGERIA yesterday signed an 
agreement with, some 40 inter- 
national banks in London to 
refinance between $400m-$500m 
(£266m-£333m) of short-term 
trade debts, on tie same terms 
as its ll.4bn refinancing signed 
in July. 

The deal came after a week 
of talks in Lagos between 
Government officials and the 
International Monetary Fund 
ended without final settlement 
of the terms of a three-year 
extended credit, which would 
total more than $2bn, and con- 
stitute the most important part 
Of a programme to tackle the 
country's immediate balance of 
payments crisis. 

Mr 'Victor Mast, the Nigerian 
Finance Minister, said further 
talks would be held in Washing- 


ton with IMF officials coinciding 
with next week’s annual meet- 
ing, which he hoped would 
lead to the si g nin g of a letter of 
intent 

However, he spelt out his 
Government's continuing resis- 
tance to any formal devaluation 
of the naira, which has been one 
key issue in the negotiations. 

The second round of refinanc- 
ing of arrears on trade payments 
will provide Nigeria with a 
further brief respite in its 
foreign exchange shortage, 
bringing to almost $2bn the 
amount of the backlog in pay- 
ments now rescheduled over 
three years. 

The latest agreement includes 
most of the smaller banks not 
involved in the 26-bank July 
deal. 


However, Nigeria still has a 
backlog of trade payments 
apart from those incurred on 
guaranteed letters of credit, 
which could total as much as 
$4bn according to some esti- 
mates. 

They consist of money owing 
on bills of exchange and open 
account trading to individual 
companies, with payments de- 
layed by nine months or more. 

Terms of the refinancing are 
identical to the first deal, 
except that the cut-off date for 
eligible letters of credit is 
July 31, instead of March 31. 

It includes a grace period 
until December 31, interest is 
payable at a rate of 1* per cent 
over the London inter-bank 
offer rate (Libor), and a com- 


Rush to trade gold in Singapore 


BY CHRIS SHERWELL IN SINGAPORE 


AT LEAST half a dozen inter- 
national securities and com- 
modities firms have already 
applied, or are applying for 
membership of the revamped 
Gold Exchange of Singapore. 

Many of the estimated 60 local 
gold trading companies are also 
expected to seek membership, 
meaning that a vastly expanded 
gold trading market should 
come into being by the end of 
the year, when the deadline for 
applications expires. 


The news follows the Singa- 
pore Law Ministry’s decision 
last week to file petitions in the 
High Court to wind up 21 load 
gold firms and to continue its 
investigations into three others. 

The move was part of an 
effort to end unregulated gold 
trading in Singapore and to 
establish the city state as a 
safe and reliable gold trading 
centre. 

Among the foreign firms 
which want to be part of the 


restructured exchange are: 
Shearsoo/ American Express, I 

Drexel Burnham Lambert, ' 
Samuel Montagu, Johnson 
Matthey, Derby Metals (part of 
Philipp Brothers) and ' the 
Republic National Bank of New 
York. , 

All appear to have applied in 
response from informal invita- 
tions from the Monetary 
Authority of Singapore, the 
equivalent of the country's 
central bank. 


‘More backing 9 for nuclear power 


BY JOHN ELLIOTT IN NEW DELHI 


PUBLIC opposition to the devel- 
opment of nuclear power for 
civilian purposes has “ bottomed 
out” in tiie West according to 
atomic energy experts attending 
the World Energy Conference 
in New Delhi. 

On the opening day of the 
conference, speakers said that 
while there was still consider- 
able public resistance, it was 
less serious than in the past few 
years. 

“Tbe recession in the U.SL, 
for example, has called people's 


attention to the economic issues 

of nuclear energy and to its 
efficiency, and this has helped 
the opposition to bottom out” 
Mr G. C. Hulbert, the US. 
chairman of the session, who is 
former president of Westing- 
house, said. 

Most speakers from countries 
such as the UK, Spain and 
West Germany, had supported 
this view, explicitly or ins. 
plicitly, he added. 

India’s frustration at what it 


sees as the Westia reluctance to 
hand over sensitive nuclear 
technological information 
emerged during the discussion. 
This echoed remarks made by 
Mrs Indira Gandhi, India’s 
Prime Minister, when she 
opened the conference on 
Sunday. 

Dr M. R. Srinivasan, a senior 
Department of Atomic Energy 
official, said the conference 
should try to produce an inter- 
national agreement on the I 
transfer of technology. 


mitment fee is also payable. 

Before the signing ceremony, 
Mr Mas! spoke at the opening 
of tile London branch office of 
the Union Bank of Nigeria, 
defending his government’s 
economic austerity programme 
in the wake of the international 
oil glut. 

He said that import restric- 
tions, advance deposits and 
increased tariflb had succeeded 
in sharply reducing the import 
bill, while “ the external 
reserve situation is under firm 
control.” 

He rejected any demands for 
import liberalisation as “noth- 
ing short of economic, suicide.” 
and insisted that the govern- 
ment “ sees no need to devalue 
the naira and at present ban no 
plans to do so.” 


Labor accused 
of prevaricating 
over uranium 

By Michael Thompson-Nod 
In Sydney 

AUSTRALIA’S Labor Govern- 
ment was bitterly attacked yes- 
terday for “prevaricating" on 
the sensitive issue of uranium 
mining and exports. 

Senator Fred Chaney, tbe 
Opposition spokesman on 
resources and energy, said the 
credibility of the Prime 
Minister. Mr Bob Hawke, was 
being seriously undermined by 
continued Labor Party faction 
fighting on the issue. 

Australia has the world's 
richest reserves of low-cost 
uranium . Mr Hawke favours 
further expansion of uranium 
mining in Australia, bat is 
opposed by Labor’s left wing, 
and conservationists. 

At the weekend, a group of 
about 20 Federal Labor MPs in 
Victoria, inducting Ur Ralph 
Willis, Minister for Employ- 
ment and Industrial Relations, 
voted unanimously to oppose 
the granting of further export 
contracts for Australia’s two 
existing uranium Ranger 

and Narbarlek. 

The cabinet was expected to 
discuss tiie issue formally this 
week, but a decision is likely to 
be postponed for a montt 


Mrs Marcos: ‘I definitely will quit politics’ 


BY EMEL1A TAGAZA IN MANILA 


MRS JMELDA MARCOS, the 
powerful wife of President 
Ferdinand Marcos of the 
Philippines, yesterday said that 
she definitely would be quitting 
the Government and that she 
is not interested in succeeding 
her husband as President of the 
country. 

“ My decision to resign is 
definite and irrevocable and I 
want to go to the private sector 
where I will be mors useful,” 
Mrs Marcos said. 

She told foreign correspon- 
dents that she would not be 
standing for re-election to the 


National Assembly next year. 

Last week, Mrs Marcos, who 
is also minister of Human 
Settlements and Governor of 
Metro-Manila, floated the idea 
of resigning from her official 
posts, but the announcement 
was generally passed off as 
merely “ a show.” 

“My credibility is my only 
strength and before my 
credibility Is destroyed. I am 
getting out of politics where 
one Is always suspect.” she told 
the foreign journalists. 

Mrs Marcos, however, said 
that her husband is not to 


resign his post just because of 
some calls for his resignation. 

Mr Marcos as well as his wife 
has been a target of accusations 
concerning; the assassination of 
Mr Benlgno Aquino. the 
country's opposition leader, on 
August 21. ’ 

Mrs Marcos had in fact been 
w L°2? t f at communication with 
« r n A a ^ before his assasstna- 
” arned him weeks 
before be returned to Manila 
to postpone his trip because 

lhreats to his liftf 

Mrs Marcos also denied 


rumours that the President * 
gravely ill, although she ad- 
mitted that he has some prof* 
lem with 'allergy. This, she 
declared, had worsened because 

Malaeanang (the President** 1 
Palace) happens to .be- the 
centre of pollution in Metre- 
Manila.” 

Meanwhile, the Raman 

Catholic church in the country 
has called on Its followers ro 
devote five minutes for ihr*° 
days this week, to pruy wf 
peace In the wake of the Aquino 
assassination. 
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Work ethic 
alive 

and ki cking 

inU.S, 

By Paul Taylor in Now York 


Funding Bill unlikely to be ratified for next week’s meeting, reports Max W ilkins on 

IMF delegates cast wary glance at Congress 


THE - WORK ETHIC « 
desire to do the best job 
possible, regardless of pay- 
lives on among tf A workers 
and fas Car stronger than in 
Europe, but a recent inde- 
pendent study finds that man- 
agement practices are failing 
to support and reinforce the 
philosophy and to tap Its foil 

potential. 

The study's finding s are 
compiled in a report called 
-Putting the Worts Ethic to 
Work,” produced by the inde- 
pendent noihprolt Public 
Agenda Foundation in New 
York as part of a three-year 
international project called 

“Jobs in the 1980s and 1990s" 
being conducted in the U.&, 
the UK, Israel, Japan, Sweden 
and West Germany. 

. The study reveals that 52 
per cent of the random 845 
Jobholders in the US. inter- 
viewed believe in the work 
ethic compared with 45 per 
eent In Sweden, 26 per cent 
in West Germany and 17 per 
cent in die UK. 

Bat, despite this, the study 
finds a. yawning “commit- 
ment gap ” ' with' most US. 
workers “holding bade" in 
their jobs. Only 23 per cent 
say they , are working as hard 
as they can 

The report says that most 
workers see little or no con- 
nection at the moment 
between how hard they 
work and the pay they receive 
and points a finger of blame 
at managers.' suggesting that 
" incentive and managerial 
systems are out of synch 
with changing values and 
attitude*” 

According to the re- 
searchers, although there is 
a widespread belief that the 
- commitment gap” reflects 
a decline in the wuric ethie— 
more than 78 per cent of the 
respondents said they believe 
Americans' motivation to 
work has declined In the past 
10 years— this Is net true. 

“ The conventional wisdom 
of a deteriorating work ethic 
Is badly off target,” the < 
report says. “The American 
work ethic Is strong and 
healthy, and may even be 
growing stronger.” 

Nevertheless, the- report's 
anthers, Mr Daniel Yankdo- 
viteh, an opinion analyst; and 
Mr John Imxnerwahr, ' a 
university philosophy profes- 
sor, say that managers have 
failed .to recognise - ; the - 
degree to wMch r . Industry 
depends on. .“dfsctotionaiy'. 
effort,'* the ... difference 
between what sl - worker 
believes is necessary to avoid 
being . penalised' and the 
TTwriirutm amount of work 
an employee could do. 

The study suggests that the 
US. economy's dependence 

on “ discretionary effort” has 
grown, reflecting the major 
shift towards white collar 
service sector' Jobs and away 
from manufacturing industry. 

While this shift, coupled 
with technological . change, 
has often made jobs more 
interesting, it has also 
incrased the - independence 
of a worker to decide how 
the job should be done. 

The report says “ the trend 
towards greater discretion on 
the Job is outrunning present 
management practices.” 

But the authors do suggest 
a list of do’s and donfs for 
US. managers which could 
improve' the position. " There 
Is a real opportunity for 
managers to improve compe- 
tlve vitality by taking steps 
to retoforee the work ethJe,” 
they conclude. 

Among the steps they sug- 
gest should be adopted they 
highlight'- reducing, disin- 
centives; strengthening the 
Muk between .financial re- 
wards and Job effectiveness; 
distinguishing between fac- 
tors that enhance Job effec- 
tiveness and -these that 
Increase Job satisfaction, en- 
forcing high standards of 
quality and -flattening 
manag ement hierarchies. 


WHEN THE world’s financial 
leaders assemble for the Inter- 
national Monetary Fund's 
annual meeting in Washington 
this week, anxious glances are 
likely to be cast towards Capitol 
Hill, 

The argument in a Congres- 
sional committee about a string 
of amendments to a Bill needed 
to ratify the 50 per cent in- 
crease in quota subscriptions to 
the IMF is s till going on. 
Although the XJJS. . Administra- 
tion agreed seven month*! ago 
to the increase, and President 
Ronald Reagan has perso nally 
intervened, it is unlikely to be 
ratified In time for the meeting 
and may not even be paid on 
the due date in January. 

This uncertainty could put a 
brake on the discussions at the 
annual meeting: 

Delegates will not wish to say 
anything which could justify the 
Congressmen's caricature of the 
Fund as a gigantic poor box, 
channelling dollars to spend- 
thrift debtor nations in the 
Third World. Unfortunately, 
many of the items which need 
to be discussed might tend to 
reinforce that prejudice. 

The. most immediate topic 
will be the rapidly increasing 
call on the Fund's resources 
from Third World debtor 
countries, the implications for 
the Fund's own liquidity and 
whether it should increase its 
assistance or ease the con- 
ditions. 

Even more controversial 

Agreement 
expected on j 
U-S. tax Bill 

By AnaCofe Kilctik r in 

Washington 

THE REAGAN Administration 
and Congress are likely to agree 
on a series of small technical 
measures to raise taxes for the 
1884 fiscal year, beginning next 
month, according to Congres- 
sional officials. But this year's 
tax Bill will fall far short of 
the $73bn (£49bn) of new taxes 
over three years recomended in 
principle by the two houses of 
Congress in the Budget resolu- 
tion which they passed -this 
summer. 

Mr Dan Rostenkowski, the 
Democratic chairman of the 
House of Representatives Ways 
and Means Committee, and Mr 
Robert Dole, the Republican 
chairman of the Senate Finance 
Committee, said yesterday that 
they would meet this week to 
draft a tax Bill ahead of a 
theoretical deadline which- ex- 
pires on Friday for Congres- 
sional committees to comply 
with the Budget resolution. 

But following President 
Ronald Reagan's vehement 
opposition to the revenue 
elements of the Congressional 
Budget, tax increases are un- 
likely to make any significant 
impact on projected Budget 
deficits until at least fiscal 1986, 
which begins in October 1985, 
aides to both Mr Dole and Mr 
Rostenkowski said yesterday. 

This year's tax package Is ex- 
pected to consist of nothing 
more than a few “loophole- 
closing” measures, mainly con- 
nected with sale and leaseback 
plans operated by municipalities 
and charities and with certain 
provisions on life insuurance 
and Government-backed mort- 
gage subsidy bonds. Although 
the 1984 tax Bill could nomin- 
ally raise as much as $12bn, 
this will be spread over a num- 
ber of years and will have a 
negligible impact on deficits 
running at around $200bn 
annually. 

Reagan Administration 

officiate have made clear since 
the economic recovery picked 
up pace in the summer that the 
President no longer supports 
the idea for a “contingency” 
tax increase which he himself 
put forward in January. This 
called for about 850bn of tax in- 
creases to become effective in 
October, 1985, but to be legis- 
lated this, year in order to 
reassure financial markets that 
a long-term solution to the 
deficit problem was in sight. 


from the U-S- political point of 
view, will be discussions within 
the IMF’s sister organisation, 
the World Bank, about the next 
tranche of aid needed to 
replenish the International 
Development Agency, which 
gives soft Joans to the Third 
World. The U.S. has so far 
been extremely reluctant to 
contribute anything like the 
rate agreed in the past 

The starting point will be the 
Fund’s annual report, which 
shows that total commitments to 
member countries under stand- 
by and extended credit arrange- 
ments to debtor nations rose to 
25bn Special Drawing Rights 
(the Fund’s own currency) 
worth £17.5bn last year, a 50 
per cent increase over the pre- 
vious year’s level of assistance 
and easily the highest in the 

Fund's history. 

The Fund’s total loans and 
commitments now amount to 
more than SDR 40bn, although 
this figure includes some com- 
mitments to lend in future 
years. Requests in the pipeline 
will add up to another SDR 
25bn, malting a total of 
SDR 65bn. 

To meet these obligations, 
the Fund has SDR 61 bn of 
quotas, of which about SDR 
30bn can be used to heln mem- 
bers and a farther SDR 19bn 
of loans from Saudi Arabia and 
other countries. In January the 
quota is due to rise to SDR 
90bn. of which about SDR 45 bn 
will be usable. 


It does not, therefore, face an 
immediate liquidity crisis, but 
It will need the scheduled rise 
m quotas early next year if it 
is to avoid one. 

To provide backing for future 
commitments for which it has 
not yet got a pledge of match- 
ing resources, the Fund has re- 
cently been seeking a loan of 
SDR 3bn from the Bank for 
International Settlements, the 
central bankers' bank in Basle. 
This would match a further 
SDR 3bn loan from Saudi 
Arabia. 

However, even this BIS loan 
has been held up, largely 
because of sensitivity about the 
attitude of Congress. At the 
BIS central bank governors' 
meeting last week, agreement 
was delayed because of un- 
certainty about the willingness 
of the UR. to participate, and 
the fear that Congress might 
see it as yet another shovelfull 
of hard cash into a bottomless 

pit. 

This delay, which is more of 
an inconvenience than a disaster 
for the Fund illustrates the dif- 
ficulties which it faces in getting 
agreement on some matters. 
Perhaps the most urgent is 
the question of whether to 
increase the ra»«immw amount 
of assistance which members 

may be given. 

At present this is limited to 
150 per cent of their quota sub- 
scription in any one year, with 
an overall limit of six times the 
quota for assistance under all 
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the Fund's different schemes. 

Assuming that the 50 per cent 
increase in quotas does take 
place next year, the maximum 
access to the Fund’s resources 
by members would rise in line 
with it if the rules were un- 
changed. 

This is what the developing 
world wants, but the U.S. would 
not countenance such an idea. 
Its starting position is that the 
amount of c ash assistance avail- 
able to members should remain 
unchanged, which would imply 
that the maximum access in one 
year should become 102 per cent 
of the enlarged quota. 

The U.S. argument is that the 
quota increase is needed to 
meet likely commitments under 
existing rules, not to provide a 
deeper cushion for imprudent 
debtors. 

Most European countries take 
the more pragmatic view that 
some increase in the scale of 
the IMF’s assistance to the 
larger debtor countries may be 
inevitable, as rescheduling 
problems continue for years 
ahead. 

The consensus in Europe now 
is that access should become 
about 125 per cent of quota, 
which would imply a 25 per cent 
increase in the maximum assist- 
ance in any one year. 

Final agreement, if there is 
one, will depend almost entirely 
on what delegates think Con- 
gress will accept and it Is 
expected that a compromise 


will be struck in the range of 
U0 per cent to 115 per cent of 
auota. 

One way out of the impasse 
might be a typically British 
compromise which has found 
favour with some other nations. 
This would be to hold the access 
percentage down to 102 per 
cent as a general rule, but to 
permit enlarged access of 125 
per cent of quota in “excep- 
tional” cases and subject to 
very stern conditions by the 
IMF. 

The other Issue before the 
conference will be whether to 
authorise a farther issue of 
SDRs which can be used as hard 
currency reserves by members. 
An increased issue of SDRs 
would be the international 
equivalent of "printing money,” 
and therefore frowned upon by 
most conservatives and 
monetarists. 

The U.S. is against the idea, 
and the European countries 
have agreed that there is no 
general shortage of inter- 
national reserves or liquidity to 
justify an Issue of SDRs at 
present. However, a small issue 
might be agreed as a concession 
to those developing nations 
which see this Idea as a sensible 
way to soften the impact of 
world recession and help solve 
balance-of-payments difficulties 
on the Third World. 

Perhaps the most difficult 
issue for the annual conference 
will be what should be done to 



prevent a regular recurrence of 
debt crises every four to five 
years as short-term loans come 
up for repayment. Tbe answer 
must be to convert some of the 

short-term debt into long-term 
debt. But bow should it be 
done? 

Various schemes which essen- 
tially suggest that the authori- 
ties should take over 
commercial banks’ assets have 
not so far found favour with 
the industrialised countries, 
and would certainly be stigma- 
tised as a “bale out” by some 
elements of the U.S. Congress. 

Those who reject the idea of 
a direct assumption of assets 
by the authorities are left with 
the bope that a lower structure 
of interest rates will enable a 
long-term restructuring to take 
place by natural forces. 

However, many officials 
believe that tbe first step must 
be to bring the issues into the 
open and start refining the 
options. That, in the present 
atmosphere, may prove to be 
just what is most difficult. 


Ford staff 
vote on pay 
at Rouge 

By Terry Dodsworth in New York 

WORKERS AT Ford U.S’s vast 
Rouge vehicle manufacturing 
complex in Detroit will vote 

later this week on a controver- 
sial plant to reduce wages in 
ttaq complex’s steelmaking 
facility. 

Ford threatened only last 
week io close the steel unit after 
prolonged discussions on cost 
reductions plans ended in 
failure. 

While Ford's tactics have won 
a swift concession from the 
union leadership, the Rouge 
steelworkers have in the past 
shown themselves adamantly 
opposed to any pay and benefits 
reduction plans ended in 

has too much steelmaking 
capacity and will close some 
There is some suggestion, 
however, that other employees 
in the Rouge complex will not 
support the steelworkers’ atti- 
tude. The steelworkers' wages, 
at S2S an hour, are reckoned to 
be about 55 an hour higher than 
elsewhere in Ford. 

It is understood that Ford 
has succeeded in reducing these 
wage rates by about S4.5U-S5 an 
hour bringing the 3,850 steel- 
workers Into line with other 
workers. In return, the com- 
pany may have promised to up- 
grade some of the manufactur- 
ing facilities to give the plant a 
longer life. The vote will be 
taken by all 13,000 workers in 
the four Rouge factories. 
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Third World to press for 
financial ref orm consensus 


BY HUGH O’SHAUGHNSSSY 

DEVELOPING countries of the 
Commonwealth will he pressing 
for consensus on moves to 

reform the international finan- 
cial system and make it more 
sensitive to the needs of poorer 
countries at the animal meeting 
of Finance Ministers which 
begins in Port of Spain, the 
capital of Trinidad and Tobago, 
tomorrow. 

The pressure will be centred 
on - a -report recently published 
by the Commonwealth Secre- 
tariat- which calls tor the con- 
vening of a new world confer- 
ence similar to one held in 
Brettou Woods in 1844 and 
which created the Worid Bank 
and the International Monetary 
Fund. 

Pressure from the poorer 
countries in the 48-member 
Commonwealth will be resisted 
by more -developed members, 
headed by Britain. : 

At the weekend. Mr Shridath 
Ramphal, tbe Commonwealth 
Secretary-General, held talks in 
Caracas with Latin American 
officials dealing' with that 
region's debt- problems. During 
the talks the results of the 
meeting on indebtedness earlier 
this month in tbe Venezuelan 


capital under the auspices of 
the Organisation of American 
States were discussed. 

Among those Latin Americans 
visited by Mr Ramphal was 
Sr Carlos Alzamora, secretary- 
general of the Latin American 
Economic System fSela) which 
together with the UN Economic 
Commission for Latin America 
(Eda) recently produced a 
study calling tor joint action 
among debtor countries on 
world debt questions. 

After his talk with Sr 
Alzamora. Hr Ramphal said that 
Commonwealth countries would 
consult informally with the 
Latin American countries on 
moves to advance the idea of a 
“New Bretton Woods" con- 
ference. The meeting with Sr 
Alzamora is likely to prove 
controversial as Sela is regarded 
askance by many influential 
developed countries. 

Latin American debt problems 
will be high on the agenda on 
a summit meeting of Latin 
American presidents. Ministers 
and senior officials to be held 
from November 28 in Quito, the 
capital of Ecuador, according 
to Sr Alzamora, 


Reach for your phone. — 

That’s how dose you are to free, expert and independent _ 

advice on how a personal computer could be making your _ 
business more cost efficient. 1 * rsonai 

Because each of the independent dealers in our national 
network is not only a specialist in applying computer solutions 
to individual needs, but has himself come from a solid i -> — 
commercial background. 

You’ll find he is interested in talking to you about — 

your business, and how an ICL Personal Computer could 
help you improve every aspect of running it, from financial 
planning and accounting right through to word processing. 

Everything you need, in feet, to help your business run 
more smoothly. He’ll tell you, too, about all the thoughtful extras that make 
our small business system so unique. 

Items like a free self-study training package with every computer. 
Extensive back-up facilities. And the ability to “grow" with your business, by 
the simple addition of more screens or printers. 

So if you're looking for a small business computer and you'd like free 
advice from the independent dealer most experienced in your particular 
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business, just dial 100 in normal business hours and ask for 
Freefone ICL - leave all the rest to us. Or if you prefer, simply 
send us the coupon. 

The ICL Personal Computer. The smoother way to run 
your business, from around £2,350. 

^ I'd like more details on the ICL Personal Computer. 

3 Please send me a free colour brochure Q 

J, Please contact me to arrange a demonstration with an 

independent dealer | | 


Position 

Company. 



Telephone . 

Nature of business 

Post to: ICL Infopoint, ICL House, Putney, London SWI5 ISW 

Wb should be talking to each other 
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DEMAND FOR INTENSIFIED MONITORING OF SENSITIVE ITEMS 

EEC warns Japan after watch exports soar 


BY CHARLES SMITH PAR EAST EDITOR IN TOKYO 


THE EEC has demanded that 
Japan intensify its monitoring 
of experts of u sensitive" Items 
to the Community following a 
rise of more than 100 per cent 
in exports of quartz watches 
during the first seven months 
of 1983. 

The demand has been con- 
veyed to Japanese officials by 
Mr Raymond Phan Van Phi, a 
senior official of the EEC Com- 
mission who is now in Tokyo. 
Mr Phan Van Phi told journal- 
ists yesterday that he had 
warned the Japanese govern- 
ment that it might face safe- 
guard action by the Community 
if recent trends continue. 

Japan agreed in March this 
year to introduce a special 
monitoring system for exports 
to Europe of ten products about 


which various EEC member 786 per cent; which Mr Phan 
countries had expressed con- Van Phi said could hardly be 


cern during 1982. The list 
includes cars, motor cycles, 
light vans, hi-fi products, fork 
lift trucks, TV sets and machine 
tools as well as quartz watches. 

EEC officials said yesterday 
that shipments of most of the 
other items appeared to be 
under control. However car 
exports to the EEC have risen 
by 23 per cent so far this year 
and there has been a sharp 
increase in motor cycle ship- 
ments to Italy. 

As far as watches are con- 
cerned, Mr Phan Van Phi said 
yesterday that figures for eight 
Community countries indicated 
a rise of 120 per cent in Japan's 
shipments up to the end of July. 
Shipments to Ireland rose by 


regarded as an example of 
“ export moderation." 

Mr Phan Van Phi’s warning on 
export restraint was conveyed 
during the first of a series of 
meetings In which the EEC and 
Japan will be reviewing the 
whole of their bilateral trade 
relationship. The talks, which 
are due to continue until 
September 22 are expected to 
cover recent Japanese “market 
opening" measures. 

One of th EEC’s motives in 
convening the discussions was 
to try to correct what it sees as 
a pro-American bias in the 
recent handling of Japanese 
trade problems. 

The EEC’s trade deficit with 


Japan increased by 8 per cent 
to around $6.7hn during the 
first eight months of 1983 as 
a result of a small rise in Japan's 
exports to the Community 
coupled with a fall in imports. 

Japan’s trade surplus with 
the U.S., however, has been 
growing much faster. Pre- 
liminary estimates for the first 
eight months of the year show 
that the imbalance in Japan's 
favour had grown by 26 per 
cent. 

EEC officials yesterday des- 
cribed the Japanese attitude 
during the first rounds of talks 
with the Community as 
*' tough.*’ Japan took note of 
the rarmmmity's complaints on 
export restraint However 
there were criticisms from the 
Japanese side of alleged French 


moves to limit imports of the 
BL-Honda Acclaim. 

The EEC countered that 
treatment by the French 
Government of imparts of a 
British made car was an in- 
ternal problem for the Com- 
munity. 

The results of this week’s 
talks will form the basis of a 
report on EEC-Japan relations 
which the Commission will 
submit to the next European 
Council meeting (scheduled for 
October 27}. One of the ques- 
tions to be taken up by the 
Council is whether or not the 
Community move ahead with 
plans to stage “ hearings " 
under Article 23, paragraph H 
of Gatt about the alleged diffi- 
culties of penetrating the 
Japanese market. 


Comecon increases first-half 
surplus on trade with West 


BY DAVID BUCHAN, EAST EUROPE CORRESPONDENT 


THE SOVIET Union and its 
Comecon partners have collec- 
tively recorded a surplus of 
S2.9bn in their trade with the 
West in the first half of this 
year, more than double the 
Slj2bn surplus for the same 
period last year. 

According to Wharton Econo- 
metrics, a Washington-based 
research body, the surplus Is 
partially due to the continuing 
lack of regular western credit, 
which limited the East bloc's 
capacity to buy western goods. 
This has pressured the Come- 
con countries to boost their 
exports as a way of generating 
much-needed hard currency. 

This further improvement, 
which started in mid-2981, in 
the East's trade position with 
non-socialist countries is “a sig- 
nificant achievement under 


rather adverse market condi- 
tions,’’ Wharton says. It notes 
that in real volume terms Soviet 
and East European exports to 
the West have risen sharply this 
year — in excess of 12 per cent 
— because of the weak oil world 
price and some price cutting by 
Comecon countries. 

By contrast imports from the 
non-communist world to the 
Soviet Union increased by less 
than 1 per cent and to the six 
East European members of 
Comecon by’ 2-5 per cent in the 
first six months of 1983. 

The Soviet Union has reduced 
its trade deficit with the non- 
socialist world to $444m in 
Janoary-June this year, down 
from 8867m in the first six 
months of 1982. Wharton 
expects further Improvement 
this year, in view of expected 


gas exports to Western Europe 
with the near completion of the 
trans-Siberian pipeline, a prob- 
able firming of the oil market, 
and somewhat reduced grain 
Imports this year. 

The 1983 harvest has been a 
great Improvement on the pre- 
vious four, though Moscow has 
agreed in the long term to buy 
larger amounts of U.S. grain. 
Thus Wharton believes it 
earlier estimate of a 1983 Soviet 
trade surplus with the West of 
$2bn may be too low. 

Wharton estimates that the 
six Comecon members in 
Eastern Europe chalked up a 
$3.4bn trade surplus with non- 
socialist countries between 
January and June this year is 
highly dependent on its assump- 
tion of big trade gains by East 
Germany. 


European steel producers 
at odds over U.S. quotas 


BY JOHN WYLES IN BRUSSELS 

THE OPERATION of the EEC's 
steel export restraint arrange- 
ment with the U.S. showed some 
internal strains yesterday with 
governments lodging claims 
for increased quotas. 

After a brief discussion. Com- 
munity foreign ministers happily 
referred the isues back to their 
committee of experts. One 
problem derives from a Greek 
claim for approval to step up 
its shipments to the UA of 
some steel products by 20,000 
tonnes. This has met with a 
frosty response from other 
governments whose shipments 
would have to be adjusted 
accordingly. They pointed out 
yesterday that Greece has 
already been allowed to boost 
Its exports to the U-S- by 11.000 
tonnes this year under an agree- 
ment that implied a standstill 
on Greek shipments. 


The other argument about 
quotas stems from the use of 
inaccurate statistics to deter- 
mine export quotas for tin 
plate and machine wire. France 
led the way in demanding com- 
pensation for losses suffered 
because of the inaccuracies and 
this, too, will have to be nego- 
tiated at expert level. 

Ministers formally confirmed 
the European Commisian’s 
quest for compensation from the 
U.S. for its application in the 
summer of tariffs and quotas 
on special steel imports. They 
called for a settlement within 
the Gatt as quickly as possible 
and the EEC will be looking for 
decisive progress in negotia- 
tions with the U.S. in Geneva 
on October 5. They welcomed 
the fact that the U.S. appears 
to have accepted the principle 
of compensation. 
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Boeing set 
to beat 
Airbus in 
Egypt deal 

By Charles Richards in Cairo 

THE EGYPTIAN Minister of 
Civil Aviation. Mr Tewfik 
Aba IsmalL has signed a 
letter of acceptance for the 
purchase of three Boeing 767 
airliners with an option on 
two more. In preference to 
the Airbus Industrie A-310- 
200 . 

Both Boeing and Airbus 
were offering similar prices 
of around $60m per aircraft, 
with financing from their 
respective government export 
credit guarantee depart- 
ments. Egyptair is believed 
to have chosen the 767 
extended range model 
because of its greater versa- 
tility. 

Airbus Industrie considers 
the competition to be finished. 
The ambassadors from the 
three manufacturers of Air- 
bus — France, West Germany 
and Britain — visited the 
minister after the letter of 
acceptance was signed to 
point ont that Airbus had 
received a letter of intent at 
the beginning of the year. 

Boeing hopes a contract 
will be signed during the 
visit of President Mubarak to 
the Ui. at the end of this 
month. Bat they are aware, 
especially in the light of the 
Airbus experience, that a deal 
is not concluded in Egypt 
until contract is finally signed. 

Egyptalr already has eight 
Airbus A-300s, and seven 
Boeing 737s for use mi domes- 
tic and regional flights. It 
also leases one Boeing 747 
for its newly Inaugurated Far 
East ran. 

Oar World Trade staff adds: 
The setback for Airbus Indus- 
trie is one of two adminis- 
tered by Boeing in recent 
days. Air Algerie, the 
national airline of Algeria, 
has ordered three 737-200 jet- 
liners valued at |50m. The 
aircraft will be powered by 
Pratt and Whitney JT8D-17A 
engines, and will be delivered 
In October. 

The purchase puts Air 
Algeria firmly in the Boeing 
camp, and brings to 17 its 
fleet of 737s. It also operates 
11 727s, three Lockheed Tri- 
Stars and two Airbus A-30&. 

Boeing received a signal of 
support from Mr William 
Draper, head of the U.S. 
Export-Import Bank, who 
said last week that Exim is 
committed to maintaining Its 
financial backing of U.S. air- 
craft sales abroad and that 
Congress appeared willing to 
. provide the necessary money. 
He said be will ask Congress 
for $19bn for loan guarantees 
and $3^bn for direct loans, 
the same level as last year. 

Ericsson wins 
$44m Colombian 
telephone order 

By David Brown in Stockholm 

ERICSSON, THE Swedish 
Telecommunications group, 
has announced it has 
signed two contracts worth 
S44m to provide Its AXE 
transit telephone exchanges 
to the Colombian Telecom- 
munications authority. 

Of the total, roughly two 
thirds Is denominated on 
Colombian pesos. The con- 
tract includes local com- 
ponent assembly, as well as 
installation of the long dis- 
tance system under a pre- 
vious agreement with the 
Colombian Government. The 
largest exchange will be 
based in Bogota and is equip- 
ped to handle 21,000 trank 
lines and has 103 operator 
positions. A smaller ex- 
change for the dty of Baratt- 
qnilla will handle 8,000 trunk 
lines with 25 operator posi- 
tions. 

The deal is the fourth 
order for atr exchanges in 
Colombia, for a total of 
350,000 lines. A further lm 
lines are serviced by earlier 
generation Ericsson equip- 
ment out of a total of about 
2m lines overall. 

Ericsson had sales of 
SKr 19.61m (£L7bn) last 

year, of which 16 per cent 
was genera'-cd In Latin 
America, where its market 
share is 42.8 per cent of all 
public exchanges. 

Swedish company 
withdraws drug 

By Our Stockholm Staff 

ASTRA, the Swedish phar- 
maceutical company, decided 
yesterday to halt sales of its 
antidepressant drag Zelmid 
because of reports of "poten- 
tially serious” side effects. 

Zelmid was introduced last 
vear and is sold in Sweden, 
West Germany, the UK, 
Holland and Belgium. The 
company issued an advisory 
notice in May limiting pre- 
scription of the drag to 
specialists after reports of 
possible adverse reactions. 

Zelmid sales — of approxi- 
mately SKr 50m ($6-4m) In 
the first six months account 
for about 2 per cent of total 
group turnover which was 
SKr 2.7bn last year. 

The decision to halt sales 
came because Astra had not 
been able to identify the 
reason for adverse reaction. 

In a small number of patients 
about 1-2 per cent Of users, 
according to Mr Peter 
Sjostrand. 


India-UK defence 
equipment talks 
focus on research 


BY jOHN ELLIOTT IN NEW DELHI 


PRELIMINARY talks have 
taken place between India and 
the UK on a long-term defence 
sales agreement under which 
the two countries would 
co-operate in research and 
development as well as engag- 
ing in more traditional sales 
and joint production contracts. 

India concluded a defence 
sales agreement earlier this 
year with France. It also has 
government - to - government 
arrangements with Russia, its 
other major defence equipment 

supplier. 

The general aim of an agree- 
ment with the UK would be to 
provide an umbrella to cut 
procedural delays on individual 
orders and to guarantee India 
continuity of deliveries, even if 
the UK disapproved of its 
military actions. 

This emerged from routine 
defence talks between the two 
countries following a visit to 
India last year by Mr John Non, 
then UK defence secretary. 

But talks focused on how the 
two countries would handle 


research, development, ex. 
change of technical information, 
production and procurement 
and Implementation of . con- 
tracts. _ „ „ 

This list reflects India’s deter- 
mination, evident in a number 
of high technology industrial 
fields, to gain as much know-how 
as possible from Its foreign pur- 
chases so it can move into new 
areas of research, development 
and production to meet later 
needs. In the meantime it wants 
severely to limit its expenditure 
on foreign purchases. 

The British Government is 
now consulting UK defence 
manufacturers before starting 
what could well be a long and 
complex round of negotiations. 
Progress will be discussed when 
Mr Venkataraman Minister of 
Defence, visits London next 
month. 

Britain’s current sales to 
India include Sea Harriers, Sea 
King helicopters. Sea Eagle 
missiles, and Jaguar fighter air- 
craft. 


British slow to take up 
aid-funded business 

BY CHRISTIAN TYLER, WORLD TRADE EDITOR 


THE VIRTUAL collapse of some 
developing country markets 
under the weight of foreign debt 
has directed the attention of 
industrialised countries* ex- 
porters towards aid-funded busi- 
ness. 

About £10bn of aid funds 
were disbursed last year, of 
which just over half came from 
the World Bank, according to a 
senior official of Barclays Bank 
International in London yester- 
day. 

But UK companies appeared 
to be slow in realising the 
opportunities, said Mr Malcolm 
Stephens, the bank's interna- 
tional finance director. 

Mr Stephens was launching a 
private sector Initiative to help 
companies through the some- 


times complicated procedures 
involved in supplying goods 
under aid programmes. 

He suggested that for many 
large contracts a mixture of aid 
and commercial funding would 
be increasingly necessary. 

A committee to be called the 
" Aid-funded Business Advisory 
Service’’ is being set up, in- 
cluding representatives from 
the Department of Trade and 
Industry, the London Chamber 
of Commerce and five com- 
panies with experience in the 
field. 

A breakdown of the World 
Bank lending programme 
showed that agriculture, energy 
and transportation were the 
majn sources of sad-funded 
business. 



MEA gives you more 
business smileage 
in the Middle East. 

MEA have been flying into the Middle East and the Gulf 
longer than any other airline. We know the region and 
understand the needs of business travellers. 

Well look after you during your flight in a relaxed and 
friendly manner and serve you with good food and drink.' 

But our service doesn’t end there. We will gladly help 
plan your trip, arrange accommodation and offer you 
advice on local business practices and customs. 

Next time you are travelling to the Middle East, contact 
us direct or through your IATA travel agent. 

Because with MEA it’s always business with a smile. 
MEA, 80 Piccadilly, London WlV 0DR Tel: 01-493 6321 
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We’re the new AT&T. A new company with a new symbol. But we’re not exactly a newcomer. As the company 
that built the United States telephone system, we have more than one hundred years’ experience and a worldwide reputation 

With the breakup of the Bell System, however, we know we must earn our customers’ confidence all over again, all 
over the world. 

As we compete for your business, well stand out from the crowd by giving you better service than anyone. Thafs 
a commitment 

And well bring you the most advanced technology from our world-renowned Bell Laboratories. Thafs a guarantee. 

Well be the brand name to count on. For dependable, state-of-the-art phones for your home. The best information 
systems for your business. And long distance expertise to reach out and touch anyone, any time— anywhere in the world. 

We re going to use our research, development and marketing talents to bring the benefits of computer age technolqg; 
home to you. 

The new AT&T. Our new outlook is also our goal. To give you every reason, every day, to choose us. 
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Liberals likely to heal 
Euro-elections split 


BY P E T ER RIDDELL, POLITICAL EDITOR 

AN IMMEDIATE public row be- 
tween the Social Democratic Party 
(SDP) and the Liberals over the 
joint selection of candidates for 
next June's European Assembly 
elections looks likely to be avoided, 
despite the different views of the 
two parties on what has become the 
key symbolic issue of future rela- 
tions in their Alliance. 

Hus has become dear in Harro- 
gate on the eve of this afternoon's 
formal opening of the Liberal As- 
sembly. There were increasing 
signs yesterday that vocal critics of 
Mr David Steel's style of leadership 
of the Liberal Party are in a minori- 
ty and that the party's discussions 
may be more united and less acri- 
monious than the leadership 
feared 

Joint selection has emerged as an 
indicator of attitudes towards the 
Alliance within both partners. Atits 



Mr David Steel 

Salford Conference last week the 
SDP voted against joint selection 
except in exceptional circum- 
stances, since that might lead to a 


merger. On Sunday, the Liberal's 
national executive committee came 
to a more permissive view, arguing 
that joint selection should be per- 
mitted when sought by local par- 
ties. 

Both the SDP and the liberals 
have been putting glosses on a 
joint, although ambiguous, agree- 
ment on the issue readied nearly a 
fortnight ago. The Liberals' deci- 
sion was a direct response to the in- 
dependent approach of Dr David 
Owen of the SDP last week and to 
what leading Liberals see as his 
patronising attitude to them. 

The SDP view is that the agree- 
ment will not be renegotiated. The 
outcome will, therefore, now de- 
pend on whether Dr Owen and his 
allies or the Liberals are right in 
their respective views about the ex- 
tent of local demand for joint selec- 
tion. 


Meacher wins support froi 
TGWU as Labour deputy 


BY BRIAN GROOM AND JOHN LLOYD 


THE TRANSPORT and General 
Worker's Union (TGWU) yesterday 
guaranteed a tense climax to La- 
bour’s deputy leadership race when 
it committed its massive block vote 
to Mr Michael Meacher. 

The general executive council's 
simultaneous vote for Mr Ned Kin- 
nock as leader merely sets the seal 
on what has been regarded for 
some months as a fait accompli. 
However, its clear majority for Mr 
Meacher against the adv ice of Mr 
Moss Evans, the TGWU general 
secretary and his two senior col- 
leagues gives the left-wing candi- 
date 1.25m votes, or 8.5 per cent of 
the electoral college. 

The Meacher camp last night 
hailed the decision, for which it has 
lobbied hard, as guaranteeing a 
close contest Mr Roy Hattersley’s 
(Mr Meacher's right-wing oppo- 
nent) backers conceded it would be 
close, but believe he will pick up 
such left-led unions as the Post Of- 
fice Engineers and the print union 
Sogat 82 - together with a substan- 
tial minority of constituency parties 
and a majority of MPs - enough to 
assure him of victory. 

Mr Meacher got a further, though 



Mr Roy Hattersley 


expected boost by w inning the sup-, 
port of the left-led white collar engi- 
neering union, AUEW Tass, with 
some 100,000 votes; while Mr Hat- 
tersley took comfort from the 
400,000 votes of the shopworkers 
union Usdaw - again a predicted re- 
sult 

Both unions chose Mr Kinnock 
for leader 

The TGWU decision was taken 
without the benefit of consultation 


with the union's 1.6m members: Us- 
daw conducted a branch ballot 
(which showed a majority of 157,429 
for Kinnock as leader against 39,516 
for Hattersley, and a majority of 
132,890 for Hattersley as deputy 
against 49,310 for Meacher) while 
Tass held regional consultations. 

Mr Larry Smith, the TGWlfs ex- 
ecutive officer, said after the meet- 
ing that the vote by the executive 
could not be overturned by the 
union’s delegation to the Labour 
Party conference, because the 
union's biennial conference had 
agreed that the executive should de- 
cide. 

Defending the union's decision 
not to consult its members, Mr 
Smith said: "Our union just hasn't 
got the funds to pay for a postal bal- 
lot." Two years ago, a partial ballot 
of the union showed a majority in 
favour of Mr Denis Heale y as depu- 
ty leader - though the TGWU vote 
was subsequently cast for Mr Tony 
Benn in the final run-off. 

During the 80-minute discussion 
on the party's leadership, Mr Evans 
argued that the Kinnock-Hattersley 
"dream ticker represented the best 
chance of unifying the party 


Vauxhall 
workers 
to plan 
pay tactics 

By Our Labour Staff 

SHOP stewards representing Vaux- 
hall's 14,500 hourly paid workers 
will meet in Coventry tomorrow to 
devise ways of forcing the company 
to raise its pay offer, worth 6J5 per 
cent over 15 months. 

According to some stewards, the 
threat of an all-out strike backed by 
a blo ckad e on imports of Vauxhall- 
Opel vehicles is likely. The timing 
of any such move, however, re- 
mains uncertain. 

It is unlikel y to be implemented 
until after a negotiating meeting 
with the company scheduled for 
Friday. Even though the company 
is stressing that the meeting is rou- 
tine, stewards hope to build up 
pressure at this point 
Vauxhall describes the money 
value of its offer as final, but fur- 
ther discussion on the timescale 
and on fringe elements may be pos- 
sible. It is also possible, however, 
that pay will not be among the 
items the company wishes to dis- 
cuss on Friday. 

There were further strikes yes- 
terday by 300 electricians at Vaux- 
hall plants in Ellesmere Port 
Cheshire, and Luton, Bedfordshire, 
but production was not disrupted. 
Sporadic strikes over pay have so 
far caused the loss of output worth 
more than £3m at showroom prices. 

The current off er consists of 6 per 
cent on basic rates from September 
12 to the end of December. From 
January for 12 months the increase 
would be 8 per cent including a £1 
consolidation of bonus. 

The deal is worth 6.5 per cent 
over the full 15 months and would 
raise an assembly line operator's 
weekly basic pay to £116.22. The 
unions are claiming a £25-a-week 
rise. 

• The method and timetable for 
British Ley land's privatisation was 
discussed in private talks last night 
between the company and Mr Cadi 
Parkinson, Trade and Industry Sec- 
retary. 

Mr Parkinson had visited the 
West Midlands where he was given 
presentations on the constituent 
companies. He said afterwards that 
the company «nd the Government 
agreed that the privatisation was "a 
top priority." 


Indicators point to a gradual 
economic recovery into 1984 


BY ROBIN PAULEY 

FURTHER SIGNS that the British 
economy is recovering, albeit slow- 
ly, were provided by the Govern- 
ment's Central Statistical Office 
yesterday. All the cyclical indica- 
tors which the Government uses to 
try to map the path of the economy 
suggest that the upturn in the busi- 
ness cycle should be maintained 
well into 1984. 

The cyclical indicators are not al- 
ways reliable an a monthly basis, 
and the longer leading indicator 
sometimes tends to predict growth 
which turns out to be a stagnant 
economy. However, an four indica- 
tors are currently giving the same 
signal of improvement. 

The longer leading indicator pre- 
dicts changes in the economy one 
year ahead. After three flat months 
between April and June, this index 
moved from 212.8 to 113J) in July 
and 113.3 in August (1975 - 100). its 
highest point this year. 

The improvement mainly reflects 
an increase in share prices and a 
further small fall in short-term in- 


terest rates, although housing* 
starts and business optimism have 
exerted a downward influence on 
the index in recent months. But the 
increase in the index will provide 
the Conservative Government with 
ammunition to support its claim 
that a sustained recovery is under 
way against gloomier predictions 
train some City of London analysts 
and Confederation of British Indus- 
try forecasters that growth could 
slow down or peter out by next 
year. 

The shorter indicator, which pre- 
dicts changes over the next six 
months, has advanced slowly but 
steadily from the spring, rising 
from 114.0 in March to 117.3 in June 
and 117.6 in July. The main factor 
behind its rise has been the growth 
in new car registrations. 

The coincident indicator, which 
shows the.present state of the econ- ’ 
omy, rose to 112.4 in July compared 
with 112.0 in June, continuing its 
steady rise since the British econo- 
my hit the trough of recession in 



mid- 1981. Only the volume of retail 
sales has declined in July and Au- 
gust; all the other components of 
the coincident indicator - national 
expenditure, output and income, in- 
dustrial production and capacity ut- 
ilisation - have improved. 

The lagging indicator shows turn- 
ing points in the economy a year af- 
ter they have occurred. 


Mercury to lay 
cables on 
railway tracks 

By Jason Crisp 

MERCURY, the private-sector tele- 
communications company, is to pay 
British Rail more than CL25m a 
year for the right to lay optical fibre 
cables alongside railway tracks. 

Negotiations between the two or- 
ganisations have been going on 
since Mercury was granted a li- 
cence by the Government in 1982. 
The agreement was signed yester- 
day. 

The main problem had been Brit- 
ish Rail's potential liability for de- 
velopment land tax. The Govern- 
ment has now removed that obsta- 
cle. 

Mercury is a joint-venture be- 
tween Cable and Wireless. BP and 
Barclays Merchant Rank. It is to 
compete with British Telecom, pro- 
viding advanced network services 
mainly for businesses. Mercury is 
to install a loop linking London, 
Bristol, Bir ming ham . Manchester, 
Leeds and Stoke on Trent 

Opposition to the project has 
been threatened from the Post Of- 
fice Engineering Union, the main 
union at British Telecom. 

Cellular radio deal. Page 10 


Shipowners rebuffed 
on redundancy plan 


BY OUR LABOUR STAFF 

SHIPOWNERS yesterday failed to 
persuade union leaders of Britain's 
49,000 officers and ratings to accept 
major reform of the industry’s re- 
dundancy scheme, aimed at curbing 
the heavy burden of central costs 
borne by members of the General 
Council of British Shipping. 

The council wanted to scrap the 
central scheme, which operates un- 
der the Merchant Navy Establish- 
ment (MNE), and switch to pay- 
ments at company level. These 
would still have been based on 
aggregated service within the in- 
dustry as at present, rather than 
with a single employer. 

Proposals would have cut the 
overall cost to shipowners of cen- 
trally-funded severance payments - 
£42 m last year - by bringing the 
system into the state redundancy 
scheme. Under this, the Govern- 
ment would fund 41 per cent of stat- 
utory payments. 

But the unions made two objec- 
tions at a meeting in London yester- 
day. First, they complained that a 
seafarer would have to decide 
whether to take redundancy from 
the industry when he left a job. At 


present, he can decide later, while 
in the industry’s unemployment 
“pool" 

Second, unions said that if the is- 
sue of redundancy payments was 
being opened, they wanted to press 
for the money to be increased. Mr 
Jim Slater, general secretary of the 
National Union of Seamen, argued 
that dockers and steel workers re- 
ceived redundancy money well in 
excess of that available to seamen. 

Ratings taking redundancy from 
the MNE pool have been receiving 
payments averaging between 
£2,000 and £2,500 each. These may 
be topped up by company severance 
payments, but even so they fall well 
below the £22,500 recently on offer 
to registered dockers. 

The unions’ rebuff is a severe 
blow to the general council Further 
soundings will be taken among 
member companies, but no further 
talks with unions have been sug- 
gested 

There are fears that failure to cut 
central costs will put further pres- 
sure on financially-troubled compa- 
nies to leave the 160-member gen- 
eral coundL 


Councils 
step up 
fight for 
survival 

By Our Econonticm Staff 

THE SIX English 
county councils, which the ( 
ment intends to abolish in April 
1986, yesterday called in Goppere 
and Lvbrand Associates, manage- 
ment and financial cons u lt a n ts, to 
conduct an independent lajuty in- 
to the costs of a b olitio n . 

The councils - West Yorkshire, 
South Yorkshire. Merseyside, 
Greater Manchester, West Mid- 
lands and Tyne and Wear - an- 
nounced the inquiry after foiling to 
persuade Mr Patrick Jenkin, Envir- 
onment Secretary, to cany out an 
independent review of toad govern- 
ment 

The metropolitan counties are al- 
so considering whether an indepen- 
dent review of metropolitan govern- 
ment financing, structure aim func- 
tion might be conducted under the 
independent auspices of an organi- 
sation such as the Royal Institute of 
Public Administration or the Nuf- 
field Foundation. 

The first phase of the, Coopers 
and Lybrand inquiry will begin im- 
mediately and report by the end of 
October, when the Governments 
White Fbper - a policy document - 
should have been published. 

This phase will seek evidence 
that the metropolitan counties are 
wasteful and inefficient, as claimed 
in the Conservative election mani- 
festo. It will also consider the cost 
implications of their abolition and 
assess whether a different Iona of 
organisation would increase or re- 
duce costs. 

The second phase, from October 
to February, will examine the met- 
ropolitan services and their costs 
alongside the Government's alter- 
native options in the White Paper. 

Some functions, such as trans- 
port, will be examined in every one 
of the counties. Other functions will 
be looked at in two or three of the 
authorities. The inquiry in West 
Yorkshire, for example, will cover 
police and transport, white in South 
Yorkshire fire, transport and land 
use planning will be examined. 

Mr John Gunnell leader of West 
Yorkshire Council, said of the talks 
with Mr Jenkin: "He bad nothing 
new or constructive to offer, white 
at the same time it was patently 
clear that bis mind and Mrs Thatch- 
er's were set on getting rid of the 
metropolitan counties at any price." 


Brown Boveri take the lead 
contractor role in building Riyadh 8 
an 800 MW power 
plant composed of 
16 gas turbine sets.* 

The partners 
partners choose. 


* Value on receipt of order 
riyalsl.3 billion 
(c. SFr. 800 million) 


Completion 1984 

In January 1982 Brown Boveri, pio- 
neers of the industrial gas turbine, 
were appointed by the Saudi-Consoli- 
dated Electric Company in the Central 
Region (SCECO Central) to act as 
main contractor to build and equip 
Riyadh 8, a turnkey gas turbine power 
plant of 800 MW. 

The first sets are already running. And 
when the last of the 16 comes on line 
in 1984, BBC gas turbines will provide 
almost 60 per cent of Riyadh’s elec- 
tricity. 

Included in the project are the nec- 
essary transformers and switchgear. 
And a computerized command centre 
to supervise and control the plant 
systems. 

Together with all the auxiliaries and 
ancillaries, such as standby genera- 
tion facilities, fuel unloading and trans- 
fer, eight crude oil tanks of 19500 m 3 


each, a water tower 60 m high, an efflu- 
ent treatment plant and afuel pipeline. 
And the safety and security systems. 

All the civil engineering work and 
buildings, too. Workshops, stores, 
offices, accommodation for fire bri- 
gade and guards, a mosque. 

Brown Boveri play a vital role in provid- 
ing the world with facilities for generat- 
ing, distributing and utilizing electric- 
ity. Whether as main contractor, as 
head ofaconsortium or as consortium 
member, Brown Boveri are there. Ac- 
cepting the challenge of the different 
the complex and the new— every day 
and everywhere. 

By committing their worldwide re- 
sources to the attainment of technical 
excellence in joint enterprise with 
others, Brown Boveri are ready to take 
the lead. 



Competent - Dependable * Worldwide 


JWMI.-l 


BBC Brown, Boveri & Company, Limited, Baden/Switzerland 

Brown Boveri International Group 

P.O. Box 58, GH-5401 Baden/Switzerland 
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When purchasing 
new business 
equipment you 
wish to please not 
only your staff, 
s but also your 
accountant. 
So Sharp 
a copier with a 
special power-save button which puts the 
machine .on standby when you're not using 
it. This ingenious feature means that the 
copier is always ready to use— yet consumes 
33% less electricity while it's waiting. 

Which should delight your accountant. 

: For your staff, we offer a range of 



copiers that can handle originals as large as 
A3 size, or (using an optional cassette) as 
small as 75mm x 125mm. That can make a 
clear copy from paper and even overhead 
projection transparencies. That has straight 
paper-feed, to eliminate misfed paper. And 
that is actually equipped with a micro- 
computer to maintain proper toner level for 
consistent copy quality. 

And because we know even the best 
staff are not infallible, the microcomputer 
will pinpoint the exact cause of an error or 
problem without the machine even being 
opened. 

Sharp copiers. One of the ways Sharp 
help you care for both your staff and 


your accountant. 

With business machines that put 
people first. 


Sharp Electronics (UK) Ltd. f Business Equipment Division, 
Sharp House, Thorp Road, Newton Heath, 

Manchester M10 9BE. Telephone: 061-205 2333 . 

Please tjckas appropriate for further details: □ Copiers □ Computers 
□ Electronic Typewriters □ Electronic Cash Registers □ Calculators 

Name: Position : 

Company: _ 

Address: : i 


.Tel. No:. 
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Motorola poised to win 
cellular radio contract 


BY JASON CRISP 

MOTOROLA, the U.S. electronics 
group, is set to win a major contract 
to supply a joint venture between 
British Telecom and Securicor with 
equipment to run its cellular radio, 
mobile communications service. 

Motorola says it has received a 
letter of intent from the joint ven- 
ture to provide equipment worth 
C20m. But this is the first part of a 
five-phase programme which could 
eventually be worth about ElOOm. 

The joint venture. Telecom Secu- 
ricor Cellular Radio (T5CR), for- 
merly known as Sec tel, is to provide 
one of two rival systems which are 
being licensed by the Government 
to run competing cellular radio sys- 
tems. The other system is to be run 
by Racal-MUlicom, which recently 
announced it was to buy equipment 
from L-M Ericsson, the Swedish 
telecommunications company. 

L.M. Ericsson and Motorola are 
emerging as the two leading compe- 
titors in the world to provide cellu- 
lar radio systems. Motorola has 
supplied the trial cellular radio sys- 
tem in Washington in the UJS. and 
is competing for a number of other 


systems in the U.S. Ericsson is the 
major supplier of equipment for the 
Nordic Mobile Telephone system in 
Scandinavia and is increasingly 
challenging Motorola in the U.S. 

TSCR considered six companies 
before opting for Motorola. Mr John 
Carrington, managing director of 
TSCR said: “Motorola's develop- 
ment programme was ahead of that 
of anyone else we talked to in the 
field" 

A number of other companies 
have, or are developing cellular ra- 
dio systems including Siemens in 
West Germany. Cit-AIcatel in 
France, American Telephone and 
Telegraph in the U.S. through its 
manufacturing subsidiary Western 
Electric, ITT of the U.S., Northern 
Telecom of Canada and Nippon 
Electric in Japan. 

Cellular radio is a system for ex- 
ploiting the airwaves much more ef- 
ficiently so there is no shortage of 
mobile radio as there is at present 
The networks are divided into small 
cells which use low-power radio 
transmitters. 


As a radio moves from one cell to 
another a computer switches the 
call automa t ically to the next celL 
The companies expect there to be a 
large demand for comparatively 
low-cost mobile telephones. 

Thr British Government is anx- 
ious that a cellular radio system 
starts in the UK in early 1985. Yes- 
terday, Motorola said it would begin 
shipping equipment in 1984 in time 
for the start-up date. Motorola will 
be providing the joint venture with 
switching equipment, such as a tele- 
phone exchange, and cell-site equip- 
ment such as tiie radio transmitter. 

This equipment will be made in 
the U.S. Motorola, however, will be 
making the mobile telephones itself 
at its UK factory in Basingstoke, 
Hampshire, which is being ex- 
panded The mobile equipment is 
not part of the order from TSCR. 

Motorola said it did not see any 
difficulty in modifying its existing 
equipment, which uses the U^S.-de- 
veloped AMPS system, for the Brit- 
ish one, which is an adaptation of 
the U.S. system. 


Gas turbine division 
chief resigns 
from John Brown 


BY MARK MEREDITH IN EDINBURGH 


MR GRAHAM STRACHAN re- 
signed yesterday as managing di- 
rector of John Brown Engineering, 
the gas turbine manufacturing arm 
of the John Brown group, a post he 
has held since 1968. 

The company statement said that 
Mr Strachan would be replaced by 
Mr Raymond McCabe, aged 44, a 
former finance director who six 
months ago was appointed assis- 
tant managing director by John 
Brown. 

Mr Strachan, aged 50, is to re- 
main a non-executive deputy chair- 
man until he leaves the company. 

The last year has been difficult 
The U.S. threatened sanctions over 
John Brown Engineering’s El 04m 
contracts to supply turbines for the 
Soviet Union's gas pipeline to West- 
ern Europe, in protest against the 
invasion of Afghanistan. That was 
followed by uncertainty in the sum- 
mer when the John Brown group 
sought a buyer for the turbine divi- 
sion and came dose to concluding 
the sale to the Hawker Siddeley 
Group. 


Recently, John Brown Engineer- 
ing, like other gas turbine manufac- 
turers, has been concerned about 
the lack of new orders. It is due to 
finish off its Soviet contracts next 
year and has one other contract for 
Oman under way. 

Mr Strachan, an engineer, said 
yesterday that bis reasons for leav- 
ing were personal, and that he 
wanted to take up other work in the 
west of Scotland and make a 
change in his career. He was inter- 
ested in further work with exports, 
but had no fixed commitments. 

• Mr David Hobson, who has just 
retired after eight years as a senior 
partner with accountants Coopers 
and Ly brand, has been appointed 
part-time adviser to the Prime Min- 
ister's policy unit in Downing 
Street, John Hunt writes. 

Mr Hobson, who would deal with 
business and financial matters for 
the unit, is aged 60. He originally 
joined his firm, then Cooper Broth- 
ers as an articled clerk in 1947, be- 
coming a partner in 1953. 


Union protests over import^ 
threat to daily milk deliveries 


BY JOHN LLOYD, INDUSTRIAL EDITOR 

DAILY deliveries of milk to British 
households - a traditional feature 
of life in the UK - are being threat- 
ened by imports of cheaper milk 
from other EEC countries. 

The shop workers' union, Usdaw, 
which organises many of Britain's 
deliverymen and milk process 
workers, is now taking up the issue. 

The union executive faces the 
task of saving the “pinta" - the col- 
loquial term by which the British 
know their pint of milk. 

The union chiefs fear that if tra- 
ditional deliveries are stopped 
50,000 jobs could be lost in the milk 
industry. 

Usdaw, therefore, is expected to 
inaugurate a campaign against fop- 
eign milk, a campaign for the door- 
steps and palates of the British con- 
sumer. 

Foreign milk, expected to be 8p 
cheaper than the pinta, was origi- 
nally banned from Britain by a for- 
mer Agriculture Minister, Mr Peter 
Walker. 

Subsidised French producers, 
however, protested, and the Euro- 
pean court declared the ban was 
illegal, ruling that it was unfair dis- 
crimination ag ains t a product. 



Mr Peter Walker: 
banned imports 

Legislation passed through the- 
House of Commons just before the 
election now permits the importing 
of heat-treated milk from other 
EEC member countries. 

Regulations governing the condi- 
tions of entry of the milk are now 
being drawn up by the Ministry of 
Agriculture, Fisheries and Food, 
and are expected to be laid before 
the House of Commons shortly 

This is worrying Usdaw, the Milk 


Marketing Board (MMB) - -the in- 
dustry's virtual monopoly wholesal- 
er - and the milk delivery compa- 
nies. 

The regulations win allow the im- 
port of sterilised milk as well as the 
heat-treated milk, the former mak- 
ing up a much larger segment of 
the market ~ . 

The fear throughout the industry 
is that the European milk will be 
sold at a price considerably below 
the 21p which the pinta now casts. 

"We think it possible that the for- 
eign milk producers could price 
very tow in order to get market 
share," says the MMB gloomily. 

"If the Government breaks its 
pledge to the industry to keep this 
milk out," says Mr Garfield Davies, 
Usdaw's national officer for the 
milk industry, “the majority of 
housewives who want to keep, their 
doorstep pinta will find the service 

rapidly disappearing." 

The Ministry of Agriculture dis- 
misses all these fears, pointing out 
that the market for heat-treated 
and sterilised milk is no more than 
7 per cent and it would take a revo- 
lution in taste to threaten the su- 
premacy of the pinta. 


This announcement appears as a nutter of record only. 
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Project monitoring 
service launched 


BY MARGARET HUGHES 

A NEW company. Project Loan 
Monitoring, was launched yester- 
day to provide a monitoring and re- 
porting service for banks and other 
financial institutions involved in 
the financing of large-scale projects 
involving a minimum investment of 

S50m in industries such as mining, 
power generation, oil refining and 
infrastructure. 

Shareholders are W. S. Atkins 
and Partners, the Law Debenture 
Corporation, Morgan Grenfell and 
Willis Faber, each with a 25 per cent 
stake. The company will have an in- 
itial capital of £500,000. 

Drawing together experts in fi- 
nance, project management, insur- 
ance, trade, engineering and ride 
management the new company 
will regularly assess the progress 
and costs of projects at home and 
abroad and identify potential prob- 
lems. 

The aim is to provide a service 
comparable with that already un- 
dertaken by World Bank staff on 
the projects which it finances. A 
large proportion of the staff of Pro- 
ject Loan Monitoring will be former 
World Bank employees. The chair- 
man is Mr J. Burke Knapp, former- 
ly a senior vice-president of the 
Bank, and its managing director, 
Mr Robert M Dean, is also a former 
World Bank employee. Both have 
latterly been acting as advisers to 
Morgan Grenfell 

At first, the company will have a 
staff of five with access to a team of 
40 financial and project manage- 
ment experts. Each project moni- 
tored will have its own team chosen 
for the particular needs of that pro- 
ject 

The progress reports will be spe- 
cific and comprehensive covering 


an aspects of the projects with the 
emphasis on pinpointing rather 
than solving the problems. 

The company will not be involved 
in the initial project appraisal stage 
nor in the initial lending decision, 
but once the loan is signal will con- 
tinuously monitor and assess the 
project and, where emergencies 
arise, provide on-the-spot assess- 
ments. 

No customers have been signed 
up yet although Mr Dean said 
there were two or three under nego- 
tiation. Prospective clients will pri- 
marily be banks, but export credit 
agencies such as ECGD are also 
seen as potential clients. So too are 
the British Treasury or its equiva- 
lent in other countries with a need 
for nationalised industry projects to 
be monitored. 

Another likely outlet is projects 
which are being financed under the 
World Bank's new co-financing for- 
mula where the Bank itself partici- 
pates in a syndicated loan rather 
than simply providing loans in par- 
allel 

Project Monitoring will effective- 
ly try to provide the kind of service 
which a bank would hope to under- 
take itself but is largely unable to 
do because of the costs involved. Al- 
though the costs of its service would 
dearly vary from project to project, 
Mr Dean gave, as a rough guide, an 
annual fee of between S1OO,0OO and 
5150,000 which, he pointed out, 
would cost far less than for a W k 
to employ someone in-house to per- 
form the same function. 

The chairman said the service 
should reduce the risks of interna- 
tional lending, for both borrower 
and lender. 


UK ECONOMIC INDICATORS 

ECONOMIC ACTIVITY— Indices of industrial production, manu- 
facturing output (1975 = 100): engineering orders (1975 = 100); 
re tail sales volume (1978=100); retail sales value (1978=100); 
red stored unemotovment (excluding school leavers) and 


Life gets tougher at 
top of executive tree 


by james McDonald 

LIFE at the top of the European 
corporate tree is harder than it 
used to he and may become tougher 
over the next 10 years. 

Most of these executives, how- 
ever, still get personal enjoyment 
from the "excessive demands 1 ' 
made upon them, according to a 10- 
country survey published yesterday 
in London by Chief Executive mag- 
azine. in conjunction with Manage- 
ment Centre Europe in Brussels. 


According to the 700 executives in 
10 European countries who re- 
sponded to a questionnaire sent to 
5,000 executives, one in three senior 
executives thinks that the demands 
of his job are already excessive. 

One in two of the executives re- 
sponding says that his personal 
commitment to business has dam- 
aged his home life and one in five 
says his health has suffered. 
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1845 

2^13 

US 

1st qtr. 

103.6 

89.4 

88 

111.1 

153-1 

3JNK3 / 

.124 

2nd qtr. 

103.7 

89.3 


113.6 

158.7 

2JS$7 

135 

January 

103.0 

90.0 . 

86 

110.1 

1S4.7 

2,983 

.122 

February 

104.4 

89.3 

96 

111.1 

148-9 

3.601 

124 

March 

103.5 

89.0 

82 

111.9 

155.1 

3JJ26 ~ 

IX 

April 

104J) 

89.1 

93 

112.9 

157.8 

3.021 

' 124 

May 

104.5 

89.9 

88 

113.7 

159.1 

2A70 

131 

June 

July 

August 

102.7 

88 J) 


114.0 
113.9 

113.0 

1S9J 

166-8 

2.968 

2,957 

2,941 

139 

153 

162 


OUTPUT — By market sector; consumer floods, in vestment- goods, 
intermediate goods (materials and fuels); engineering output, 
raetafl manufacture, textiles, leather and clothing (1975=100); 


1982 
3rd Qtr. 
4th qtr. 

1983 
1st qtr. 
2nd qtr, 
January 


March 

April. 

May 

June 

July 


Consumer 

InrsL 

IntrruL 

"Eng. 

Metafl 

Textile Housz. 

goods 

goods 

goods 

output 

mnfg. 

etc. 

starts* 

9L4 

91.2 

122.6 

86.3 

72.5 

71A 

•1*1 

92.4 

89.6 

122.0 

85.5 

69-3 

715 

1ST 

93.1 

91.0 

125.3 

86.1 

75.3 

71.7 

18.1 

93.4 

89.9 

125.1 

85.8 

77.9 

72.2 

19-6 

93.0 

91.0 

123.0 

86.0 

78.0 

724 

ISA 

r 93.0 

9L0 

127.0 

87.0 

74.0 

71.0 

its 

93.0 

91.0 

125.0 

86.0 

73.0 

73.0 

201 

93.0 

MJO 

90.0 

126.0 

85.0 

79.0 

TLfl 

17J 

94.6 

127.0 

87.0 

80.0 

~ 73.6 

18.6 

93.0 

90.0 

123.0 

86.0 

75.0 

72.0 

-2*5 

17.4 


EXTERNAL TRADE — Indices of export and import volume 
(1975=100); visible balance; current balance (lm); oil balance 
(£m); terms of trade (1975=100); exchange reserves. 

Export Import Visible Current Oil Terms Resv. 
volume volume balance balance balance trade USBbn* 


1982 

3rd qtr. 

125.1 

123.7 

+609 

+976 

+ 1.313 

100.5 

16.3 

4th qtr. 

131.4 

124.0 

+1,262 

+ 1,790 

+ 1,736 

99.3 

17.0 

1983 

1st qtr. 

129.5 

131.2 

-194 

+482 

+ 1,764 

98.5 

17.34 

2nd qtr. 

127.0 

132.4 

-654 

+ 96 

+ 1,490 
+ 529 

100.4 

17.71 

January 

120.8 

133.5 

-470 

-245 

98.7 

16.85 

February 

129.4 

1332 

-121 

+ 104 

+613 

98.6 

16.58 

March 

138.3 

126.8 

+ 397 

+623 

+622 

98.1 

17.34 

April 

123.8 

131.5 

-310 

- 60 

+485 

99.2 

17.66 

May 

124.7 

134.7 

-506 

—256 

+420 

100.5 

17.92 

June 

132.4 

1303 

+ 162 

+412 

+ 585 

101.6 

17.71 

July 

August 

123.0 

132.5 

-350 

-100 

+440 

101.4 

17.94 

18.01 


FINANCIAL— Money supply Ml and sterling M3, bank advances 
in storting to the private sector (three months' growth at annual 
rate); domestic credit expansion (fra); building societies' net 
inflow; HP. new credit; all seasonally adjusted. Clearing Bank 
base rate (end period). 



Ml 

M3 

Bank 

advances DCE 

B5 

HP 

Base 

rate 

1982 

% 

% 

% 

£m 

Inflow 

lending 1 

% 

3rd qtr. 

15.6 

9.1 

28.3 

+4,738 

1.796 

2.323 

10.50 

4th qtr. 

17.2 

122 

264) 

+4J93 

2,139 

2,473 

16J3 

December 

1983 

143 

8.8 

23.2 

+ 730 

490 

848 

10.13 

1st qtr. 

9 5 

8.1 

10.6 

+4,456 

1,174 

2,499 

1650 

2nd qtr. 

15-3 

14.6 

154) 

+5.025 

1.071 

2,498 

950 

January 

72 

65 

6.7 

+ 1,099 

391 

857 

11.00 

February 

10.6 

7.6 

13.1 

—1.309 

386 

792 

11.00 

March 

10.7 

10.0 

11.9 

+2.048 

397 

850 

1050 

April 

12.1 

13.7 

13.6 

+2,010 

433 

783 

10.00 

May 

15.6 

13.5 

12.8 

+ 1,071 

319 

847 

10.00 

June 

18.1 

16.5 

18.5 

+ 1.944 

319 

868 

950 

July 

14.0 

12.5 

2L5 

+ 766 

739 

783 

950 

August 





525 

950 


INFLATION — Indices of earnings (Jan 1975=100)- hacti- 

(1980—100), retail prices and food prices (1974=1001" • FT 
1S52=1,W: ^ 


1982 
3rd qtr. 
4th qtr. 

1983 
1st qtr. 
2nd qtr. 
January 
February 
March 
April 
May 
June 
July 
August 


Earn- 

Basic 

Whsale. 

ings* 

malls.* 

mnfg.* 

227.8 

115.4 

118.7 

23L3 

119.4 

120.1 

235.9 

124.6 

121.8 

240.8 

123.7 

124J* 

232.4 

124.1 

121.2 

231.1 

125.4 

121.7 

2385 

124.2 

122.4 

237.7 

123.1 

123j6 

241.1 

123.8 

1245 

243.8 

124.0 

124.6 

247.6 

123.2 

124.7 


1242 

125.0 


RPI* 

323.0 

325A 

327 J) 

333.7 

325.9 
327.3 

327.9 
332.5 
3334) 

334.7 
33641 


FT* 

Foods* comdty. Slrig. 


297.0 

298.5 

302.1 

306.3 
301.8 
3(12.1 

302.4 

304.6 

305.6 

308A 

308.7 


Not seasonally adjusted. 


228 JIB 
238.84 

27729 

272.89 
255.45 

256.25 
277.29 
274.56 
267.01 

272.89 

282.26 
2934)2 


91.5 
89-1 

89.5 
842 
81.9 
80.7 
7A1 
818 
MJ9 
852 
84J 
S5A 


TWA to and through the USA 


See your 



NewYbik for £175. 

One-way, Standby. Three direct flights daily from Heathrow at 09.40, 12.00 and 16.25. 

TWA also flies to over 50 other US cities. 

See your TWA Main Agent. 


You’re going to like us 


Rues correct at time of going to press. 
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INTRODUCING THE NEW OLIVETTI ELECTRONIC TYPEWRITERS: ET111/ET115. 



THE WORLD S BEST SELLING 
ELECTRONIC TYPEWRITER 

NOW HAS A COMPETITOR 
ANOTHER OUVETTL 


Although we already make the world’s best selling 
typewriter, we have decided to replace it. 

Out go the last remaining mechanical parts. 

In come two totally electronic machines.The Olivetti 
ET111 andET115. 

Both have memories. 

Both Can be upgraded into word processors. 

And both are extremely competitively priced. 

At Olivetti we invented electronic typing five years ago. 


Now one million typewriters later we offer you a range 

of machines that takes the fllllfoll'i 
concept another stage further. UP 1 1 W mS HI 


Please send me details of the: ET 111 □ ET 115 □ 


Name. 


.Position. 


Company 

Address 

.Tel: 

Send to Valerie Belief, British Olivetti Limited, 86-88 Upper Richmond Rd., Putney, London SW15 2UR Tel: 01-785 6666. 








I 



M /'S 


The new compact Mercedes-Benz 190 is a foot 
shorter and 600 pounds lighter than its cousin, the 200 
saloon. But thanks to ten years of intensive research and 
development, and some of the most advanced automotive 
engineering on the road, it is every inch a Mercedes-Benz. 

As Steve Cropley, Editor of 'Car;’ wrote: “Few things 
are small about the stunning Mercedes-Benz 190 - apart 
from the road area it occupies." 


1973: THE CONCEPT 

The 190 is based on a unique concept: to produce 
the first car offering the build-quality, integrity, safety and 
comfort of a Mercedes-Benz in compact form. It took ten 
years to meet the triple objectives: 

1. Achieve lively performance and low fuel consumption. 

2. Produce Mercedes-Benz standards of comfort and safety. 

3. Ensure thatthe total reliability matched those of the other 
cars in the range. 

. Had all three objectives not been met superbly there 
would have been no Mercedes-Benz 190 in 1983. 

SPRINTER AND MARATHON MAN IN ONE 


FUEL CONSUMPTION TEST: 190 (T90E) 

Trans- 

mission 

Simulated Urban 
driving 

Constant speed driving 
90km/h (56mph) 

Constant speed driving 
120km/h (75mph) 


L/IOOkm 

m Pg 

L/ 100km 

mpg 

L/IOOkm 

mpg 

4-speed 

manual 

107 0013; 

26.5 (276) 

6.5 (6.4) 

44.3 (419) 

■ 8.4 (8j; 

337(34.0 

5-speed 

manual 

107 flOJ) 

263 (276) 

5.8 (53) 

487 (48.9) 

78 (7.8) 

363(36.2) 

Automatic 

10.5 003; 

27.0(27.4) 

7.0 (6.9) 

40.4 (410) 

8.9 (8.7) 

317(32.5; 


There are two engine options and three gearbox 
options. The 190 has a two-litre,, carburettor engine; the 
190E’s two-lrtre engine is fuel-injected. Both models are 
available with 4-or 5-speed manual gearboxes or a 4-speed 
automatic 


The outstanding figures in the chart show what can 
be achieved when an. exceptionally low co-efficient of drag 
(0.33) and high-strength, low-weight materials are combined 
with totally refined engines and gearboxes. 

THE 190: TWO LITRE CROSS-FLOW FOUR- 
CYLINDER ENGINE. REFINED TO PERFECTION. 

The cross-flow units in the 190 and 190E achieve high 
torque at low engine speeds, so maneouvres like overtaking 
in heavy traffic are effortless, and the smoothness and 
quietness with which they are accomplished is decidedly 
unusual for cars of this size. 

And, because four cylinders have a lower friction- 
loss factor and occupy less space, they contribute to less 
fuel consumption. 

The 190's engine produces 90DIN/hp, and has con- 
tactless, transistorised ignition. 

THE 190E, WITH THE WORLD’S MOST ADVANCED 
El FTTRO- ^CHANICAL FUEL INIECTION SYSTEM. 

The 190E's fuel injection system combines the 
reliability of a mechanical system with the advantages of 
electronics; the electronic 'fine tuning’ helps reduce fuel con- 
sumption by varying the mixture according to the driving 
situation, and incorporates a fuel cut-off on the over-run. 


FIRST COMPACT CAR THAT FEELS 
LIKE A MERCEDES-BENZ. 

By developing a new coil-spring shock absorber strut 
front suspension as well as a revolutionary new, patented 
multi-link rear suspension, the engineers have Achieved the 
same legendary ‘ride’ characteristics as the larger Mercedes- 
Benz models. 

LESS IS MORE. 

The 190 is not a long car, but it has an unusually long 
wheelbase, which combines with the powerful engine to 
allow a dynamic driving style in maximum safety and comfort 

The overall length is only 14 feet 6 inches, the turning 
circle just 34 feet 10 inches. Yet the 190 transports four full- 
sized adults in comfort 

SAFETY THAT EXCEEDS AI i 
INTERNATIONAL REGULATIONS 

The active and passive safety features of the 190 
match the standards set by other Mercedes-Benz cars, 
exceeding, by far, all' national and international safety, 
standards. 

This is only possible because the 190's sturdy, light- 
weight design is unique. High-strength micro-alloyed sheet 
metal, light alloys and special plastics have been used to 
reduce weight without reducing strength or quality. 
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ENGINEERED LIKE NO O THER CAR QSj THF WOP1 n 

The compact 190 exists in 1983 because 

it is not a small car in any conventional sense. 

[t is every inch a Mercedes-Benz. 
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Foreign banks 
challenge credit 


Unquoted 

investment 

register 


transfer plan set up 


UK NEWS 


Gloomy prediction 
on jobs front in 
food manufacturing 


by our banking correspondent 


FOREIGN AND merchant bank us* 
ers of the proposed Clearing House 
Automated Payment System 
(Chaps) want to change some of the 
rales to reduce what they consider 
to be unfair advantages enjoyed by 
the TJK clearing (cheque book issu- 
ing) banks. 

Some banks say that they wiD not 
sign contracts to join the system, 
until the problems are ironed out. 

Chaps, due for launch in Febru- 
ary, is. a sophisticated credit trans- 
fer system that will enable VmtiW 
and their customers to make pay- 
ments for settlement on the same 
day without a cheque. In the City of 
London it is expected eventually to 
replace town clearing, a manual 
system operated by the Committee 
of London Clearing Bankers to han- 
dle big cheques. 

To participate in Chaps, banks 
will have to sign up with one of the 
13 UK clearing banks. Kit the non- 
dearers have two objections to the 
present proposals. 

They fear that, because of Chaps’ 
rigid 3pm cut-off time for same-day 
settlement, they will be forced to 
balance their books in market con- 


ditions that could be hectic. The 
clearing banks, by contrast, will be 
able to balance their books in com- 
parative calm after everybody p ise . 

Mr R.W. S mit h, vice-president of 
Morgan Guaranty, the large U.S. 
bank, who is negotiating far mwa 
changes, said the noo-dearers 
wanted staggered dfwrtihiog so 
banks would have more tim e to set- 
tle after the last commercial pay- 
ments had gone through. 

Their other concern is that the 
clearing banks do not have the 
same message formats and proto- 
cols. Ibis not only complicates a 
system which is supposed to be su- 
per-efficient, but also ft 

harder for a participant to switch 
his business from one dearer to an- 
other. 

Clearing banks, however, are not 
in a mood to yield. They deny that 
they enjoy any advantages, and 

claim that it is in the nature of the 

banking system that they have to 
balance their books after everybody 
else. Nor are they willing to stan- 
dardise their communications 
which, they say, have evolved 
through natural co m pet i tion. 


Further fall in idle 
merchant tonnage 

BY ANDREW HSHER. SHIPPING CORRESPONDENT 

THE VOLUME of world, merchant ' 1 — ' — — 

tonnage laid-ap In .the shipping 

slump fell for the second successive 

month in July, the General Council tw»«» tom 

of British Shipping (GCBS) said. ***** 

Idle tonnage was down to 95An SSJJ'JSE fa ms ba 

deadweight tons on Jufy 31 from Myai', isea m ski ms 

97.9m dwt the month before. But DwM.twt at su tu 

the GCBS said; “There ls stffl a very *»»*.*-» ** 7** as* 

long way to go.” .. Sovca: Genentf Condi ofBrthsfi Stxppbu 

The drop in idle tonnage still left ““““ " — 

14 per cent of the world’s fleet inac- The UK fleet showed k 

five. In the dry cargo sector, the change during the mnnth , witi 
gradually reduced lay-up trend of much as 19 per cent of its toon 
this year was reversed in July. Hav- apm irfip The volume was just 
log fallen from 272m dwt in Febru- der fen dwt, mostly oil carriers, 
ary, they rose fram25Jm in June to Liberia, the biggest world £ 
25.6m dwt iff July. - - - ■ and a flag of convenience, still 1 

White ifry cargo rates hove 'risen, 23 per cent of its tonnage idle in 
shipping operators are still waiting ly, while the Greek total eased fr 
for a solid recovery in major world 31 per cent to 30. But in Nora 
economies to boost, demand for idle tonnage dropped from 38 
ships and offset file heavy tonnage cent of the total fleet (mainly ta 
surplus. ers) to 31 per cent 


The UK fleet showed little 
Change during the mnnth , with as 
much as 19 per cent of its tonnage 
again idle. The volume was just un- 
der tel dwt, mostly oil carriers. 

Liberia, the biggest world fleet 
and a flag of convenience, still had 
23 per cent of its tonnage idle in Ju- 
ly, white the Greek total eased from 
31 par cant to 30. But in Norway, 
idle tonnage dropped from 36 per 
cent of the total fleet (mainly tank- 
ers) to 31 per cent 


Rail-bus export hopes 


FINANCIAL TIMES REPORTER 

THE FIRST of Britain’s rail-buses 
will be handed ever to British Rail 
(BR), in Derby on Thursday. The 
rail-bus consists of- a Leyiahd bus 
body on rail wheels. The first two- 
car model wfll go into permanent 
service on routes from Leeds and 
Bradford, Yorkshire^ 

The rail-bus being handed over is 
part of a Elm contract for 20 of. the 
two-car sets, manufactured by BR, 
with bodies and traction equipment 


supplied by Leyland Vehicles. 

A BR spokesman said: This is 
the first of the revolutionary Britr 
fob-built railway vehicles. They are 
seen as a major export earner for 
Britain, with transport authorities 
in Europe, Asia and America al- 
ready showing interest 
■ The new rail-buses are ideal for 
tow-cost short journeys, which is 
particularly important in the pres- 
ent economic c l ima te." 



THE CAIRO MEKIDIEN HOTEL 
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THE FRENCH ART OF FINE UtfENGIN CAIRO 


M93DICN 


L£S HOTELS D'AJR FRANCE 


You <xm find, this French art of fine living in Baghdad Palmyra. 
Damascus, fcaffakkv Kuwait, A! Khobar-Dhahran, Jeddoh. Abu Dhobi. 
Shariah, Khartoum, .and soon in Heliopolis, Alexandria, Aleppo, 
Colombo, Delhi. 

. Cdfl "Meridian Reservation International" in Boris 757. 15.70., in Lon- 
don 493.06.09. for all the 'Meridian hotels: Porte, Nice, Lyons, Tours, 
Athens, Tunis,. Monoslir, Moham media, Dakar, Bujumbura, Kigali, Port- 
Gentfl, Brazzaville. Pouala, Gisenyi, Sai nt-lou is, Montreal, Houston, Bos- 
ton, NewYock, Bahia, Rto, Tokyo, Hong Kong city, Hong Kong airport, 
Guadeloupe, Martinique, Mauritius Paradis, AAouriiius Brabant, Reunion. 
Next openings: San Francisco. New-Orleans, Mexico city, Singapore city, 
^Singqpora^hcHigi, Porio. ldbon, Warsaw. . 


By Tim Dickson 

ELECTRA Risk Capital, a subsid- 
iary of Etectra Investment Trust, 
has devised a new way for private 
investors to take advantage of the 

Government’s business expansion 
scheme. 

Etectra announced yesterday that 
it is setting up a register for individ- 
uals who want to invest in unquoted 
companies directly rather than 
through one of the many closed-end 
funds which have been launched re- 
cently. 

Under this business expansion 
, sc h e m e, individuals who pay in- 
come tax can invest in unquoted 
UK trading companies and obtain 
tax relief at their top marginal rate 
, on the capital sum committed. 

Several managed ftmrtc have 
been set up since the early summer 
for investors who wish to delegate 
all selection and benefits from a 
spread of risks. 

The Etectra Register, by contrast, 
is being established to allow indi- 
viduals to choose their own invest- 
ments from a selection of prospec- 
tuses vetted by Etectra. Etectra also 
intends subsequently to monitor 
the performance of these compa- 
nies. 


BY CARLA RAPOPORT 

THE OUTLOOK for increased em- 
ployment in food manufacturing 
during the next few years is not 
promising, according to Mr Ronald 
Wilson, president of the UK Food 
Manufacturers' Federation. 

Mr Wilson said that although out- 
put had kept up during the reces- 
sion, profitability bad not kept 
pace. As a result, a period of low in- 
vestment and poor employment 
prospects lay ahead for the indus- 
try. 

He said that in real terms the in- 
dustry's pre-tax profit as a percent- 
age of sales was only 2.52 per cent 
for the year to July. 

Mr Wilson said: "We do need, as 
an industry, to invest more in mar- 


keting... in research and develop- 
ment ... in plant modernisation. But 
to invest more, we need some relief ; 
from the present squeeze on our 
costs end margins." 

Speaking at the federation's an- 
nual lunch, Ur Wilson urged retail- 
ers to promote new products. "A 
static market should not have to 
mean a static industry or a narrow- 
minded approach to marketing." be 
said. 

Another speaker. Sir Campbell 
Fraser, president of the Confedera- 
tion of British Industry, said it 
would be unwise to depend on re- 
ducing exchange rates to stay com- 
petitive. 


Dearer vegetables 

BY DAVID CHURCHILL, CONSUMER AFFAIRS CORRESPONDENT 


A SHARP rise in the cost of fresh 
produce has significantly increased 
the Financial Times Grocery Price 
Index fbr August The increase fol- 
lowed a slight fall in July. 

The July figure was 150.62, from 
a June figure of 151.84. The figure 
fell mainly because the hot summer 
made fresh produce supplies cheap- 
er and more widely available. The 


end of the hot spell led to higher 
fresh produce prices. 

The Fresh Fruit and Vegetable 
Information Bureau points out that 
because of the summer drought 
"supplies of many vegetables are 
down and this has prevented the 
usual easing in price at this Hypp of 
year." 


Oldest 
motorcycle 
magazine 
to close 

By Alan Wralght 

A SHARP FALL in UK motorcycle 
sales was blamed yesterday for a 
decision to close the world's oldest 
motorcyle magazine. 

Motor Cycle Weekly, founded in. 
1903, part of the Reed International 
publishing group, said yesterday 

that bankruptcies among Britain's 
motorcycle dealers were the high- 
est on record. 

Display advertising in specialist 
motorcycle publications fell 16 per 
cent in value in the year to June 
1983. Motor Cycle Weekly's share of 
this diminishing market is expected 
to have fallen to about 7 per cent, 
compared with about 64 per cent for 
its biggest rival. Motor Cycle News, 
published by East Midlands Allied 
Press. 

Motor Cycle Weekly said UK mo- 
torcycle sales in the first 20 days of 
August (historically the peak sales 
period) were 33 per cent tower than 
at the same time last year. By the 
end of this year motorcycle sates in 
Britain were expected to be up to 36 
per cent lower than two years ago. 
the magazine said. 

Sates of the magazine peaked in 
the early 1950s at about 250,000 cop- 
ies a week. 


Urban programme 
may face cutbacks 


BY ROBIN PAULEY 

THE GOVERNMENTS urban pro- 
gramme, which directs cash to the 
most deprived and decayed areas of 
Britain's inner cities, could face a 


as part of the public expenditure 
cuts now being sought by the Trea- 
sury'- Regional aid and bousing are 
also high on the Chancellor of the 
Exchequer's list for cuts. 

Any move to make such a drastic 
reduction in the level of govern- 
ment help for areas such as Briston 
in London, Toxteth in Liverpool and 
Moss Side in Manchester is certain 
to raise controversy among the 
Government's own supporters, 
many of whom have supported Mr 
Michael Heseltine's often-quoted 
opening sentence to his report after 
the 1961 riots: "ft took a riot to 
make the Government take inner 
city problems seriously." 

However, Mr Nigel Lawson, the 
Chancellor of the Exchequer, feels 
that the early part of a govern- 
ment's life is the time for tough cuts 
and that every possible economy 
will be needed to eliminate the 
£2.5bn of departmental overbidding 
and keep next year's public expend- 
iture planning total to £126.4bn. 

The £450ra urban programme 
could therefore be cut back to 
£250m or less. The cut might be eas- 
ier to make because there is no in- 
dication of the views of Mr Patrick 
Jeakin. Environment Secretary, on 



Mr Patrick Jonkin 
inner urban problems; his predeces- 
sors, Mr Heseltine and Mr Tom 
King, both made their concern evi- 
dent 

The Government’s £500m of re- 
gional aid, channelled through the 
Industry Department, is also under 
pressure and scrutiny among suspi- 
cions, shared by the Prime Minis- 
ter, that it might not be producing 
the best value for money. 

Mr Peter Rees, Chief Secretary, 
is faced with the task of achieving 
the £2.5bn in departmental cuts as 
well as considering future public 
spending totals and their implica- 
tions for 1985-8G and beyond. 

This year, Mr Lawson Is taking a 
greater personal interest in the de- 
tail of the public spending negotia- 
tions than did his predecessor. Sir 
Geoffrey Howe. 


PITNEY BOWES 
INTRODUCES THE ONLY 
MAILING SYSTEM 
THAT ANSWERS BACKI 


Pitney Bowes is no stranger to 
innovation. 

After all, we invented the world’s 
first postage meter. 

Now we’ve developed a totally 
integrated electronic mail processing 
system that will transform the way 
your company handles its mail. 

At its heart is the RMRS postage 
meter. With Remote Meter Re-Setting 
a simple telephone call to our Data 
Centre is all it takes to re-set your 
postage meter in seconds. ys 

Which means your 
mail always goes out r* 
on time. And always Z 4 

component in the ^ 

it operate on exist- 
ing Pitney Bowes 
meter bases and 
handle postage 

selection up to one hundred pounds, 
it’s also the first of its kind to be 
approved for the UK. 

Link it to our electronic ‘decision’ 
scales and they will set the correct 
postage in the meter automatically. 

If your company is using a 
computer, you’ll also appreciate the 
advantages of our Intelligent Inserting 


System. Quite simply, it pro-jflpf h 
cesses your computer- 
generated invoices and Mr jPWW 
statements, direct mail 
(including continuous 
forms) and handles^g^/ 7 

J gP K will certainly save 
you time and money. It 
may even help you generate better 
revenue and cash flow 

No matter how large or small your 
mailroom, if you want to set new 
standards of efficency, keep in touch 
with Pitney Bowes. 








To: Pitney Bowes pic Harlow Essex CM19 5BD. 

Tel: 0279 26731- Please tell me about the electronic mail 
processing system. 

Name im- 
position 

Company 

Address 


Pitney Bowes 

World leader in mailing systems 
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EDITED BY CHRISTOPHER LORENS 


New investment scheme can 
boost unquoted companies 


Tim Dickson continues a series on major Government initiatives 


EARLY INDICATIONS suggest 
the Government’s Business Ex- 
pansion Scheme (BE5) — which 
offers juicy tax incentives to 
individuals investing in un- 
quoted businesses — could 
quickly transform the equity 
market for private British com- 
panies. 

The flurry of managed funds 
set up to take advantage of the 
scheme h as already increased 
substantially the pool of private 
capital available for investment 
in small and medium sized UK 
businesses. But, equally sig- 
nificantly, the “ price ” o£ the 
money from this source could 
represent a real bargain for 
management and existing share- 
holders of the companies 
concerned. 

The explanation lies not just 
in the simple laws of supply 
and demand. The major reason 
is the generous' tax relief which 
individuals using the scheme 
can claim and which managers 
of most of the funds admit will 
filter through to ** target ” com- 
panies in the form of more 
attractive terms. 

Put another way, a fund 
manager would normally expect 
a proprietor to part with, say, 
20 per cent of his company's 
equity in exchange for £100,000 
of new capital. However, if the 
fund’s investors subscribing for 
the shares only have to pay 
£50,000 out of their own pocket 
with (If they are taxed at 50 per 
cent) the Government paying 
the other £50,000 by way of tax 
relief, the fund manager may 


be happy to settle for 15 per 
cent of the company’s equity. 

Fund activity, meanwhile. Is 
accelerating fast and an 
estimated £5m has already been 
committed or offered to qualify- 
ing businesses. Among them is 
a small. South of England 
company established in the 
1930s which makes specialist 
capacitors for radar and 
electronic equipment and which 
plans to accept £100,000 from 


M QUALIFYING ” companies 
under Ihe BES includes most 
manufacturing and distribu- 
tion businesses (excluding 
the financial and property 
sector). Companies must 
remain unquoted for three 
years to ensure Investors get 
their tax relief. Managers/ 
employees cannot invest 
under the scheme in their 
own businesses. Most leading 
accounting firms — such as 
Coopers & Ly brand and 
Arthur Andersen — have book- 
lets summarising the condi- 
tions. 


ments In new companies 
(defined as up to five years 
old). 

Largely because of tbe high 
risks in backing new 
businesses, but also because of 
the severity of some of the con- 
ditions imposed by the Inland 
Revenue, the scheme attracted 
relatively little support. About 
£25m was raised and invested 
by approved funds in 18 
months with perhaps a further 
£5m committed directly to new 
companies. 

By extending the reliefs to a 
much wider range of businesses 
— existing as well as new ones 
— the BES sparked off consider- 
able interest and in the four 
months since the legislation hit 
the statute book between £20m 
and £30m has been raised by 
fund promoters. The Chan- 
cellor indeed estimated at the 
time of this year's Budget that 
the scheme could “ cost ” the 
Government £75m in tax relief, 
implying a total pool of BES 
money of between £120m and 
£150m. 



the Edinburgh based Northern 
Venture Capital Syndicate m in 
exchange for 15 per cent of its 
shares. 

The BES — it became law just 
before tbe General Election— is 
the much improved successor to 
tbe original Business Start-up 
Scheme which, as its name 
implies, allowed relief to be 
claimed only on equity invest- 


Putting this in context — the 
Industrial and Commercial 
Fina nce Corporation, still the 
UK’s major provider of medium 
and long term loan and equity 
finance for owner managed 
businesses, put out less than 
£30m In new equity last year 
and very rough estimates in- 
dicate that the total value of 
this market has hitherto been 
no more than £60xn. 

Tax relief, meanwhile, is 
certain to ensure that BES 


funds provide a competitive 
alternative both to the more 
established City based sources 
of equity finance and the 
newer institutionally backed 
venture capital funds. As John 
Smith, of accountants Arthur 
Young McClelland Moores, 
points out: “ The BES is a 
significant opportunity for the 
small to medium sized existing 
business. The scheme will 
cer tainly bring pressure on 
traditional sources of equity 
capital such as ICFG.” 

The accompanying table 
should not be treated as an 
exhaustive list of sources of 
BES money. Names which will 
shortly be added include Gran- 
vole and Co. (formerly M.J.H. 
Nightingale), County Bank, 
Singer and Friedlander, and at 
least a couple of stockbroking 
firms. 


BES FUNDS: THE EARLY STARTERS 




Amount 

committed/ 

Management charges 

Non-executive 

Name 

Size^&n) 

offered (£m) 

(to company) 

directors 

Alpha 

(91-606-8811) 

— • 

Options wanted (or “ one-off ” 
arrangement fee) 

Yes 

Cave 

(0242-584380) 

0l56 

0 2 

Options wanted 

Yes 

Charterhouse 

(01-606-7070) 

3 

M 

Options wanted. “Upfront 1 * 
charge (up to 3%) 

Annual chargef (up to 5%) 

Yes 

ERIC R 
(01-836-7766) 

10 

35 

Options wanted. Arrangement fee 
(max. 1%) ’ 

Annual chargef (4-5%) 

Yes 

Guinness Ifohon 
(0242-584380) 

13 

05 

Options wanted 

Yes 

Lazard Development 
Capital 

(01-588-2721 ) 

2-5* 


Options taken. Arrangement fee 
(negotiable). Annual chargef 
(£3JOOO-£6JOOO) 

Yes 

Melville 

(031-226-4071) 

2-J* 

— 

Reserves right to arrangement fee 
(rarely exercised) 

Not always 

MERCIA 

(021-233-3404) 

0.75 

035 

Options wanted 

6-7% “ surveillance fee ” 

Yes 

NVC5 III 
(031-557-3560) 

05 

035 

Options wanted. Arrangement fee 
(up to 5%) 

Yes 

* Target: funds still 

open for" new money 

’. f Indudes 

non-executive directors’ fees, f Open ended. 


Another development is 
likely to be the setting up of 
more regional BES funds, 
specifically aimed at companies 
in particular parts of the 
country, or indeed in particular 
industrial sectors. The Mercia 
Venture Capital Scheme, for 
instance, already concentrates 
largely on the Midlands, while 
Dennis Fredjohn, managing 
director of Capital Venture 
(manager of the Cave and 
Guinness Mahon funds), has 
ambitions to help promote a 
series of regionally based man- 
agement companies over the 
next few months. The first is 
poised to get off the ground in 
Leeds. 


What are the pitfalls of seek- 
ing finance from a BES source? 
Perhaps the biggest danger is 
to look for the most a tt r activ e 
financial deal, ignoring other 
considerations such as back-up 
services, advice and general all- 
round support which the fund 
managers may offer. 

Start-up companies, for 
instance, should decide whether 
the fund is sufficiently big to 


finance a second tranche of 
capital If its first runs out more 
quickly than expected. And all 
business proprietors should ask 
themselves if they are compat- 
ible with the non-executive 
director wbo will almost invari- 
ably be appointed to their board. 

Bear in mind, too, that the 
individuals who ultimately own 
the shares are almost certainly 
in for a five-year ride (the 
minimum period shares must 
be held to qualify for relief) 
and will probably be looking 
for a way to sell their stake 
thereafter. Traditional sources 
like ICFC, by contrast, can 
justifiably stress their long-term 
commitment to customers. 

The table shows the range of 
charges which investee com- 
panies (as opposed to investors) 
will be required to pay. Most 
managers— conscious, perhaps, 
of recent criticisms— stress that 
some of iheir fees are nego- 
tiable. All except Melville 
(managed by the British Linen 
Bank) will certainly want a 
chance to cash in on success 
by securing option agreements 
at the outset. 

TTiese will give them the 
chance to buy at a preferential 
rate up to 15 or 20 per cent 
of the shares being bought for 
the fund (or in some cases 15 
per cent of the company’s 
entire share capital) at some 
stage in the future, 

Virtually all the funds insist 
on appointing a non-executive 
director — either from their own 
management team or elsewhere. 

The table shows that Electra 
Bisk Capital H, Mercia, Lazard 
Development Capital and NVCR 
HI will be charging “investee" 
companies more than the other 
funds. Electra and Mercia, 
however, point out that charging 
the company is more tax- 
efficient than taking a large 
“front end” fee from individual 
investors, which will not qualify 
for the relief. 


Chambers bid for a wider role 


A LONG overdue bid to recap- 
ture the hearts and minds of 
small business proprietors runs 
through a new critique* of Gov- 
ernment small firms policy by 
the Association of British 
Chambers of Commerce 
(ABCC). 

Criticising the current jungle 
of public and private sector 
advisory services, the ABCC 
puts forward a forceful case 
for directing aid as far as pos- 
sible in future through 
chambers of commerce and 
approved enterprise agencies. 
“ In some cases it would seem 
sensible for the Government to 
devolve (to chambers and enter- 
prise agencies) some of the 
resources allocated to its own 
Small Firms Service which has 
a much more thinly spread net- 
work of 12 regional centres and 
SO area counselling offices," says 
the ABCC paper. 

Such moves, it adds, “would 
at once reduce wasteful over- 
lap, substantially contribute to 
a reduction in bureaucracy and 
ensure that services become 
more responsive to small firms’ 
actual needs,” 

Chambers are not alone in 
their concern that the myriad of 
Government small business 
measures and small business 
support organisations has at 
times confused rather than 
helped the end customer. The 
minister with responsibility for 


small firms. David Trippier, for 
example, is busy trying to 
rationalise the 1QS measures 
introduced specifically for small 
firm.! and has called on groups 
like the ABCC. which he meets 
today, to submit their com- 
ments. And only a couple of 
weeks ago Business in the Com- 
munity — set up in 198Z to pro- 
mote more community 
involvement by big companies — 
established a working party to 
consider merging with other 
organisations in the field. 

Hardly surprisingly, not 
everybody shares the ABCC’s 
enthusiasm for local chambers 
of commerce. Some observers 
point out that in many areas of 
the UK they have too often 
been dominated by large com- 
panies and have been slow to 
respond to the needs of smaller 
firms. Other agencies, so the 
argument goes, have simply 
mushroomed to fill the gap. 

The ABCC is keen to con- 
tradict this impression. 
Although officials privately 
point out that there are bound 
to be exceptions to the rule, the 
new paper argues that 
chambers “ arc firmly estab- 
lished in the local community ’’ 
and offer an “ unrivalled " 
range of services — from train- 
ing and lobbying to the pro- 
vision of business information. 

To back up its case the ABCC 
cites a recent survey conducted 


by the Economists Advisory 
Group for Shell UK, '.This 
showed small firms to be . 
significantly more aware of 
chambers than- of other major 
groups representing small busi- 
nesses and to be using their 
services much mom frequently. 

To illustrate the proliferation 
of overlapping agencies, the 
paper highlights the situation 
m Leeds "as a fairly typical 
cCmpie." Small companies 
there can choose between the 
local chamber, fits associated 
Business Venture, the City 
Council’s Deportment of Indus- 
try, the Government Smaji 
Firms Information Centre and 
Counselling Service, tbe West 
Yorkshire County Council, the 
West Yorkshire Enterprise 
Board. Leeds Polytechnic, 
Leeds Coundl for Voluntary 
Service, Leeds Small Business 
Association and various banks 
and accountants. 

Besides arguing for a share 
of the existing resources 
handed out to encourage small 
businesses, the ABCC makes no 
secret of the fact that St would 
like to be involved with the 
Government’s proponed new 
marketing advisory service. A 
decision must be made sow 
about which private sector 
organisations will operate the 
scheme. 

Tim Dickson 


In brief... 


HARD ON the heels of the 
Prime Minister’s announce- 
ment that venture capitalists 
may get the chance to seek 
new ideas and innovations in 
defence research establish- 
ments, the Ministry of 
Defence has launched an 
initiative aimed at helping 
smaller firms compete for 
contracts. 

In a booklet just published 
the MoD outlines the procure- 
ment organisation and pro- 
cedures and — more impor- 
tantly — gives names and 
addresses of the right people 
to contact for different types 
of equipment and services. 
Among the appendices is a 
useful list of all UK-based 
MoD contractors which were 
paid more than £5m for 
equipment in 1981-82 and 
which could provide the best 
hope of new business for 
smaller firms. 


— but hopes more companies 
will get involved and existing 
suppliers will be encouraged 
to consider new areas of co- 
operation. Copies of the 
booklet are available from 
Industrial Policy Division Z, 
Room 2328, Main Building, 
Ministry of Defence, White- 
hall, London SW1A 2HB. Tel: 
01i2I8 2695. 


The MoD stresses that the 
booklet Is only a starting 
point — actual selling involves 
having goods available at the 
right time and the right price 


MEDIUM term money at a 
fixed 6 per cent seems almost 
too good to be true, given 
that the normal commercial 
rate is currently around twice 
that level. But in an effort 
to boost the take-up of its 
subsidised “job creation ** 
loans, the European Coal and 
Steel Community (ECSC) has 
for a trial period ending next 
July just increased the 
Interest rate rebate it pays 
for the first five years of a 
loan from 3 to 5 per cent. 

The loans are financed by 
ECSC borrowings in a cock- 
tail of low interest rate cur- 
rencies (the avenge rate cur- 
rently being 11 per cent), 
with the money bring par- 
celled out to small applicants 
by various recognised agents. 


Exchange risk cover to 
protect companies from cur- 
rency fluctuations over the 
life of the loan is provided 
by the UK Government. 

Companies have only been 
eligible in the past If they or 
their factories were based in 
an area of coal pit or steel 
plant closure— such as 8onth 
Wales, tbe North-East and 
parts of Scotland— and could 
show that the jobs created 
by the project “were suit- 
able for former coal and steel 
workers." These criteria, how- 
ever, could soon be signifi- 
cantly relaxed, while provi- 
sions haveals© been made to 
simplify ECSC approval pro- 
cedures. The loans will cover 
up to 50 per cent of the fixed 
asset cost of a project 


The UK agents, which 
between them have an esti- 
mated £50m currently avail- 
able, are Barclays Bank; 
National Westminster Bank, 
the Industrial and Commer- 
cial Finance Corporation, the 
Scottish and Welsh Develop- 
ment Agencies, the Royal 
Bank of Scotland, the Clydes- 
dale Bank and the Co-op 
Bank. 


X manageift eI S 

Seeking long-term 

ptmifql fnrpvrwjndnti'P ^ w 


capital for expansion? 


If yours is aprofitable operation and you need long-term capital to fund a 
buy-out from your parent cornpany-orforany other reason - Gresham Trust could 
provide the necessary finance. 

Naturally you'll want the finance packaged in the way that best suits your needs. 
But how can you be sure you've got it if you haven't found outwhat Gresham can offer? 

Gresham Ttust pic, Barrington House, Gresham Street, London ECZV7HE.TU:01-fi06 6474. 


Gresham Trust 

The competitive alternative for long-term capital, 


Capital for expansion? 
Call Chesham first. 

Mergers. Loss making subsidiary disposals. 
Capital for expansion. Management buyouts 

When you’re deciding between the 


your expansion, you’ll] 
independent advice. The 
right capital mix, hatilc 
loans, venture or 
institutional capital, the 
unlisted securities 


specialist 


mmm 


market, grants, share structure etc. 

With Chesham ' s experience, contacts and 
often innovative approach, we can provide 
a comprehensive service that’ll 
cover all your needs. So if 
you’re thinking of expanding 
your company, it makes 
sense to cane to us first. 


36 Chesham Place London SWIX 8HE. 01-235 4551 Telex 917229 

BIRMINGHAM (p21) 233 2082 BRISTOL (0272) 223923 EDINBURGH <03 1) 226 7237 MANCHESTER (061) 228 2380 


FINANCE FOR 
GROWTH 


Factoring provides finance, beyond 
conventional borrowing limits, 
without surrendering equity or 


Alex.Lawrie Factors Limited 



For details contact: London (01) 626 01M Coventry (0203) 56653 Bristol (0272) 291388 
Birmingham (ffil) M3 3 185 Manchester <061) 834 7413 Leeds (0532] 425862 

Nencssik (0632) 323879 Edinburgh (031) 226 4599 Ban bory (0295) 56041. 


DO YOU NEED LONDON REPRESENTATION? 


We are Chartered Secretariat with Central London offices, teiax, computer 
accounting and ward processing la cilices. 

We can represent bona fide oversees and provincial businesses end provide 
s wide range of business management and administration services, 
including Company Formation and Statutory. We set In eeBociation with 
solicitors, tax experts and other professions! firms. 

Our clients range from quoted Public Companies to Individuals. 

Contact: Michael McHatton, FCI3 
48 Grafton Way, London WIP SIB 
Telephone: 01-387 2838 Telex; 297320 


FUNDS 

AVAILABLE NOW 


□ SHOP PURCHASE 

n guest Housi/ura 

BEST HUME PURCHASE 
D MORTGAGE LOAMS 
B IIIBGIIB LOAMS 

mi 


Beneficial Trust 


NEW PRODUCTS 
INTERNATIONAL 


A new monthly publication to keep 
you abreast with the very latest 
new product development world- 
wide. For dasails of a FREE TRIM. 
OFFER, write today: 

New Products Inte rnational 
Dept FT24 

16 Safvage Lana. London NW7 3BS 


MONEY FOR BUSINESS. 

FREE, CHEAP AND EASY. 


If you have a viable business that could start up, expand or relocate in one of 
BSC Industry’s fifteen British locations, there’s afinantial package waiting for you 
that could go like this; 


1 

: REEM0N B 

f □Substant^<^grantsfrorhihe : ’ 
i ■ Government .. ■ 

CHEAP 

MONEY 

0 Loans from the European CoalandSteel CbrorniaTaty 
atbelow market interest rates. 

D Loans at smgiefigure interest rates from BSC Industry. 

1 

! 

EASY 

40NEY 

□ BSC industry bansane normally unsecured. ’ 

;D 80%Governrnent guarantees for loans frombanks ■ 
tosmali businesses, . ..X : v 


And thati only part of an unbeatable overall package. For instance: 

PrwnfeK. From small workshops on easy-in,easy-out termsto newfectories 
with rent/rate free possibilities, and serviced sites for lease or purchase. 

Workforce. An extensive multi-skilled labour pool, with 80%subskfies 
available for in-house training costs. 

Choice of location. All fifteen locations in England, Scotland and Wales are 
strategically positioned for communications to supp)ies,marketsand services. 

Since 1978, we have helped over 1,3 OOcompanies to success Wfe can do the 
same for you. Call our Action Desk now, on 01-686 0366 Ext 300 (or 01-686 23(1 
outside office hours). Or post the coupon. 


Hi 

Your Company Needs 


cash for growth 
bad debt protection 
credit management 


Your Financial Factor is 


iii 


International Factors Ltd 

Sovereign House, Queen’s Road^Brighroo Td: 0273 21211 
Regional Offices: Cardiff, Tel: 0222-374141 

Bir m i ngh a m , Tel: 02 1-643 6343 London, Td:0M37 6364 
Manchester, Tel: 06 1-834 7974 Leeds, Td: 0532 444582 


Apartof tbe Lloyds* Scottish Group 


BSC Industry NLA Tower, I2Adc5sGombe Road, Croydon CR93JRRteasesendmethedettfk. 
Name: 


Position:.. 


Company:. 
Address: 


.TeLNoc. 


: OB®© industry 

It pays to get moving. 


Severe Financial 
Pressure? 


WE CAN HELP 


Receivwsfaip a possibility? 


Listed UK Group with diverse 
interests can offer new capital 
and management assistance to 
companies with potential. 
Initial approach welcome from 
principals or their advisers. 
Contact: Development and 
Acquisition Manager 
C90TREWAY INDUSTRIES pic 
1 Waterloo Street 
Birmingham 82 5PG 
Tel: 021-643 3941 


A Direct Dial 
telephone 
installed from 
only*C12.50^ 


Diaii 


il direct from your own car. 
British Telecom approved. 

* 5 year rental agreement. 


In Cor Telephones 


144 Gloucester Place. LONDON NW1 
Tel: tOl) 723 1699. Tetec 444209 


OFFSHORE TAX SMELTER 

ConRdantial Qualified Advice 


OFFSHORE LIMITED COMPANIES 
£1M 


Complete Administration Services 
Incfudin 


hiding Accounting, 

Officers. Registered Office facilities 
Isis of Ms n / worldwide 
OFMS Limited. Batlacurrio House 
Summerhlll. Isle of Man 
Telephone: OS24 28020/28933 


LIMITED COMPANIES 


FORMED BY EXPERTS 
FOR £97 INCLUSIVE 
READY MADE £105 
COMPANY SEARCHES 
EXPRESS CO. REGISTRATIONS LTD. 
Epworth House 


2S-35 City Read. London. EC1 
01-628 5434/5, 


7381, 9938 


L1M1TBD COMrUflESl— *M*r 

sssr 7 *."“** 




SlOl^UgariSl^it Special Report No. 120 

financial Modelling with Computers: 

a liuide tor Management 

’This Report provides a guide to corporate finannsl 
modelling techniques for non-specialist management. 

It deals with four mam types of model-simulation. 

optimising, forecasting and probabilistic. 


BUSINESS 

PROBLEMS? 

if you feel the need to discuss 
your business problems with a 
reputable firm of professionally 
qualified management consultants 
who can be of practical help 
contact: 

MAN AG B4 ENT ADVISORY 
„ „ SERVICES 

17 “ STR£E 1 . aLDERSHOT 

HANTS - TEL: 0252 330258 

GLOBEWIDE 

continues to arrange malar LJrtes 

CunSS$'|£ S " rt,n » *"•*" 

1. Corporate Finance 

-• f "“party Development and 

S Investment 

l international Trade 

f- Centura . Bnd Equity Capital 

а. Refinancing and Capital 
Restructure 

б. Mqngagaa: minimum CSO.OOO 
Principals only should twin to; 

Globewide Finance Limited 

77 Moscow Road. London W2 7B. 
Tel: Ql-727 6474*1 Telex: 8853620 



focoltone* 

We ore the inventors and 
patentees of Focoltone®, a 
colour design system which - 
gives a lot more sales impaa at 
no extra cost. Let us design • 
and print lor you high quality 
leaflets and brochures 
unobtainable elsewhere. 

Contact ,4nn Humphrey af 

Graphic Print, 

Springwtcr House, TdHs We#, 
Cardiff. Telephone 0222 8 1CCHQ 

turned down 

BY YOUR BANK 

” U8 "I lec ? Bankers- Financiers 

agreed an * when pilules are 

BARLING FINANCE BROKERS 

18 9 u "* n Swwt Mayroir 

London wnx 8JM 

Telephone: 01-629 7353 
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BUSINESS OPPORTUNITIES 
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-TAX PROBLEM ? - 

year end tax problem? 

Success and profit can mean a liability to 
Corporation Tax 

Leasing provides the most effective and 
. flexible alternative 

We- offer a management package designed 
to your requirements 

For a copy of our information pack 
“The Corporate Lessors Alternative ” 
please write in the first instance, indicating 
your potential. Corporation Tax liability, to: 

Martin B. Richards FCA 
Corporate Tax Planning Division 
SOVEREIGN LEASING tjm it ko 
. Central Buildings 
211 Deansgate 
Manchester M3 3NW 


INTERNATIONAL CONTAINER 
LEASING LIMITED 

fa subsidiary ot Cedogen Estates Limited) 
oltars participation In Ha 1863 U.S. SIS million Open Top and Tank 
buitalnar Beat ex pan* Ion (rngnmnw. The tcaaa Income should exceed 
18 par, cant par annum. Rret Year Allowances should normally bo 
Op»» Tops U.S. S3.BOO. 40ft Open Top* U.S. 55,700. 
20ft 1M 101 Tank Container* from U.S. 522.000. 

Offar epari to lmh corporation* and private Individuals. Minimum 

K rcnant of 10 containers. Syndication on amallar number! psrmlnad 
approved professional intermediaries. 

ftf farther information plena contact: 

INTERNATIONAL CONTAINER LEASING (UK) LTD. 

42 Hartford Street. London WIT TFF 
. Tal: (01) 400 0480 


PLASTIC INJECTION MOULDING 

A plastics Infection moulding company with a reputation for ha 
high quality Is soaking to expand its business by acquiring additional 
products, particularly in the D.l.T. and horticultural markets. 

The company has spare space and capacity and is not interested in 
acquiring a factory or a labour force. 

. Write Box F4222. Fuuncbl limes 
W Cannon Street; London EC4P 4BY 



6 MU110N TONNES 
OF GLASS QUAUTT 




Contact J. A. Pringle 
GPO Box 2198, Sydney, 
Australia ' 


OPPORTUNITY 

.We are designers and manufacturer! 
of medical devices and pharma- 
ceutical giveaways that raiata to the 
drug or the coles promotion and 
wish to hoar From companies around 
tha wortd that; 

1 Use the above 

2 Buy end re-safl the above 

3 Looking tor Mas's 

4 Are already engaged la tha above 
activities 

Please reply hi co nfid e nce to: 

ALTERNATE RESOURCES 
LIMITED 

Attention of tbe Chairmen 
Boa F4220. Financial Times 
10 Cannon Street. London EC4P4BY 
■ Outlining Countries of iMMitt end 
" sphere of uita rest 


MANAGEMENT COURSES 

y London 

Business 

| .... School 

A one^day seminar 

November 16tfr 1983 Fee: £150 (no VAT) 

MANAGING CORPORATE . 
TURNAROUNDS 

For: Senior Executives involved in Turnaround 
Situations; Bankers; Investors and the Professional 
Advisers. 

Many previously successful businesses are now 
in a financial crisis. The outlook for the UK economy 
is not encouraging. The objective of this seminar is 
to explore what management actions are necessary 
in a crisis situation for survival and long term recovery. 

Main topics will include: Causes and symptoms 
of corporate decline; Managerial behaviour in 
crisis situations; Triggering change; Generic recovery 
implementing recovery strategies. 

The seminar wiU be led by Dr. Stuart Slatter, 
who has significant experience as a turnaround 
manager, management teacher and researcher. 

To book a place, please contact: 

Miss Sue Coan. London Business School, 

Sussex Place, Regents'® Park, London NW1 4SA 
Telephone: 01 - 262 . 6050 . 


A Genera/ Management Programme for Directors 
andSenjorManagersinSmafl to AfecffumSfeed Businesses 

. TWeteasbnireekiiBsidentelpiogrammefauBhtlnthree 
Iwo-week modu lee between February 1 684 and June 
. - l9te.Thefocusteondewtopirig practical sirategtes, 


Most urgently sell 

1,000,000 

C46 C60 C90 

AUDIO-CASSETTE 

TAPES 

GUARANTEED FIRST CLASS QUALITY 
OFFERS ACCEPTED 

For entire lot or significant partial quantities 
at 

RECO ENTFL K.K. 

Telex: JAPAN J5222111 (RCOINT OSAKA) 
Alt: Mr Wakita 

full details available for serious enquiries 


GOVERNMENT BUSINESS EXPANSION SCHEME 

Under the terms of tbe Finance Ace 1963. Private Individual’s 
investments up to £40,000 can be allocated with generous tax 
benefits to the investors. In addition the investment can increase 
In value significantly, without limitation and future tax disadvantages 
when realised. A company successfully involved in energy conserva- 
tion, heat recovery, refrigeration and air conditioning for a number 
of years, with realistic large growth potential and having unique 
opportunities recently come its way, wishes to hold discussions with 
individuals who can assist financially to make these opportunities/ 
growth become a reality. 

Serious enquiries should be addressed to Box F4231 
Financial Times, TO Cannon Street, London E CAP 4BY 


AUSTRALIAN AGENCIES 
REQUIRED 

A Senior Director of a Sales and Investment 
Company with branches in all States of Australia 
will be available for private discussions with 
manufacturers from 20th September to 26th 
September. 

SELL YOUR PRODUCT IN AUSTRALIA 

For appointment contact Mr. Gordon James, Grand 
Hotel, Aytoun Street, Manchester. Telephone: 
061-236 9559. 


THE ATLANTIC CROUP 

is a prominent overseas proparty development company constructing and 
marketing proportion in tha MerbriJe eraa. Wa era highly successful and 
reputable m our field sad can offer minimal risk, nigh yield, secured 
property Investments in and around MarbeMa, from £16.000 upwards. We 
can supply aM necessary references and replies will be treated in the 
strictest confidence. Pleese write or telephone : 

Property Investment Division 
THE ATLANTIC GROUP OF COMPANIES 
Vogue House, 1 Hanover Square, London WIR 8RD 
Telephone: 01-483 0111 (12 lines) 


Telephone: 01-492 1 


Gulfstream II 
Serial Number 102 
availableiMth - 
factory warranty 

Less than 6400 houre on 
airframe, zero tune engines. 
fuHy equipped for international 
operations with dual INS, marry 
extras. New 11-p assenger inte- 
nor end oxtenor paint completecS 
June 83. All mandatory ASCs 
and CBs compbed with. Available 
with 90-day factory warranty, 
one year Gulfstream CM R crew 
training. For specifications and 
price, contact Jack Norton. . 
Director. Used Aircraft Marketers, 

(912) 964-3233. 

Telex: 804705. 


MANAGING 

NEGOTIATIONS 

A three day residential course for 
Directors, Partners and General 
Managers. 

SUTTON COLDFIELD 

24tt>-27th October 83 
27th Fabruary-tst March 84 
This is the senior executive ver- 
sion of Britain's mo st suc cessful 

Forfun^SteCTJ^nTwSjop^ 6 

041-2042186 


CONTACT WITH 
COMPANIES 

who have buy-back agreements 
with Eastern Bloc or South 
American countries. Subsidies 
will be required. 

Write Box F4227 
Financial Times 
10 Cannon Street 
London EC4P 4BY 


WE MANUFACTURE A 
UNIQUE PRODUCT 

Which can show every government 
van savings on the cost of equip- 
ment issued to lbslr soldiers. Tha 
product is nan-technical, easily 
demonstrated and sells In big 
volume, it li repeatable and there 
Is no competition. Wo wish to moot 
on individual who must have the 
right contacts at tha vary highest 
level. We are particularty in is res Lad 
in Asia and Africa. 

Vary big money can ba made 

Please wrke Lully to: 

Boa F.420B. Financial Times 
TO Cannon Street. EC 4P 4BY 



CONTROL (51%) OF 
FOLLY LISTED CO. 



BARBICAN 

REFURBISHED 

OFFICES 

20jO0Q sq ft + PARKING 
FREEHOLD £900,000 
Principals or retained agents 
Write Box M2 IS. Financial Jimaa 
70 Cennon Street. London EC4P 4 BY 


Japanese, aged 42 and bilingual 
with 10 years fund management 
experience of the Tokyo market 
seeks challenging positron IwOilO- 
widel. Currently managing Middle 
East money, recording over 30 per 
cent annual return. 

Write Box F4Z30. FlnMcjelThnec 
10 Cannon Street, EC4P 4BY 


BUSINESS EXECUTIVE travelling US. 

America, earty October, willing tnu^vr- 
tateier bust sect ecslonmynt. reaMn- 
a PI# terms. Write Box 
Time*. 10. Cannon Street. London EC4P 

uTwUK FOB EC2 APPBBW Mmbtaed 
with phone messages aed mm under 


:\/:TTTTTr 


Owing to changed policy control 
{51%} of fully listed company 
available. Cose £1.25 million. 
Principals only write to; 

Box F4193, Financial Times 
10 Cannon Street 
London EC4P 4BY 


Herefordshire 

Country house and productive 
orchard suitable for active 
retiring person 

Substantial income aval la Wo in 
good seasons. House with 3 recep- 
tion rooms, 4/5 bedrooms. 2 bath- 
rooms. Excellently sited, needs 
Internal refurbishment, in approxi- 
mately 1*i acres. Ottora in neigh- 
bourhood of £142,000- 

PImm telephone 0242 38202 
for further details 


with Phone mewaM* aed rata* under 
£9 a week. Presage rimeir St«k 

&2Toi^rS^B, ESS-ImSS: 

CHAIRMAN'S OFFICE SUITE, luxuriously 
tfwmitiiM and immediately erewllsxbJw to 
May-fair preotipe baiidTeo. Private Wax 

MEKUL HEALTH would like to 

snaounc# to# vtmi of a unique now 
produc* from CalltornU. Area orunbort 
required- EWMlent hnaneiol rewards, 
prune: 051-632 214?. 

OVERSEAS DRV PETFOOD maeufactiirer 
Wi UJC. Agere. Distributor, write Ooe 
F.4226. Financial Timet. TO. Cannon 

viSrruR e'capitalI woer. 2 Th# Man. 
Bristol. The Investment 

fundi and smell butinew. Injewors 
and #ntreeeen#ur* ring 10272) 737222 

AMERICAN, COMPANY StARCHB— A hv 
US. public eomeanv. Immediate ser- 
vice from £20. Company Report* Inter- 
national. 234 Fifth Avenue. New Yore. 
Mn> York 10001. Ttftohfene: 212-636 


systems to assist strategy implementation. This wilt be 
auppfcmientetftoy 

functional cSscipUnes to. provide participants with the 


effectively fn today's Incra^ingly complex business 
erwirohmi^ also required toundertaks 

strategic group projects between the programme 
modules.. ■ 

Ftar further iiii or ma Bcin p toaec tel e p h one or write to: 

MfseSiieOoa^nbgraBiHm 

School, Sussex Place, Regent's Park, London NWI 4SA. 

'Mephone^XI-262 5050 


Bristol. The Investment 

fundt and tmsll buslnga. imeuors 
and #ntredeen#ur* ring 10272) 737222 
AMERICAN, COMPANY 5EAHCHES— Any 
us. public eomeanv. Immediate ter* 
vkea from £20. Company Reports Intwr- 


rtart-up n»»se%L seeks wortlna c* 
£10-15.000 _ Oqed order book. V 
Aon F.4223. ^Flnenciei Times. 
Canooe Street. London EC4P 4BY. 


A U.PC BASES MACHINEJIY 
SALES COMPANY 

pert of en international public group, 
with ■ team of nuelthed engineers 
with extensive contacts in process 
Industries including paper, toed, choml- 
cels, PharDiaceiitkal and brewing 
industries, seek* additional products 
or HTVIOK to complement Its exist- 
ing ranges of European and North 
American macBlnerv. 
rilnrtpaii only writer 

Box Fv4218. Financial Times. 

10. Cannon Street London EC4P 4BY. 


BJGINB3IING COMPANY 
£750.000 turnover light engineering 
company in South East, under- 
capitalised lor entry Into new high 

I irowtfi eras. Recently formed lean) 
ooklng for up to C1SO.OOO funds. 
Could cull individuals or institution 
looking lor business expansion 
scheme opportunity. 

Write fo Chairmen 
Box F4224. Financial Times 
10 Cannon Street. London JWP 4BY 


READERS ARE RECOMMENDED 
TO TAKE APPROPRIATE 
PROFESSIONAL ADVICE BEFORE 
ENTERING INTO COMMITMENTS 


THINKING OF STARTING UP 
A LEASING TRADE ? 

Our leading specialists, with considerable practical 
experience servicing private and public companies, 
can: 

★ Advise you on the most advantageous structure 
and the tax and commercial considerations. 

★ Introduce you to lessees including major public 
companies, banks and the professions. 

★ Arrange finance up to 75% where required. 

★ Provide full technical and administration 
facilities. 

For full details of our sendees please WRITE your 
name on a letterheading and post to me TODAY. 
Managing Director (Dept. FHB) 

Ackrill, Carr & Partners Limited 
Tricorn House, Hagley Road, Birmingham B16 8TP 
( We regret no telephone enquiries can be accepted; 


AITKEN HUME LEASING 
LIMITED 

LESSEES REQUIRED 

EXISTING LEASE PORTFOLIOS 
CONSIDERED 

For details please contact' 

John Lenton or Melryn Bryant ifw 

AITKEN HUME LEASING LIMITED 

15 Christopher Street, London EG2A 2HA 
or Telephone 01-377 1040 ^wo 


FIXED INTEREST 
MORTGAGE AT 11K% 

Commercial and Industrial properties 
For investment and owner occupation 
Up to 75 per cent of valuation 
15-year term 
No redemption penalty 

Contact S. A. Pomes F5.VJL 


SPECIALISED ENGINEERING 
EQUIPMENT 

An established company, 5lough bated, main activity being the 
importation of specialised equipment for sale to the U.K. engineer- 
ing industry, requires additional turnover to augment existing soles 
of £230.000 pju To this end ic seeks contact with similar concern 
with view to amalgamation of interests. Alternatively, an acquisi- 
tion of. or a sale to a similar business would be considered. 

The company occupies wed appointed leasehold premises which 
provide showroom, office, storage and workshop accommodation 
well able to support the additional business now being sought. 

For further information please apply to Box F4225 
Financial Times, ID Cannon Street, London EC4P 48Y 


777 


O'^ceHoiJie 

EST X 2) SqLK) r r 

1822 1 Lon<Jcn V*1A 2L)D 
Tel 014861252 


1 PROPERTY INVESTMENT ADD PROPERTY DEAUH^ 

COMPANIES ACQUIRED FOR CASR 

1 

OR SHARES IN PUDUC COMPANY 


£250,000 


to 


£5,000,000 

i 

Contact: S. A. Fames F5.VJL 

ad!07^« 



EXPORT 

MIDDLE EAST, FAR EAST, 
AFRICA 

International trading company re- 
quire additional product linos and 
particularly suppliers of tinned food- 
stuffs, dairy products, toiletries, 
laboratory auppllaa. safety equip- 
ment and clothing, firn fighting 
equipment, alarms, pumps, air con- 
ditioning, ventilation, plumbing, 
•lactrieai, construction, communica- 
tions, anglnoaring equipment, 
domestic and office equipment tor 
distribution through established 
agents. We arrange UK payment, 
documentation and shipping. 

Contact Mr J. Murray 
VULCAN TRADING COMPANY LTD 
Hamfale House. Maadrow 
Godaiming, Surrey 
Tal: 04888 25656 
Tel tut: 859130 HAMHOU 




FFSI 

STR 


UK company active In UK and 
Norway can assist those Interested 
In enuring these markets, and 
make Introductions to the right 
people to discuss praq unification 
and bidding tan 

Heavy Fabricationa A Modules 
Technical A Engineering 
personnel supply 
Services. Plant A Material 
Write Box F4213. Financial Times 
10 Cannon Street. ECtP 4BY 


Conputers- PC/ Micros 
Hardware /Software 

Successful and experienced busi- 
nessman with time and imagination 
available and great confidence in 
tha above growing market seeks 
partner whh a lot of experience and 
enthusiasm to start and develop an 
aggressive business. Intends to 
have first showroom In London area 
far computers and peripherals and 
also have links in Asia tar dev. of 
software at a very low coat. 

Write Box F4222, Financial Timet 
10 Cannon Street. London EC4P 4BY 


CASH OR SHARE 
EXCHANGE 

Opportunity la acquire property 
company with valuable reraH /office 
Investments value CLbm producing 
substantial income. Existing loan 
faculties of £1.5ra can continue. 
Write Box F423S. Financial Times 
10 Cannon Street. EC4P 4BY 

FINANCE FOR GROWTH COMPANIES 



Venture capital required for 
aero-car production 
Initial capital required C75.000. In- 
vestors sought by inventor of Hying 
car. Scale model tesiod. Paieni 
applied lor. Full details availattfe lor 
sale or for development/produciipn. 
Partners with finance and/or work- 
shop laciiiriex required. 

Write Box F423t. Financial Times 
10 Cannon Street. EC*P 4BY 


OPPORTUNITY FOR INVESTMENT 
IN INDIA 

A reputed home of India eerie* 
cotiaboratHMifloint venticre with a 
Ouv-baclr amnpamuirC from manufac- 
turen In Europe or otner advanced 
countries of the world. Excellent 
opportunity tor those brms that wish 
to reduce thrir production costa or 
wish to have alternate additional 
source at supply. We can use 
also second-hand tnocfikwy/ plant 
winch b om more than wn rears old. 
The Joint venture a to bi sac no In 
Bombay at a newly built factory 
pram(M-t near the International Bom- 
bay Airport. The factory area Is M 
present nearly 25.000 so. It but can 
be doubled by adding a not h er Boor 
to the building, interested parties 


MONEY, 

- TO open Esrnon-s 

■ TOT1E4T 1LE.OE 

TRANSACTIONS 

• PLACED IX BANK 
ACCOUNTS 

GUARANTEES FROM PRIME BANKS 

• FOB PRINCIPLE ANbOB INIKBEST 

• LETTERS OF CBUlfT 

. WE PBOV1DE ADUmOXAL. COLLATERAL 

- compexsatixu balances fvareai, 
ESTATE STANU-D YS 4 TARE PUTS 

- VENTURE Capital* REAL ESTATE 

« swum ULSUHII . BROKERS PROTECTED 

First Guaranty Ltd. 

fTHlM0-l4U 

_ TdCB isms.cemy KFBH 
Ml Sw Ua Or. ttn, Kwh. CA «M0 


OfLCeHoo r .C 

EST 1 21 Mdnchc*'..ter Squore 
1822 | LondcnWlA 2DD 
To! 01466 1252 




9.000 gq ft on It acre sita 
Substantial Bxstng. mortgagg avail. 
Initial ytald 10% 

Price: ftOOJOW (Cdn.) 
Contact: Nth Wade 
Tal: 01-423 565S 
Telex: 693723 CGROUPG 


INDIVIDUAL INSURANCE 


T. L. Ireland & Co. (LAP) Ltd. 
Insurance Brokers 
01-480 7941 

15-T6 America Sq^ London, EC3 


AUSTRALIAN MERCHANT BANK 

SEEKS EQUITY PARTICIPANT 

Limited company incorporated in South Australia, issued 
capital AS500.000, has established affiliated property company 
(shareholders' funds AS2£25.000) and finance/leasing company 
(shareholders' funds A$l,155,000). 

Expansion into money market and venture capital operations 
envisaged. 

Company seeks equity partner capable of assisting growth 
and actively participating in the group. 

fleply: The Chairman, GLP.O. Box 2210 
Adelaide, South Australia 5001 


LEASING PORTFOLIOS 

Clients require substantial leasing portfolios and in 
appropriate circumstances will assume tbe burden 
of Balancing Charges. 

Please forward details to: Robson Rhodes 
186 City Road, London EC1V 2NU Ref JLF/HG 


EXPORTS PROFITS AND GROWTH 

Low Cost Low Risk International Marketing Operations 
to Double Sales Potential 
For i Review post a Business Card to: 

WORLDWIDE DUSINESS PORTFOLIOS LIMITED 

Narhom House. 12 Now Bridge Street. Nawcaatla uoon Tyne 
NE1 8AS. England - ToL- (Pnidhoo) 0661 35542 


SMALL MMUSMIt OF SUCCESSFUL 

""pocket guide book shies 

to London. Porla. Now York and other 
dtiea macks backer to brio Uic boal- 
MU wgurnd. Esoaclailv Intarected In 
hackrr undor tkc BumlneB Start Uo 
Schama who could bancM from 75% 
ax relief on amount invamted for at 
least fevo vaara and tote an Intereat 
hi the company. Comoanv mtarted 
1981. limited company 1Bd3. Turn- 
over 1BB2/BS aoproximatriv £35.000. 

Wrtto Box M217. PlnaneW Tima*. 
10. Cannon M int London EC4P 4BY. 


MORTGAGES 

on Commercial. Industrial, 
Residential Properties 
— at competitive rates 
Write or telephone: 
Hindi Mortgage (Int'l) Ltd. 
Europe’s leading Mortgage Broket 


15 Berkeley Street, Wl 
Tel: 01-629 6051 - TeUnt: V 


engage Brokers 
itraot. Wl 
- Telex: 28374 


BUSINESSES WANTED 



Company Acquisition 


-1 I i 3 ■ ] r.IH [4 ; f r] 1 » 1 q 


Our dients are looking to EXPAND their STEEL STOCKHOLDING 
interests through ACQUISITION, preferably in the SOUTH/SOUTH 
EAST. 

The ideal candidate will be trading on a general front and some 
areas of conversion could also ba of interest, although not essential. 
Being a FAMILY CONTROLLED company our dienes fully under^ 
stand the FAMILY/RETIREMENT situation. 

AH replies In the STRICTEST CONFIDENCE. 

C. N. KENYON 

KENYON BUSINESS SERVICES LTD. 

Sum lock House, 314 Chester Road 
Hartford. Cheshire. Tel: 0606 888810 


WANTED 

“DEMOUNTABLE PARTITIONING” COMPANY 

A profitable, well respected plastering company b at present 
Implementing a programme of diversification and investment into 
allied trades. The company wishes to acquire a sound specialist 
company with good client contact, experienced in the installation 
of suspended ceilings, internal demountable partitioning and possibly 
wall and floor tiling, immediate capital is available for the right 
investment. 

Please write in complete confidence to: 

THE CHAIRMAN. BOX G9099. FINANCIAL TIMES 
10 CANNON STREET, LONDON EC4P 4BY 


FOOD IMPORTERS/ 

SOFT COMMODITIES HOUSE 

Small privately owned company wishes to acquire a small/medhim 
food importing company and/or soft commodity house trading in 
raw materials. The company should be operating profitably with a 
turnover of up to £IOm and have management capable of pursuing 
a growth strategy. Advertisers would not be opposed to arrange- 
ments whereby senior principals retained some interest in the 
day-to-day running of their former business. 

Write fn the first Instance In strictest confidence to: 

BOX G9096. FINANCIAL TIMES 
JO CANNON STREET, LONDON EC4P 4BY 


IS YOUR COMPANY EXCITING? 

ARE YOU LOOKING FOR CAPITAL GROWTH? 

A rapidly expanding public company is looking for exciting acquisitions. 
Tha companies should preferably be in the home improveinani, security 
or leisure industries, although sn exceptional growing company in 
another field would be seriously considered. Profits should be In ihe 
six figure bracket and budgeted growth should be not lass ihan 30'4 
gar annum. A mutant merger would require the retention ol top 
management and key personnel. Interested pertiea are asked to send 
comprehensive accounts lor the peat throe years. Each inquiry treated 
in strictest confidence. 

Writs Box GJH1S, Financial Timas, 10, Cannon Street, London EC4 P4BT 


REQUIRED 
Small Travel Agency 
with current 
LATA Licence 

Full details in confidence to: 

Steggles Palmer. Solicitors 
2 Bedford Row 
I<OQdon WCLR 4&U 
Ref IPS/ J At 


CONTRACT HIRE 
COMPANIES 
We seek to acquire 
Currently operating Cur and Van 
fleets m excess ol 100 uniis 
Please write in the strictest 
eonlidcnce to 
The Managing Director 
COWIE CONTRACT HIRE LTD 
Hylton Road. Sunderland 
Tel. 0783 44122 


Due to seasonality of services 
a medium-sized 

PRIVATE COMPANY 

wishes Co acquire a 
summer-orientated business 
All types Of genuine businesses 
considered either lor outright pur- 
chase or co-ownership. Further 
capital avfHable (or expansion il 
necessary. 

Details in confidence ro* 

Sox GS066. Financial Times 
W Cannon Street. London EC4P 4BY 


CONTRACT HIRE OF CARS 
AND VANS 

A leading contract hire Company 
in the UK wishes to expand us 
activity by acauismon. Firm tUes 
in excess of 20 will be considered. 
Very substantial funds apaHable. 
Please reply in utmost confidence 
ro the Managing Director 
Sox G30I5. Financial Times 
10 Cannon Street. EC<P 4flV 


PROPERTY 

Companies & Portfolios 

WANTED 

Substantial funds 
available 

Reply In confidence to: 
African Diamond Concessions 
Suite 206 

Hatton Garden Centro 
100 Hatton Garden 
London, EC1 


Head 

Hunters! 


A highly experienced search 
consultant with an established 
international clientele h looking 
to form a permanent relation- 
ship with an existing London 
based firm. Other business 
interests leave up to 8 months 
per year available In the UK. 
References can be provided as 
can finance if required. 

Principals only please reply In 
confidence to Box G.9fff 
Financial Times 
10 Cannon Street 
London E CAP 4BY 


LEASING 

COMPANIES 

We wish to acquire for 
cash, leasing companies. 
Management not 
required 
Mixed Portfolios 
welcomed. 

Please forward details In: 

Box G9069. Financial Times 

JO Cannon Street, 

London EC-fP 


FINANCE/H.P. 

COMPANY 

Wa seek on bo»ari ol a corporate 
client a small/ medium-sited 
Finance; HP Company, located In 
North Wcsi of England. Wuh or 
without lop management 
Cash purchase 
Please send lull details to: 

Larpent Newton ’& Co Ltd 

7th Floor. IB B roams Buildings 
London, EC4 


We ore enthusiastic buyers of 
CONTRACT HIRE 
COMPANIES 

OPERATING ANY NUMBER OF 
CARS & VANS 
Please write to: 

Victor Irving 

FINANCE LEASE LIMITED ^ 
104-187 Bromwnva St. Birmingham 
B6 6QB - Tel : 021-622 6776 
Strictest confidence observed 
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TECHNOLOGY 


EDITED BY ALAN CANE 


Cobol for all is IBM’s plan 


WHAT proportion of managers 
feel themselves too old or too 
senior to benefit from personal 
computing ? Only about a fifth, 
according to figures released by 
IBM and the proportion is 
shrinking rapidly. 

A new generation of 
managers is moving upwards 
through the ranks which has 
had some exposure already to 
business computing, usually 
through programming In Cobol. 
the computer language in which 
most business applications are 
written world-wide. 

Now IBM has signed a dis- 
tribution agreement with Micro 
Focus, the Queen's Award 
winning British software house, 
for a version of Cobol which 
can be used on the IBM 
Personal Computer, and which 
orovides an unprecedented 
level of help and support for 
the novice as well as the 
experienced programmer. 

It is the first agreement 
between a UK software house 
and IBM for the supply of per- 
sonal computer software; a 
number of agreements with 
other software houses are in 
the pipeline as IBM seeks for 
quality software to support its 
best selling personal machine 
(it now has about 26 per cent 
of the professional personal 
computer market world-wide). 


Professional Personal 
Computing 


A second agreement has been 
signed with Compsoft of Guild- 
ford involving the marketing 
of Delta, a database manage- 
ment system. 

Micro Focus has been work- 
ing on the new package, Per- 
sonal Cobol, since the end of 
last year. It combines the com- 


is: “A high quality, very pro- 
fessional piece of software.” It 
will be distributed under the 
Micro Focus trade name 
through IBM dealers and with 
IBM support 

Mr Peter Hewitt, marketing 
manager for Micro Focus sees 
lour principal market sectors 


The implications of IBM’s agreement with Micro- 
focus and Hewlett Packard’s moves in “user 
friendly ” business machines are discussed. 


pony's award winning Cobol 
for microcomputers CIS-Cobol 
with software Microfocus de- 
veloped to make it easy for 
programmers to correct (de- 
bug) their programs and 
screen handling and editing 
techniques. 

IBM says Personal Cobol 


for Personal Cobol in addition 
to professional managers with 
a smattering of computing 
skills: professional program- 
mers who want powerful pro- 
gramming aids, training organi- 
sations teaching Cobol, people 
who want to teach themselves 
Cobol and, very significantly. 


Hewlett Packard’s soft touch for users 


FOLLOWING hard on the heels 
of the ''monse," the small box 
which sits on the desk top and 
allows a personal computer user 
to move a cursor around the 
screen without recourse to 
pressing keys, Hewlett Packard 
has now introduced a machine 
with a touch-sensitive screen. 

It is another variation on the 
theme which all the personal 
computer manufacturers are 
playing to persuade prospective 
customers that their machines 
are the easiest to use — the 
keyboard, in particular, has long 
been seen as a barrier to the 
ready acceptance of personal 
computers by professionals. 

Now with the HP 150 Per- 
sonal Computer: “Instead of 
memorising commands, typing 
In menu-selection numbers or 
using a mouse, the user simply 
has to touch the display screen 
with his finger or a pen to 
operate the machine and run 
the various applications pro- 
grams,” according to the com- 
pany. 

Hewlett Packard, noted tradi- 
tionally for the quality and high 
price of its equipment sees the 
150 as its first genuine break 
into the personal computer 
market John Young, HP chief 
executive officer said yesterday: 
“Hewlett Packard believes Per- 



sonal Computing is the future 
of computing and we are com- 
mitted to becoming one of the 
leaders of this industry.” 

The machine is based on a 
similar chip to the IBM PC, 
runs on a similar operating 
system and uses the new Sony 
3.5-inch floppy discs. 

In other words, there is no 
sign of the customary HP over- 
engineering with its own 
specially designed procesars 


and special operating systems. 

It costs, with twin Sony 
floppies, £2,900. A thermal 
printer can be slotted into a 
space behind the video screen 
for a further £365 and a new 
15 Megabyte hard disc can be 
fitted m place of the twin 
floppies for a system price of 
£4,650. 

Alternatively, a five-megabyte 
hard disc with floppy backup 
can be fitted for £4^200. There 


will be a free phone-in customer 
suport operation and HP is to 
refine its dealer network to 
promote sales of the 150. 

The machine is designed, the 
company says, to suit the needs 
of managers, secretaries, 
lawyers, accountants and small 
business owners. 

The 150 will be manufac- 
tured in- Grenoble and avail- 
able throughout Europe next 
spring. I 


ARTIFICIAL INTELLIGENCE 


those responsible for evaluat- 
ing the potential applications 
of microcomputers in corporate 
data processing. 

Mr Hewitt says: “ This latter 
group is very numerous now in 
the UK, and we believe Per- 
sonal Cobol will convince them 
of the major benefits and total 
feasibility of continuing to use 
the mainstream data processing 
language, Cobol. on the new 
generation of hardware. 

Personal Cobol will be avail- ; 
able only in the UK for the 
present although as it is a fully 
standard version of the Cobol 
language, it obviously should 
have international application. 

Compsoft, second of the UK 
companies on the IBM software 
publishing list, has already had 
industry recognition for the 
quality of Its data base manage- 
ment software. 

Managing director Nick 
Horgan said the new Delta 
database system which manages 
and keeps records had been 
designed for 16-bit micros; it 
was a friendly and forgiving 
system. 

“Our systems development is 
user led,” Mr Horgan said. “We 
have a panel of users who tell 
us what they want of our soft- 
ware. I am delighted to be 
included in the IBM scheme. It 
is the ultimate seal of 

approval.” 


Automating Experts 


BY MARK MEREDITH, SCOTTISH CORRESPONDENT 


ARTIFICIAL INTELLIGENCE, 
making computers behave more 
like humans, are increasingly 
coming on to the market place. 
For sale from Edinburgh is a 
software package which uses 
induction. rather than 
statistical analysis, for cracking 
problems. 

The user feeds in all the 
factors of any problem he 
wishes to solve and result he 
wants. This framework can 
then be applied to a given 
recurring problem or operation. 
It is particularly useful with a 
large number of variables. The 
brain can cope with about four 
at once — the computer package 
can Juggle with 31. 

Should this property be 
developed? Does a helicopter 
engine need replacing? Should 
this medicine be prescribed? 
and seeming countless decisions 
can be easily programmed by 
the user. 

The software package has 
been developed by Dr Donald 
Mi chi e of the machine 
intelligence research unit at 
Edinburgh University and a 
prominent figure in the field of 
artificial intelligence. 

A commercial version of the 
package has been produced by 
an Edinburgh based company, 
Export Software International, 
with backing by the Scottish 
Development Agency which 
spotted the potential prolifera- 
tion of uses within the 
electronics industry in 
Scotland. 

An essential feature of the 
“Expert-Ease” package which 
ESI is now showing large com- 
puter companies, is user-friend- 


liness. It Is designed for the 
personal computer market as 
opposed by the mainframe 
market for a start. 

A company, having fed in and 
regularly updated a number of 
parameters to an operation — 
say assessing the creditworthi- 
ness of a client — can have the 
system easily interrogated by 
office staff with little or no 
computer training. Decision- 
making and approval from head 
office can therefore be instantly 
available at branches without 
telephone referrals. 

Sandy Blackie, managing 
director of ESI, says that the 
system has as its main 
strengths the ability to spot 
patterns, reduce logic to a 
minimum and generate an 
inquiry systems for the non- 
expert. 

"People have to get away 
from thinking logically,” 
Blackie comments. “ They must 
simply think of factors involved 
in a particular decision.” 

The package works in three 
sections. The first accepts the 
array of examples which the 
user wants to feed in along 
with the result he wants to 
receive. 

This is relayed into the 
second, and vital, port of the 
system which handles the in- 
duction. 

It works under the so-called 
Analog Concept Learning 
System principle and is cur- 
rently applicable to the IBM 
personal computer. A word 
processor capability is also 
attached to this central section 
to allow access. 


The third part is the inquiry 
svstem where users enter 
details of the problem to be 
solved. As details arc fed in 
the system relevant factors are 
brought forward with non- 
relevant queries eliminated. 

The potential uses of this 
system within the electronics 
sector in Scotland caught the 
attention of the Scottish 
Development Agency which has 
helped create in Scotland the 
main centre for personal com- 
puter construction in Europe, 
along with the highest concen- 
tration of semi-conductor manu- 
facturers outside Silicone Valley 
in the U.S. 

Under a scheme known as i 
Software Marketing initiative, 
the agency plans to purchase ! 
the world markning rights for 
computer programs from 
authors who would otherwise 
have difficulty getting into 
hectic software markets such as 
the U.S. 

The ability to exgond tills 
system will allow software 
houses to generate any number 
of specific applications for 
industry. At the same time the 
enquiry unit may be market- 
able on its own after develop- 
ment by a software house. Off- 
the-shelf packages such as sort- 
out-your-tax-probtems or repair- 
y our- car could be more easily 
prepared and accessed. 

Blackie, a former manager 
at the now defunct ICL 
Advance Research Centre in 
Dalkeith near Edinburgh 
employs a staff of eight at the 
small office in a refurbished 
schooibuilding off Edinburgh's 
Royal Mile. 


ELECTRONICS TO ENHANCE SKILLS 

Textile industry looks to computers 


MICROPROCESSORS are being 
used to speed the development 
of automatic control techniques, 
monitoring methods and elec- 
tronic systems in the textile 
industry. “ 

Wira, the Leeds - based 
research and technical centre 
for the woollen industry, has 
used a low-cost micro-computer 
to develop a simulated model 
of a computer-con trolled card- 
ing machine which, if adapted 
commercially, is claimed to 
have far -reaching results for 
both the woven and n on-woven 
sectors of the industry. Wira 
believes it would introduce 
greater efficiency improve 
quality control and be cost- 
effective in the use of skilled 
staff. 

'Wira sees this work as the 
first step towards the develop- 


ment of a computer-controlled 
woollen card. But by using 
different programming the 
technology could be adapted 
for use with non- woven pro- 
cesses. 

The end result would be to 
gain maximum efficiency and 
continuity of performance from 
the age-old carding process — 
fibre straightening and blend- 
ing— which is still carried out 
on machinery which has not 
changed significantly in 150 
years. 

The aim is not to bypass the 
role of the carding engineer 
so much as to use his skill and 
know-how to achieve a better 
standard of blending during 
carding. 

As no two blends are exactly 
the same, the engineer would 


still be required to make an 
adjustment for each run. Using 
computer data and controls 
there would be time saving and ; 
more cost-efficiency. i 

Mr Peter Jewett, principal I 
research officer at Wira, says: 
“Our objective is in no way 
designed to reduce the role of 
the skilled carding engineer. 
It is to help him achieve the 
best results. 

“His skill and knowledge will 
remain vital to the process but 
micro-electronics will help in 
their work,” he says. 

Wira’s simulated card has 
been developed using three 
Sinclair ZX8I home computers 
and other Wiramade elec- 
tronics to test the potential of 
computerised carding controls. 

ANTHONY NORETON 
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Software 

Peachtree’s 

acquisition 

PEACHTREE has bought 
Edo-Ware, a leading supplier 
of educational computer. soft- 
ware for school and home use. 
The idea Is to take Peach- 
tree, part of the MSA group, 
into the fast growing con- 
sumer education market 
which has been fo recas t by 
some industry observers to 
be growing at a rate of more 
than 70 per cent a yean, 
Founded only four years 
ago, Edo-Ware has grown to 
become one of the largest In- 
dependent educational soft- 
ware publishers in the U-S. 
with revenues last year of 

Business 

Seiko in 
UK launch 

EVEN before the Seiko busi- 
ness microcomputer, an- 
nounced nearly six months 
ago, bag come onto the UK 
market there have been 
dramatic changes In its dis- 
tribution, 

Seiko has decided to change 
distributors and has signed up 
Intelligence UK tor an 
Initial two year period. Inf/1- 
ligence has created a new sub- 
sidlary to handle the now 
launched Seiko range of 16 
bit computers which are based 
on the Intel 8086 processor. 

Customers can choose from 
six different operating sys- 
tems and six programming 
languages. More details from 
Intelligence on 01-543 37LL 

Disc 

Intelligent 

controller 

DA.RKCREST has announced 
the launch of the SC63 Serins 
of Intelligent disc controllers 
for the LSI-11 range of 
Digital Equipment micro- 
processors. The SC03 allows 
support of a wide range of 
high capacity disc drives. 
More information on 01-463 
5060. 


BUSINESSES FOR SALE 


The long established businesses of 

Cherrytree Laboratories Ltd 

and 

Sheffield Photo Co Ltd 

are offered for sale 

The businesses operate as photographic developers and 
printers and the sale and development of photographic 
marketing services. The companies operate from a 
freehold photographic laboratory in Sheffield and some 
30 mainly leasehold retail outlets in the Midlands and 
North of England. 

Enquiries to: P. B. Seaman, Joint Receiver and Manager, 
Peat, Marwick, Mitchell & Co., The Fountain Precinct, 

1 Balm Green, Sheffield SI 3AF. Telephone: (Sheffield) 
751234. Telex: 54170. ! 
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MARWICK 


FOR SALE 


LIMESTONE QUARRYING 


BUSINESS 

Central Scotland, fully operational plant, 
substantial reserves, with planning consent. 
Considerable landfill potential 
Particulars from: 

BRODIES W.S., 7 Rothesay Terrace 
Edinburgh EH3 7SD 031-225 8566 


FOR SALE 

PROFITABLE PRIVATE 
COMPANY OWNING 
FREEHOLD PROPERTY 

Manufacturing aluminium 
windows, doors and screens 
Based in South London 
Expected turnover 1983: 
approx. £600,000 
■ Write: Mr P. G. Warburton 
Commercial Administration Ltd 
25/35 City Rood, EC TV 1AR 


TAX LOSS 
SHELL COMPANY 

MARINE TRADE 
(PRODUCTION /DISTRIBUTION) 
Corporation Tax Losses 
P50.000 For Sale 
Oifera are invited 
Write Box 091 1C. Financial Timex 
10 Cannon Strom. EC4P 4BY 


& 


0 BUSINESS FOR SALE 

CORROSION RESISTANT COPPER 
ALLOY MANUFACTURERS 

Westtorkshire 

N. C. Ashton Limited is a well-established manu- 
facturer of technically specialised copper alloys 
with a wide and versatile range of finished and 
semi-manufactured products. Customers include 
naval shipbuilding and North Sea oil companies. 

Annual turnover is approximately £3.5m. Operates 
from long-term leasehold premises. 

For further information please contact: 

R. S. Prance, Receiver and Manager 
Touche Ross & Co., 11 Albion Street, Leeds LSI 5PJU 
Telephone: 0532 444741 Telex: 556376 A 




FOR SALE 

PUBLISHING COMPANY 

(Established 1973) 

With two journals and one year book all orientated 
to the construction equipment industry 
Turnover for last financial year approximately 
£290,000 

Write: Box G9113. Financial Times 
10 Cannon Street, London EC4P 4 BY 


DECORATIVE LIGHTING 
COMPANY 

An old-established L a mps ha de Manufacturer 
with extensive and comprehensively equipped 
factory producing range of Pleated and 
Hard/Soft Shades. 

Complete factory (T/O £850,000 achieved) 
now offered far Sale or Investment 
Attractive Lease. Excellent Modem Plant 

Full deoils from Box G.9112, Financial .Times, 
10, Cannon Street, London EC4P 4BY 


ENGINEERING COMPANY 
BUSINESS FOR SALE 
An MtaMuhtd business with load- 
ing international electronic com- 
pany's end M.O.D. amongst its 
customers, The company, situated 
in Kant, has a good order book and 
has sales of approx. E3EO.OOO plus 
p.e. with potential for considerable 
increase. The modern plant Includes 
2 C.N.C. machining centres and 2 
C.N.C. lathes, with a back up of 
modem conventional equipment. 
Management willing to continue if 
required. 

Write Sox <39109. Financial Times 
10 Cannon Street. London EC4P 4BV 


SPORTS LEISURE 
COMPLEX 

Opportunity to acquire unique 
150 acre Sports Leisure Complex. 
Built up areas 600,000 square 
feet in the South East. With 
Real Estate development poten- 
tial. Substantial Tax Losses. 
Owners would consider outright 
sale or joint-venture. Principals 
or their agents should in the 
first instance write to: 

Box G9010. Financial Times 
10 Cannon Street 
London EC4P 4BY 



WHOLESALE TOOL 
DISTRIBUTORS 

BASED IN THE 
NORTH/MIDLANDS 
Well established and sound 
company grassing 
approximately £lm 
Apply, quoting references to: 
Box G9089, Financial Times 
10 Cannon Street, EC4P 4BY 

FOR SALE 

MAIL ORDER PHOTO 
WORKS AND RETAIL 
PHOTOGRAPHIC SHOP 

Selling as combined untL Freehold 
premises situated In Wales. 

Write Bos G9104. Financial Times 
10 Cannon Street, London EC4P 4BY 



HIGH TECHNOLOGY LIQUID VOLUME 
GAUGE MANUFACTURERS FOR 
SALE AS A GOING CONCERN 

Designers and manufacturers of a unique computerised tank content 
gauge are for sale as a going concern. 

• Excellent products leading the market in computerised 
measuring gauges for the Oil, Food, Brewing and Petrochem 
industries. 

• Worldwide patent applied for. 

• Highly ski lied work force. 

• Excellent order book. 

• Leasehold property in Harrogate. North Yorkshire with office 
accommodation, workshop, storage and approximately 

1 acre of land attached. 

Interested parties should contact the Receiver and Manager: 

M. J. MOORE 
COOPERS ft LYBRAND 

SCOTTISH MUTUAL HOUSE, PARK ROW. LEEDS LSI 5JG 

Telephone: 0532 431343. Telex 556230 
Telegrams Cofybrand, Leeds 


SMALL ELECTRONICS 
COMPANY 

Located in Southern England. This long established 
Company has a small and efficient workforce mainly 
engaged on subcontract PCB assembly work but 
is substantially under-utilised owing to lack of own 
end products. It is currently trading at small 
monthly losses and presents a sound opportunity 
for a Group or Compa q seeking assembly facilities 
for its own products. 

The Company occupies modern leasehold premises 
of approximately 5,000 sq. ft on a long lease. 
Substantial tax losses are available. 

Full details are available to principals only . 

Please apply to: Box G9107. Financial Times 
10 Carman Street. London EC4P 4BY 


FOR SALE 

U.S. Air Cargo Equipnent Company 

Highly profitable, large backlog. Old, well established multi-plant 
operation with large international following and potential. 
Company well financed and leader in field. Due to strong U.S. 
dollar international plant facilities would be helpful. Reason 
for sale, age of principals. Capital required SlOm. American 
Investment Banker will visit London for discussion purposes 
September 22th and 29th. 

if Interested write Box G9100 
Financial Times, 10 Cannon Street, London EC4P 4BY 


HAIR and BEAUTY 
BUSINESS 

NORTH OF LONDON 
Under management 
Exceptionally well equipped 
T/o £2,900 p.w. 

Write Box G9J06 
Financial Times 
10 Cannon Street 
London E C4P 4BY 


Boatyard 
and Hire Fleet 
For Sale 

FREEHOLD 

Norfolk Broads. Modem, well 
equipped Yard and Fleet, with 
benefit 1984 bookings through 
National Agency. £190,000. 
Write Box G9105 
Financial Times 
10 Cannon Street 
London EC4P 4BY 


Self- Assembly 
Furniture 
Manufacturer 

Peterborough 


Available for sale as a going concern. 
Modem leasehold premises with extremely 
well equipped planL 

Turnover in excess of £10 million per annum. 

Enquiries to: Stephen Adamson CA. 
Arthur Young McClelland Moores & Co. 
Rolls House, 7.Rods Buildings 
Fetter Lane, London EC4A 1NH 
01-831 7130 ExL 4555 


Arthur Young McOMIand Moores a Co. 


Humberts 


WORCESTERSHIRE 


’ — — 192 ACRES 

s-a-sa a~ss^sn 

^ 7 = m&srss&z 


a a] Operational Development Ltd. 

\Jf U 204 Fernbank R°»d. Ascot. Berkshire SLS 8JX 
Tel: winkficld Row (0344) 885317/8 

it has'two'factorief ? su . blidlar >' which is " non-mainstream “! 
assembles OEM ciarr.?"^ amin *“ s work* chipboard! the ether 

currandy j n *•"»»*■ The subsidiary. 

for sale i„ European VarESr." r EM hom « ' entertainment products 
= ropean markets. Turnover: £5m. Profitable. 
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• The Tate Gallery/William Packer 

What’s new in good art 


In Its time all Art must be 
New Art in a most obvious and 
literal sense; but most especi- 
ally must that be so of any Art 
that has serious upon 

our attention — for being con- 
sciously innovative! perhaps, 
and experimental, or ' avant 
garde, or. even merely good. 

. All good art, of whatever 
rand and. from whatever age, 
will be informed to full 
measure by qualities of new- 
ness freshness - and surprise; 
and the experience of any great 

collection ' is that they are 
renewed with every visit. And 
it follows from this that all true 
artists,, while not being ambi- 
tious necessarily in the worldly 
sense, must be implicitly and 
deeply ambitious to their work: 
for though, it may be bailed 
tor below immediate preoccupa- 
tion, the test, the reproach, the 
challenge of past achievement 
is always there, and inescap- 
able. 

So it is that when a great 
Institution like the Tate 
announces a major international 
exhibition which it calls “New 
Art,” we may be forgiven a 
certain quizzical response. We 
may take that “New" foe 
granted, unless the Tate has 
quite abandoned its responsi- 
bilities (which I do not for one 
moment think.it has). The only 
question is not how new is the 
Art, but bow good? 

Part of the problem is. that 
such portmanteau exercises 
raise expectations that' can 
never effectively be ' fulfilled. 
We should know better by now, 
but it is still not unreasonable 
to approach this New Art at the 
Tate, as with the Sculpture 
Show- now on the South Batik, 
or the John Moores, or the 
Venice Biennale, or any of 
them, and expect a certain 
definition, a kind of statement, 
a new order to. hold these 
things .together in the mind. It 
takes the sophistication of the 
professional insider, - curator, 
critic, artist -consciously to 
ignore what to: the interested 
stranger must seem &o obvious 
an intention. 

Michael Compton, who is 
keeper of Museum Services ' at' 
the Gallery, has as wide and 
deep a knowledge of- contempor- 
ary activity in : the visual arts as 
anyone, not just here but any- 
where in the world.. “New Art” 
is his personal selection, and to 
his credit he faces these issues, 
of inherent ambiguity and prac- 
tical application, head op in his 
catalogue essay: “It is one 
curator’s view of what an 
arrangement and extension of 
(The Tate’s) collection might 
look like if there were no. con- 
straints, of money, few. of space 


and no one .else to persuade » . . 
the title does not define the 
show a$ what is unknown or 
untried, 'nor does it attempt to 
isolate any- single new move- 
ment . . . 1 New ’ does not only 
mean that which has been made 
recently, nor what is simply 
unlike anything seen before , . 

So, if we labour the point, it 
would seem at least that we do 
so together. What the visitor 
to this exhibition will get Is not 
a closely argued, disinterested 
and coherent exposition, but 
rather a partial, challenging, 
questionable and stimulating 
whizz' through something of 
what is going oo now, and has 
been simmering these 20 years 
past. The Bishop has put us, the 
collective curate as it were, on 
the spot by his question, and 
it is only fair to say that indeed 
pans of his egg are excellent. 

In practice what Bishop 
Compton has done has been to 
put into the temporary exhibi- 
tion galleries of the new wing 
a melange of international 
painting and sculpture, which 
includes a significant and im- 
pressive contingent of British 
artists, and to complement that 
display by another, across the 
corridor in the old sculpture 
hall, of some of the British art 
of the same period, not all of 
it formally part of the show and 
catalogued as such, but hors 
rancours, a gloss and reference. 

But this is not an interna- 
tional competition, and Compton 
makes the very positive point 
of not fisting his artists at all 
by nationality. The gesture is 
understandable enough, but not 
altogether well taken; for it is 
one thing to disavow the tedious 
international pretensions in the 
cultural pecking order, but quite 
another to deny the usefulness 
and insights afforded by the 
natural comparative groupings 
— swings and roundabouts, I 
suppose. For suddenly, once the' 
international parity of achieve- 
ment is acknowledged, the par- 
ticular cultural qualities of 
provenance become peculiarly 
interesting: the intensity and 
concentration of expression In 
German painting, for example, 
so sombre even at its most high- 
spirited, as in the work of 
Rainer Petting, and the re- 
emergence in bis work, and that 
of Xmmendorff, of a kind of 
symbolic history painting that 
we have not bad since 
Beckmann: the roots deep in the 
Italian tradition to be dis- 
covered in the work of Sandro 
Chia and Mimmo Paladino. 

Against these we can see a 
cooler, more speculative sen- 
sibility to the British work, ele- 
gantly ironical (Tony Cragg), 
quietly introspective (Rose 



Young visitors to New Art taking a closer look at Britain seen from the North,’ 
a relief installation by Tony Cragg 


Garrard), a contained panache 
and wit (Bruce McLean), a 
careful symbolist expressionism 
(Christopher Ken Kiff), a 
thoughtful, oblique romanticism 
(Richard Long, John Hilliard), 
a thorough-going craftsmanship 
(passim). 

In both the show proper, most 
of which is borrowed, and the 
complementary gloss that is 
drawn from the Gallery's own 
collections, are represented a 
number of key influences and 
guru figures who, though the 
particular work may be new, 
have been long established to 
reputation; Joseph Beuys. Mario 
Men, Gilbert and George, 
Robert Morris, for example, and 
featured strongly in the 
Rotonda. through which every 
visitor must pass to reach the 
show, is Francis Bacon, cer- 
tainly tiie oldest new artist of 
the current crop. And if the 
presence of some of these 
artists to this company seems a 
little odd, and their latest work 
by no means their best (the 
ponderous and portentous 
assemblage by Beuys sits to un- 
comfortable contrast to the 


lightness, variety and engage- 
ment of his drawings currently 
on show at the V and A — 
somewhere a most gifted but 
more straight-forward artist is 
struggling to get out). Bacon's 
presence here seems not in- 
evitable and right, but very 
necessary. 

For at the heart of the show, 
and giving us at once both the 
very best and the direst of its 
elements, lies the regenerate 
figurative expressionism, that 
sol disant ** New Spirit ” to 
painting that apparently burst 
upon us at the turn of the 
decade, and has been in- 
evitably the cynosure of all who 
require a readily identifiable 
avant garde to keep their faith 
in the continuing vitality of 
modernism alive. 

To which I would only say 
again that the prime virtue of 
this show is to demonstrate that 
New is not the point at alL 
Here, Just as to his extended 
retrospective at the Whitechapel 
(until October 30), we see that 
even an artist held to be so 
essentially of the New Spirit as 
Georg Baselitz has been 


developing over 20 years and 
more, and his earlier work, 
moreover, is perhaps the 
clearer, stronger, more certain, 
less desperate. Bacon himself 
cannot escape similar qualifica- 
tion, for bis recent work now at 
the Marlborough seems but 
flaccid] y decorative against that 
old rigour and creative neces- 
sity. What the good artists of 
the New Art show is a very old 
truth: that good art is good art, 
the mere gesture of intention 

not enough- 

For we must not overlook 
entirely the sculpture, which 
includes some of the most 
interesting and likable tilings 
in the show. But it must be 
enough for me to mark your 
card: Anish Kapoor’s densely 
suggestive abstracted fetishes; 
the wonderfully gimcrack and 
wonky staircase of Magdalena 
Jetelova; Paladino’s strangely 
wistful stone figure; and 
Stephen Cox’s renaissance 
fragments. Richard Long's slate 
circle is as well installed, and 
looks as beautiful, as any of his 
works I have seen. 

New Ait continues at the 
Tate until October 23. 


Lord Berners centenary/Radio 3 


Ronald Crichton 


The birth in 1888 of Lord 
Berners, the “ versatile peer.” 
composer, writer, painter, wit 
and eccentric, is being cele- 
brated by the BBC. Sunday's 
broadcast of the one-act opera 
Le Carrosse du Saint Sacrament, 
ignored since the first Paris 
performances to the. 1920s, 
filled a gap in our experience of 
bis music. Berbers set a prose 
comedy by Prosper ftterimfie, 
author of the original. Carmen 
story. Lees a comedy, perhaps, 
than an ironical .anecdote, 
about an 18th century Viceroy 
of. Peru, unwise- enough to lend 
his mistress his splendid new 
mule-drawu carriage, just 
arrived from Madrid. 

The lady, celled La pgrichole 
(with notiiing hut . hick-name 
and prafe f ion to common with 
the heroine of Offenbach’s 
operetta), sets off at. speed for 
a religious ceremony which the 
Viceroy is prevented from 
attending by an- attack- of gout, 
furiously denied but un- 
doubtedly present. The coach- 


man jostles another carriage 
(there are only six in Lima) 
containing the Pgrichole's 
bitterest enemy. The acci- 
dent causes a near-riot The 
Perichole sweeps into the 
cathedral and turns scandal to 
advantage by presenting the 
carriage to the Bishop for the 
purpose of carrying the Blessed 
Sacrament to the sick and dying. 

Adam Pollock has translated 
the French text Much of his 
version sings well, but there 
are crudities and misaccentu- 
ations which might not have 
pleased such a fastidious com- 
poser. There are no separate 
numbers. Voice parts are made 
of arioso and accompanied 
recitative, mostly at the pace 
of speech and quick speech at 
that. The orchestral part 
except 'for an unaccompanied 
shouting match for the Viceroy 
and the P6richole which is the 
nearest thing to the opera to 
an ensemble, is continuous. 
There are some extended 
descriptive passages where the 
orchestra is allowed its head. 


like the Viceroy’s watching 
through a telescope the Pdri- 
chole's progress to the cath- 
edral. 

Spanish colouring, inevitably, 
yet the result is less reminiscent 
of the expected model — Ravel’s 
L’Beure espagnole — than of 
Puccini or late Strauss (Inter- 
mezzo was an exact contempor- 
ary), though one must imagine 
those masters without lyrical 
effusions. Another surprise is 
the remarkable assurance with 
which the self-styled amateur 
Berners handies voices and 
orchestra for operatic purposes 
— spitefully fast or unctuously 
slow, the voices ride naturally 
on the instrumental com- 
mentary. One can’t think of 
another English composer of 
the period who could have done 
this. But in no real sense is 
Le Carrosse an English opera. 

The performance, with the 
BBC Scottish Symphony 
Orchestra under Nicholas Cleo- 
bury. was bright as a button. 
Excellent diction from the 
singers. Cynthia Buchan as the 


P£ rich ole stormed, wheedled, 
and showed that there is plenty 
of singable music among the 
rapid parlando for those who 
know how to bring it onL Ian 
Caddy, one of our most stylish 
baritones, was the Viceroy. 
Alexander Oliver as his Private 
Secretary had been encouraged 
to underline the humour to a 
way unsuited to author or com- 
poser. Thomas Lawlor, John 
Winfield and Anthony Smith 
completed the cast. 

The opera was preceded by 
a portrait of Berners compiled 
by Peter Dickinson with the 
aid of the composer’s surviving 
friends. There was a rich crop 
of twenties drawls. One non- 
drawlec was Sir Frederick 
Ashton who worked with 
Berners on three ballets and 
rightly insisted on his profes- 
sionalism. Another was Sir 
Harold Acton, drawing out of 
the mists of time a fantastic 
picture of Berners to Rome to 
diplomatic days. It was a pity 
nobody described the delights 
of the Diaghilev ballet's 
Triumph of Neptune. 


Scotland Yard 
to the rescue 

Christie’s is to sell on 
December 1 a marquetry desk 
made by J. H. Riesener for 
Madame Sophie de France, 
daughter of Louis XV. It is 
expected to fetch more than 
£100,000. 

The desk came to light at a 
country house valuation in the 
UK Christie's knew it was by 
Riesener because it carried his 
signature but its inventory 
number was missing. The sale- 
room persuaded the Forensic 
Department at Scotland Yard 
to photograph the underneath 
of the desk with a technique 
usually only used in criminal 
work, and the number 2929 
showed through, placing the 
desk as the property of 
Madame, delivered in 1779 for 
her rooms to Versailles. 

The sale of French furniture 
will be the most important 
held in London for a decade. 
The highest price should be 
paid for a porcelain mounted 
desk, once the property of the 
Czarina of Paul L Christie’s 
sold it to the early 70s for 

£173,250 


Lucerne Festival/Andrew Clark 

The case for Pierre Boulez 


Lucerne at festival time is 
Switzerland in miniature: 
Expensive, conservative and 
extremely well-organised. With 
six world-class orchestras pass- 
ing through in the space of 
only two weeks, amid a host of 
other star-studded events, there 
is clearly an embarrassment of 
riches which only Salzburg can 
rival. Fortunately, since Ulrich 
Meyer became artistic director 
three years ago, there is now 
just as much emphasis on what 
is performed as who performs 
it. 

This year has without doubt 
been bis best. Wagner and 
Brahms — both of whom had 
strong and happy links with 
Switzerland — may not be ideal 
bedfellows, but the anniversary 
theme has been followed 
through with a complementary 
balance. The chamber concerts 
have offered an exploration of 
some intriguing Wagneriana. 
including a performance of the 
Adagio for clarinet and string 
quintet by the lake at Trihs- 
chen, newly refurbished but 
still without a truly worthwhile 
range of exhibits. 

The festival’s lack of proper 
resources to stage opera has 
been turned to good effect in 
the concert hall, where a per- 
formance of Act 2 of TYtstan 
und Isolde under Daniel Baren- 
boim saw Johanna Meier and 
Rene Kolo sing their hearts out 
in an exhausting, exhilarating 
display of utmost abandon. It 
was a relief to find Karajan's 
powers on the podium quite 
unimpaired in a sovereign 
account of Bruckner's Eighth 
Symphony; and Ulrich Meyer 
himself led a moving perfor- 


mance of the Mass No 3 aided 
by the excellent Philharmonic 
Chorus, with Graham Clark 
well suited to the tenor part 
this versatile talents are 
becoming widely appreciated 
on the continent}. 

The most original event con- 
tinues to be “ The composer and 

his world," a recently -ms united 
senes reconciling the living 


the whole tenor 
of the evening was to 
emphasise Boulez's 
links with tradition 
rather than the 
originality of his 
work/’ 


composer with a festival public 
that is questing from a basically 
conservative standpoint. 

Whether Pierre Boulez was 
chosen this year specially to 
coincide with the Wagner cen- 
tenary is neither here nor there; 
his lucid stage interview with 
Paul Sacher certainly pointed to 
the links, but the main thrust 
was a presentation of his music 
in a digestible, if rather tenta- 
tive form. 

Perhaps it was a misnomer to 
call the concert " Musica Nova " 
because the three works we 
heard each date from more than 
20 years ago. Indeed the whole 
tenor of the evening was to 
emphasise Boulez's links with 
tradition rather than the 
originality of his work. The 
Sonatina for flute and piano 
(1946), for all its fierce flute 
vibrato and spiky, staccato 
pianistic repartee, is French in 
atmosphere, poetry and clarity, 
as Aurele Nicolet's performance 


so distinctly showed. It follows 
Schoenberg's example of con- 
densing the musical thought 
into one movement, ns use of 
instrumentation is hardly novel, 
and its structure is recognisable 
even if its harmony is not. 

In Lirr<r pour Quafunr (1949- 
1955). from which the Alban 
Berg Quartet selected parts 
le. end lb, the influence of 
Webern hovers uneasily. In- 
strumental individuality Ls 
eschewed, the accent falling 
instead on the musical isolation 
of notes and the limited rhyth- 
mic possibilities this structure 
allows. If there ls anything in 
common with the Sonatina, it is 
simply Boulez's ability to sustain 
interest, the principal means 
being the sense of momentum 
and purpose derived from the 
sudden flourishes and changes 
of timbre. 

TTie Third Piano Sonata 
(1957), while bringing the pro- 
gramme a more contemporary 
air by virtue of its status as 
"work in progress." neverthe- 
less recalled a surprising num- 
ber of familiar techniques: It 
harks back to the compart- 
men tali sal ion of individual 
sounds and collections of .sound, 
alternating with a strong degree 
of atmospheric tone painting. 
JUrg Wyttenbach’s performance 
made great plav of the sus- 
tained chords, either uncannily 
modulated with the pedal or 
allowed to go sharp: and the 
occasional holding of a note on 
the left hand, with staccato har- 
monic contrasts on the right, 
produced an equally eerie, 
almost electronically- produced 
echo effect. The indeterminate 
questioning of the final etiord 
seemed fo summarise the ex- 
ploratory, less analytical phase 
of the composer's life from 
which the evening's music was 
drawn, at once an individual 
reaction to the past and a bridge 
to the future. 


Jorge Bolet/Elizabeth Hall 

Dominic Gill 


Four television appearances 
can do for an artist what music 
critics fail to achieve in twice as 
many years. Since the middle 
of the last decade, when first his 
latest records and then the man 
himself returned to Europe 
after a Ions absence, we have 
been urging our readers 
regularly that Bolet is not to be 
missed; only now, after his 
television master-classes and 
rehearsals, is the Elizabeth 
Hall all but sold out, as it 
should always have been. 

But that’s no more than the 
way of things: and the news is 
good news. At his recital on 
Sunday, Bolet demonstrated 
once more his restrained and 
unflamboyant mastery of the 
Romantic keyboard. He is the 
very reverse of the capricious, 
whimsical virtuoso: he sets out 
rather, in musical terms to 


explain and persuade — above all 
to explain. His voice-leading is 
meticulously lucid, his textures 
of obsessive clarity, his rhythms 
of exact proportion (rubato is 
omnipresent, but never obtru- 
sive, organic to the phrase). In 
the most entertaining sense, 
without didactic resonance, a 
Bolet recital is a master-class 
without words. 

He began with Brahms: the 
three op- 117 Intermezzi, each 
one of crystalline clarity, per- 
fectly gauged and shaded, with- 
out the slightest concession to 
sentimentality. The great B flat 
minor Intermezzo especially was 
not so much an alternation as a 
unity of tenderness and 
cavernous bleakness: marvellous 
B rah m si an fusion. Bolet’s 
account of the F minor sonata 
was perhaps a Utile too 
seriously and unremittingly 


literal, for my taste, for early 
Brahms — tempos pushed that 
much harder, and more brightly, 
might have let a ray or two of 
youthful light into the texture. 
There was something very 
impressive all the same about 
this austere and magisterial 
reading: the first movement a 
huge and stately progress, full 
of allargandos where other 
pianists race the pulse, and 
dark, knife-cut shadows; the 
Intermezzo, even at its grandest, 
unbearably sad. 

He ended with Rakhmanlnov's 
splendid, neglected set of Varia- 
tions on a Theme of Chopin 
op.22: brilliant exercise in fin- 
de-si£cle manners, exquisitely 
turned. And with two pieces 
from Liszt's Venezia e Napoli 
— a Gondoliers of silken 
sensuousness, and a Tarantella 
of irresistible (though too con- 
. strained and benign to be truly 
diabolical) urgency. 


Giulini’s Bruckner/Festival Hall 


Making his first concert 
appearance here for some time, 
Carlo Maria Giulini conducted 
Bruckner's Eighth Symphony 
on Sunday with the Pbilhar- 
monia — an association we are 
all glad to find restored. (More 
Giulini/Philharmonia concerts 
are promised for the future.) 
The orchestra was on best form 
for him, instantly responsive 
and maintaining a cultivated 
glow in their tone. 

It was a grandly gentle per- 
formance, despite the towering 
walls of sound erected at 
climaxes. Even in the first move- 
ment there was little suggestion 
of harshness or struggle— nor 
as a matter of fact, much really 


David Murray 

quiet playing either. Giulini 
took enormous care over singing 
lines — which he found every- 
where, always with reverent 
delight; and as far as the 
Adagio, he made every juncture 
seamless, tracing a continuous 
train of thought rather than con- 
fronting new, challenging pro- 
posals. Only to the finale did he 
mark sharp contrasts, and there 
I rather lost my way with him: 
I could not determine just how 
he conceived the profile of that 
craggy movement though there 
was plenty of hopeful conviction. 

Beyond the intense care 
lavished on every phrase (never 
overwrought) there were no 
self -advertising touches. The 


extra-poignant throb on which 
Giulini insisted in the accom- 
paniment of the Adagio opening 
seemed perfectly apr. In the 
earlier movements, edges were 
sometimes softened by bis dis- 
creet tempo - alterations: the 
main thrust of the Scherzo, for 
example, was allowed to gather 
a little speed each time, some- 
how decreasing the tension 
instead of heightening it. The 
overall effect was silken, the 
musical structure— granted un- 
certainty about the finale— made 
open and translucent. I wasn't 
much moved, just duly im- 
pressed with the beautiful poise 
of it all; others will have res- 
ponded differently. 
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Opera and Ballet 

.LONDON 

Royal Opera, Covent Garden: the first 
of the season's new efforts is a Stra- 
vimky-Raval double bill (The Nigh- 
tingale and LTSnfant et les Sortt- 

V ifolm ■ Deader. David Hockney, Fred- 
erick Ashton, David Atherton. Na- 
talia Makarova, Anthony Dowell, 
Phyllis Bryn-Juison and Ann Mur- 

■ ray -a ^amorous ensemble indeed. 
Ah», further performances of Berg's 
Lulu, one of the Royal Opera's 
Strong achievements of recent 
years. 

English National Opera, Coliseum: 
Further performances of Toussaint, 
David Blake's Impressive Caribbean 
operatic epip; of the cow Ariadne on 
Naxos, conducted by Walter Weller 
and of the ENG'S famous Rigoletto. 
produced by Jonathan Miller as a. 
New York Mafia drama. 

Sadler's Wells, Rosebery Aw. the Sad- 
ler's Wells Royal Ballet plays La 
Ffile mal Gardee on Friday. Satur- 
day and Monday; then a new triple 
bflj is on' view: well worth a visit 
Bloomsbury Theatre,. WCSt The fvo 
Cramer Dance company from Swed- 
en- makes its London debut, per- 
forming throughout the week. 

Royal Opera, Cbvent Garden: the Roy- 
al Opera’s double bill of l£ Rossig- 
- not and LEnfant et les Sortileges 

■ mill show Makarova and Dowell in 
Ashton choreography for Rosdgsol; 
essentia] viewing. 

WEST GERMANY 

Berito Dmtocbe Opor: at the occasion 
of this veer’s Wagner anniversary 


the Flying Dutchman is presented 
this week with Marita Napier and 
Gerd Brenneis in the leading roles. 
The Magic Flute features Carla del 
Re and Barry MeDaofel. The Marri- 
age of Figaro convinces thanks to 
Pilar Lorengar in the leading role. 
Farther performances are Der 
Wildschfttz mwI Don Giovanni owg 
In Italian. 

HamSun y StaalSOpeR FI" Mn*Urtl«n 
hn«i M on ts er rat Gnh»n»> and Franco 
Bonisolli in the main parts. Hoff- 
mann's ErzShlungen has Edda Mos- 
er as Olympia- Alexander Zemplins- 
k/s rarely played Der Krekiekreis 
and Der liebestrank round off the 
week. 

Frankfurt Opera: Zimmermann' s Die 
Soldaten" on only one night this sea- 
son brings together line Gramatzki 
and Walter Rafielner. My Fair tody 
is a fresh and delightful revival. Die 
Entfuhrunjz aus dem Serai! has fine 
interpretations by Faye Robinson 
and Alejandro Ramirez. The Magic 
Flute has Manfred Schenk and Elfie 
Hobarth in the main parts. Der 
WildschOtz Is conducted by Michael 
lidg. 

Berlin Ptulharmouie: this year's 33rd 
Berlin Festival runs from Sept 1 to 
Oct 2. The third week of perfor- 
mances opens with an evening dedi- 
cated to the German contemporary 
composer Hans Werner Henze with 
a new offering played by the Berlin 

P hilhar monic Orchestra conducted 
by Henze himself (Sat). Brahms 
Lieder recital with Dietrich Fischer- 
Dieskau oiano Harmut Hoe II 


September 16-22 


(Sun). Berlin Opera: lieder recital 
with Julia Varady and pianist Ari- 
bert Reimann; Tchaikovsky. Proko- 
fiev and Mussorgsky (Tues). Guest 
appearance of the Munich Philhar- 
monic Orchestra conducted by CeJ- 
idacbe doses the week. (Wed. 

Thurs). 


BRUSSELS 

Theatre Royale de U Moimaie: Capric- 

rio. conducted by John Pritchard 
with Felicity LotL (Sat, Tue). 


NEW YORK 

New York City Opera: Scheduled per- 
formances this week are The Magic 

- Flute, to Boheme. to Rondine and 
Cendrillon, bat check progress on 
strike, which has cancelled much of 
this season already. New York State 
Theater. Lincoln Center (8705570). 

Bejart Ballet (City Center): a week's 
mixed programme marks the com- 
pany’s 21st year with excerpts from 
BCj art’s most popular works collect 
ed as Eros Thanatos performed 
along with Wein, Wein nur du Ai- 
lein. 55th EL of 7th Av. (5817907). 


ITALY 

Venice: Teatro Malibran. Handel's 
Agrippina (Sat). Teatro to Fenice, 
Puccini's Madame Butterfly (Fri, 
Sun). 


F.T. CROSSWORD 
PUZZLE No. 5,221 

ACROSS 

1 Surprisingly, old star came 
for play that’s read (8-5) 

7 Drink 4} gallons on return 
(3) 

9 Tree stump partly causes 
sudden fit of stubbornness 
(5) 

10 Bus we hear under this 
evergreen? (9) 

11 Elderly teacher produces 
fine painting (3, 6) 

12 Once a fourpenny one! (5) 

13 Looking pale coming out of 
a cinema? (7) 

15 Lawyer volunteers inform- 
ation (4) 

IS We object to journalist 

being employed (4) 

20 “And then the -lover, sighing 
like ” (A.YXX) (7) 

23 Companion has manner for 
professorship (5) 

24 Game for recluse (9) 

26 Annoy and make worse (9) 

27 Dead right— not now! (5) 

28 Some like a regular list e ner 
(3) 

29 I go into Carshalton perhaps 
bragging (11) 

DOWN 

1 Type of punishment in the 
Army? (8) 

2 One way to attract interest 
(8) 

3 Wide for example special 
edition (5) 

4 Spoken form of modern 
Greek is popular (7) 

5 Covered for life maybe (7) 

6 Everyone has one pistol or 
type of pear (9) 

7 People beat up particle (6) 



8 Quickly! — others 

the river (6) 

14 .Organised crimes — worker 
is a villain (9) 

16 As cruel as a Marquis? (8) 

17 Republican in Federal 
shake-up gets postponement 
( 8 ) 

19 Praised arraagemex& but 
there’s no hope (7) 

20 “ Smokes " yet purifies (7) 

21 Fight with Oriental results 
in awkward predicament 
(6) 

22 Sort of signal read so to 
speak (6) 

23 Claw the cords left over (5) 


Solution to Puzzle No 5,220 
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Dangers of 
concentration 


THE French Government’s 
latest proposals for reorganising 
the electronics Industry involve 
a reshuffle between two long- 
standing rivals, Thomson and 
CGE, and the formation of a 
joint enterprise which will pool 
their interests in telecommuni- 
cations equipment. The dis- 
appearance of competition 
between its two mala suppliers 
is of great concern to the 
French PTT, the telecommuni- 
cations authority, which is 
arguing against the scheme. The 
authority points out that a 
single enterprise would be able 
to supply a much smaller pro- 
portion of its requirements than 
two competing suppliers and 
that the merger would force 
the PIT to buy more from 
outside France. It is also 
worried about the management 
upheaval which the reorganisa- 
tion would cause. 

The reaction is understand- 
able. Yet, from an industrial 
point of viiw, there must be 
doubt about whether Thomson 
and CGE, acting independently, 
can both survive in a highly 
competitive world industry. The 
issue is fa miliar in other sectors 
and in other parts of Europe, 
where a dominant public sector 
purchaser is dependent on two 
or three suppliers for key items 
of equipment In the UK 
unsuccessful attempts have been 
made to bring together the two 
manufacturers of turbine 
generators for the electricity 
industry, while in telecommuni- 
cations, where there have been 
three main suppliers, it has 
proved difficult to strike the 
right balance between competi- 
tion and collaboration. 


to the PTT to have two 
domestic suppliers who are 
both too small and too weak 
to keep up with international 
competition. 

There is another approach to 
the problem. Instead of rely-, 
ing on one or at most two 
“ national champions," the PTT 
should be able to choose from 
several domestic and inter- 
national companies all of whom 
are competing on even terms in 
world markets. It may be that 
Thomson, for example, could 
link up with another telecom- 
munications company so that 
the PTT would have the best 
of both worlds — a local supplier 
tied into a major world com- 
petitor. Little progress has so 
far been made in Europe on 
opening up public procurement 
to International competition 
{despite pressure from the 
Commission), mainly because 
governments do not want to see 
their national companies go out 
of business or fall under 
foreign control. Yet protection 
has a cost and it is likely to 
increase as international com- 
petition becomes fiercer; the 
customer needs access to the 
best technology available. 


Danger 

Economies of scale — in 
research, manufacture and 
international marketing — -point 
in one direction. The customer's 
need for choice points in 
another. It is true that with 
two or three national suppliers 
and an effective bar on large- 
scale imports only a mated 
form of competition is possible. 

The UK’s Central Electricity 
Generating Board, for example, 
is under strong pressure to 
place its orders in a way which 
keeps both turbine companies 
in business. But there is value 
to the customer in having two 
rival centres of design and a 
degree of insurance should one 
company perform badly. The 
-danger Is that a share of a 
protected national market may 
not provide an adequate base 
on which to launch a drive for 
export orders. It is no help 


Argument 

In any case claims based on 
economies of scale need to be 
looked at sceptically and 
weighed against the disadvant- 
ages of mergers. For example, 
Sweden has undoubtedly bene- 
fited from internal competition 
between Volvo and Scania, both 
of whom have established lead- 
ing positions in the world heavy 
truck market; the contrast with 
the UK, where the two principal 
heavy truck producers. Leyland 
and AEC, merged in the early 
1960s, is instructive. 


A further argument against 
single national champions is 
that decisions about them — or 
by them— often become politi- 
cal, taken by Ministers rather 
than by managers; nationalisa- 
tion obviously aggravates this 
tendency. Centralisation of 
decision-making has been one 
of the great weaknesses in 
British and French industrial 
policy; when mistakes are 
made, they are big mistakes 
which are very difficult to cor- 
rect Some degree of concen- 
tration of resources is unavoid- 
able where there are genuine 
economies of scale, but where- 
ever passible governments 
should seek to decentralise 
industrial decisions, on an 
international rather than a 
national basis. 


New wind from 
Ireland 


OVER THE next few weeks the 
subject of Ireland is likely to 
return to the political agenda. 
There are several reasons why 
it dropped off — the Irish elec- 
tions, the British elections and 
perhaps the general reluctance 
of any British government ever 
to take a sustained initiative. 
Other subjects, other events 
always get in the way. 

Yet there are also reasons 
why the present combination of 
circumstances might be favour- 
able, at least for a modest 
advance. Mrs Thatcher is due 
to meet Dr Garret FitzGerald, 
tiie Irish Prime Minister, in 
London in November. This 
will be a resumption of the 
Anglo-Irish summits which were 
established with mutual enthu- 
siasm several years ago, but 
which then became irregular as 
relations between Mrs Thatcher 
and Dr FitzGerald's predecessor. 
Dr Charles Haughey, turned 
sour. 

There are signs, too, of some 
new thinking coming out of 
Dublin. The Forum for a New 
Ireland, which includes the 
main Irish political parties as 
well as Mr John Hume, the 
leader of the Catholic SDLP in 
the north, has begun to turn 
away from visionary ideas of a 
unitary state and to become 
more practicaL 


the effects of the " super- 
grasses,” there has been false 
optimism about a reduction of 
violence before and we hope 
that when the Commons returns 
next month some questions will 
be asked (and answered) about 
precisely what is happening. 
Nevertheless, the terrorist 
movements do seem to have 
been shaken and the process Is 
far from over. Combined with 
other developments, that could 
lead to a basis on which to 
build. 


Attractions 


Initiative 


At the same time, the activi- 
ties of the " supergrasses ” — 
those who, in effect, turn 
Queen's evidence on their 
former colleagues — seem to 
have led to an appreciable 
diminution of violence In Ulster. 

Not least, the British General 
Election led to the return of a 
Conservative Government with 
a handsome majority and Mr 
James Prior, the Northern 
Ireland Secretary, still in place. 
Mr Prior had already taken his 
original initiative of establish- 
ing the Ulster Assembly. There 
is no question this time of a new 
government and new Secretary 
of Stap? starting from scratch. 

Probably none of those cir- 
cumstances would amount to 
much in isolation. It is the com- 
bination that counts. To take 
security first: the days when the 
British would snipe at the Irish 
authorities for their lack of 
commitment to dealing with 
terrorism are gone, Anglo-Irish 
co-operation in these matters 
now works quite welL As for 


Quite the mast encouraging 
among these is the realism that 
is beginning to emerge from the 
Forum. If leading Irish politi- 
cians were prepared to drop 
their demand for Irish unity, all 
sorts of practical possibilities 
would become conceivable. 

One of the ideas the Forum 
is discussing is joint sovereignty 
between Britain and the 
Republic over the north. At 
present It is only a phrase and 
it would be the details that 
would matter. But the thought 
does have Its attractions. It 
would be a recognition of the 
reality that a united Ireland is 
out of the question for the fore- 
seeable future because the 
majority of the population in 
the north would not willingly 
consent It would also be a 
recognition that merely to stick 
with the status quo is unsatis- 
factory. 

If sufficient progress were 
made, the SDLP might even be 
persuaded to take up its places 
in the Ulster Assembly. 

The Forum will not report 
until early next year after Mrs 
Thatcher’s meeting with Dr Fitz- 
Gerald. Yet there is enough in 
the wind to enable those talks 
to go amicably and construc- 
tively while the Forum con- 
tinues its discussions. 

If the Irish really are pre- 
pared to drop the pursuit of an 
ideal for the pursuit of a solu- 
tion. the British ought to be 
responsive, and not only in 
seeking closer co-operation on 
security and the economy. 
Above all. Mrs Thatcher aim 
Mr Prior between them need to 
show their determination to 
stick with the Irish question 
until they have done something 
to resolve it. It is the lack of 
continuous attention that has 
bedevilled the British approach 
in the past. 




O N May 31 this year. Sir 
Campbell Fraser, stood 

up in the plush suround- 

ings of London's Cafe Royal to 
open the 84th annual meeting of 
Dunlop Holdings. It was to 
prove the most awkward and 
hostile meeting in the com- 
pany’s long history. 

In the previous year, after 
paying a small dividend. Dunlop 
had lost no less than £83 tn, 
equivalent to over a fifth of the 
group’s capital and reserves, 
and the board could not even 
look forward to an overall im- 
provement in the trading 
performance during 1983. 

Even Kir Campbell, president 
of the Confederation of British 
Industry and as eloquent a 
Scot as any, was unable to turn 
the tide of opinion. The hos- 
tility of shareholders was 
hardly surprising. The com- 
pany’s shares had been worth 
as much as £2.35 each in the 
late 1960s. At one point in 1982, 
they had touched 39p. 

The one glimmer of hope for 
shareholders was that a 
Mala ysian company, Pegi 
Malaysia Berhad, which had 
built up a 26 per cent holding 
in the group, would bid for the 
rest. To Dunlop’s management, 
there was a grim Irony in the 
fact that the father of Pegi's 
driving force, Mr Abdul Ghafar 
Bin Baba, had worked as a 
tree cutter on Dunlop's own 
planations. 

All in all, the reputation of 
Dunlop, once an international 
flagship of British industry, bad 
hit rock bottom. Amid all the 
brouhaha, shareholders may 
barely have noticed a phrase 
in the chairman’s statement 
which went to the roots of the 
crisis in the company. “The 
question that can properly be 
put,” be told the meeting; “is 
whether tyres in Europe will 
ever be a reasonable bumness 
earning a reasonable rate of 
return on investment” 

Sir Campbell’s answer then 
was guardedly affirmative. But 
looking behind the cautious 
expressions of confidence, 
observers of Dunlop had long 
been aware that if the company 
were able to extract Itself from 
European tyre manufacturing 
at anything less than ruinous 
cost it would jump at the 
opportunity. To judge by the 
current negotiations with 
Sumitomo of Japan, which still 
await official confirmation from 
Dunlop, that opportunity has 
now arisen. 

Details are not yet known 
but if Dunlop manages to 
withdraw from tyre manufactur- 
ing in the UK and West Ger- 
many, it will have solved two of 
its three great trading prob- 
lems. The French operations 
appear not to be part of the 



Why Dunlop plans 
radical surgery 

John Makinson explains why Sumitomo may buy part of Dunlop 


deal and would continue to be 
a drain an Dunlop’s resources, 
at least for the time being. The 
great unanswered question is 
what effect the transaction 
would have on the group's 
apallingly strained balance 
sheet. 

The serious problems in Dun- 
lop's European tyre operations 
date from the late 1960s, when 
the group had expanded its 
manufacturing capacity to 
accommodate what was expected 
to be a rapid increase in demand 
for car tyres. 

Unfortunately fOr Dunlop, the 
market did not turn out as 
expected. The widespread in- 
troduction of radial tyes — to 
replace the traditional cross- 
ply varieties — roughly 
doubled the average life of a 
tyre. The 1973 oil crisis upset 
all the car production forecasts 
and, to compound its problems, 
Duxilop found that its major 
European competition had also 
been building up manufacturing 
facilities. 

Matters were made far worse 
by Dunlop's decision in 1971 to 
establish a trading union with 
the Italian company, PirellL 
Hailed at the time as a pioneer- 


ing example of European 
industrial cooperation, the 
marriage went wrong almost 
immediately. The management 
of the two companies foiled to 
agree on strategy and Pirelli, 
which rapidly ran into trouble, 
became an additional burden 
on Dunlop. In 1981, the 
disastrous marriage was finally 
dissolved. 


in the wrong areas, failed to 
respond quickly enough to 
changing products (notably the 
radial tyre) and was slow in 
improving productivity. But it 
also found itself operating in 
a market so depressed that 
even the most far-sighted man- 
agement would have struggled 
to make a return. 


The Pirelli venture was, with 
the benefit of hindsight, just 
one of many Dunlop mistakes. 
The company expanded too fast 


In the late 1970s. Dunlop at 
last started to tackle its prob- 
lems in earnest. The arrival of 
a tough managing director in 
the shape of Mr Alan Lord, a 
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recruit from the civil service, 
saw dramatic changes in the UK 
operations. Over the post five 
years, Dunlop's UK workforce 
has been shrunk from 45,000 to 
25,000. In the UK tyre division, 
the reduction has been even 
more dramatic— from 11,500 to 
3,500. Two UK tyre plants 
have been closed and the 
group's car tyre factory in Cork, 
Eire, is about to shut 

Dunlop managed to make 
these cut-backs without any 
significant loss of production 
capacity, which gives some idea 
of how overloaded the cost 
structure was before. Yet still 
Dunlop was unable to make any 
money. 

The company does not pro- 
vide a detailed break-down but 
City analysts estimate that Dun- 
lop’s UK and French tyre 
operations each lost about film 
at the trading level last year. 
In addition, a very high propor- 
tion of the group's £400m debt 
load relates to the tyre busi- 
nesses, so the combined loss 
after interest charges might 
have been around £40 m. 

Dunlop again found that its 
European competitors were fol- 
lowing it down the same road. 


cutting costs without removing 
production capacity. As Mr 
Ewan Fraser, of stockbrokers 
James Capvl puts it, "Dunlop 
has made enormous strides tn 
productivity, improved its mar* 
keting and its product range. 
But. when the market felt away 
again in the middle of last year, 
Dunlop found itself back to 
square one.” 

Bv last year. Dunlop was in 
the ‘miserable position of being 
almost locked into Its tyre 
operations. The balance sheet 
showed that borrowings were 
roughly equivalent to the. re- 
ported net assets of the com- 
pany. Since the valuation of 
.some of these assets may have' 
inclined towards the optimistic; 
it could not extricate itself 
without large balance sheet 
write-offs and cash payments on 
redundancies. And that . it 
simply could sot afford. . 

So far. the salvation of Dun, 
lop has been its siring of over- 
seas companies, many of them 
legacies of its colonial days. Mr 
Bill Seward of brokers Phillips 
and Drew estimates that Don- 
lop's realisable assets, outside 
European lyres, are worth 
around £170m. At Capel Cure- 
Myers, Mr Chris York pots the 
figure at £ 180 m. Either . figure, 
is way above the £75m at which 
the stock market valued the 
whole of Dunlop last Friday 

Dunlop’s strategy has been to- 
realise investments In the Far 
East and use the cash to stem 
the bleeding in Europe. Over 
the last two years, it has re- 
ceived £ 60 . Bm for its 51 per cent 
interest in Dunlop Estates in 
Malaysia and £58tn for half its 
51 per cent holding in Dunlop 
Malaysian Industries. The 
danger of this course, however, 
has been that it might deprive 
the group of its prize assets 
without attacking the cancer In 
European tyres. 

So the deal with Sumitomo 
may at last represent a real 
resolution of the problem. U 
the UK and West Germany go. 
it is a fair bet that Dunlop will 
be out of French tyre manufac- 
turing before long. Yet, as the 
management must realise, 
settlement of the European tyre 
question wilt create a problem 
of quite a different kind. 

Well over half Dunlop's 
shares are now held outside the 
UK. Apart from the 26 per 
cent Pegi holding, Morgan 
Guaranty has announced that 
its nominee accounts control 
17.4 per cent of the equity. 
Around 10 per cent more is 
understood to be held elsewhere 
in the Far East. If the albatross 
is now lifted from Dunlop's 
neck. City analysts believe, the 
company would quickly become 
an attractive target for a take- 
over bid. 


Sumitomo moves to keep 70-year-old link intact 


THE EUROPEAN tyre indus- 
try, plagued by overcapacity 
and still in a state of extreme 
povety, was preoccupied yester- 
day with one question. Why 
would Sumitomo want to pay 
to become involved in a sector 
winch still faces such funda- 
mental problems? 

The answer seems to be two- 
fold. First, Sumitomo has a 
70-year association with Dunlop 
which itself has a 40 per cent 
stake In Sumitomo's Rubber 
Industries subsidiary. Sumi- 
tomo produces more tyres 
in Japan bearing the Dunlop 
marque than it does its own 
and a 20-year technology agree- 
ment with the British company 
expires next year. 

Given Dunlop’s current woe- 


ful state of health and the pos- 
sibility of a bid from the Far 
East for the British company, 
Sumitomo could not have 
counted on its links with Dunlop 
being maintained. 

Second Sumitomo Is well 
aware that Japanese vehicle 
makers are faced on all sides by 
growing barriers to the export 
of built-up cars and trucks. They 
increasingly believe that real 
growth in the future will have 
to come in the export of kits 
for assembly, using locally pro- 
duced components including 
lyres. 

The Dunlop deal, if it goes 
through, will give Sumitomo the 
chance to grab Dunlop's 11 per 
cent of the European market at 
a time when other Japanese 


tyre makers have also been 
signing collaborative deals 
around the world. 

Bridgestone, the leading 
Japanese tyre maker, has 
recently bought a Firestone 
plant in Tennessee and also has 
a three-year supply contract 
with Fires lone. Bridgestone 
also has a production tie-up 
with Goodyear while Yokohama 
Rubber has a deal with Good- 
rich and Toyo Tire is linked 
both to Continental of West 
Germany and to General Tire of 
the U.S. 

In Japan the industry has 
been going through a relatively 
lean time — output last year was 
down to just over 120m tyres 
compared with 124Jm tyres in 
1980, the last really sparkling 


year. But the Japanese market 
is buoyant compared to condi- 
tions in Europe where despite 
plant Closures and extensive 
redundancy programmes the 
industry is still in serious 
trouble. 

Demand for car tyres in 
Europe is at last showing a 
slight increase, hut the com- 
mercial vehicle sector has 
turned down. Car and truck 
makers have capitalised on the 
overcapacity in the market to 
bid prices down, pushing almost 
every European manufacturer 
into the red. 

Between 1977 and 1981 capa- 
city was cut by around 11 per 
cent in Europe but industry 
analysts believe tiiat more cuts 
must be on the way. 


Capacity has been cut in 
Italy, Britain, Sweden and West 
Germany but Britain has suf- 
fered proportionately more than 
its European neighbours. By 
the time Michelin closes its 
factory at Mallusk, near Belfast, 
at the end of this year, British 
tyre manufacturing employment 
will have been cut by over 50 
per cent since 1978 — from 
around 45,000 to some 20.000. 

Unions and Midlands MPs are 
hoping that Sumitomo's inter- 
vention will save Fort Dunlop, 
possibly Britain’s most old- 
fashioned tyre plant and one 
needing substantial investment, 
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TOP TEN 1982 

Sales % Change 
(5m) 1981-82 

Goodyear 

8,489 

- 5.1 

Michelin 

5LS47 

-HU 

Pirelli 

4,210 

- SA 

Firestone 

M «9 

-11-3 

Bridgestone 

2.840 

-112 

B. F. Goodrich 

3,005 

- SA 

Dunlop Hldgs. 

2*48 

- 9.4 

General 

1062 

-113 

Uniroyal 

1,947 

. -no 

Continental 

1.338 

- 4J 
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Men & Matters 


Hobson chosen 


nesses which failed after 


Wishful thinking among less 
progressive elements in the City 
of London that the spotlight 
upon them may be doused fol- 
lowing recent alarms on insur- 
ance market management, build- 
ing society interest rates, and 
the style of the stock exchange, 
has been rudely dispelled by 
Mrs Thatcher's latest appoint- 
ment to her coterie of close 
advisers. 

David Hobson, for 30 years a 
partner in leading chartered 
accountants Coopers and 
Lybrand, met the Prime 
Minister earlier in the summer 
for an informal chat As a 
result he is joining the Number 
Ten policy unit as a part-time 
adviser — unpaid at his insis- 
tence on the grounds of inde- 
pendence and Integrity. 

Hobson formally retired as 
senior partner of Coopers and 
Lybrand last March at 60. He 
retires from the partnership 
next March. 

After serving in the Far East 
in the second world war the 
City seemed the natural place 
for Hobson to make his career. 
His uncle Sir Oscar Hobson was 
a pioneer in City journalism and 
an author on the workings of 
the Square Mile. 

Exactly what Mrs Thatcher 
wants from Hobson is a political 
secret But the answer would 
appear to lie in his long ex- 
perience in, and intimate under- 
standing of the City. 


receiving guaranteed loans — 
a furthi 


plus a further 100 which are 
still technically living and 
breathing. 

Several of those chosen 
originally as survivors have 
apparently had to be hastily 
withdrawn from the lists be- 
cause their survival is — to say 
the least — proving short-lived. 

Robson Rhodes suggested in 
an earlier report that as many 
as one in five companies using 
the scheme could go bust 
Judging by the latest evidence 
the firm's estimate may have to 
be revised. 


not giving up a 23-year career 
in public accounting to go into 
something which will only be a 
hobby.” 


“ There’s a more measured 
pace.” 


Ready, aim, fired 


Hammer man 


Survival count 


Senior commercial bankers 
have suffered some embarrass- 
ment Trying to compile a suit- 
able sample of companies which 
have borrowed money under 
(he government’s Loan Guaran- 
tee Scheme. 

The sample is required by 
accountants Robson Rhodes. 
Recently the firm was commis- 
sioned by ministers to carry 
out a new review of the scheme 
based on the study of 50 busi- 


David Ward, a 45-year-old 
Detroit accountant, is to be the 
new strong man at Sotheby's 
when Alfred Taubman, the 
American property multi- 
millionaire, has completed his 
£37m take-over of the auction 
house. 

Ward, unlike Taubman, 
makes no claims to being an 
art collector. But he says that 
managing Sotheby's experts 
should not be very different to 
co-ordinating the work of 
accountants at the Detroit 
offices of Touche Ross, where be 
was a partner. 

The elegant Ward, whose 
titles at Sotheby's will be group 
managing director and chief 
operating officer. Is now looking 
for a house in Loudon where 
he plans to live with his wife 
and the youngest of their five 
children. 

The two men first met when 
Ward was acting for a client 
for whom Taubman was build- 
ing a shopping centre on the 
TJ.S. west coast in 1966. For 
the past five years Ward has 
spent much of his time auditing 
Taub man’s extensive business 
operations. 

Asked if Taubman sees 
Sotheby's as a pastime or as a 
serious business proposition. 
Ward says determinedly, “I’m 


The appointment of a low-key 
oil man, John Beddome, as 
president of Dome Petroleum, 
completes the change in 
management style at the top 
of the financially troubled 
Canadian group, begun by the 
resignation of its flamboyant 
chairman and founder, "smiting 
Jack ” Gallagher earlier this 
year. 

Under 67-year-old Gallagher 
and his president. Bill Richards, 
who resigned two weeks ago, 
the oil industry joked that 
Dome’s slogan was u ready, 
fire.” 

Gallagher charmed Wall 
Street and the Toronto Stock 
Exchange with his dreams of 
finding a huge oil field in the 
Arctic Beaufort Sea — -while the 
earthier Richards had the repu- 
tation of a man who made deci- 
sions at machine-gun pace. 

For both men, growth was a 
moving target of acquisitions. 
Their quick - fire approach 
worked well until the two took 
aim at the U.S. controlled Hud- 
son's Bay Oil and Gas and shot 
themselves in the foot. 

That acquisition, made as in- 
terest rates soared and the oil 
market declined, sent the com- 
pany scurrying to the banks and 
the Canadian Government for a 
C$1 bn rescue package. 

The new guard will try and 
improve on the terms of that 
package, agreed in principle a 
year ago. Howard Macdonald, 
a 55-year-old canny Scots 
accountant, now group treasurer 
of Royal Dutch Shell and said 
to know every important ban- 
ker in the business, takes up his 
appointment, like Beddome, on 
October L 

But he has already been in 
Canada making his presence 
felt "Ready, aim, fire, has 
gone,” said one executive. 


Port drinkers? 

Portugal, it seems, has more 
than its fair share of UFOs. 
According to a new report from 
the centre of astronomical and 
odd phenomena studies there, 
nine UFOs have landed since 
1954 in just about every 
Portuguese district except the 
Algarve — which is just as well 
since that is where many 
tourists like to go. 

Some 648 sightings of UFOs 
have been reported to the 
centre since 1951. Roughly 472 
were scientifically explainable. 
Nearly 200 were not. 

All kinds of poople reported 
them. Lawyers, engineers, and 
doctors made up 11 per cent of 
the spotters. Another 11 per 
cent were bank employees. 

UFOs take different people 
in different ways. Many saucer- 
spotters say that their cars 
" went funny ” during sightings. 
Fishermen, it is reported, tend 
to panic at the sight of a UFO 
whereas farmers are un- 
impressed. Indeed, they are said 
to be almost indifferent to the 
odd saucer whizzing by. 

Could the reputation of port 
wine have spread to other 
planets? Certainly it is re- 
ported there have been five 
sightings of " humanoid 
physiognomies ” in flight, and 
five In landed objects. 

At least in Portugal no one 
has yet tried to build a landing 
strip for UFOs following the 
pioneering example of one 
General Adolfo Ochoa in 
Brazil. 

Having left the air force for 
health reasons he built a tri- 
angular strip for UFOs on his 
country estate a few miles out- 
side Brazilia. It was surrounded 
by trees hung with Johnson’s 
floor wax tin tops, and 
aluminium strips, to reflect UFO 
headlights and guide them in 
from afar. 
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FOREIGN AFFAIRS: REAGAN AND MOSCOW 

Yes. perhaps, and no 


Lombard 


By Ian Davidson 


Bringing the City 
back to earth 



THE RELATIVE prudence of image. If the Geneva talks 
President Reagan’s response to fail, the first Cruise awi 
the Soviet shooting-down of the Pershing n Euno-misefles will 
Korean airliner has elicited start being deployed at theend 
warm commendations from of the year; but the Administra- 
middle-of-tbe-road opinion in tion knows that European sup- 
the VS. as well as Europe, as port for deployment may 
well as angry protests from the evaporate if Washington gives 
American far right But to the the appearance of not 
question “ Does this show that negotiating seriously in Geneva, 
he has learned something after Similar considerations apply 
2} years in office?,” there can at home. Mr Reagan has not 
as yet only be several equivocal yet said whether he will run 
answers: yes, perhaps, and no. again next year; but he is no 

In contrast with his reaction doubt aware that his chances of 
after the Polish crackdown in winning may be sharply reduced 
December 1981, he has re- If be seems to be dragging his 
trained from any attempt at feet in Geneva. In terms of 
large-scale economic sanctions political dividends, the appeax- 
agatnst the Soviet Union. The ance of serious negotiations 
pipeline affair proved much may be as valuable as the 
more successful in dividing the achievement of an agreement 
alliance t>ian in punishing the Yet leading Administration 
Soviet Union. That bruising ex- figures insist that President 
perfence, combined with the Reagan genuinely does want to 
pragmatic advice of Ur George reach arms control agreements 
Shultz at the State Department, with the Soviet Union. As 
has evidently persuaded the evidence of his sincerity, they 
President that such sanctions point to the fact that he has 

55L ■* J*? d **®f e * fuUdress meetings soviet Foreign Minister Andrei Gromyko (left) and US. 

policy tool, and then only if of the National Security Coun- secretary of State George shnio at their first meeting since 

they c ommand the widest pa* cfl to arms control issues In the °^5rg%min g the Korean atdJnei^^ 

sible support by other Nato past four months or so, includ- 

Ab an ongoing policy , th e af^ the Korean airliner. down The entire burden of U.S.-Soviet 

oiPtiie trMcS to < a**rt a^evSution relationships now rests on the 

fer of high technology to the Administration’s general con- , * , . , . 

Soviet Union, but ite original ceptions of how to handle its nUCieaT WeaPOHS He£OtiatlOIlS 

Ideological fervour in this relationship with toe Soviet ^ ^ O 

cause now seems to be tem- union. Washington’s categoric Under WRV in Oeneva 

pered by the recognition that condemnationof the Soviet UX1U.C1 vv ay Jil ucucva 

it is better to go for tighter union for the KAL disaster is, _ - 

controls on directly military in itself, entirely justified and 

technology, which the Euro- ooanpares favourably with the What did I tell you? These In short, it is difficult to see 
peans probably will wear, than feebleness of the declaration people are barbarians.” thig Administration ever coining 

to aim for more comprehensive adopted by the European Com- The feet is that we stm do to terms with the Soviet Union. 

Domestically, the most virible occasion left it to Mrs Thatcher ***“»«■ was shot down. The there seems to be no Inclination 
result of the KAL disaster is to fulminate in public against conflicting Russian accounts are in Washington to contemplate 
that the President has now the fellow-travelling complais- an almost equally knplausiblo, any other kind of accommoda- 
aecured congressional approval ance of the Greek Government, hut the U.S. administration has tion or even dialogue with the 
for a def ence budget which In- The -treble lies hi the not been aW e to put forward e Soviet superpower. Instead, 

eludes a large chunk of money emotive ferocity of Washing- «■-. b *9 ,»tiefl*i the 

for the new MX Intercontinental ton’s verbal onslaught against ““re authoritative version of its George Shultz has satisfied tne 

bsdUstic missile. Conversely, the Kremlin. At one own » because it does not have emotional urge to administer a 

the A dminis tration has re- ww be explained as a substitute one. tongue-lashing to Andrei 

peatedly insisted that its for action, an appeasement of Some senior officials in Wash- Gromyko In Madrid, and the 

righteous anger with the Soviet the far right who are haying lngton suspect there may have Soviet foreign minister has 

Union wHI not be used as an for Mood. At another, R rep- been some foul-up in command effectively been preve nt ed , for 

excuse for interrupting or reseats a disturbing continuity and control between the civil ~ 

slowingdown the midear arms with Ronald Reagan’s long- and military authorities in r® 

control talks la Geneva; on the standing emotional hatred of Russia, and this suspicion has “ oim att endin g ™e United 

contruy, Mr Paul Nitre; leader the Soviet Union and all its been reinforced by the editor- Nations session in New York, 

of tile UB. team at the Euro- works. in-chief of Pravda, who hinted Surprisingly, the White House 

missile negotiations. ' retains President Jimmy Garter was on Sunday that the civilian has reiterated President Rea- 
wide flexibility to explore dif- deeply shocked by .the Soviet leadership might take steps to wfflineness to « yw <iirtpr a 

fenent. options, end it is Invasion of Afghanistan, and tighten control of the military. 

entirely possible that new pro- exposed hiirawif to mild ridicule But the UB. Administration’s ftnmnr ' t meeting vim xun 


Reagan’s Maricbean attitude to Reduction Talks (Start), which 
the Soviet Union, it- fs difficult resume shortly, toe U.S. has also 

to imagine that be would see shown flexibility while sticking 
utility in anything as pedestrian to the basic proposition that 
as an imp rovement in mutual there must be a big reduction in 
understanding, or even mutual mlsaites and, even more; in 
acq uaintance . missile warheads. In particn- 

In short, the entire burden of lar, it dropped its demand for a 
the Soviet-American relationship ceiling of 2,500 warheads on 
now rests on the narrow and land-based IGBMs, and softened 
unr eliab le base of the nuclear the demand for a 65 per cent cut 
weapons negotiations under way In the total throw-weight of the 
in Geneva. There are plenty of Soviet missile arsenal, to bring 
ideologues in the Administra- it down to or below the UB. 
tion who oppose any sum mit level. By contrast; according to 
meeting; on the grounds that UB. officials, the Russian pro- 
this would appear to endorse posal for a reduction In mis- 
ttae “Illegitimate” Soviet system, sties and bombers would leave 
But if a nuclear weapons deal open the possibility of an 
comes within reach, we may yet actual increase in misafle war- 
see n e w g an and Andropov shah- heads from 7,900 to perhaps i 
mg hands; if it does not, there 10,000. , 

k to Curiously; the Administration 

deterioration in Soviet-American appears more optimistic about 
relations, if a deterioration is the Euro-missile 

POgMe- about Start. Yet it Is dear that 

Much of the P^bUc eon- me next six weeks or so will 
toPrewy m Jj* TJ*** *^5 crucial, since by then toe 
focused on the question of alliance will have to start tak- 
whether the UB. is negotiating jng Ann? dfvdidons on deploy- 
seriously enough to Graeva. It me nt. At one stage, it trod to 
is at least as Intimate to «k ^ argued toat Moscow would 
whether toe Russians really only begin negotiating seriously 
want an arms deaL One Waab- 3fcf r d^to^^TnawV S 
mgton view is that Moscow will ^ more widely believed that 
do nothing to make it easier for Moscow may take deployment 
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By Anthony Harris 


HUX SAMUEL, as those few 
readers who watch Channel 4 
may have noticed, is running a 
rather striking commercial at 
the ' moment: rt shows' the 
Square Mile, elevated as on 
some gigantic lift, coming 
smoothly down to earth to toe 
midtoe of suburbia. 

'Whether it . wffl. jam : toe 
switchbo ards with suburbanites 
seeking HQ1 Samuel financial 
packages seems rather doubtful, 
for the message about what is 
offered is pretty vague, bat at 
least it has a tolling symbolic 
message for the City itself; 
Brokers, pension funds — and 
even merchant banks— are 
going to have to get used to a 
sudde« to altitude and 

learn to hunt down that for- 
gotten race, toe small customer; 
In hia habitat. Those who fall 
'may be in-for a vary lean time. 


Implication 


posals wfli be floated to the near by confessing to public that it public stance has repeatedly Andropov, the Soviet l ea de r , 
futura had changed his view of the implied that the shooting was provided something useful can 

This constancy on the arms Soviet Union. President Reagan no more and no less what be accomplished. In. toe current 
control Issue can be explained, is not shocked or surprised; his one should expect from such an atmosphere of anti-Russian 
or explained away, to terms of attitude seems to be “You see? evil regime. sentiment, and g i ven President 


Ronald Reagan to get reelected; „ a pretext foe breaking off the 
another, m a rgin a l ly more per- hiw altogether, at least for a 
suasive, is that by now prolonged cause. And the 
Moscow must be assu m i n g a- Russians have a Start 

second term for Reagan, and agremnent on a 

may well hope for a better arms Euremissile agree ment. it 
deal before toe election than ^ unlikely that toere will 
after it, by which time it will ^ pn A progre ss on the stra- 
start to be harder to get a teric front in the near future, 
handle an toe American arms -There remains the' vexed 
build-up. question of the British and 

On toe ground, however, aodear arsenals. Both 

Soviet proposals have not yet governments, and the UBL, are 
begun to reflect this latter cal- they not be in- 

culatzon. On toe Euromissile c^ded in the Euro-missile 
front Moscow has been adroit officially, Washington 

to subtly shifting its public wants to keep them out of any 
posture— except on toe question ujg^Soviet arms deal. But there 
which really matters. It has are influential UB. figures, to 
made an important (but ^ mt q| office, who are now 
ambiguous) offer to dismantle xeedy to recognise that, at some 
some of its SS20 missiles (or stage and to some way, account 
launchers), but only on the an- may have to be taken of these 
acceptable eomfitkm that there mite d nuclear forces, 
shall be no deployment of From toe begtontog, the 
American medium-range mis- Euro-missile issue has been less 
siles in Europe. a military question than aprob- 

Am erica’s Paul Nltze, by con- iem of political relatiookilps 
trast, has been given leeway to within the Nato alliance. By 
negotiate equal numbers at any repeatedly dragging to the 
level between 50 and 450 wan- British and French nuclear 
heads, and after recent high- forces, toe Soviet Union may yet 
level consultations with other succeed to malting them into a 
Nato allies it is passible that he similar political problem for the 
will be given even more fieri- alliance- Such a problem would 
bilily,' for example by the inclu- be easier to handle If the 
si on of limits on nuclear- Reagan A^ minirh ^mi' i gmal 
capable aircraft approach to its foreign policy 

In the parallel Str ateg ic Anns commanded more confidence. 


This Is toe most important 
of the current 
(Ti QHg * unfinished plan to liber- 
ate commissio ns in toe stock 
market; but it is -the least dis- 
cussed. The esoteric arguments 
about dual capacity, and the 
various. smely unrealistic plans 
fOK Mow-motion, deregulation 
are all concerned with comfort- 
ably familiar topics. But the 
bruts facts will not go away. 
First, Pandora’s box is already 
effectively open: once it is ; 
known that negotiated comnds- 
aions are coming, toe negotia- 
tions cannot be stopped. 

I have ho direct knowledge 
fliat any broker has so far 
offered hie institutional cus- 
tomers a rebate on c ur r en t busi- 
ness once liberation comes, but 
I wouldn't -be too surprised. It 
is all liable to happen quicker 
Ami. . the . authorities may 
'fmgbieh Amt toe. negotiated 
are not likely to 
be ge nero u s; large customers 
can be remarkably mean about 
these ma tt ers , os operators in 
tito' "Euromarkets have long 
k now n. 

Why, fiww, should MexriH 
lynch and one or two of its 
rivals be offering astronomic 
salarieii to analysts whom many 
London brokers may Hear that 
they wtfl be unable to afford 


. at less *»aif toe salary? It 
is because the Americans have 
already been through tire pain- 
ful return to a competitive 
market; and have discovered 
what Is evidently dear to Hill 
- Samuel at least: that in a de- 
regulated world, the biggest 
rewards axe to be found by 

catting out toft institutional 

middleman, and going direct to 
toe retail customer, who wants 
advice, and good advice. 

This is a skin which British 
stockbrokers have largely for- 
gotten. A survey of stock- 
brokers in ow sister publica- 
tion, the Investors Chronicle, a 
short time ago showed only a 
handfnT of firms with a worth- 
while private clientele— about 
5,000 is toe norm. Of that hand- 
fed, a surprising number were 
in toe provinces, where another 
forgotten species, the f a mi ly 
broker, seems to survive. There 
could, be some surprising 
changes in . the pecking order 
in the nest few years. 

: The brokers win not . in. any 
case simply be racing against 
one another. The unit trusts, 
who do understand retail 
mTtrotfrny are toere ahead of 
them; if the Conservative 
sages of Wilfred Street have 
their way the pensions industry, 
which has grown np with its 
own form of protection — toe 
iake-it-and4nnip4t company 
pension scheme — will also have 
to learn to justify its ways to 
Its actual customers. They 
might otherwise shop around. 

Services - 

■ Then .toere are the: clearing 
banks. As. Morgan Grenfell 
recently printed out,, the days 
of inflation, and of effortless 
growth in the wholesale money 
markets, may be over; future 
profits will depend more on 
selling services to customers. 
And toe building societies, now 
offering not only cheque books, 
but televisual banking services; 
and the credit card companies; 
and the great sleepy retail net- 
work of the insurance com- 
panies. Take them all together, 
and toe scope for competition 
is really fo rmidabl e — even be- 
fore the merchant banks them- 
selves try to join the race. 
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The validity of the ‘law of one price” 


Change on the 
shop floor 


From the Director of Studies, the same or whose elasticities of 
Trade Policy Research Centre substitution In consumption are 

Sir, — With one exception, Mr JBJ”! *£. *5“ 


Austin Mitchell’s reply of Sep- ttirongh ont the markm; That 
tember 13 to Mr SanuS government control (for ex- 


toe same or whose elasticities of services to a .small 'open .. nir , r ^ ir CarumL 

substitution to consumption are economy. There is, in fact; only 

high to have toe same price one important real resource Employers' 

throughout the market; That whose relative price mlfdit be reaeraao 
government controls (for ex- changed si gnifi c an tly by a Sir, — Your leader of Septem- 


Brittan-S article on Interest am P Ie - “iport or exchange con- devaluation (because it is not her 15, “Change on toe shop- 


Interest 


raised to a high power. euphemism for a reduction in against toe Vredeling proposal 

What is the exception? Mr -jJE ttie relative cost of labour. To and the fifth directive, as pro- 

Mltdiell is correct tos*. since f or readers who live in ieip terpret Mr Mitc h e ll's com- ponents of toe view toat 

toe reri world (who) wflltaow «”***** *™*emeut * 

tortioa like mortgage interest ££* - &£s aiS^evL SS being out” by toe To toe contrary, while 

relief is unlikely to have a sig- JSSetL toat mT Mr 1 °*>e«tanding refusal of organ- regularly asserting our outright 
hifleant effect on interest rates, Mitchell has a very simple way ri*POsitiim to EEC prescription 


« MUARU. A ICU UCT fl l U d W U Jb, . l--- 

therefore, little m ore than a who have ar * ued lon * 
euphem^n for a reduction to against toe Vredeling proposal 
toe relative cost of labour. To and the fifth directive, as pro- 
reinterpret Mr Mit c he ll's com- p quests of toe view toat 
meats*! about toft effects of employee involvement is 
interest and exchange rate •» 

policy, industry faTto fact to Bntish Prsctares. 

beiii unV” bv toe To toe contrary, whfle 


because it will not have a large 


an internationally competitive 
£ real rete of return. .(To tako jffr 


, . _ _ „ in this matter, we have always 

effect on world supply or ^ needs to do is to buy vast ££££££ L^J IStSF maintained that toe voluntary 

cation of cartel within toe in Japan and. Britain.) _ . »*»-of payees to toe 


sell them to fellow dwellers in 


United Kingdom towards bans- toe real world tor £10,000: or . — „ ^ „ 

tog and other expenditures for buy ofl. for 930 a barrel and sell * wuld do so by imposing a which they work possesses tne 
which housing finance can easily ft f or $60; or borrow sterling teal wage cut on workers. Mean- highest value. Indeed tola 
be used. Thus, because ri toe from a bank at 12 per cent and while, capital controls prevent federation has been second to 

** Tovar fir AHA ririAA rnot Mr ■ si. _ & sen ■ ■ . ■ ■ ■ _ . ■ ■ 


If devaluation were to help, objec ti ves of the companies for 


law of one price " that Mr xriend it at 24 per cent 


Brittau appealed to, he was 


probably wrong (indeed, Incan- nattonal return on tbeil CT ® ltal «>“P*ries m toe many toitta- 

SSent) to rejMt^toSotoS ^ “ J*™** ^ noe t ^. remI tivea ttiey have taken to , 

that the supply curve of loan- SS? based ontoenotim^ toSa ^^”?ttoa needed to adiieve a develop voluntary employee 
able funds to Britain is flat wSild bec^ted gt * en taarea8e *apUvnnX. involvement Your own surprise 

Mr MitcheU’E correct remarks by devaluation. The i»»ph since, in effect, savers woald^be toat over 50 per cent of toe 


savers from obtaining tire inter- 1 hone to supporting its member 


sistent) to reject toe hypothesis <ausatioh ” ’Ttos ^VM^aoDar- “ 00X1111 reanoe w ™ 
that the supply curve of loan- based that a d ^ alq ? tfoa »«ded to adileve a 

able funds to Britain is flat increase to employment 


aine xunos in untam is nat. vurtuons circle would be created 
Mr Mitchell e correct remarks by devaluation. The high 


since, to effect savers would be 


in toe case of lnterret rates de- interest/high exchange rate workforce to the l»8o sample 

pend, of cmirse, on toe “law of poUcy, he says, has meant that were covered by consultative 

m. price- .ypMch. It Of, t. indurtu liemg -crowded TSLSZStai, m rapriw not 


noted, has virtually nothing to by those who have voted against 


Labour Party recogilses. on 1 arr an g em ents is a surprise not 
extensive oontrolsorcxinter- shared by employers— they have 


do with monetarism. (Why is it toe policies of this Government & wurito beS toe 

Indeed, that the entire corpus of with their fitianeiai feet” But n ati on al tranmetions, which ~~ 7 — . . . 

microeconomics is now univer- what would a successful devalo- 

sally described as “monettr- ation do? As MrBtitcbell states, ms^toe validity of the “law 

« IdKtr nJ Ann nnM ** M d.ki. n ««n aarIvoU «k A QC 022ft 01106, Wfi COfluflOC U> MUftVft DOW* 


ism "?). Tbe "law of one price “ without exchange controls the 009 price, 
is simply the tendency in a com- price of capital is determined by Martin Wolf, 
petltive market for commodities international competition and 1, Gough Square. 
whose costs of production are so are those of most goods and Fleet Street, E.C.4. 


rises the validity of toft “law he much, hi gher now. 
at one price.” We continue to believe fcow- 

Martin Wolf. ever toat involvement by decree 

1. Gouah Smiare. will inevitably .frustrate . the 


Abolishing the 

GLC 

From the Leader, 
Greater London Council. 


other functions— where does be TB,a cnn4f of 
think the ratepayers are going * ne SP 1 ™ w 
to be, as he puts it, “spared the rules 
the £770m contribution to keep 

tiie GLC in business ”? From Professor D. UyddeUon 

MOney for these essential Sir, — At toe sen ' 


Sir, — Mr Peter Waine, services will still Lave to be vation (September 


leet Street, E.C.4. development and practire of 

policies of voluntary employee 

. involvement to individual plants 

and companies, to the general 

« - r detriment of good relations 

He Spurt Ot between employees and 

ie rules employers. 

You acknowledge the validity 
om Professor D. UyddeUon of tola print, but you make no 
Sir,— At toe seminar on inno- mention of two objectionable 


aspects of Vredeling and toe 


London region director of toe found t h ere j. not a aired Minister said toe Govern- dlrectiva Wese proposals 

Confederation ri British Indus- toe ^ SSd ment had Wed to ^ve ob- would toexorriily driay and 

try (September 16) is bring £ stacles to success and to restore damage toe power of European 

naive if he really believes that “ceutivos. But the very next industry to take and impleme nt 

getting lid ttf toe GLC will be • fJS^E“ y h °L day tbe QnwceUor of the Ex- decisions— to toe benefit of our 
simp le save money and improve chequer announced yet another less inhibited competitors out- 

3 an* anH It. car. bOTCUghS OT BOO-eleCted boards. TWhnnM'Hw tav ohonoa rtrtfl toe Community. TbCV would 


local government and its ser- 
vices. 


Indeed, toe cost of setting up 


retrospective tax chi 
apparently to ensure toat 


ride tiie Community. They would 
equip unions with additional 


He argues that the removal 'and turning su* ^alternatives BP Forties Reid oil deal does statutory mechanisms whereby 


of London Transport from the would be prohibitive, bureau- not offend against what some 
control of toe GLC would leave creep would abound, there ministers resard as “the seirlt 


ministers regard as “ the spirit 


the council with no strategic ** 910X9 duplication of of toe oil taxation rules.” 

role. In toe very next breath JJ®* | The spirit of the tax rules, as 

he defeats his own argument Londoners would be roboed of 


enforced 


Governments in 


they could, if so minded, pursue , 
narrow institutional interests 
unrelated to toe welfare of 
individual establishments— in 
fact, yet another power with 


by conceding a weighty list of tiiri* democratic right to say ^ country, is simply stated: 110 corresponding obligation, 
major services which need to “° w to*jor services should u Beads we win, tails you lose.’ 1 It is for these reasons t 


be carried out on a London- ** run - 


Is it conceivable that tills attt the- EEF remains hostile to 


wide basis. . Is ft too orach to hope that tude puts off some potential | EEC legislation on employee 

Given that the bulk of the the profit and loss attitude of entrepreneurs, innovators and 1 * — * T 

GLCs work and budget goes the CBI could just for once be wealth-creators? 
into the provision of those redirected to considering the d. R. Hyddelton, Professor, 

London-wide services — the fire social need* and democratic cranfield School of 
brigade, transport; highways rights of toe people of London? Management, 
and roads, flood prevention. Ken Livingstone. Cranfield, 

waste disposal, and a host of County Nall, SSL Bedford. 


Cranfield School of 

Management, 

Cranfield, 

Bedford. 


involvement— legislation that I 
have described elsewhere as 
representing a creeping and 
insidious form of paralysis. 
James McFartane. 

Broadway Bouse , 

TothiU Street, SW1. 
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ibm to | Belgian union group 


outsiders’ I public-sector Strike lvalue 


Taubman 

takeover 


computer 

programs 


BY PAUL CHEESERIGHT IN BRUSSELS 


By Alan Cane In London 


IBM, the world's dominant compu- 
ter manufacturer, is to sell through- 
out Europe software (computer pro- 
grams} written by independent soft- 
ware houses for its highly success- 
ful Personal Computer (PC). 

This is an abrupt change of busi- 
ness style for IBM and marks its in- 
volvement in “software publishing", 
a new kind of business analogous to 
conventional publishing which has 
sprung up with the growth of pro- 
fessional personal computers. 

It will be the first time that IBM 
has marketed and supported soft- 
ware under any trademark, but its 
own. The move indicates how a 
company accustomed to dictating 
the shape of the computer market 
has had to change to match the 
pace of the personal computer busi- 
ness. 

It has established a new compa- 
ny. IBM United Kingdom Interna- 
tional Products (IPL) to distribute 
the programs in 15 European coun- 
tries through the IBM salesforce, 
the company’s own retail outlets 
and its authorised PC dealer net- 
work. 

In a second - and unprecedented 
- move which has startled the com- 
puter industry, it is soliciting for 
new PC programs which it can add 
to its catalogue. 

The company say’s; "Software 
vendors who have packages of prov- 
en quality and market acceptability 
which they would like to offer to 
IBM should contact the local IBM 
Personal Computer marketing sub- 
sidiary in their country.” 

The first contract IPL has signed 
is with Visicorp, the U.S. software 
house which sells the accountants' 
spreadsheet package Visicalc; the 
agreement means that IBM will be 
distributing, among others, the 
products Visi trend and Visifile 
throughout Europe from November. 

IBM has established a second 
subsidiary, IBM UK Product Sales, 
to serve the UK market Among the 
first products will be three from UK 
software houses; a simple- to-use 
version of Cobot the commonest 
business computing language, from 
double Queen's Award winner Mi- 
crofocus; a file handling program 
from Compsoft and a filing system, 
Cardbox, from Caxton. 

The program packages will carry 
the vendor’s trademark, not IBM's, 
although they will be supplied to 
dealers on similar terms to IBM 
trademarked software and will en- 
joy IBM’s first-line support 

In the U.S., IBM's Information 
Systems Group has been distribut- 
ing non-IBM personal computer 
packages for more than a year but 
only through the salesforce and 
IBM retail outlets. 

Software publishers, such as life- 
boat Associates in the US. and Cax- 
ton in the UK, are flourishing be- 
cause of the difficulty conventional 
software houses and computer , 
manufacturers are having in creat- 
ing original microcomputer soft - 1 
ware j 
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THE SMALLEST of the three trade 
union groups, which have plunged 
Belgium into its biggest public sec- 
tor strike since 1960, yesterday de- 
cided to halt strike action from mid- 
night last night 

The group is affiliated to the Lib- 
erals, the minority partner in the 
coalition Government The other 
two groups, linked to the Christian 
Democrats, the major coalition 
partner, and the opposition Social- 
ists, will decide this evening 
whether to continue. 

The Liberal unions’ decision 
came after Mr Jean Got the acting 
Prime Minister, bad warned that 
the strike risked "forcing new sacri- 
fices tomorrow to pay for the dam- 
age of today." 

The strike, now in its second 
week after a spontaneous begin- 
ning in the southern industrial 
town of Charleroi, has paralysed 


public transport halted postal ser- 
vices and closed some schools. 

It would pose an acute threat to 
the Christian Democrat-Liberal 
coalition, if it spread to the private 
sector. Socialist union leaders in 
the French-speaking south of Bel- 
gium have already called for a gen- 
eral strike. 

The dispute springs from the 
Government's plan to trim BFr 
8.3bn ($153m) from its payments to 
public sector employees in the 1964 
budget This is necessary, the Gov- 
ernment states, to keep the deficit 
down. 

Economies would be achieved by 
changing the system for salary, bo- 
nus and holiday payments. 

The Socialist and Christian 
Democrat unions are making it 
dear they want the status quo 
maintained. Public sector employ- 
ees have made enough sacrifices 


for the sake of national economic 
recovery, they claim. 

The Government hopes that ne- 
gotiations will be resumed later in 
toe week after toe unions have had 
time to consult their members. The 
strike spread so quickly that the 
unions did not have toe time to dis- 
cover what room they bad for com- 
promise, it is held. 

The Government's first success 
campaigning for second thoughts 
about the strike came with toe Lib- 
eral unionists who decided yester- 
day to give toe Government more 
timp to py plai" toe details of its 
plans. 

Mr Gol made clear the Govern- 
ment's wish to resume talks within 
the framework of toe budget strate- 
gy. The demands on public sector 
employees represented only L9 per 
cent of total payments to them, he 
said. 


Boeing, Japanese in 
talks on A320 rival 


BY TERRY DODSWORTH IN NEW YORK AND LYNTON MCLAIN 
IN LONDON 


Texaco in 
asset talks 
with Socal 


BOEING, the leading US. aircraft 
manufacturer, said yesterday that 
it was in advanced talks with three 
Japanese companies to reach a 
preliminary joint manufacturing 
agreement for a new 150-seat civil 
airliner 


Such an airliner would compete 
with the proposed A-320 aircraft be- 
ing considered by Airbus Industrie, 
the Franco-Gennan-British consor- 
tium. 


Boeing, based in Seattle, said it 
was aiming to get a signed "memor- 
andum of understanding" with the 
proposed Japanese partners before 
the end of the year. The memoran- 
dum would set out terms on costs 
and profit-sharing and would be fol- 
lowed later by a firm agreement 


Talks on the project which would 
involve Mitsubishi Heavy Indus- 
tries, Fuji Heavy Industries and 
Kawasaki Heavy Industries, began 
about nine months ago, but were 
advanced substantially at the 
beginning of this month. Two Boe- 
ing executives are now in Japan 
and there will be further formal ne- 
gotiations early next month. 

In Tokyo, representatives of the 
three companies declined to discuss 
the matter, saying the groups were 
negotiating and that details could 
not be disclosed at this moment 

Mitsubishi, Fuji and Kawasaki 
are already partners with Boeing. J 
They produce parts of the fuselage 
and wings of the Boeing 767 twin- 
engine airliner, accounting for 15 
per cent of work on the aircraft 


By Richard Johns in London 


Paris criticises U.S. 


Continued from Page 1 


the marines in danger, officials 
said. “We have made clear our in- 
tention to see militarily that Souq 
at-Gharb does not foil into toe 
hands of forces that could shell the 
marines," the Department said. 

The Progressive Socialist Party, 
the only Druze political grouping, 
said last night in Damascus that its 
forces had entered Souq al-Gharb 
and it was dear that intense fight- 
ing was going on within toe town. 
Loss of the town, identified from 
the outset of the fighting as strate- 
gically vital, would be a serious 
blow to the army's morale and the 
Governments prestige. 

The 32,000-strong Lebanese army 
has few reserves left but yesterday 
it claimed that its three remaining 
Hawker Hunter aircraft had struck 
at artillery positions dose to Bat- 
run. from which its only airstrip is 
being shelled. 


The US. naval assault has 
pushed into the background file me- 
diation effort of Saudi Prince Ban- 
dar bin Sultan, who yesterday re- 
turned to Damascus. He declared 
that he was “optimistic" about pros- 
pects for peace. 

The apparent change in US. poli- 
cy, leaves the Italian, French and 
British contingents to the p e as e - 
keeping force in an embarrassing 
position. 

France and Italy, each with over 
2,000 men, and the British, with 100, 
sent contingents after the Sabra 
and ChafiUa massacres of Palestini- 
ans last year. They were also to act 
as symbolic support for the Leba- 
nese Government They now fear 
that U.S. military support for the 
Lebanese army could provoke retal- 
iation from the Druze or Syrian for- 
ces against all the multinational 
force. 


TEXACO looks almost certain to 
purchase Standard Oil of Califor- 
nia's refining and marketing opera- 
tions in North West Europe, indud- 
ing the UK. 

The company confirmed yester- 
day that it had been bolding talks 
with SocaL It declined to elaborate, 
but in industry drdes toe expecta- 
tion was that it had achieved a dear 
edge on other interested compa- 
nies. 

Latterly MobQ is understood to 
have been Texaco's main rival to 
take over the assets of Chevron Oil 
Europe, the regional affiliate of the 
San Francisco-based major. These 
assets are likely to generate reve- 
nue of about $4J>bn this year. 

Texaco's brief statement ac- 
knowledged that it had been “in dis- 
cussion with Socal concerning that 
company's decision to sell part of its 
Chevron Europe operations.” 

It is believed that the deal is like- 
ly to exdude Socal’s operations in 
Italy at which any potential pur- 
chaser would look askance because 
of rigid price controls in force there. 

Late last week Mr George M. Kel- 
lar, chairman of Socal, said an 
agreement on the sale of the com- 
pany’s operations in Europe would 
be reached “within a week." 

The assets indude 4,700 retail 
stations, among them 200 in the 
UK Chevron Europe calculates its 
market share for refined products 
at 1.7 per cent in the UK, 2 per cent 
in West Germany, &3 per cent in 
Italy, 10.5 per cent in the Nether- 
lands, 15 per cent in Belgium and 
Luxembourg and B per cent in Den- 
mark. 

. Chevron’s refining capacity in 
West Europe is a little more than 
200,000 bands a day, accounted for 
by its stake in refineries at Rotter- 
dam, Trecate near Milan, and 
Rome. 


Imagic lay-offs in wake 
of U.S. video game glut 


Icahn buys strategic 
stake in ACF group 


BY LOUISE KEHOE IN SAN FRANCISCO 


BY TERRY DODSWORTH IN NEW YORK 


IMAGIC, the California manufac- 
turer of video-game cartridges, has 
laid off 40 of its 170 employees and 
expects to announce further layoffs 
this week. 

The job losses follow an an- 
nouncement by Activision, another 
video game maker, that it expects 
after-tax losses of S3m-55m for the 

second quarter ending in Decem- 
ber. 

Imagic said that the move was 
aimed at keeping the company "in 
line with sales and current market 
conditions.” 

The video game makers' problem 
is that their distribution system is 
jammed with unsold old games. Im- 
agic plans to sell its inventory to an 
unnamed discount brokerage to re- 
lieve the log jam. 


“Retailers and manufacturers' 
representatives have their cash tied 
up with old inventory and are reluc- 
tant to order new titles in volume,” 
explained Imagic. “High invento- 
ries of older games that are being 
discounted to 55-515 are affecting 
orders for new games which sell for 
around 535,” Activision said. 

Imagic is negotiating joint- 
venture agreements that wQl en- 
able the company to get rid of the 
marketing and sales of games to 
manufacturers of video game ma- 
chines and home computers. 

Activision does, not regard the 
“fluctuations" in the video game 
market as permanent but expects 
sales of games software for video 
game machines and home comput- 
ers to rebound. 


SHAKES of ACF Industries, the di- 
versified shipping, railway rolling 
stock and energy group, were sus- 
pended on toe New York stock ex- 
change yesterday after the an- 
nouncement that a consortium led 
by Mr Carl C. Icahn, one of Wall 
Streets leading arbitrageurs, had 
taken a 135 per cent stake. 

ACF said its board would meet 
this morning, when it expected, to 
make a “significant announce- 
ment" The company's shares, sus- 
pended at S41V< yesterday, have re- 
cently been trading close to their 
12-month hi g h , having come up 
from £29 ft over the last 12 months. 

At the suspension price, it would 
cost toe Icahn group about $336m to 
make a full bid for ACF, which used 
to own the Harley Davidson motor- 


cycle company. The Icahn group 
said yesterday that it was seeking 
control of ACF, and that it intended 
to request a meeting with the com- 
pany to discuss its wish to buy more 
shares. 

Icahn added that it would be will- 
ing to co n sider a standstill agree- 
ment that would allow it to obtain 
control over an extended period of 
time. In addition, it said it would be 
willing to consider a leveraged buy- 
out transaction if it obtained control 
of ACF. Under that arrangement, 
some assets of the company would 
be sold to help with the costs of the 
acquisition. 

ACF has suffered severely from 
the recession, with a dramatic drop 
in profits over the first six months 
of this year to S15m 


World Weather 


Sony profit falls 44% 




'C 

C F 



-c 

•f. 



■c 




C C 

P F 

bn 

S 

23 

73 

Ookn** 

F 

20 

98 

IU*i 

F 

2B 

79 

Sdikon 

S 

22 

72 


s 

27 

31 

Fn 

F 

22 

72 

Mda 

F 

23 

73 

Sw* 

s 

20 

82 

Mods 

s 

29 

34 

Homan 

S 

25 

77 

Main 

5 

M 

93 

Sajm 

8 

31 

68 

flmanta 

s 

17 

S3 

Fmttn 

c 

IB 

98 

Hn 

C 

31 

n 

Sndfeahi 

S 

17 

63 

Mac 

R 

20 

68 

fmU 

s 

24 

7S 

Mm 

S 

23 

73 

Sntag 

s 

23 

73 

Bifcraa 

S 

Si 

95 

Gam 

s 

19 

68 

Mm one 

s 

21 

70 

S**T 

s 

21 

70 

Bngtak 

S 

33 

91 

Gtaatar 

c 

24 

75 

Knack 

s 

22 

72 

Mpd 

9 

33 

91 

Pniiln 

s 

2E 

79 

Eamnf 

s 

16 

61 

WnM 

c 

24 

75 

Tatf* 

F 

25 

77 

R*M 

s 

29 

34 

IlihfH 

R 

14 

57 


s 

24 

76 

M. 

- 

— 

— 

Bdgnh 

c 

15 

a 

fttoj 

S 

33 

91 

NcmlWM 

s 

39 

97 

TdMr 

S 

23 

84 

Bata 

c 

20 

68 

laasknaft 

S 

27 

61 

talM 

s 

29 

79 

TlBKfl* 

s 

27 

Bl 

Bmria 

s 

21 

70 

liMmcss 

F 

M 

57 

Km 

s 

23 

73 

Trip 

c 

24 

75 

teiend 

F 

IE 

61 

b*M 

F 

27 

81 

H5!* 

F 

22 

72 

Toma 

R 

20 

68 

Boricm 

F 

2* 

n 

Jmq 

E 

IE 

61 

Dm 

F 

14 

57 

Ton 

F 

20 

79 

Bnucb 

F 

17 

E3 

JobBg 

S 

25 

71 

Fn 

F 

IB 

61 

Wn 

5 

30 

86 

Mart 

5 

22 

72 

Lb Mbs 

S 

26 

79 

ftl(M 

S 

22 

72 

1 Men 

8 

a 

73 

Mm 

F 

15 

59 

Ina 

S 

21 

70 

9*1** 

F 

7 

45 

gam 

S 

20 

68 

Cm 

S 

33 

91 

Lntai 

S 

23 

73 

RkdoJ-i 

R 

27 

81 

Ham 

S 

20 

88 

CaatMn 

S 

13 

EG 

Locarno 

S 

20 

66 

Saw 

S 

25 

77 

M 

6 

16 

68 

Enas 


30 

SB 

ladna 

F 

17 

63 









fanMari 

F 

a 

77 

tatAopb 

c 

3S 

95 

BaKtngt M mU-dtr jwawbn 




bfnlngn 

C 

19 

66 

bin An 

0 

14 

57 









bdu 

c 

21 

70 

■UN 

s 

29 

84 

G-Ooud’r D-Drtzzfci 

F-FM Fo-Foa 

H-Hail 

1 R-flsn 


F 

14 

57 


s 

28 

79 

|Ha 2 

9-Sk> 

I Sn-Snow T-7Ti under 




Continued from Page 1 


difficult situation experienced early 
this year. 

Consolidated sales for the whole 
of the current year are expected to- 
be about equal to those of 1982, al- 
though after-tax profits may still be 
down by as much as 40 per cent 

The company claims inventories 
are now back to a normal level of 
just over three months - from the 
peak of 3.88 months reached in Oc- 
tober 1982. Net interest charges fell 
from Y559bn in the third quarter of 
1982 to Y2.54bn. 

A factor in the high cost of sales 
ratio was a sharp rise in deprecia- 
tion costs from last year’s levels, 
reflecting the increased capital in- 


vestment programme during 1982. 
Investment in new plant and equip- 
ment in 1983 has been cut back to 
around Y55bn from last year’s level 
of Y1 12 bn. 


Sony claims its VCR production 
facilities have been operating at full 
capacity during the past few 
months and that its share of the do- 
mestic market for VCR sets has re- 
covered to around 20 per cent from 
last year's low of 15 per cent. 

A . geographical breakdown of 
Sony’s third quarter sales reveals a 
fairly solid recovery in the Japa- 
nese market offset by declining 
overseas sales. 


Sotheby’s 
at $130m 


By Charles Batchelor In London 


Mr Taubman said: “The best com- 
panies I am involved in are those 
that don't need a great deal of my 
help. In time I want to work myself 
out of a job at Sotheby's. 

Mr Taubman is offering 700p for 
each ordinary Sotheby share and 
170p for each 9ft per cent cumula- 
tive preference share. Sotheby’s or- 
dinary shares were an unchanged 
880p yesterday. 


Hong Seng 


Hong Kong $ 

Against thfi 
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HK dollar 
and stocks 
slide 


Continued from Page 1 


It is generally acknowledged that 
the weakness of the Hong Kong 
dollar reflects underlying anxiety 
about how Britain and China will 
resolve Hong Kong’s future ahead 
of toe expiry of Britain's colonial 
lease in 1997. It is less dear, how- 
ever, why such anxiety should have 
been so sharply felt yesterday. 

Local bankers believe arise in in- 
terest rates must be in prospect if 
toe Hong Kong dollar continues to 
weaken. They also note that the 
Hong Kong Government may have 
an opportunity to intervene effi- 
ciently to support toe currency in 
overseas markets on Thursday 
when toe local market is dosed for 
a public holiday. The Hong Kong 
dollar is thinly traded overseas, so a 
determined buyer or seller can 
more easily influence its exchange 
rate quotation. 

John Moore in London adds: 
Shares of leading Hong Kong 
stocks fell sharply in hectic London 
trading yesterday, but there were | 
reports that speculators, anticipat- 
ing a recovery in prices, were enter- 
ing the market 

Declines in leading shares in- 
cluded; Hongkong & Shanghai j 
Bank, 4p to 57p; Jardine Matheson. 
I5p at 89p; Swire Pacific, 15ftp to 
lOOp; China Light, IS to 98p; Hutch- 
ison Whampoa, 13ft to dip; Hong- 
kong Land, 4p to 24p, Swire Prop- 
erties, 7ftp to 36ftp; Jardine Securi- 
ties, 7p to 82 p. 
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THE LEX COLUMN 


HK: home thoughts 
from abroad 


MR ALFRED TAUBMAN, toe De- 
troit property multi-millionaire, and 
Sotheby's toe London-based fine art 
auctioneers, have agreed the terms 
of Mr Taubman s all-cash bid which 
values toe company's ordinary and 
preference shares at £872m 
(SI 30 .6m). 

Lazards. toe merchant bank 
which is advising Mr Ta ubma n. ex- 
pects to send out the formal nffor 
document on Thursday. 


So far, so good for BP’S under- 
writers. London's equity market 
was yesterday drawing support 
from a very familiar source, the 
Federal Reserve Board, which had 
on Friday provided money supply 
figures just the right side of dread- 
ful. But it could hardly have expect- 
ed help from so obscure a quarter 
as Sumitomo, whose apparent de- 
termination to make tyres in Eu- 
rope lifted Dunlop's share price 9p 
to83p. 
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Hong Kong 


1981 1982 1983 


Mr Taubman, who was in I/inrinn 
yesterday to announce the bid 
agreement, said his plans for Sothe- 
by's would be "supportive” of rts ex- 
isting business tut be declined to 
elaborate. 


Mr David Ward, a 45-year old 
partner in toe Detroit office of ac- 
countants Touche Ross, is to be- 
come Sotheby’s group managing di- 
rector and chief operating officer. 

Mr Ward, wbo will move to Lon- 
don in accordance with Mr Taub- 
man 's pledge to the Monopolies and 
Mergers Commission to keep 
Sotheby's centred on the UK, will 
lead an executive committee of 
about nine members. 

The executive committee will also 
include Mr Taubman, his two part- 
ners in the Sotheby's bid, Mr Henry 
Ford II and the former United 
Brands chairman, Mr Max Fisher, 
and a number of existing Sotheby's 
directors. It will report to toe 22- 
man board of Taubman Holdings, 
soon to be renamed Sotheby’s Hold- 
ings. 

The most significant change in ! 
Mr Taubman’s plans revealed yes- 
terday was the decision to drop a 
share swap scheme originally pro- 
posed for Sotheby’s shareholder di- 
rectors and to replace it with an in- 
centive scheme for all senior staff 
and experts. This would be fairer to 
staff who did not previously own 
shares. 


Over the past year the Hong 
Kong Chinese have been steady 
sellers on the local stock market. 
But, since January, foreign buying 
has been enough to buoy up prices 
and the Hang Seng index rose from 
761 to above 1100 at the July peak. 
After toe gains in other stock mar- 
kets, Hong Kong was looking rela- 
tively cheap, on an historic p/e of 
about 7 - as of last Friday - and a 
yield of around 7ft per cent And 
whatever the political worries, 
there was great confidence in the 
phoenix-like qualities of toe Hong 
Kong market - among foreigners at 
least 

That confidence seems to have 
collapsed over the weekend, with 
toe fall in the Hong Kong dollar 
and reports of hard-line statements 
from senior Peking officials, near- 
ly, with the reopening of negotia- 
tions on the future of Hong Kong on 
Thursday there is an element of sa- 
bre rattling here. Yet there is also a 
growing fear that even if the Chi- 
nese Government wants to set in- 
vestors* hearts at ease, it may sim- 
ply not know how to do so. 

By toe dose in Hong Kong, the 
Hang Seng had dropped by 74 
points to 842. but a measure of the 
change of sentiment abroad was 
reflected in the subsequent further 
decline in London. This may have 
brought the index down the equiva- 
lent of another 40 or 50 points. 
Since the Hang Seng is property- 
based, the confidence factor is dou- 
bly important in its progress. Yes- 
terday no one was making cheerful 
forecasts about property profits in 
toe coming year, and the historic 
p/e is just that — historic. In any 
eventual recovery, the market may 
have a very different character, 
based on toe manufacturing and 
trading stocks which have taken a 
back seat to property over the past 
decade. 


ready become a market fairy tale 
long before the deal with Sobering 
in July pulled in £6 Dm of cash in ex- 
change for Fisons' half share in the 
FBC agrochemical business. Had 
that deal been foreseen, Fisons 
might well have forsworn the £28m 
rights issue which accompanied its 
last annual results; in the event the 
balance sheet is now completely de- 
geared, posing more acutely the 
question what Fisons does to follow 
up its successes in restructuring. 

Better results from toe existing 
business provide part of the 
answer, hut it shows how hard it is 
to live with success that the shares 
were almost unmoved at 72 Op when 
Fisons yesterday delivered interim 
pre-tax profits nearly 50 per cent 
higher at £13.4m. The bulk of this 
came from pharmaceuticals, where 
higher-margin formulations - such 
as toe aerosol version of total - 
have made it possible to get steady 
volume growth out of well-estab- 
lished products. New registrations 
in the US. and Japan also had a 
positive impact on the first half, 
aided by some useful currency 
gains. 

A similar second half could see 
Fisons making £30m for toe year, 
suggesting an actual-tax p/e of 
around 14, still not far above half 
the multiples accorded to a first-di- 
vision wonder-stock like Glaxo. But 
without the large-scale acquisition 
Fisons is searching for - or hard 
news on the new drug front - Fis- 
ons’ share price may find it hard to 
keep up its recent speed. 


year ago, Tarmac’s pre-tax profits 
have risen 44 per cent to E28m.with 
the backbone business at UK tutor- 
lying continuing to move ahead. 

‘The reason for the sharp rise a 
the price companies have been pie- : 
pared to pay for aggregate reserv'd 
in the last two years is becoming 
mare and more apparent Tarmac’s 
quarry products volume has risen 
by a relatively modest 3 or 4 per 
cent in the period, but prides bim 
been pushed up by comfortably 
more than inflatioa New that the 
industry has been consolidated in 
the hands of the majors, that price 
trend looks to have become estab- 
lished - and Tarmac emerges as 
one of the best ways to buy into the 
growing strength of the e nviron - 
mentalist lobby in the UK. 

Elsewhere, the housing, division 
is growing strongly and pressures 
on the property and international 
contracting side are being con- 
tained. The company should 
comfortably more than E85 hj this 
year; on a share price of 420p, up 
24p, the prospective p/e is abound; 
assuming a tax charge of 33 per 
cent 


Tarmac 


Fisons 


The story of Fisons’ tumround 
over the past couple of years had al* 


Tarmac’s interim results yester- 
day were good enough to boost the 
building products sector, an under- 
performer over toe last six months. 
And the pointers in the figures for 
the sector as a whole suggest that 
the period of underperformance 
may now be over. Following a 42 
per cent gain in the same period a 


Sony 

Sony’s quarterly sales figure lift 
clung tenaciously to within a windi- 
er of the Y270bn level for much of 
the last two years, emerging at. 
Y275bn for the third quarter to July. 

This performance is a little un- 
canny, given the changing yen val- 
ue of its overseas sales through the 
period. But it must be positively un- 
nerving for Sony, watching its sates 
stagnate in the face of thi s year’s 
videotape recorder (VTR) boom 
which is now expected to lift world- 
wide shipments for the Japanese in- 
dustry from last year’s 11m unite to 
around 17m in calendar 1983. 

If Sony has been unable to ex- 
ploit the boom, it is not for the tyck 
of trying: unit sales in the U.S. have 
been pushed up 65 per cent in the 
latest quarter. But the company’s 
unit prices - in the US. as else- 
where - have been plummeting, 
partly in the wake of Sony’s qwu 
move towards lower budget models 
and partly as a result of widespread 
price-cutting, both of which pofides 
mark Sony's response to the soc- 
cess of its competitors’ rival VTR 
technology. 

The value of the US. sales has 
thus stayed flat, while sales in Eu- 
rope have slipped and Sony's Latin 
American market has collapsed. - 
The result is a third quarter net in- 
come of Y6.l7bn against Yll.OObn, 
with operating profits showing a 
third consecutive quarterly faU of 
close on 60 per cent 
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New modular sonars 


B0SIHESS 

Italian 

Navy 


Ferranti bas been awarded its 
second repeat contract from 
ItaJcantieri Spa to supply two 
sets of one man/automatic 
depth and course control 
equipment, Developed by the 
Naval Department of Ferranti 
Instrumentation Ltd, these 
highly successful systems will 
be installed on board the 
Italian Navy's fifth and sixth 
Sauro class submarines. 

The manoeuvring of toe sub- 
marine on the surface »nd 
submerged is controlled 
through the hydroplane and 
rudder by the Ferra nti equip- 
ment which offers control 
either by autopilot or by a 
single helmsman. 

The Italian Navy is one of six 
navies currently using this 
Ferranti equipment 


The FMS12 is the first in a 
new range of low cost high 
performance Ferranti Modular 
Sonars. A development pro- 
gramme has been undertaken 
by Ferranti Computer 
Systems Limited, Cheadle 
Heath Division, to produce a 
range of complete onboard 
sonar -electronics systems able 
to link with a variety of trans- 
ducer arrays. These sonar 
systems, with their increased 
performance and reduced 
manning levels, will meet 
naval sonar requirements well 
into the future. 

The main feature of the new 


sonars— apart from signfficaat 
reductions in size, achievable 
using the latest in computer 
technology — is their task- 

orientated modular design. / 
Each shelf in the electronics ' 
cabinet will handle related 
functions such as computer 
assisted detection, tracking 
and action information, or '• 
display processing, synthetic 
display symbols and picture - 
compilation. Consequently, 
modifications made possible 
as enhanced algorithms be- . 
come available axe easily in- 
corporated, eliminating long 
lead times between develop- 
ment and installation. 


INERTIAL NAVIGATION 


FINS shows the way 


New radar for 
Sea Harrier 

The Radar Systems Depart- 
ment of Ferranti pic Scottish 
Group has been selected by 
the Ministry of Defence as the 
sole contractor for a major 
programme of work leading to 
toe production of a new radar 
system for the Sea Harrier. 
The selection follows a com- 
petition which involved pro- 
posals submitted by a number 
of other radar contractors. 


Briefly . 


Ferranti pic, Navigation 
Systems Department has 
developed FINS, a new, 
compact, general purpose 
inertial navigator with a per- 
formance comparable to that 
?f lar ger, more expensive 
inertial navigation systems. 
Designed primarily for naval 
use. FINS Is ideally suited for 
fitting in submarines and 
smaller surface vessels where 
space Is at a premium. 

FINS has been designed using 
experience gained in the 
development and manufacture 
of high-accuracy inertial 
systems for aircraft naviga- 
tion, satellite guidance and 
offshore position and motion 
sensing. It is capable of 


determining its position to 
within l.Tnm CEP after 24" 
hours operation following, 
alignment Apart from, its 
high accuracy, one of its main 
design features is its lugh 
degree of reliability, with a' ' 
mean time between failures 
of 4000 hours. 

Navigation Systems Depart- 
ment is well established as . 
Europe’s leader in designing 
and manufacturing inertial 
systems for aircraft; Ferranti '. 
IN systems are fitted in the 
Harrier, Tornado. Jaguar, 
Nimrod, Phantom. Sea 
Harrier and Mitsubishi FL-.lt 
is from these systems that 
FINS has been developed,; ' 
using well proven components 
in the inertial platform." ■" 


BP Petroleum Development 
Limited, has placed an order 
with Ferranti Computer 
Systems Ltd, Cheadle Heath 
Division for an evaluation 
model of a tolerant high relia- 
bility telemetry outstatiou. 
Ferranti Cetec Graphics 
Limited has supplied a major 
CAM-X computer aided 
engineering installation worth 
£200,000 to Unimatlon 
(Europe) Limited, one of the 
world's biggest industrial 
robot manufacturers. 
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for building products, heat exchange, 
drinks dispense, fluid power, 
spedal-purpose valves, general 
engineering, refined and wrought metals. 
IMI pic 'Birmingham, England 


BHP plans $1.13bn I SWEDEN'S AGA GROUP IS PREPARING FOR rTS FIRST DIRECT INJECTION OF FOREIGN EQUITY 

loan package Gearing up to attack the world gas market 

AUlltl. JJIU BY KEVIN DONE, NORDIC CORRESPONDENT, IN STOCKHOLM 


BY PETER MONTAGNOH, EUROMARKETS CORRESPONDENT 


BROKEN Hill Proprietary (BHP), 
the Australian min mg. steel and na- 
tural resources company, confirmed 
yesterday that it is to raise a 
Sl.lSbn international loan package 
to finance its purchase of Utah In- 
terna tionaTs Queensland coal inter- 
ests from General Electric of the 
US. 

The package has been the subject 
of intense speculation since the pur- 
chase was announced last January. 
Yesterday's brief statement .from 
BHP indicates that it is nearly 
ready for implementation. 

BHP gave no details of the terms 
it is to obtain for the borrowing but 
said the package, would incl u d e a 
Euro dollar bond and roro me r wai 
papa: issue as well as a straight 
bank loan. It is understood that the 
-Eurodollar bond will take the form 
of a floating rate note and will be 
very large for tax reasons. Bond 
dealers said yesterday the issue 
could amount to as much as S400m 
to$500m. 

The floating rate note is likely to 
be issued some time over the next 
three months, depending bn market 
conditions as wen as agreement on 


the exact composition of the pack- 
age. The total life of the package is 
expected to be 12 years and the 
bank credit will be non-recourse to 
BHP, meaning that hanlr^ expect 
repayment out of proceeds from the 
sale of the coking coal itself. 

Likely terms for the credit now 
centre around a margin of % per 
cent over Eurodollar rates far the 
first four years, rising in stages to Ji 
per cent at the end of the loan’s life. 

Bank of Tokyo is to be inter- 
creditor agent and National West- 
minster will handle loan documen- 
tation, and First Boston of the US. 
has been advising the borrower. 

Michael Thompson-Noel writes 
from Sydney: Originally BHP had 
hoped to pay for the Utah coal inter- 
ests, which are valued at $L7bn, 
largely by injecting its own Queens- 
land coalmine into an enlarged con- 
sortium in which it would have ob- 
tained a 20 to 30 per cent stake. 

Yesterday's statement revealed 
no details of progress towards equi- 
ty participation in the proposed con- 
sortium, although BHP said it still 
hopes to clinch the Utah purchase 
by October 31. 


Rhone-Poulenc cuts 
deficit in first half 


BY DAVID MARSH IN PARIS 

RHONE-POULENC, the French na- 
tionalised chemical group, made an 
after-tax loss of FFr 79m ($9 Jin) in 
the first half of 1983 following over- 
all net losses, inflated by restructur- 
ing costs, of FFr 844m in 1982. 

The reduced first-half deficit 
compares with a net profit of FFr 
355m recorded in the first half of 
1962, which was wholly due to ex- 
ceptional infO" 1 ** r *T a ’™ n g the 
sale of its partiSpation in the UJ5. 
company Mortdft-Norwich. ' 

Rhone-Poulenc, one .of the key 
companies ^ Government's 
strategy to. reorganise Prance's 
fr a g me nted and loss-mnjtiog chemi- 
cals sector, has dearly . profited ' 
. from the divestment at the end of 
1982 of its much-troubled fertiliser 
business. 

It said yesterday that the first- 
half figures represented an im- 
provement in the functioning of the 


Lafarge plans to raise 
$50m in U.S. market 


BY WILLIAM HALL W NEW YORK 


LAFARGE Corporation, the newly- 
formed bolding company for the 
North American operations of 
Fiance’s Lafarge Coppee, is plan- 
ning to raise 550m through Its first 
venture into the US. equity market 
Lafarge, the biggest cement pro- 
ducer in North America, was set up 
in April with the express purpose of 
giving the group bettor access to 
the US. capital markets, which are 
much larger than those Jn Canada 
where the group has ' previously 
raised the bulk of its. North Ameri- 
can finance. The group operates 
through two wholly-owned subsidi- 
aries, Canada Cement Lafarge, the 
biggest cement producer in Canada, 
and General Portland, number 
three in the US. cement market 
Until recently its main operations 
have been in Canada, and Canada 
Cement Lafarge has raised fi nan c e 
in Canadian financial markets on 
several .occasions. However, after 
the 5326m acquisition of General 
Portland in 1981, the French parent 
decided to reorganise its North 
American operations under a new 
holding company, Lafarge Corpora- 
tion, which is based in D alla s at the 
centre of the fast-growing markets 
of the US. sun belt area. 


Mr Louis Munin, a senior finan- 
cial executive with Lafarge, says 
that the issue of 2.6m common 
shares and lm convertible pre- 
ferred shares is a “logical step” in 
the group's efforts to refinance 
some of the acquisition debt which 
was incurred when General Port- 
land was acquired two years ago. 

Merrill Lynch Capital Markets 
will be manager of the underwrit- 
ing - syndicate, and the underwriters 
will be granted options to buy 
250,000 cnrnmnn shares and 100,000 
convertible preferred shares to 
cover over-allotment 

In common with other major 
North American producers, Lafarge 
has been hit by the US. recession. 
Last year it incurred a net loss of 
S25m on revenues of S900m and as- 
sets of Sl.lbn. 

When the reorganisation was an- 
nounced last spring, the offer docu- 
ment repeated that on completion of 
the deal the French parent would 
own 54 per cent of the US. Lafarge, 
five French banks would own 10 per 
cent and the public would hold the 
remaining 38 per cent. 

The new shares will be quoted on 
the US. Over-the-Counter market 


IN its time Aga of Sweden, the 
world's fifth largest industrial gas 
group, has manufactured every- 
thing from cars, stoves and batter- 
ies to mobile telephones, spectacles 
and heart-lung machines. 

In recent years the structure of 
the group has been transformed, 
however. It is now more exclusively 

an industrial gas company than any 
of its major rivals, Union Carbide 
and Air Products of the US, BOC 
of the UK, Air Liquide of France 
and Unde of West Germany. 

It derives 71 per cent of its SKr 
4 .9 bn ($622m) sales from outside 
Sweden and has around 65 per cent 
of its assets abroad. To support its 
continuing drive into international 
markets the group had been prepar- 
ing for several weeks to seek its 
first direct injection of foreign equi- 
ty capital with a private share 
Placement in the UK and the US. 


group apart from its Brazilian activ- 
ities, where its results suffered by 
FFr 300m 

First-half turnover fell slightly to 
FFr 20.27bn from FFr 20.84bn in the 
first six months of 1982. However, 
on a comparable basis which took 
account of the fertilisers divest- 
ment and other changes, turnover 
rose 8.1 per cent between the two 
halves. 

In spite of improvement over the 
last two years, above all caused by 
cutbacks In its artificial fibres busi- 
ness, chairman M Loik Le Floch- 
Prigent said this summer that the 
group does not expect to return to 
profit until after 1985. 

Under the Government’s plan for 
the chemicals industry finalised 
this summer, Rhone-Poulenc is tak- 
ing over the fine chemicals activi- 
ties previously owned by nationa- 
lised metals group Pechiney. 




convertible bonds abroad.) 

The sudden attack of nerves in 
the Swedish stock market over the 
last two weeks forced Aga at the 
weekend to postpone the issue - it 
could have raised SKr 250-27 Dm - 
to “await a more suitable occasion." 
With a heavy foreign capital ex- 
penditure programme ahead, there 
is little doubt that it is only biding 
its time, however. 

“Its important when you go to 
the market for funds that you are 
not desperate,” says Mr Marcus 
Storch, Aga chief executive, who is 
determined to hold outto secure the 
best price. 

As Aga and its advisors prepared 
to price the shares, the Stockholm 
stodt market began to fall back 
from its all-time high at the begin- 
ning of September causing Aga con- 
cern both that the issue price would 
be less than hoped for and that the 
new shares might quickly find their 


Billenid 

doubles 

earnings 

By David Brown in Stockholm 

BILLERUD, the Swedish pulp, 
paper and packa g i n g group, has 
more than doubled pre-tax prof- 
its for the first seven mouths 
ending July to SKr 282m (S36m) 
from the SKr ISm achieved dur- 
ing the comparable period in 


Thomson-Jensen to pay 
C$48m in energy deal 


BY NICHOLAS HIRST W TORONTO 


THOMSON-JENSEN Energy, a 
partnership between International 
Thomson and Canadian oil and gas 
entrepreneur RidianI Jensen, is to 
buy Global Arctic Islands, a subsid- 
iary of Global Natural Resources of 
Houston, Texas, for CS48m (539m) 
in cash. .‘r 

’ The partnership between Inter- 
national Th^uoq, a subsidiary of 
the International Thomson organi- 
sation, and Mr Jensen, was formed 
last year to find opportunities for 
International Thomson in Alberta, 
As a result of the deal Thomson- 
Jansen Energy will get reserves of 
LSm barrels of oil end 43bn cubic 
feet of gas in Alberta as well as 
80,000 acres of exploratory fend in 
what the company describes as 
“high prospective-areas^ 

Through a faron-in arrangement. 


Thomson-Jensen will also partici- 
pate in a four-year Arctic explora- 
tion programme iff Global Natural 
Resources. Thomson-Jensen's com- 
mitment is limited to C$8m after 
taking into account grants from the 
Canadian Federal Government un- 
der its Petroleum Incentive Pro- 
gramme. 

Mr Richard Jensen, International 
Thomson's partner in the venture, 
has worked for the Royal Bank's 
petroleum division and Oakwood 
Petroleum, a Canadian exploration 
company, before setting out on his 
own. 

. “We wanted to enter the oil and 
gas business in Canada and were 
fodkihg for a partner to do so." Mr 
Aiah Lewis, treasurer of the Inter , 
national Thomson Orga n isa t ion, 
said. . 


The company forecasts a 
“strong” improvement for the 
full year, with earnings climbing 
from the SKr 326m achieved last 
year to over SKr 500m for 1983. 

Sales for the seven months 
climbed 22 per cent from the 
same period last year to SKr 
2 . 6 bn, of which SKr 2J9m was 
generated in the pulp and paper 
division, which also accounted 
for 92 per cent of the ea r n i n g s in- 
crease. 

The main reason for the im- 
proved result was a continued 
upswing in the Swedish forest 
products industry, BUterud 
spokesman, Mr Bertil Persson, 
said. A new board production fa- 
cility ran at full capacity, and 
sales of sawn timber efimbed 
sharply over last year's level. 

About SKr 60m of the earnings 
were related to Sweden’s 16 per 
emit devaluation. The high dollar 
rate «kn had a positive impact 
Mr Persson said. Of total sales, 
80 per cent were generated 
abroad. 

Unrealised exchange losses of 
SKr 17m, (be majority of which 
stemmed from a devaluation in 
Portugal, were not included in 
the results, the company said. 


"Norsk Hydro 
to buy Saga’s 
Brae stake 

By Fay Gjester In Oslo 

NORSK HYDRO, the Norwegian 
industrial and energy concern, is 
paying about 525m for the 2 per 

cent stake in the UK Brae field 

held by the Norwegian indepen- 
dent oil company Saga Petro- 
leum. The acreage has been held 
by Saga’s UK subsidiary, Saga 
Petroleum (UK), which Norsk 

Hydro will now take over. 

part of the purchase price trill 
go to Den noiske Credi thank, 
(DnC). from which Saga bought 
the Brae stake some years ago. A 
clause in that purchase agree- 
ment gave DnC the right to 25 
per cent of future income from 
Saga’s share in the field. The 
bank would not say how much it 
would receive from the safe. 

Like the planned sale to Statoil 
of its petrochemicals offshoot - 
announced last week - this deal 
will strengthen Saga’s financial 
position 


way back into Swedish hands, fur- 
ther depressing the market price in 
Stockholm. 

Of group operating income (after 
depreciation) in 1982 of SKr 602m 
only SKr 84m came from Sweden. 
Some SKr 87m came from the rest 
of Scandinavia, SKr 180m from the 
rest of Europe and SKr 251m from 
Latin America and the US. Aga’s 
operations are chiefly foreign-based 
- only a tiny part of its revenues 
comes from exports - and two- 
thirds of its 12,000 workforce is lo- 
cated outside Sweden, but inevi- 
tably Aga is still regarded as a 
Swedish stock. 

In contrast to the current wide 
spread of its international gas activ- 
ities, for a long time the group 
passed up opportunities to expand 
abroad in favour of developing 
more exotic activities than industri- 
al gases. (Atmospheric gas produc- 


tion of air - a free raw material - 
into its constituent parts of oxygen, 
nitrogen and argon.) 

In a company previously domi- 
nated by engineers - its founder 
Gustaf Dalen won a Nobel prize for 
his invention of the valves and 
burners that made possible the con- 
struction of unmanned lighthouses 
- Age’s fascination with technology 
spawned a diversification spree, 
which threatened dangerously to di- 
vert the company's resources from 
its mainstream activities in indus- 
trial gases. 

“It ended With loss Of financial 
control,” admits Mr Anders Rydin, 
Aga's vice-president for administra- 
tion and control. "We lost touch 
with where the profits and losses 
were being made and a heavily cen- 
tralised management was occupy- 
ing itself with sending internal 
memos.” 

Through much of the 1970s and 
the early 1980s the process was 


Daon plans 
to raise 
C$165m 

By Our Toronto Correspondent 

DAON Development, the debt-rid- 
den Vancouver- based property 
group, yesterday announced a fi- 
nancial re-structuring plan which 
includes a proposal to raise CS165m 
(U-S.S134.8m) through a rights issue 
placed outside Canada. 

Interest and principal repay- 
ments on the company's S1.7bn debt 
arising between August I this year 
and October 31 1988 is to be satis- 
fied by the issue of new common 
shares. Principal payments after 
October 31 1986 will be rescheduled. 
Debenture holders are also given 
the option to convert their holdings 
into the new common shares. 

The plan, which effectively gives 
control of the company to its bank- 
ers and debenture holders, is in- 
tended to enable Daon to contiune 
as a going concern and to r e a li se 
the value of its properties in an or- 
derly mann er. It is structured to 
reflect the priority that would have 
been given to different classes of I 
debt holders had the company been 
placed in receivership. 

An application will be made to 
the Supreme Court of British Co- 
lumbia this week for an order call- 
ing for creditors' meetings to agree 
the plan. 

The rights issue is to be arranged 
by merchant bankers Kleinwort 
Benson of London and Wood Gundy 
in Toronto, with McLeod Young 
Weir in Toronto and stockbrokers 
Laurie Milfbauk in London. Klein- 
wort Benson is to be lead manager 
and Laurie Millbank brokers to the 


Tax ‘threat’ 
to brewing 
in Canada 

By Robert Gibbons 
In Montreal 

BREWING industry volume in Can- 
ada in the three months ended July 
31 was down 1 per cent and is being 
endangered by rising federal and 
consumer taxes, which account for 
nearly 50 per cent of retail selling 
price, according to one of the indus- 
try's big three producers, the John 
Labatt company. 

Brewing in Canada will remain 
intensely competitive as companies 
fight for market share and also face 
growing volumes of imports, the 
company says. 

In the first quarter ended July 31, 
lAbatt earned CS23im (US.S18.7m j 
or CSI.38 a share, against CS20.4m 
or CS1-28 a share. This was on sales 
of CS593ra against C3579m- Brew- 
ing volume declined, but net profits 
from brewing, packaged foods and 
agricultural products were all high- 
er. 


gradually thrown into reverse as 
the company fought to regain re- 
spectable levels of profitability. Mil- 
itary electronics activities were sold 
to Before, Aga's mobile radios busi- 
ness now belongs to L. M. Ericsson, 
the Tudor battery division is part of 
Neste of Finland, while a radiators 
business was disposed of to Metal 
Box of the UK. 

The process culminated last year 
with Aga's sale to a group of Swed- 
ish investment institutions of its re- 
maining 58 per cent holding in Pha- 
ros, itself a collection of nine indus- 
trial companies and a property 
management business, which Aga 
began to float off with the sale of a 
minority stake to its own sharehold- 
ers in 1980. 

Pharos was built up around prod- 
ucts either developed within Aga it- 
self - especially from its electronics 
development efforts of the late 


er company acquisitions. 

After the disposal of Pharos Aga 
derived 67 per cent or SKr 3.3bn of 
last year's group turnover of SKr 
LSbn from its gas operations - 
chiefly the atmospheric gases oxy- 
gen, nitrogen and argon which 
make up three fifths of its gas vol- 
umes, but also acetylene, toe first 
major industrial gas to be develop- 
ed. 

Aga now has gas production facil- 
ities in 21 countries in Western Eu- 
rope and North and South America. 
In a world market estimated to be 
worth SKr 50bn it is the least de- 
pendent on its home market of any 
of the world's seven leading inter- 
national industrial gas groups. 

It is still clearly toe dominant 
supplier in the Swedish market, 
however, and is the market leader 
in Finland. Sweden accounted for 
19 per cent of its gas sales last year, 
with the rest of Europe providing 42 
per cent and North and South 


AGA'S PERFORMANCE 
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America 39 per cent. In neighbour- 
ing Norway Aga is not represented 
directly, but it recently bought up 7 
per cent in Norgas - in the 1980s it 
sold a 30 per cent holding in Norgas 
as part of its ill-judged diversifica- 
tion strategy - and it is clear that 
that was only a beginning. “We 
know toe company very well and 


financial placing" admits Mr Jan 
Beffrage, Aga finance director. 

In West Germany, the Nether- 
lands, Belgium and Luxembourg 
Aga operates through a 50/50 joint 
venture with Air Liquide of France, 
which was started in 1971 as a re- 
sponse to what was perceived as a 
threatened invasion of the Euro- 
pean gas market by leading U.S_ 
producers. There never was a 
shoot-out with the Americans ” says 
Mr Marcus Storch, Aga chief execu- 
tive since 1981 and formerly head of 
the gas division, but the co-opera- 
tion has proved its worth. 

Starting from scratch Aga and 
Air Liquide have carved out 10-15 
per cent of toe West German mar- 
ket, for example. Traditionally 
50/50 joint ventures don’t work,” 
says Mr Storch, “but here both part- 
ners want to stay and expand. 
There are two buyers in this ven- 
ture. 

When it should have been moving 


into the US. and perhaps the UK 
gas market Aga was too busy diver- 
sifying into other unrelated activi- 
ties, and it was not until 1978 that it 
bought its entrance ticket to the 
US. market with toe S30m aquisi- 
tion of Burdox, a regional gas com- 
pany with its headquarters in 
Cleveland, Ohio and its operations 
concentrated in nine states of the 
Mid-West “Before the late 1970s we 
had neither the strategy nor the 
strength to make the leap into the 
US.," says Mr Rydin. 

Few industries have shown such 
steady, favourable development as 
the gas industry over toe last ten 
years, claims Aga, with volume 
growth for most of the major gases 
varying between slightly below 10 
per cent and over 20 per cent a year. 
Aga is having to invest heavily to 
keep pace and capital expenditure 
is now running at SKr 500-60 Om a 


over. 

In 1970 Aga had 55 plants around 
toe world for the production of at- 
mospheric gases. By 1979, 51 of the 
plants had been closed down, but 
during the period from 1970 to 19B3 
no fewer than 33 new plants were 
built Compared with 1970 produc- 
tion capacity is eight times greater 
and the average capacity per plant 
is 12 times larger. The volume of 
production has risen by 15 per cent 
a year and the group has recently 
decided to build two more atmos- 
pheric gas plants in the US. and in 
Finland. 

The concentration on gas activi- 
ties has paid off well in recent years 
with a steady improvement in the 
group's profitability. Its return on 
total assets rose to 13.7 per cent last 
year (pre-tax) and is beginning to 
approach the management's finan- 
cial objective of a return of some 15 
per cent In the last five years the 
gas activities have raised sales by 


some 18 per cent a year, while at 
the same time operating income (af- 
ter depreciation) has risen by 23 per 
cent a year. 

The international gas companies 
- they control around two-thirds of 
industrial gas deliveries in the 
western world with the rest coming 
from purely local companies - are 
operating in a mature market, but 
Aga maintains that considerable 
additional growth can be gained 
from the development of new appli- 
cations. 

The gas industry has inevitably 
been hit by the changing fortunes 
of its major customers, particularly 
toe shipbuilding and steel sectors, 
which are major consumers of gas - 
the steel industry is the biggest 
single consumer of oxygen - and 
welding products. Aga has escaped 
relatively unharmed, however, as it 
has not been as active as its main 


Traditionally it has had a stronger 
base in small and medium-sized 
volumes with a broader customer 
base. 

Outside the gas sector Aga is now 
active only in two other areas, food 
refrigeration, cold storage and 
transport through its Frigoscandia 
subsidiary acquired in 1978, and 
boilers and heat exchangers 
through its subsidiary CTC, Both 
ran into trouble at the beginning of 
the 1980s - Frigoscandia was in loss 
in 1981, while CTC ran up a deficit 
in both 1981 and 1982 - but rigorous 
action to change management and 
restructure appears to have pulled 
both operations out of the red. 

Frigoscandia, with a turnover last 
year of SKr Ibn clearly figures in 
Aga's long-term plans, but CTC is 
up for sale. It is a remnant of Aga's 
old diversification philosophy. “We 
have no itchy feeling to get rid of 
it,” says Mr Belfrage, “but in the 
long-term we could dispose of it” 
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IHF-INTERNAZIONALE HOLDING 

FIAT S.A. 

(Incorporated in Switzerland) 

U.S.$ 85,000,000 

Multicurrency 

Medium-Term Revolving Facility 

arranged and provided by 

Amsterdam-Rotterdam Bank N.V. 


September Id. 1983 
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CREDIT FONCIER de FRANCE 
U.S. $60,000,000 
Guaranteed Floating Rate 
Notes due 1990 

For the six' months 

19th September, 1983 to 1 9th March. 1984 
the Notes will carry an interest rate 
of 1 0%% per annum with a coupon 
amount of U JS. S265.42. The relevant interest 
payment date will be 1 9th March, 1 984. 
Listed on the Singapore Stock Exchange. 

By: Bankers Trust Company 
Singapore Branch 
Reference Agent 


U.S. $ 20 , 000,000 

Floating Rate Subordinated 
Bearer Participation Certificates 1 990 

issued by The Law Debenture Intermediary Corporation Limited 
evidencing entitlement to payment of principal and interest 
on an advance made to 

Den norske Creditbank (Luxembourg) S.A. 

repayment of which is guaranteed on a subordinated basis by 

Den norske Creditbank 


DnC 


In accordance with the provisions of the Certificates, 
notice is hereby given that for the three month Interest 
Periodfrom 1 9th September, 1983 to 19th December, 1983 
the Interest Rate will be I0i« % per annum and the Coupon 
Amount per U.S. S 1 ,000 will be U.S. S26.07. 

Credit Suisse First Boston Limited 
Agent Bank 


Williams & Glyn’s Bank Limited 

U.S.$75,000,000 Floating Rate 
Capital Notes 1991 

Unconditionally and irrevocably guaranteed 
as to payment of principal and interest by 
The Royal Bank of Scotland Group Limited. 

For the six months from 16th September 1983 
to 16rh March 1984 the Notes will carry an 
interest rate of per annum. 

The interest payable on the relevant interest 
payment date, 16th March 1984 
against Coupon No. 9 will be U.S.$53.08 per 
U.S.$1,000 note. 

Bankers Trust Company London 


This an noun canton {appears ass matter of record only 

THE GOVERNMENT OF 
BAUCHI STATE, NIGERIA 

£23,181,818 

E.C.G.D. Supported Buyer Credit Facility 
and 

US$7,700,000 

Complementary Eurocurrency Facility 

Relating to a contract awarded to 

Balfour Beatty Construction Limited 

for the Four Modern Markets Project 
in Bauchi State 

Arranged and Provided by 

Samuel Montagu & Co. Limited Banque Paribas (London) 

Both Facilities Guaranteed by 

The Federal Republic of Nigeria 

Acting through 

THE FEDERAL MINISTRY OF FINANCE 


Agent Bank 

Samuel Montagu & Co. Limited 


August 1983 
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India gives 
green light 
to Paul 
share deals 

By John Elliott in New Delhi 

THE INDIAN 1 government has 
cleared thr* way Tor a controver- 
sial share transfer involving an 
Indian businessman resident in 
London acquiring a significant 
stake in two New Delhi com- 
panies. Escorts and DDL 

The businessman is Mr 
Swaraj Paul, friend and con- 
fidante of Mrs Indira Gandhi, 
the Indian Prime Minister. He 
has caused one of the biggest 
rows in the Indian business 
world for many years by using 
new tax laws aimed at attract- 
ing investments from Indians 
living abroad to buy stakes in 
the two companies for Caparo, 
his UK business. 

Almost every large company 
in India has opposed Mr Paul's 
share purchases and many have 

unsuccessfully asked the govern- 
ment to stop them. They fear 
a disruption of Indian com- 
panies with founder-families, 
which often have very small 
shareholdings, being pushed 
out. Several companies have 
reorganised their shareholdings 
during the past few months and 
some founder-families have 
forged new liaisons with outside 
shareholders to protect them- 
selves. 

Caparo's stakes have cost 
some Sl3m and have been sup- 
plemented by smaller share 
purchases by a Calcutta-based 
company. Appejay. owned by 
Swaraj Paul’s brothers. The 
stakes, of about 13 per cent In 
DCM and 71 per cent in Escorts, 
are believed to be bigger thaw 
the shareholdings of the Ram 
family that runs DCM and the 
Nanda family that runs Escorts. 

A vicious battle has been 
fought in public between 
Swaraj Paul and the two 
families. Both DCM and 
Escorts have refused to 
register Mr Paul's shares, 
hoping that the government 
would rule against the pur- 
chases for technical reasons. 

Mr Paul has publicly 
criticised the management of 
Escorts, an automotive and 
engineering company, and of 
DCM. an old textiles company 
that has diversified. 

On Saturday night the Re- 
serve Bank of India issued an 
unexpected statement clarify- 
ing the position. It said ihat 
shareholdings could be bought 
by more than one subsidiary of 
a holding company providing 
the ownership was more than 
60 per cent in the hands of an 
Indian living abroad. Each 
subsidiary could have a 1 per 
cent stake but the total should 
not exceed 5 per cent for pur- 
chases made after May 2. 

This clears Mr Paul’s pur- 
chases which were done by 13 
Caparo subsidiaries before 
May 2. 

The statement is believed in 
New Delhi to show that the 
government has come down 
after months of indecision firmly 
in favour of Mr Paul's pur- 
chases. But Escorts and DCM 
are both expected to continue 
to refuse to register the shares. 


Tight cost controls lift 
Canadian bank profits 




BY NICHOLAS HIRST IN TORONTO 


TIGHTER cost control and in- 
creased margins helped Canada's 
big five chartered banks to post in- 
creased earnings for the nine 
months to July 31. in spite of mixed 
fortunes in the third quarter. 

The latest three months yielded 
profits of CS68.2m (U.S.S55 -3m) for 
the Canadian Imperial Bank of 
Commerce, down 18.4 per cent on 
the corresponding period last year. 
The fall at Toronto Dominion was 
more mode st, wi th earnings down 4 
per cent at CS77 Jm. 

In sharp contrast came the Royal 
Bank, the star performer for the 
third quarter and the nine months, 
with net income up 50 per cent at 
CS12l.2m and 43 per cent at 
CS353.3m respectively. 

In line with the other major 
banks. Royal reported better re- 
sults horn its domestic than its in- 
ternational operations, which con- 
tinued to reflect a depressed world 
economy, and exposure to the debt- 
laden Latin American and Carib- 
bean countries. While domestic 


earnings at the bank were 
CSl02.9m in the third quarter com- 
pared with a poor C545.8m in the 
corresponding three months, inter- 
national earnings at CS!8.3m fell 
CS16.9m and the return on interna- 
tional assets dropped from 0.43 per 
cent to 0.24 per cent 

All the big five continued to be 
plagued by high provisions for loan 
losses and by non-productive loans 
on which interest has not been paid 
for 90 days. Mr Rowland Frazee, 
Royal Bank chairman, said that al- 
though there has been a levelling 
off in the number, there had not 
been a noticeable reduction in non- 
productive balances. 

The Toronto Dominion, however, 
whose net income for the nine 
months rose 6 per cent to CS245 Jm, 
reported a slight decline in the level 
of non-productive loans in the third 
quarter in both its international 
and domestic operations. ”We ex- 
pect this favourable trend to contin- 
ue in the fourth quarter,” said Mr 
Richard Thomson, the chairman. 

In its quarterly survey of the re- 


sults of 10 of the 12 Canadian char- 
tered banks, the C a n a d ian Bankerf 
Association reported that earnings 
had increased despite a decline hi 
total assets of CSlilbn from the pre- 
vious year to CS347bn, reflecting 
poor loan demand. 

The association reported that the 
average spread between the cost of 
money and charges on loans rose to 
3.44 per cent in the third quarter 
from 2.94 per cent a year eartfer. 
Loan loss provisions rase tor 1U 
per cent over the comparable quar- 
ter. to CS443m. In the first nisa 
months. loan loss provisions were 
35.8 per cent higher than the year 
before. 

For the nine months the CISC re- 
ported profits up 9 per cent at 
05213.3m. But Bank of Montreal's 
net income was up 6.6 per cent for 
the nine months at CS213.9m and 
up 10.2 per cent for the quarter at 
C$77.2m. The Bank of Nova Scotia 
increased net income by 25,8 per 
cent to CS260fim for the nine 
months and 17 per cent to CS7£83in 
for the quarter. 


SA business record defended 


BY BERNARD SIMON IN JOHANNESBURG 


THE chairmen of two of South 
Africa's largest companies. 
Anglo American Corporation 
and the Old Mutual insurance 
group, have bit back at critics 
of the growing power of the 
country’s mining conglomerates 
and financial institutions. 

Mr Gavin Kelly. Anglo Ameri- 
can's chairman, said in a speech 
that South Africa “ cannot 
afford in a frontier society all 
those nice rules and regulations 
which so tortuously determine 
American business behaviour." 

The Government last week 
launched an investigation into 
monopolistic practices in the 
South African economy, specific- 
ally interlocking directorships 
and cross-shareholdings. The 
probe was sparked off by a 
heated debate in recent months 
following a series of acquisitions 
and mergers involving the 


country's largest companies. 

Mr Kelly said that Anglo 
American has " created os 
entrepeneurs and risk takers" 
assets equal to 26 per cent of 
the value of the Johannesburg 
stock exchange. “This figure 
accounts for things we have 
done, not things we have taken 
over." he added. '* It represents 
mines we have started and 
industries we have put together, 
and it is a figure to be extre- 
mely proud of." 

A recent study estimated that 
Anglo American subsidiaries 
and associates make up about 
56 per cent of the market 
capitalisation of the JSE, and 
that the rest is dominated by 
only six concerns, including 
three life insurance companies. 

Mr Frans Davin. chairman of 
Old Mutual the largest of the 


insurance groups, also defended 
the concentration of power in 
South African business which, 
he said, " does not necessarily 
cause monopolistic conditions." 
He said monopolies should be 
judged by the way they used 
their influence. 

Meanwhile, Old Mutual 
announced that its assets grew 
by 32.S per cent in its last finan- 
cial year to R7.2bn (S7.03bn) at 
the end of June 1983. the 
highest growth rate in over a 
decade. With investments 
valued at market prices, the 
group's assets jumped by 62.8 
per cent to R9.3bn. 

Premium income . rose by 
R200m to R1.2bn. Old Mutual's 
property portfolio w as valued 
at RTllm at the end of June, 
and Mr Davin forecast that it 
would reach Rlbn by the end 
of 1983. 


Esso Malaysia boosts payout 


BY WONG SULONG IN KUALA LUMPUR 


ESSO MALAYSIA has 
announced an interim dividend 
of 110 cents, against 35 cents 
last time, following a 25 per 
cent rise in after-tax profits to 
39.2m ringgit (U.S.S 16.8m) for 
the half year to June. 

The company attributed the 
profit growth to the lower price 
of Imported crude oil, a 10 per 
cent increase in refining 
capacity to 33,900 barrels a day, 
and a higher level of refining 
Malaysian crude, allowing a 
higher mix of gasoline, which is 


in good demand. 

Esso’s rival. Shell Be (had, 
reported a less impressive per- 
formance. with Interim after-tax 
profits rising by 10 per cent to 
35.6m ringgit The interim 
dividend is maintained at 10 
cents a share. 

Shell's refining capacity in- 
creased by only 2 per cent to 
67,600 barrels a day. 

Shell’s second platform 
encountered "unscheduled shut- 
downs” during the first half. 
These teething problems have 


been resolved, and the platform 
is expected to contribute 
"significantly" to the company's 
second half earnings. 

Both Esso and Shell have 
submitted revaluations of their 
plant and land to the Capital 
Issues Committee, which if 
approved, would throw up hu, 
surpluses. 

Shell has said it wou 
declare a scrip issue of one-f 
one if the revaluation is 
approved, and Esso is expected 
to do likewise. 


This announcement appears as a matter of reoord only 


THE REPUBLIC OF INDONESIA 

£14,739,822 

E.C.G.D. Supported Buyer Credit Facility 


Relating to a contract awarded to 

Dowty Meco Limited 

lb supply underground mining equipment 
for the development of the 

Ombilin Project 


The Facility Guaranteed by 

The Republic of Indonesia 

Acting through its 

MINISTER OF FINANCE 


Arranged and provided by 

Samuel Montagu 8t Co. Limited 
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Fairfax well ahead despite 
falling advertising volume 

BY MICHAEL THOMPSON NOEL IN SYDNEY 


JOHN FAIRFAX, the Sydney- 
based media group, enjoyed a 
17.3 per cent boost in net profits 
in the year to June 26, to 
A$15.3tn (UJS.813.5m) despite a 
10 per cent decline in news- 
paper advertising volume. 

The gains came in radio. TV 
and magazines, though Fairfax 
said there had been no further 
deterioration in press advertis- 
ing volumes since the end of 
the financial year. 

The final dividend has been 


raised from 5.125 cents a share 
to 5.25 cents, making a total of 
10.5 cents per share against 
10.25 cents previously. 

Fairfax publications include 
the Sydney Morning Herald and 
the Australian Financial Re- 
view. Last week it raised its 
stake in' the Melbourne-based 
media group. David Syme and 
Co^ from 57.5 per cent to more 
than 70 per cent, and is bidding 
for the remainder with an offer 
that values Syme at A$45.6m. 


. New rales for 
foreign banks 
in Jordan 

By Rand G. Khouri in Amman 

THE JORDANIAN Government 
is shortly to issue new regula- 
tions requiring foreign banks 
operating in the country to 
change their ownership struc- 
ture and put 51 per cent of 
their equity in the hands of 
Jordanians. 

Dr Mohammad Sa’id Nabulsi. 
the Central Bank governor, said 
that foreign banks will have 
three years to make the change 
after the new regulations are 
issued within the coming 
months. 

Among the major foreign 
SSt° per l li . n ? ln Jordan are 
SEES 1 ** 1, Bntlsh Bank of The 
JHSS* E ast. Chase. Citibank. 
Beet, and several other non- 
Jordaman Arab banks. 

Nabulsi stressed that 
hanks can maintain 
rlf. ^ P ^ sent absolute levels of 
nf ^ y K ,nc , reasinc ca P*tal 
2lliJ? r * ankS in Jordan and 
selling the new shares to Jor- 

SS m he fon?1?n will 
also be able to open new 

throughout the coun- 

oSnS i h„ t i h0y , are 51 Per cent 
° Ca ? ,TUere s‘s. while 
present regulations prohibit 

branches 3 nkS fr ° m openin S new 
"Z~l S move is n, » *n anv 
presence 


NOTICE TO THE IIOLDERS OF 

Dalwa Securities Co* 

(Dahva Shokcn KabnshiLl 
Kausha) 

5*s* CONVERTIBLE BONDS 
DUE 1996 {THE “1996 BONDS”) 
and 

5»Y4 CONVERTIBLE BONDS 
DUE 1998 {THE “1998 BONDS") 
Pursuant to Condition 5 lOlxii) of 
ihe T ermsnnd Conditions of the abuse* 
mentioned Bonds, nonce is herein pven 
as follows: 

1. On 1 2th September. the Board 
of Directors of the Cumptuiy resoh™ 
to make a free distribution of shares w 
its Common Sl'tck to shareholders ™ 
record as of Jfchh September. !*W3 w 
Japan, at the rate of (MIS nets share ftv 
each share held. 

2. Accordingly, ihe conversion prices 
at which the 1V% Bonds and the 19WJ 
Bonds niav he converted into 
Common Slock of the Company will be 
adjusted efiectisc as of 1st tiembef. 
J l eO. Japan time. The conversion prices 
in effect prior to such adjustment are 
Yen 4*0? for the l*#» Bonds and Yen 

for the B.huK and the ad- 
justed conversion prices will he Yen 
4M.7 fiv iIk? I*wti Bonds and Yen 4M-N 
fur ihe KkiuK, 

DA1WA SECURITIES CO. LTD. 

By: The Bank of Tokyo ... 
Trust Comparis- 
on rnrn. il Kitpji in/i 

Dated: September 20, l‘hv.1 


Li'vili 
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Fisoos climbs 48% in first half 


FIRST-HALF 1883 sales of 
Fisons me bF is per cent to 
£204.81m, while pre-tax profits 
climbed by 48 per cent to 
£13. 37m, compared with £&.06m. 
Id tbe light of the group's pro- 
gress. the Interim dividend is 
being increased from 3p to 6p 
. net per £1 share on capital in- 
creased by the April rights issue. 
Last year's Anal was 7.5p. 

The group says important 
advances were achieved is all its 
divisions. ' Fisons' continuing 
progress results from exploiting 
profitable growth opportunities 
around the world and from 
closely controlling costs, but with 
Uttle help as yet from the 
economic environment. 

Me J. S. Kerrldge. the chief 
executive, comments that the 
group’s first-half performance 
demonstrates that It has now 
moved Into a new phase of 
growth and development. Growth 
la being achieved by remaining 
highly competitive and expand- 
ing sales around the world. 

The sale of -the group's half- 
share of FBC has greatly 
strengthened the balance sheet, 
having eliminated net borrow- 
ings, Mr Kenridge states. The 
three remaining businesses — 
horticulture. pharmaceuticals 
and scientific - equipment — have 
real growth potential and, be 
says, the group now has tbe 
resources to realise that growth, 
through internal development 
and, where opportunities can be 
found, through acquisition. 

Activity sales and profits for 
the half year were -respectively: 
agriculture £56 -5m (£48. 4m) and 
jEl-om (£0.7m): horticulture 
£23.8m (£2L3m> and £L2m 

(£1.4m): pharmaceutical £77 .4m 
(£65. 7m) and £L2.4m (£9.6m); 
and scinetiflc equipment £47m 
(£3S.Sm) and £2.3m (filAia). 
Finance charges took £3 .92 m 
(£4.36m). Comparative figures 
have . been restated, where 
necessary, to reflect changes in 



Sir George Barton (left), chairman of Fisons, and Ur i. S. 
Kerridge, the chief executive. 


the allocation of certain activi- 
ties of Halils India. 

Net profits for the period were 
ahead from £6.05m to £10.15m, 
after tax of £2 .94m (£2. 99m) and 
minorities of £273,000 (£8,000). 
Earnings per share advanced 
from 15.3p to 23.9p. 

The pharmaceutical division 
increased its profit by 30 per 
cent with growth, in major 
markets as its programme of 
new product introduction 
accelerates. Tbe Intal inhaler 
has generated further sales 
growth in the major European 
markets and registration of this 
product is being actively pur- 
sued in other key markets 
around the. world. 

Rynacrom, for the treatment 
of hay fever and perennial 
rhinitis, has had strong sales in 
the UK following the launch of 
Jtynacrom Compound, which 


extended tbe use of this treat- 
ment to new categories of bay 
fever sufferers. 

The hay fever product was 
launched successfully in the U.S- 
in May, where it is known as 
" Nasalcrom.” Regulatory 

approval has been received for 
Opticrom in Japan, where it is 
expected to achieve significant 
sales from 1984. 

The division has made two 
small but important acquisitions. 
In Italy, Intersint was acquired 
as part of the group’s programme 
of broadening its European 
marketing network. In the UK, 
Weddel Pharmaceuticals takes 
the group further into the 
growing market for generic 
drugs, and will add to the growth 
achieved in this sector of the 
market by its existing operation. 
Charnwood Laboratories. 

The horticulture division sub- 


stantially increased its UK 
market share despite ex- 
ceptionally unfavourable spring 
weather conditions, and UK 
profit held up well. But in the 
North American commodity peat 
market, volumes and margins 
have been persistently weak. 

The traditional peat business 
has not benefited from any up- 
turn in the U.S. economy. Tbe 
test marketing of the group’s 
consumer gardening products In 
parts of tbe U.S. started in the 
spring of 1983 and the cost of 
these factors has impacted on 
profit in the first half. Losses 
in North America have reduced 
the division's overall profit. 

The scientific equipment divi- 
sion profit advanced by 32 per 
cent. The reductions in costs, 
improved manufacturing effi- 
ciency and development of new 
products are yielding good 
results. 

The trading environment re- 
mains generally fiat, particularly 
in third world markets where 
finance is a problem but useful 
gains were made in the UK, Ger- 
many and the U.S. The acquisi- 
tion of rbe scientific equipment 
distributor ’Watson Victor in 
Australia, now merged with the 
previous business, provides a 
base for future growth, the group 
state. 

FBC, the group’s agrochemicals 
joint venture with Boots, in- 
creased its profits as a result of 
cost savings following the 
merger, and the outstanding 
success of Sportak, a cereal fungi- 
cide. The sale of this operation 
to Schering Holdings has been 
agreed and was approved by 
shareholders last month. 

The group has received £60m 
in respect of this sale, thus 
eliminating net borrowings. 
Finance charges will be signifi- 
cantly reduced in the second half, 
recompensing the loss of earnings 
from FBC. Formal completion 
occurred on September 14. 

See Lex 


Beatson Clark hit by pressure on margins 


DESPITE HIGHER turnover, pre- 
tax profits of Beatson Clark, 
glass container manufacturer, 
fell by £424,000 to £1.22m for 
the first half of 1983 due to 
pressure on prices and a lower 
level of production. 

However, in his interim state- 
ment Mr David. Clark, group 
chairman, points out that the 
company Is in a relatively strong 
position to withstand competi- 
tive pressures until the problems 
arising from excess capacity In 
the industry have been, resolved. 

He. adds that - the group’s 
achievements in the immediate 
future will, inevitably he con- 
strained by .developments to the 
business climate in -which it 
operates which at the present 
time “is unusually uncertain,” 
la these ' circumstances. . the 
directors are maintaining the net 
interim dividend at3.3p per 35p 
. share-— a final of 5.7p was paid 
f oar the 1983 sear when profits -at 
the pre-tax lqvel totaled -£2JMm- 
Salcs for the half year under 
review expanded from £14.73m to 
£15. 55m, including: exports of 
£4.44m. compared with £3-16ra. 
Home sales were slightly down 


but were up on the second half 
Of 3962. At the trading level 
profits amounted to £2.44m 
l£2-7m) before depreciation of 
£1.16m (£1.04m) and interest 
charges of £57,000 (£15,000). 

Mr Clark says the increase in 
turnover represents a consider- 
able achievement given the cur- 
rent state of the glass container 
Industry in the UK. 

The group has secured and 
completed major contracts in the 
Middle East and Cuba and is cur- 
rently processing further substan- 
tial orders and enquiries. 

Half-year tax dropped from 
£758.000 to £225,000 and left net 
profits ahead at £996.000, com- 
pared with £887.000. The lower 
tax charge reflects the start of 
the group's programme of 
development at its Rotherham 
and Barnsley glass works which 
was ' anticipated in the last 
annual report 

Earnings came through l,9p 
higher at.17.6p per share. 

The chairman reveals that the 
acquisition, effective from July 
1, of Pont Packaging, which acts 
as group distributor in the 
Netherlands, will add nearly £2m 


to group turnover in a full year 
and also provide the base in 
mainland Europe for the de- 
velopment of its position as a 
major supplier of packaging. 

In Australia the group sub- 
sidiary, Glass-Pak (AUSt) Ptv. 
had a successful half year and 
continued to increase its contri- 
bution to group turnover and 
profit 

The annual report for 1982 
commented that there were few 
signs of growth in the home 
market for glass containers. Mr 
Clark says that in the event 
total demand fell and the 


quantity of glass containers sold 
In the UK was 7.6 per cent lower 
In the first half than in the 
comparable period last year. 

He says competition between 
manufacturers fox the available 
business was intense throughect 
the period and had a depressing 
effect on prices. 

The group has now begun its 
programme to develop and 
further improve its present pro- 
duction processes and is con- 
tinuing to examine opportunities 
for the development of its 
businesses in directions which 
are complementary to it. 


Dencora moves ahead midway 


For the first half of 1983, 
Dencora. property investment 
and development group, in- 
creased pre-tax profits from 
£152,000 to £240,000, on turnover 
up from £l.52m to £2 ,37m. 

Operating profits climbed from 
£482,000 to £741.000. before charg- 
ing bighe xinterest of £501,000 
(£330,000). There was no tax 
(£26,000) and earnings per 25p 
share rose from 1.5p to 2p. The 


company’s shares are traded on 
the Unlisted Securities Market 

The company has negotiated 
finer margins on Its loans which, 
coupled with the general down- 
ward movement in interest rates 
and improvements in the 
economy, bas resulted in a very 
encouraging start to the year. 

The company is on course with 
steady and sensible develop- 
ment, the directors state. 


ELECTRA 
RISK CAPITAL 


EXPANSION 

SCHEME 

REGISTER 


Er investors 
who prefer to 
choose their 
unquoted 
investments 


The Electra Risk Cqrftal Business 
Expansion Scheme Register is a new and 
exciting investment concept. The Govern- 
ment’s Business Expansion Scheme offers an 
extremely tax effective way for those with 

incomes to inwest in unquoted companies, 
'fcbu are now invited to join the Register 
to have the opportunity of investing directly in 
unquoted companies and obtain income tax 
relief at your top rate on the amount you invest. 

"foil will receive prospectuses and be 
able to consider each proposition separately 
on its merits. . 

How to become a 
member of the Register 

ftfembcrsiiir pfihe Register is free. If you are Inrerested in 
becoming a member, fiH in tiw auaehed coupon and poa 

'it w? 

Electra Risk Capital ELC 
Electra House, Tfemple Place, 

Victoria Embankment, London WC2R 3HE 

In relation in the anangements 6* finance for imvstmenr 
wKecredtOifoow, (urthcr Witten details will be liable 
-cm enquire ty Ekxtra Risk Capital P.LC . which is a credit 
broker for tfW'putpus««f the Gmsumer Credit Aa lJT-i, 

’ m the above address. 


Electra Risk Capital Pi.C already 
manages two approved Business Expansion 
Scheme funds in which £18.7 million has 
been received for investment. If you prefer to 
choose your own unquoted investments, join 
the Register and let our own strong investment 
team work for you. 

Arrangements have been made with a 
leading clearing bank prepared to consider 
providing finance for investment if 
required, ordinarily on a secured basis. 


»T«:i 


lycote 
rises to 


£452,000 
at halfway 

A CONTINUING improvement 
in all its UK trading operations 
enabled Bodycote International 
to raise pre-tax profits from 
£364,000 to £452.000 for the first 
half of 1983. Turnover however, 
slipped from £13.33m to £12.93m. 

Subject to reservations regard- 
ing the group’s overseas subsi- 
diaries, the directors are gene- 
rally more optimistic about 
prospects. As a result, the in- 
terim dividend is being lifted by 
50 per cent to 1.5p (Ip) net, and 
a total of not less than 3-5p (3p) 
is forecast. Half-yearly earnings 
per 25p share improved from 
3.34p to 4.44p. 

Group profits in the UK in- 
creased from £532.000 to 
£660,000, but the overseas con- 
tribution was reduced to £4,000. 
compared with £53,000. After 
interest of £212,000 (£231.000) 
and tax of £101,000 (£90.000). 
net ’'rofits came out at £351,000, 
against £264,000. 

The directors say the 
economic situation overseas Is 
still depressed. The company is 
still completing its programme 
of rationalisation and reorgani- 
sation of its subsidiaries in the 
Netherlands in order to adjust 
to the structural changes in the 
economic climate there and 
therefore, they state. It is still 
a little early to predict the 
outcome. 

The company has defined very 
demanding criteria for Its in- 
vestments to continue and given 
the restructuring their manage- 
ment are still hopeful that the 
target can be achieved. Various 
internal studies are nearing com- 
pletion, which wiU help to 
finalise their corporate plans 
and direction. 

All tbe group’s UK subsidiaries 
are now reporting better order 
books which will absorb more 
of their unutilised capacity. 
Until recently there has been a 
strong resistance to price 
increases, but later this year 
margins are expected to improve 
in response to stranger demand. 

• comment 

Although Bodycote’s taxable 
profits for tbe first ball were 27 
per cent up on the previous in- 
terim. they were marginally down 
on tbe second six months. Tbe 
cost of switching the Dutch sub- 
sidiaries from local production of 
industrial clothing to merchant- 
ing has almost wiped out over- 
seas profits and the group is wary 
of predicting the outcome of this 
exercise. The shares were un- 
changed at 51 p. where their main 
allure is a 10 per cent prospective 
yield, assuming a similar in- 
crease in the final dividend as 
forecast. Bodycote's diversifica- 
tion away from work wear, tbe 
demand for which has been hard 
bit by high European unemploy- 
ment, is all but complete. Metal 
finishing now accounts for 
around 40 per cent of group 
profits and is benefiting from 
better conditions in the auto- 
motive and aerospace industries. 
The UK industrial clothing side 
has finished shrinking and now 
seems well tailored to a smaller 
market, so losses from that 
quarter appear unlikely in the 
medium term. Orders are im- 
proving across the hoard and 
prices could be increased in the 
second half. On that basis, a 25 
per cent increase in pre-tax 
profits to around £1.1 m looks 
possible for the year, which puts 
the shares on a fuMy taxed pros- 
pective p/e of 7.5. 


Tarmac advances 44% and 
predicts further progress 


FOR THE first six months of 
1983 road stone and civil engineer- 
ing group Tarmac returned pre- 
tax profits of £29m. a 44 per cent 
increase over the £20. lm reported 
for the previous opening half. 

Mr Eric Pountain, tbe chair- 
man. anticipates full figures will 
show a good improvement over 
1982's £68.7m. 

First half earnings rose by S.6p 
to 34.1p per 50p share and the 
net interim dividend is being 
stepped up from 3-2p to 3.6p 
—a final of 7.8p was paid pre- 
viously. 

Group turnover for the period 
at £5 11m (£469m) showed an 
improvement of 9 per cent — 
Tarmac also has oil interests in 
various blocks in the UK Conti- 
nental shelf area. 

In his interim report Mr Foun- 
tain reveals that the operations 
of the quarry products division 
continued to be encouraging 
with a solid performance in the 
UK and marked improvements in 
the U.S. and South Africa. 

The housing division per- 
formed well in the half-year and 
looks set to achieve its planned 
sales of 6,000 houses in the year, 
compared with just over 5,000 
in 1982. 

The building products sector 
also showed good progress as 
did the industrial division which 
now includes the bitumen 
refineries. 

In construction, profitability 
was maintained in spite of the 
generally fiat economic climate 
in the UK and the international 
division made some progress and 
is continuing with its policy of 


DIVIDENDS ANNOUNCED 





Late 

Corre- 

Total 

Total 


Current 

Of 

spending 

for 

last 


payment 

payment 

dlv. 

year 

year 

Beatson Clark 

...lnt 

3.3 

Nov 28 

3.3 

— 

9 

Bodycote lntnl ... 

...int 

L5 

Jan 4 

1 

—5 

3 

Boustead 

...int 

0.5 


0.5 



1.25 

Brae Ion 


Nil 

— 

1 

Nil 

1 

Fisons 

...int 

6t 

Jan 3 

5 


12.5 

Garton Eng 

...int 

1 

Led 

Nil 

— 

Nil 

G. F. Lovell 

...int 

Nil 

— 

Nil 

— 

2 

Pittard 

...int 

138 

Jan 1 

1.38 

— 

4 

Ransomes Sims ... 

...int 

5 

— 

3.14 

_ 

12 

Tarmac 

...int 

3.6 

Nov 10 

3.2 

— 

11 

A. J. Worthington 


Nil 

— 

0.38 

Nil 

0.76 


Dividends shown pence per share net except where otherwise stated. 

* Equivalent after allowing for scrip issue, t On capital 
increased by rights and/or acquisition issues, t U5M stock. 
5 Total of not less than 3.5p forecast. 


highly selective tendering for 
major construction projects and 
management contracts overseas. 

The properties division en- 
countered difficult trading condi- 
tions and its profit was somewhat 
lower than in the first half of 
19S2. 

Mr Pountain sums up by say- 
ing that in spite of a mild, but 
wet, winter which extended into 
an exceptionally wet spring, 
Tarmac got away in good style 
and laid the foundations for an 
excellent first half. 

He adds that set in the con- 
text of the fiat UK construction 
industry the performance was 
“very satisfactory” and under- 
lines his belief that able 
managers, properly supported 


and encouraged, will lever 
growth even from a dull econo- 
mic climate. 

The chairman comments that 
the fine summer has enabled 
work programmes to proceed at 
good pace and that this, together 
with strategic acquisitions made 
in recent months, will help 
ensure the full year is one of 
further progress. 

Pre-tax results for the first six 
months were struck after allow- 
ing for lower interest charges of 
£3.1m, against £4.6m previously. 

Tax took £3.6m more at £9.6m 
and after minorities, £0.8m, 
against £0.4m, profits at the 
attributable level emerged at 
£18 5m, compared with £l3.7m. 

See Lex 


Bifurcated returns to profit 


A RETURN to pre-tax profits of 
£171.000 against previous losses 
of £292.000 has been shown by 
Bifurcated Engineering for the 
half year to the end of June 19S3. 
Turnover of this maker of rivets 
and other cold formed products 
was down from £7.46m to £6.99m. 

In the last full year pre-tax 
losses amounted to £l-26m. 

The directors are cautiously 
optimistic for continued recovery 
in the second half of the year 
and believe the group’s longer 
term prospects to be encourag- 
ing. It is, however, not intended 
to recommend the payment of an 
interim dividend. 

Earnings per 25p share were 
shown as l,65p (losses L82p) un- 
diluted — fully diluted they were 
1.48p. 


The group’s return to profita- 
bility in the first half was accom- 
plished under only slightly more 
favourable business conditions 
and deflects improved perform- 
ance from most sectors of busi- 
ness. 

Engineering machinery com- 
panies continued to trade success- 
fully and results from fastener 
companie sshowed a modest im- 
provement. 

Tbe opportunity was taken to 
sell Jeb-Alpine Fasteners and to 
reduce to 40 per cent tbe interest 
in Craig Engineering. Both 
these companies made losses in 
recent years. 

As already known, during the 
period under review the board 
was strengthened and fresh 


capital raised. As a result of 
these moves and other action In 
the harif year, the balance sheet 
has been strengthened and 
liquidity improved. The direc- 
tors continue to* seek increased 
operating efficiency while pur- 
suing opportunities for profitable 
diversification and expansion 
into new areas. 

There were extraordinary 
Charges of £300.000 compared 
with £187.000. Preference divi- 
dends this time took £14,000. 
Tbe profit attributable to 
ordinary holders emerged at 
£27,000 compared with losses of 
£327,000. 

The directors have decided to 
recommend the company's name 
be changed to BETEC. 


Better trend as Garton 
rejoins dividend list 


Pre-tax profits of Garton Eng- 
ineering at £78.000 for the first 
half of 1983 represent a down- 
turn on the . corresponding 
period's £169.000 but a recovery 
from the losses of £198.000 for 
the second half of last year. 

In addition, this manufacturer 
of nuts and bolts, etc and land 
dealer, is returning to the divi- 
dend list with an interim pay- 
ment of Ip net. The last distri- 
bution was a total of 4.15p in 
I960. 

Regarding tbe first six months 
of the current year the directors 
say the improvement experien- 
ced in demand in the second half 
of last year, assisted by lower 
interest rates and a “more 
realistic" value of sterling, has 
created a platform for recovery. 

The integration of the Midland 
factories was taking place dur- 
ing the period under review and 
limited the benefits which should 


have been obtained from the 
demand available. 

This integration i6 nearing 
completion and Mr A B, Garton, 
chairman, says be is confident 
the company is now obtaining an 
increased benefit which is being 
supported by an upturn in tbe 
economy. 

Turnover in the first half of 
the current year fell from £5.9m 
to £5, 46m and trading profits 
were down from £176,000 to 
£85,000. 


River Thames 
Insurance 

The issued capital of the River 
Thames Insurance Company has 
been increased to £8m, of which 
£6m is now paid up. The com- 
pany’s retained profits for the 
six months to June 30 3983 
totalled £578,000- Insurance 
funds stood at £6.47m. 


Branon shows 
£1.33m loss 

A £639,000 loss from its High- 
way Hire subsidiary, which 
began trading in March 1682. 
and interest charges up from 
£227.000 to £447,000 were prin- 
cipally responsible for forcing 
Branon £1.33m into the red for 
the year to March 31. 1983. This 
compared with a £72,000 profit 
for the corresponding period. 

Losses per share are given at 
43.1 (2.3P earnings) and no divi- 
dend is proposed, against lp 
Sir Monty Flnnistoo, chairman, 
reports that Highway Hire has 
ceased trading. Group turnover 
fell from £9. 92m to £9.32m and 
there was a loss from con- 
tinuing operations of £239,000 
(£312,000 profit). 

There were extraordinary 
debits of £248,000 (£21,000) which 
included rationalisation, redun- 
dancy costs and preliminary 
expenses written-off. 

The company’s auditors are 
unable to issue an unqualified 
audit report. 
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# Troon 

• Ayr 


• Silloth 
- Barrow 

•Fleetwood Hu „ 
Ganaton Goole •• 

■ -■ ImminghatnM 

Grimsby 


Please send tlx memorandum describing the Seam Risk 
Capital Business Expansion Scheme Register and the 
registration form ta 




Address 


Postcode 


:j 


Swansea 


- Port Talbot 
♦ * Newport 

••Cardiff 

Southampton 


Operating profit was £9.4m 
in the first half of 1983 
compared with £7.9m in the 
corresponding period of 
1982. Pre-tax profit, 
excluding tfie 
extraordinary items 
described in note 3 to 
the table, was 
£6-8m compared 
with £1.5m. 
The Directors 
have declared 
an interim 
dividend 
of 3pper 
share. 


King’s Lynn 

Lowestoft 


Plymouth. 


EXTRACTS FROM THE STATEMENT 

BY KEITH STUART, CHAIRMAN: 

• The improved results reflect greater operational 
efficiency. 

• The group's ports achieved some useful increases in 
container traffic, food exports and timber imports. 

• The outcome for the full year will depend in part on 
trends in UK overseas trading which as yet show no 
material change on 1982. 


Notes 

First Half 
1983 
£m 

First Half 
1982 
Em 

Year 

1982 

£m 

REVENUE 


783 

76.0 

151.6 

OPERATING PROFIT 


9.4 

7.9 

15.1 

Investment Income 


1.3 

0.1 

1.1 

Exceptional Items 

1 

P-5) 

(2.9) 

(3.6) 

Interest Payable 

2 

0-4) 

(3.6) 

(7-1) 

PROFIT BEFORE TAXATION 


63 

1.5 

5.5 

Taxation (estimated) 


P-5) 

— 

0.3 

PROFIT AFTER TAXATION * 
AND BEFORE 
EXTRAORDINARY ITEMS 

3 

43 

1.5 

5.8 

Earnings per share 


10.7p 



Interim dividend (net) per share 


3,0p 




absorbing £1.2m 

Notes: 

1. Exceptional items relate mainly to voluntary severance costs 
covering reductions in staff under discussion with the Trade Unions, 
and planned for implementation during 1983. 

2. Interest payable in 1982 relates mainlv to Government loans 
extinguished with the establishment of a new capital structure on 
privatisation. Interest payable in the six months to 30th June 1983 
relates mainly to loans ansing on the formation of the new capital 
structure. 

3. E \trj ordinary items of E22.9m lerediti principally a receipt from 
British Steel Corporation subsequent to settlement of revised terms 
of a commercial agreement in January 1983. will be dealt with in the 
full year's accounts net Of attributable taxation. 

4. The results for 1982 are an abridged version of the full accounts for 
flat year which received an unqualified report by the auditors and 
which have been tiled with the Registrar of Companies. 



Associated 
British Ports 


Copies of the Interim Report are available from:- 
The Secretary. Associated British Ports Holdings PLC. 
Melbury House, Melbury Terrace. London HW1 6jY.. 
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BIDS AND DEALS 


Not even Casanova could 

have 4.050 000 Italian 
women at Ms disposal 
with one phone call 


Kennedy Brookes mounts 

£8m bid for Wheeler’ § j for Spring 

BY RAY MAUGHAN vJIUTV 

Kennedy Brookes, the res- The family trusts, represent- strengthen Kennedy Brookes’ By Ray . 

taurant group quoted on the i n <- jgr Walsh's widow, his three representation in that area pritehard Services Group, the 
Unlisted Securities Market, has d3Ugh ters and his son-in-law Mr where it is developing restau- cleaning 


BY RAY MAUGHAN 
Kennedy Brookes, 


The family trusts, represent- strengthen Kennedy Brookes 


r;. ut, o-i-r'c naciinnnic nunaie Lmnunuei. cuainodii os muu uu mv 

2d laSd^E Wheeler's for the past two and a Piccadilly Circus.” 

tgreed'bidwTnh almost ha,f I? 3r ?- ha Y® irrevocably Thcr will be some duplication 

Wheeler's shareholders are P*« «» sh m re- Q f accountancy and administra- 


Wheeler's for the past two and a 
half years, have irrevocably 


Ther win be some duplication j 


Spring Grove in the face of the 
runnier bid Iron* Sunlight 


J£* Us 3 SSStognJE ^r«^t over 51 per cent fion ftmrtSnbut. as a result of ! Whereas M« Jj|« 
25 ? fo? eve® 25rfuuSteS of * e shares. With the addi- Kennedy Brookes' continued ex- } indicated .that » woBW offer 
hold ~ Taking the bidder's shares uon °* acceptances on similar pansion. there will be no rc- , seven of Its /° r 

S ufeSd m If 255p b >- the Stem dundancies as a result of ihe *0 Spring Groveshl gw. ttj 

the deal is worth just Y£SST^S3TS offer ' 1 ten ” S "" ‘ 

over 530p per share. B ”?v5L,2i Pewli “ 6Z ' 8 ** r 


However, ihe family of the cent contro1 


Brookes ’ already has 62.8 per Kennedy Brookes' recent rapid ! a 3-for-10 basis. 


expansion 


The Pritchard terms retain 





You can by ringing 
London 3857723: 

Doing so will put you in touch with. 
Arnica, one of the most authoritative 


founder.' Mr BernanTwalsh. the In addition to the West End Mario and Franco and the CM- the accepianw 
late chairman, have determined restaurants which bear its name, vievc restaurant chains itn the Grove s "L 

to take cash and accordingly are Wheeler's takes in other notable City and the V. est End. Mr Charterhouse Group, in rMgnct 

offered 466p per share. This West End and Soho restaurants Emmanuel will remain Wheeler s i of 36.1 per «* nl f* the 

price values the celebrated chain such as the Vendome and the chairman and his opposite num- / To these acceptances. Spring 
of fish restaurants in London and Braganza. These outlets, the ber, Mr Michael Goider. will j Q r 0 v e ’s merchant banking 

Brighton at about £7m- bidder explained yesterday, “will join the board- advisor, Schroder WSfig, has 

added a further 14.1 per cent 

— ~ * " from seven institutional investors 

ww _ which gives Pritchard majority 

Carrington Aitken Hume move bongs ™«™‘ oKcr has , hu , £ » e » 

•wt« si • _ . conditional in all .respecR savv 

Viyeiia m uk and Canada closer 

£6m disposal I BY AUSON HOGAN j listin^'of^new equity. 

^te HO fi^e^a b ^ aKSSSsisSS 

SHES 5 

mss as tas sjs'-wutss 

V „ „„ The dnlbrlnn together, he « “ • 10 ™»>- va i“f £, 5 ^p„*”g rlghl, 

Carrington \ i yeUa will re- UK and Canadian arms of the P»n> for two years. finance Part of the acquisition 

ceive the £ 6 m in cash and in Aitken dynasty. The company, to . HCI has a manjet capitalisa- Pritchard’s share 


of fish restaurants in London and Braganza. These outlets. 


bidder explained yesterday, “will join the board- 


Italian women’s maj 

readership of 1-321. 


with a 

% of which is 





readership or 1.321.UUU, 7S% of which is 
ABC, 52% aged 15-34 and 37% high 
school and university graduates. 

Also with Annabella, a magazine with a 
readership of 1.453.000 women, 41% of 
which are aged 25-44 and a large 
percentage (56%) are purchasing 
responsibles. 

And with Bella, whose readership 
(1-276.000) is largely made up of middle 
class women (59%), with children at 
home (47%). 

Lastly, by calling this number you will 
have at your disposal a staff of 
knowledgeable consultants highly 
experienced in the Italian market and able 
to o&er you a complete market 
information and media planning service, 
to help you solve your communication 
problems in Italy. 

Other sole representatives in file world: 
Paris tel. 5006608 - Hamburg tel. 5110031 
- Basel tel. 226575 - Lausanne teL 207151 - 

B "" m&ve teL 291211 -Bruxelles teL 
. 6499775 - Wien teL 757684 - New 
York teL 6205987 - Athenes teL 
929607 - Amsterdam teL 178795 - 
o Paulo teL 8534S42 -Barcelona teL 
012 - Toronto tel. 3642269 - 
tolm tel. 225000 - Porto tel. 29992 - 
Tokyo tel. 4454375 - Johannesburg tel. 
8365978 - Sydney teL 9222677. 


Aitken Hume move brings 
UK and Canada closer 


BY AUSON HOGAN 

subsi- Aitken Hume, the banking, 
a, the corporate finance and invest- 


HCI's chief executive Andrew 
Sarlos. decided to setl the con- 


for £ 6 m. The deal brings together the 

Carrington viyella will re- UK and Canadian arms of the 
ceive the £ 6 m in cash and in Aitken dynasty. The company, to 


ford Kapwood- 


Guilford Kapwood was set up financial 


Canadian market, which will be gross assets— split 70:30 between u 

followed up by the provision of public and private companies— , „ t ho 


particularly including a 15 per cent stake ui 


in the meantime, the value of 

in 1981 as "a joint venture for the” natural resources sector. AMI. the office equipment com- S 1 as ° Su Bdi Bbtis 

between the then independent Timothy Aitken. a director of pany. l n the 1970s HCI had a Jj» e * c ™** 1 e j2LJILj U tafta 
Carrington ViyeUa group and Aitken Hume says - The com- market capitalisation of £100m. | b 3 ^ s ..J| a Y® J ® 

GuiLford MUls the U5. parent of pany intends to get involved ln Mr Aitken says it has overcome £ 31 m bid for the linen mre mu 
G uilford Mills Europe, fond management and corporate the debt problems it has encoun- 552? hlTiS 


In the year ended December activities as well as investment tered since then. 


1982 Guilford Kapwood made opportunities which arise.” Aitken Hume had spent seven 

pre-tax profits of £L89m. of Aitken Hume paid C$3m months looking at various situa- rwo " nflumMw? b* 

which around £lm was attribut- (£l.2m) in cash for 691,642 class tion in Canada before settling on “ )r S P"^. ^ 

able to Carrington Viyella. "A” shares and 1.920.536 class HCf. Hie deal was completed in “ l1 «.SS!: 

The deal is seen as a further “B” voting shares in HCI whirh 4S hours. The company is also w h c ' , F„ P f r ^ V,?L w ' ifS 

represent 12.4 cent and looking for an investment man- * ***" ■** 

process for the Vantona Viyella 29.6 per cent of each class agement company m the U.S. .7 for SpriM 

respectively. Chairman Jonathan Aitken. _ Now . ins ’ _ 

Peter Aitken, the brother of cousin of Timothy, is negotiat- Grave has gone unconditional as 

Timothy who has lived in ing for a company in New York t0 acceptances, barring the two 

Canada for nearlv ten years, this week. 1 provisos. Pritchard believes that 


Bren green. That offer reaches its 
first closing date on Sept- 
ember 29. Sunlight's own offer 
for Spring' Grove, influenced by 


Hgp 




Group. 

Vantona Viyella shares yester- 
day closed unchanged at 136p. 


8BVPF0 

BIZZOLI-GOBBIEBEDniASEBA 


respectively. 


Chairman Jonathan 


Peter Aitken, the brother of cousin of Timothy, is negotiat- 
Timothy who has lived in ing for a company in New York 


•PUBUCTTAS LTD. -525/527 FULHAM ROAD- LONDON SW61HF 


SKETCHLEY 

SketchJey has acquired 
Express Cleaners (Rush den) 
from Nash Industries for 
£295.000 cash. Express is a 


Canada for nearly ten years, this week, 
already has a stake of around Aitken Hume Holdings trebled 
5 per cent in HCI Holdings with pre-tax profits from £77,000 to 
his partner Nigel Lees. They £2.27m in the year to March 31. 
acquired W] jj be active in the manage- 1983. Gross revenue more Than 
.ushden) me nt of the company. The doubled from £4.62m to IlO^lni. 
es for [ remaining shares are widely It has more than £lQ0m under 
•s is a j held between some 2.000 share- management and fees and other 


Aitken Hume Holdings trebled the OFT can determine the 
pre-tax profits from £77,000 to merits of the deal individually 
£2. 27m in the year to March 31. wfhnut the obligations to bring 
1983. Gross revenue more Than Sunlight into the framework of 
doubled from £4.62m to flO^lni. anv reference. 

It has more than £lQ0m under In that nstance. Brttigreen, 
management and fees and other wfiich is anyway confident of get- 


retail dry cleaning business with /, 0 iders including a number of non-interest income account for ting a green llcht from the OFT. 


branches mainly in Leicester- 
shire and Northamptonshire. 
For the year ended September 
30 1982 its disclosed pre-tax 
profits were £22,000. Net assets 
totalled £110,000. 


institutions. 


about two-thirds of group profits. 


BOND DRAWINGS 


PUBLIC NOTICES 


PERUVIAN NATIONAL LOAN 
6% External Sinking Fund Bonds 1928 
(Second Series) 

S. G. WARBURG & CO. LTD., announce that Bonds for the nominal amount of £28,700 have been 
drawn for tbs semi-annual redemption instalment due 1st October, 1983. 

The distinctive numbers of the Bonds, drawn in the presence of a Notary Public, are as follows:— 

£1,000 Bonds 

8524 8874 8791 8900 8997 

£600 Bon* 


INTERVENTION BOARD FOR AGRICULTURAL PRODUCE 
INVITATION TO TENDER 

Tenders are lnrtted tor rte urgent sueetr W 5.000 Ttw’rvct ot tMaa«<a »oft 
wheel to MallfMeirtanl* tor detotofy on * , no 

EEC oort. LOJfllng shell commence no earlier then 5 October 19B3 ana no 
later then 12 October 19*3 tor ID days. 

The once for the supply end transoortation coats el the 

above tenders wHI be determined on oun'»««« ceSSS 

be submitted by noon on 29 September. 1983 to- ^ Horic Grown cereals 
Authority. Hamiyn House. High Gate HilL Lontion n 19 SPR. . 

Notice oF ln*Matk»n to tender together with **22. 

from; Branch B (Cereelsi. Internal Merket Dlyhlon. Intgwemloa Board tor 
Agricultural Produce. Fountain House. 2 Queeos Walk. Beading RG1 7QW. 
Tel. Reeding 107141 5B3626. E*t. 3681276. 


7286 

7987 

7369 

8059 

7447 

8177 

7476 

8255 

7596 7658 

8333 8447 

£100 Bonds 

7717 

8500 

7774 

7865 

7915 

2 

37 

92 

131 

186 

194 

345 

412 

467 

542 

576 

64S 

722 

769 

777 

813 

882 

900 

966 

1044 

1083 

1147 

1207 

1277 

1280 

1307 

1324 

1339 

1458 

1511 

1537 

1576 

1601 

1661 ‘ 

1720 

1760 

1770 

T789 

1870 

1919 

1952 

2059 

2063 

2160 

2195 

2204 

2238 

2278 

2297 

2369 

2419 

2434 

2485 

2621 

2672 

2731 

2640 

2860 

2915 

2970 

2989 

3022 

3066 

3077 

31 Sd 

3210 

3277 

3326 

3409 

3419 

3451 

3514 

3547 

3594 

3650 

3677 

3748 

3814 

3040 

3894 

3944 

3948 

4038 

4077 

4135 

4180 

4282 

4301 

4347 

4398 

4415 

4528 

4565 

4600 

4623 

4672 

4693 

4718 

4795 

- 4842 

4900 

4915 

4965 

4994 

51 01 

SI 43 

5146 

5223 

5245 

5267 

5294 

5383 

5458 

S514 

5542 

5619 

5679 

5728 

5739 

5798 

5846 

5924 

S961 

6013 

6022 

6075 

6094 

6122 

6162 

6214 

6222 

6252 

6365 

6379 

6447 

6518 

6543 

6611 

6660 

6703 

6740 

7144 

6804 

7147 

6855 

6886 

6928 

6936 

6984 

7015 

7036 

7066 


LEGAL NOTICES 


IN THE MATTER OF 
BUIE ROSE LIMITED 
AND IN THE MATTER OF 
THE COMPANIES ACT 1948 

NOTICE IS HEREBY GIVEN that the 
credrrora of the above-named Company, 


COMPANY 

NOTICES 


Canadian Facm^mrnrwjB 


common SHAR E m vioENo NgncE subsidiary of Hooey fail, which is 

The Board of DlffCttfS Of Cl fl fdliB Paclftc — — _ __ n,,,,. _ j v,. u>i< u A0 

Enterprises Limited, at a meeting held at 50 per Cent Owned by 1ST, has 


| RICHARD/COLLIER K 

Laurie Milbank, the broking ^ 
firm which is acting for the Ros 
managers of Richard Shops and has 
John Collier, expects to publish 330 
on Thursday at the latest the J 
offer for subscription sup porting * 
the £104m buy-out of the two 
multiple retail chains from Han- a P p 
son Trust sha J 

A week afterwards at the latest u 
the funds committed from the 
score or so institutions expected 
to subscribe to the offer should 
be in place and the managers, *ff rl 
led by Mr David Hall for John 
Collier and Mr Tony Stafford ung 
for Richard Shops, should be — — - 
able to sign an unconditional 
purchase agreement with Han- 
son Trust before the September 
30 deadline. 

BREMAR TRUST 

B remar Trust has announced 
that Joy Dulce, a member of the 
Look Group and a wholly owned 
subsidiary of Honey falL which is 


KCA DRILLING 

The management takeover by 
Rosshold of KCA Drilling Group 
has been accepted in respect of 


believes that its offer for Sun- 
light can also be examined- la 
isolation. 

However, Sunlight is deter- 
mined to pursue its cause and is 
convinced that the cleaning and 
textile maintenance industry to 
worthy of a Monopolies Commis- 
sion reference involving all four 


330,770 deferred shares of 25p “Z ™ i n 
each and 330,770 new ordinary interlocking bids. 


shares of Ip each, representing 
approximately i per cent of the 
shares of each class. 

Under the agreement dated 
August 1, 1983, between KCA 
International, Rosshold and 
Chemical Bank, Rosshold has 


BELL & HOWELL 

The electronics and instru- 
ments division of Bell and Howell 
has been purchased by Trans- 
amerlca Delaval, a subsidiary of 


agreed to acquire 75 per cent of Transamerica Corporation of file 
the issued share capital of Dril- u.S. based in San Francisco, 
iing- California. 


BASE LENDING RATES 

A-BJNT. Bank 91%«Hambros Bank 9} 

A I Baraka International 9J% Heritable & Gen. Trust 94 

Allied Irish Bank 9|% ■ Hill Samuel S 94 

Amro Bank 9|% C. Hosre & Co t 


wfcld, is being votnwlly wound ud. ZSES 


^S^acrfi , 9S? r4Si»^e«r2aSS»r^ concluded negotiations with Elf 

s lures ot »» carporation be and the operating initially for a three 
S^'* iwTiha?T£ n AJ8i2&n % year term, on a nationwide chain 

recorg at -lowr of bonnes* on Swtem- Q f 34 nAtrol filline stations. TtT 


On the 1st October. 1983. assented Bonds will become payable at the new par value of £174 for 
for each £100 nominal, together with accrued interest to said date at the office of:— 

S. G. WARBURG & CO. LTD., 

Bond Department, St. Albans House, 

Goldsmith Street. London, EC2P 2DL. 

Interest will cease to accrue on the Bonds called for redemption on and after 1st October, 1983. and 
Bonds presented for payment must have attached a It coupons maturing after that date. 

£170,300 nominal 8onds will remain outstanding after 1st October, 1983. 

The following Bonds drawn for redemption on the dates stated below have not as yet been presented 
for payment. 

Due 1st October, 1975 
£100 Bonds 2734 

Due 1st April, 1977 
£100 Bonds 4316 

Due 1st April, 1978 
£100 Bonds 4830 

Due 1st October, 1979 

£10O Bond* 3117 3489 4503 4624 4887 4954 S197 5644 6983 

Due 1st April, 1980 

£100 Bonds 1518 2600 2733 

Due 1st October, 1980 


are required, on or before the 9th day per share on 
of December 1383 to send in their Sluros ot W 
lull Chnadan end surnames, rhelr ocroW* fvTi 
addresses end descriptions, lull perticu- record at ij» 'I 
lars ol their debts or claima. and the F** 1 *t- !'“• 
names and addresses of (heir Solicitors 
(H any), to the undersigned Surjn Vt 

Kumar Single, F.C.A.. of Single & Co.. Calgary. Albert 
Chartered Accountants of 423 Alexandre September 9. 1 
Avenue. Harrow Middlesex, HA2 9SE. 
the Liquidator of the aeld Company, , 
and. If so required by notice in wntlng _ _ 

from the uid Liquidator, are. person- At€ I V 

ally or by their Solicitors, to come in 

end prove their debts or claims ot such 

time and place as shall be specified 

in such notice, or ln default thereof B ^PVFf L.°l 

they wrfl be excluded from the benefit PAirrriNCiV 

of any diatribution made before such ______ 

debts aro proved. parkek gau 

Dated this 12th day of September street. London 
1983. _ fair Hoter). T 

S. K. SINGLA, F.C.A.. 

Liquidator. 


oer (hare on pn> otrtatarxlirg common 


urOcr or the Board. 

G. S. Maclean 
Vlca-Prestdent Admlnittratton 
and Secretary 


ART GALLERIES 


BROVfSd & DARBY, ig. Cork St. W1. 
01-714 7M4. MATTHEW SMITH — 
PAINTINGS, sept 21 -Oct- 22. 

PARREX GALLERY. 12a-12b. Berkelev 
street London W1X SAD (opposite May- 
fair Hot#). Tel: 01-499 9903. 


£100 Bonds 


£500 Bonds 


£100 Bonds 
£500 Bonds 


£100 Bonds 


£10O Bonds 


£500 Bonds 
£1,000 Bonds 


£10Q Bonds 


£100 Bonds 


£500 Bonds 7640 7737 1 

£1.000 Bonds 8638 

30, Gresham Street, London, EC2P 2EB. 


198 

44Q 

547 

714 

861 

2201 

3316 

3484 

3884 

4314 

4388 

4742 

6123 

6361 

6449 

6489 

6531 

6687 

7992 







Due 1st April, 1981 




780 

1929 

3288 

3676 

3729 

4030 

4581 

5238 

5643 

5630 

5686 

5826 


Due 1st October, 1981 




1772 

2236 

3432 

4229 

4695 

4886 

5365 

6081 

6179 

6242 




Due 1st April, 1982 




898 

954 

1066 

1177 

1584 

2293 

3595 

3631 

3895 

3917 

4006 

4167 

4614 

6908 

4805 

4903 

4937 

5023 

5269 

7869 







Due let October, 1982 



776 

1392 

1618 

1931 

2427 

5135 

5974 

6184 

6692 




Due 1st April. 1983 




39 

109 

157 

288 

708 

839 

1182 

1517 

1577 

1592 

1737 

1908 

2283 

2435 

2483 

2642 

3020 

3054 

-3302 

3513 

3584 

3628 

3757 

3831 

4315 

4766 

4962 

5020 

5106 

5255 

5475 

9520 

5540 

5629 

5776 

6799 

6131 

7024 

6199 

6215 

6259 

B44S 

6646 

7737 

8027 

8256 

8366 




THE COMPANIES ACTS 1948-1981 
AUGUSTUS BARNETT & SONS LIMITED 

NOTICE IS HEREBY GIVEN that the 
Creditors of tha above-named Company 
are required on or before the fifteenth 
day of December 1983. to send their 
names end addresses and The particu- 
lars of their debts or claims, and the 
names end addressee of their Solicitors 
if any. to Gerhard Adoll Weiss & 
Mfchael Anthony Jordon of Shelley 
House. 3 Noble Street. London EC2V 
70Q. the Liauidatorg of the said Com- 
pany, and. if so required by notice 
in writing from the said Liquidators 
are by their Solicitors, er personally, 
to come in and prove their said debts 
or claima at such time and piece as 
Shall be Specified in such notice, or 
In default thereof they wdl be excluded 
from tha benefit of any distribution 
made before such debts era proved. 

Dated this Fifteenth day of September I 
1983. 


CLUBS 


pojie? 5 3f°"Jair ^Biav*V»d ^ ^xaiue^Sr^SionJrv* approved the proposed acqui- 

* ition of Whittingbam- 

floors bows. 169. Resent SL 01-7*4 0557. - - 


year term, on a nationwide chain 
of 34 petrol filling stations. BT 
is to make no consideration In 
connection with the grant of 
these licences. 

The company will shortly seek 
to change the name to J. J. and 
D. Frost. 

WM. WH1TJL INGHAM 

At an Extraordinary General 
Meeting of Wm. Whittingbam 
(Holdings), shareholders ap- 
proved the sale of the Company's 
interest in its subsidiary Color- 
trend (Holdings) to Dixons 
Group. The agreement for sale 
has therefore become uncondi- 
tional. 

At the EGM, the chairman 
informed shareholders that at ao 
EGM of Comben Group held the 
same day, Comben shareholders 


Henry Ansbacher 9f% 

Arbuthnot Latham ... 9i% 

Armco Trust Ltd. 9*% 

Associates Cap. Corp. 9\% 

Banco de Bilbao 9*% 

Bank Hapoalim BM ... 9)% 

BCCI 9i% 

Bank of Ireland 9*% 

Bank Leumi (UK) pic 91% 

Bank of Cyprus 

Bank of Scotland XI 9i% 

Banque Beige Ltd. ... 9$% 

Banque du Rhone 10*% 

Barclays Bank 9j% 

Beneficial Trust Ltd.... 10j% 
Bremar Holdings Ltd. Sj>% 
Brit Bank of Mid. East 9)% 

I Brown Shipley 10 % 

CL Bank Nederland ... 9i% 
Canada Perm’t Trust 10 J% 
Castle Court Trust Ltd. 10 % 

Cayzer Ltd. 9}% 

Cedar Holdings 10 % 

Charterhouse Japhet... 9J% 

Choulartons 10*% 

Citibank Savings fl0j% 

Clydesdale Bank 9*% 


Hongkong & Shanghai 91% 
Kingsnorih Trust Ltd. 11 % 
Knowsley & Co. Ltd. ... 10 % 

Lloyds Bank 9j% 

Mallinball Limited ... 
Edward Manson & Co. 104 

Midland Bank 

Morgan Grenfell „,, u 

National Bk. of Kuwait 9$% 
National Girobank ... 9J« 
National Westminster 94 

Norwich Gen. Tst. 

P- S. Refson & Co. ... .... 
Roxburghe Guarantee 10 % 
Royal Trust Co. Canada 9} % 
Standard Chartered ...fl 

Trade Dev, Bank 

TCB 

Trustee Savings Bank 9|% 
United Bank of Kuwait 91% 
United Mizrahi Bank... 
Volkskas Intel. Ltd. ... 9i% 
Westpac Banking Corp. 9j% 
Whiteaway Laidlaw ... 10 % 
WlUlazna & Glyn’s ... 94% 
Wintrust Secs. Ltd. ... 9J% 
Yorkshire Bank 9|% 


CLASSIFIED 

ADVERTISEMENT 

RATES 


20th September. 1983 


from the benefit of any distribution Per 

made before such debts are proved. line 

Dated this Fifteenth day of September (min. 

1583 - 3 lines) 

F 

Commercial & Industrial 

M. A. JORDAN. FCA. Property B.B0 

G. A. WEISS. FCA. Residential Property 8.50 

Joint Liquidators. Appointments 9.00 

**-.?• 1 Business, Inveetment 

(In Volu ntary Liq uidation) Opportunities B.60 

NOTICE IS HEREBY GIVEN, in pur- Business for Sole/ 

Suanee to section 300 of the Companies Wanted 8.50 

Act 1948, that General Meetings of Personal B.S0 

tha Members and Creditors of the Motor Cars E 50 

abovejiamed Company will be hold at u ntftl „ b, t™v»i tt sn 

the Offices of Single ft Co.. Chartered ^ 

Accountants. «23. Alexandra Avenue, contracts s Tan da re B.KJ 

Harrow. Middlesex, on Monday. 3rd Book Publishers — r 

October 1963 at 11.00 and 11.30 in Premium noelUane avails 

the forenoon respectively, to receive (Minimum slae 30 column 
an account showing how the Winding- ra no Bor zinnia «!,_ __ 
up of the Company hes been conduaed 

and its property disposed of and to runner onans write 

hear any explanation chat may be Classified Advertisemi 

furnished by tha Liguidator and to pass 

a Resolution as to tha disposal of insnagw 

the books, accounts Bud documents Financial Times 

"tff aSSS: 1383. 10 s **™ Stteet - EC4P 

S. K. SINGLA. F.C.A.. 

Liquidator. 


— Micro Focus 

Morgan Guaranty Trust Com- 
pany of New York has made 
available an American Depository 
Receipt (ADR) facility in stock 
._ of Micro Focus Group. This now 
lx I allows U.S. citizens or residents 

to purchase the company’s shares 
through U.S. brokers. 

- Jn ... - Mr . Roger Friedberger. the 

single financial controller of Micro 
column Focus, said the ADR facility was 
twin. response to substan- 

3 ems) Ual U S ‘ interest in the 

c 1 company. Before it was created. 
U.S. investors who wished to pur- 

30.00 c , base Micro Focus stock had to go 

22.00 directly tr» the London market. 

31.50 Focus joined the Un- 

listed Securities Market in May, 

_ nn 1983. 


C. E. Coates 10% _ ® anK 

Comm. Bk. Of N. East 94% thB Accepting House* 

g^oUflated 9j% * 7-doy depoeltg 6%, 1-month 

Cooperative Bank * 9i% b. 2S%. Short-wm, cb.ojo/ 12 . 

The Cyprus Popular Bk. 9j% . months b.b%. 

Duncan Lawrie 94<5. ' l' dj v eopoaha an sums of: under 

E. T. Trust 10 « “•> » 

Exeter Trust Ltd. 30*% t c^ii a «fSU. sr 8 T*' «/ 

Firct TVfuf fi? f r, 9, i rf0 poslt* £1,000 and over B%. 

Flw Wat }J*5 l ^ ’day deposits over £7.000 7%. 

rirst naL Secs. Ltd. lli% 9 Demand dhpoalte 8V.. 

Robert Fraser 10*% X Mortgage base rate. 

Grlndlays Bank 1 9i% C Market Chequo Account* 

Guinness Mahon 9^o| ErTeciiva »nnuoi 


Granville & Co. Limited 

(formerly M. J. H. Nightingale & Co. Limited) 

27/28 Lover Lane London EC3R 8EB Telephone 01-621 1212 

Over-the-Counter Market 


Wanted 8.50 30.00 

Personal 6.50 22.00 

Motor Cars B.50 22.00 

Hotels ft Travel 6.50 22.00 

Contracts ft Tenders 8.50 30.00 

Book Publishers — net 14.00 

Premium nositions available 
(Minimum sloe 30 column cm) 
£ 8.00 per single column cm extra 
For further details write to: 

Classified Advertisement 
Manager 
Financial Times 
10 Cannon Street, EC4P 4BY 


AUSTRALI A 

THE MINING AND OIL REVIEW 
■nraimation and advice bullerlii 
for Australian Sooce NOW AVAIL 
ABLE IN GREAT BRITAIN. 

Ask for your FREE CORY of rho first 
September Issue NOW 

AUSTRAL NEWS ft INVEST 
P.O. Box 33 

CH 8117 Feel larxfen/ Switzerland 


LADBROKE INDEX 

702-709 f +9) 
based on FT Index 
Tel: 01-493 5261 


1982-83 

. Company 

tS ® T,, ‘ '"d. Ord. .. 

7a f? s Br,t ' ,nd - CULS • 
74 S7 Alrsprung Group 

JS 1 1 , Arniiiage ft Rhodes .. 
St W4 Bardon Hill ........ 


Grams Yield Fully 
Price Change dfv.(p) % Actual taxad 


132 — 

140 _ 

~2 


4.8 7.7 10.1 

7 2 — — 

8.7 20.0 20.0 


™ CCL tlpc Con'v'. Pref";;: 143 

2 m Cind.co Group ion 

-S; ^ Debornh Scrvicoe 57 

IS TL Frank Horaoll 129 

IT 1 £ rank Horao <l Pr Ord 87 J23 

££ S Parker . . 55 

inn S p°°rga Bleir 5 

inn nd fmc'fl'an Ccslinns 64 

Conv. Prcf ?. 20 S 

237 111 'll™ *° n D G,0 “» 107 

Tm 111 Burrough 

2 M 137 Roeort Jenkins 137 

S3 54 Sciullona "A” HU 


72 3.1 

15.7 li.O 

17.8 3.3 

6.0 10 5 


’So ’-l? Tardily ft Carlisle" 
“ 21 Uniiock Hoidinas 

SB 64 Waiter Alovandcr 
276 214 W. s. Yoaiec . ... 


56 -1 

32 _ 

64 

200 _ 

107 _ 

211 +1 

137 — 

68 

112 — 

23 vd _ 
85 4-1 


3.8 10.1 

5.4 6.9 


— — 5.5 11-8 

7 3 114 17.7 22.0 

157 7.9 — — 

4.5 4 JZ 6 6 If^O 

11.4 5.4 11.7 120 

20.0 14 6 15 9 10.7 

5.7 3.4 11 3 8-2 


iill! 


"’■I :i’ 


11.4 10.1 

1.0 4.3 

68 76 


Licensed Dealer ■» Socuritiee ' 


10.1 5.0 8.6 . 
4.3 15.0 21 9 
7 6 7B 10A 
6.5 4.1 8.8 
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Ransomes doubles midway 
profit and boosts payout 


TAXABLE profits of Ransomes 
Sims and Jefferies were doubled 
from £709,000 to £Mlm In the 

six months to July 2, 1983, and 
the directors forecast that this 
trend will continue in the second 
half. The . interim dividend is 
lifted from 3.14p to 5p net 

However, they say that while 
the Increased distribution is 
partly due to Improved trading, 
it is also in part , to bring the 
interim more into line with the 
dnal. It should therefore not be 
expected that the final— S.8«p 
last time — will be increased at 
the same rate. 

Turnover for the -first half rose 
from £2L39m to£23.I5m. and 
trading profits were up from 
£L.93m lo £2. 35m. _ -The pre-tax 
result was after interest of 
£933,000 (JEUttm). 

Tax took £446,000 (£58,000) for 
a net . outcome of £966,000 
(£651,000) axxd earnings of 17.1p 
(Hip) per £1 share. 

The directors reports that all 
group companies contributed to 
the better result with significant 
improvements coming from sub- 
sidiaries in America, Germany 
and France, as well as the steel 
case - company. • 

Trading conditions have been 
better this year for the grass 
machinery business and sales 
have improved. On the farm 
machinery side spring sales 
were .adversely affected by the 
wet conditions, but: orders for 
the new range of ploughs Intro- 
duced at the end of last year 
have been extremely encouraging. 

Progress has continued with 


BOARD MEETINGS 


TODAY 

liMrimu Bank -of Scotland, Bhn 
P oilht. C ui*lna Property. Dares 
Estates, Juliana's. Klolnnert Benson 
Lonsdale, ResediRiond Trust. Solicitor's 
Law Stationary Society, United Stales 
Da ben turn Corporation. 

Finals: Bafliis Gifford Japan Trust. 
Barrett Developments, Dahgety. Elders 
IXL, Industrial Finance Investment Cor- 
poration. Minerals snd Resources Cor- 
poration, United Real Property Trust. 

FUTURE DATES 

Interims— 

Ash and Lacy Oct 12 

Barkalov Explm. & Production Soot 21 

British Homo Stores Oct 19 

Camellia Investments Sept 28 

Finlay Packaging Sept 29 

Fosaco Min* Bp Oct 3 

Grampian Holdings Sept 29 


Haden 

Jenks and Cattail 

Laing (John) 

MCD 

Mika 33 

Miner 

Moss Bros 

Newman Industries 
Octopus Publishing 

Ruo Estates 

Spring Ram 

United Friendly Insurance ... 

Finals — 

Australia and New Zealand 

Banking 

Bailey (Ben) Construction ... 

Baltic Loaning 

Bristol Channel Ship Repaliera 

Charts rtiall 

Link Houaa Publications 

Raglan Property Trust 


Sapt 22 
Sept 27 
Sept 29 
Sapt 29 
Sept 27 
Sept 22 
Sapt 28 
Sept 23 
Sept 27 
Sept 22 
Sept 27 
Sapt 28 


Nov 21 
Sept 28 
Sept 27 
Sapt 21 
Sapt 22 
Sept 28 
Sapt 26 


the reduction of building space 
used in the company’s manufac- 
turing operations. This reorgani- 
sation is essential to enable 
reduced costs so as to maintain, 
and improve the company's com- 
petitive position for the future, 
they add. 

Progress has also been main- 
tained on attaining closer con- 
trol of working capital and as a 
result the company is on course 
to achieve a further reduction in 
group borrowings during the 
current year. 

• comment 

The weakness of sterling against 
the dollar has helped Ransome 
Sims and Jefferies continue Its 
impressive recovery. It estimates 
tbat it is the second largest grass 


machinery manufacturer in the 
world after Toro and jest ahead 
of Jacobson, both U.S. com- 
panies. It is still reaping further 
benefits of the reorganisation of 
its U.S. subsidiary which has cut 
out its domestic product range 
to concentrate on the prefer 
sional market. Tighter control 
of working capital has reduced 
stock levels. Borrowings con- 
tinue to fall from the fI3.5m 
level at the year end. Demand 
for new ploughs, in the farm 
machinery division is “ well up 
to expectations,” the effect of 
which will come through in the 
second half. Pre-tax profits of 
£3m seem possible for the year 
which puts the shares up lip 
yesterday to 265p on a prospec- 
tive fully taxed p/e of 10. 


Scotcros sees 

improving 

situation 

At the annual meeting of 
Scotcros, Mr J. McMillan, chair- 
man, told members that . he 
looked forward to an improving 
situation with some confidence — 
pre-tax profits of £715,000 for the 
year to the end of March 1983, 
represented a material recovery 
for the group. He said that the 
directors would be concentrating 
on eliminating finally weak- 
nesses from which the group 
was suffering. 

Mr McMillan pointed out three 
unsatisfactory elements m the 
accounts— extraordinary items of 
£889.000 connected with the 
packaging division, « provision 
at Bouchage Modern© of £537,000 
and the cost of borrowing of 
flJSm. .... 

The cost of interest repre- 
. seated the. cost of borrowing 
about £9m, said Mr McMillan, 
which had ' resulted in an 
inbalance, in the group debt/, 
equity ratio, which must be put 
right The directors were taking 
constant interest with financial 
advisers in courses open to the 
group... In correcting its capital 
base. 


Armitage Brothers 

Pre-tax profits of pet pro- 
ducts manufacturer, Armltasre 
Brothers, increased to £131,000 
for the 28 weeks to July 16 1983 
compared 'with £68,000 for the 
corresponding 27 weeks. Turn- 
over rose by £0£m -to - £6-25 m. 

The ' substantial j seasonal 
variations in trade, ^with well 
over half of the company’s 
annual profits being 'earned in 
the- final quarter, makes fore- 
casting exceptionally difficult, 
the directors state. 

Present indications are that 
market conditions are slightly 
more favourable for the com- 
pany than a year ago and if 
sales in the pre-Christmas period 
are as strong as last year, profits 
should again be reasonable. 

Interest payments were down 
from £68,000 to £88,000. After a 
£68,000 tax charge' this time, 
earnings per £1 share slipped 
from 17p to 16p. 


Sharp swing into profit 
by British Rayophane 


A SWING round from a loss of 
£515,000 to a pre-tax profit of 
£lm Is reported by British Rayo- 
pfaose for the first half of 1983. 
External sales however, were 
£2m lower at £28 .88m. 

The improvement in trading 
reflects the decision taken last 
November to close the trans- 
parent cellulose film factory of 
British Sidac at St Helens. The 
balance between supply and 
demand for cellulose film, both 
at home and overseas, is now 
better and this is expected to 
continue for the rest of the year. 

Trading profits for the second 
six months are expected to be 
in line with the £2A3m (£0.8 9m) 
made in the first half. Pre-tax 
results at halfway were struck 
after depreciation of £518,000 
(£696,000), interest of £561,000 
(£757.000) and associates' pro- 
fits Of £56,000 (£48,000). 


There is again no tax charge, 
but extraordinary debits of 
£745.000 credits (£12,000) com- 
prised the further closure costs 
of the St Helens site. This site 
has now been sold and these 
costs will be significantly less 
in the second six months. 

All the equity of the com- 
pany, which makes cellulose and 
oriented polypropylene, is held 
by UCB (Investments). 

British Sidac, which is also a 
UCB subsidiary, made a pre-tax 
profit of £L09m (£883,000 loss) 
for the period, on reduced sales 
of QSfiSm t£22.9Im). 

Trading profits jumped from 
£36,000 to £L65m, before depre- 
dation of £342,000 (£540.000), 
interest of £270.000 (£427,000) 
and associates’ contributions of 
£56,000 (£48,000). There was no 
tax (same) and extraordinary 
debits of £732,000 (£12,000 

credits). 


Boostead profits tumble 
to £11,000 at halftime 


A STEEP decline in pre-tax 
profits from £229,000 to £11,000 
has been shown by Bonstcad for 
the half year to the end of June 
1983. Turnover of this invest- 
ment holding company with 
interests in commodities, engin- 
eering and shipping moved up 
from £21.92m to £22Jtm. 

The directors say that an 
improvement in results is fore- 
cast for the rest of the year 
although a material change from 
1982 operating results is unlikely. 

In the last full year pre-tax 
profits- stood at £452,000. 

The net interim dividend has 
been held at 0.6 p — losses per 
share on a net basis were shown 
as increasi n g from O.lp to O.Slp. 
On a nil basis they were shown 
as 0.79p this time. In the last 
foil year a final of 0.75p was also 
paid. 

In the UK. operations 
recorded a pre-tax loss of 
£147,000 for the six months, 


largely due to a severe decline 
in the export markets 
encountered by King Trailers 
and a reduction in UK invest- 
ment income. 

The Singapore group recorded 
profits before tax of £158,000, an 
increase of £47,000. Australian 
subsidiaries' performance was 
still affected by recession and 
although returning a pre-tax 
loss, this was 15 per cent less 
than for the corresponding 
period in 1982. Further improve- 
ments are expected in the 
second half from rationalisation. 

Pre-tax profits were struck 
after interest costs of £203,000 
against £198,000. Associates con- 
tributed £369,000 (£173,000). 

Tax amounted to £413,000 
(£404,000). Minority credits felt 
from £142,000 to £130,000 and 
there was an extraordinary debit 
this time of £29,000, after which 
attributable losses climbed from 
£33,000 to £301,000. 



PLC- 

The Chairman, Mr B S E Freshwater, reports: 

• Record profits from increased rental income 
and property sales. 

• Widely spread portfolio of commercial and 
residentialproperties. 

• Several commercial Investments acquired 
during the year. 

• if present conditions continue, this year should 
be yet another successful trading period. 


- . 

1983 

1982 


£ 

£ 

Profit before Tax 

6,915,000 

4*737,000 

Net Profit 

4,294,000 

2,900,000 

' Earnings per Share 

26.38p 

18.35P 

Dividends per Share 

5.75p 

4.75p 


CophM ol IIm Comowy's Raoort snd Accounts can bs obtained franc 
Tim Secretory, Freshwmtnr Hgusq 1 82 Shaftubuty Avamm, London WC2H BHR. 



contra 
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Pittard 
recovers to 
£453,000 
at halfway 

A SHARP recovery in profit* 
reported by leather manufacture! 
Pittard Group for the six months 
ended June 30 1983 and, with 
margins improving, the directors 
say the second half result! 
should show further progresi 
towards an adequate return or 
capital employed. 

Profits for the opening period 
reached £453.000 at the pre-tax 
level. This compares with a lost 
of £75,000 for the first half of 
1982 and a deficit of £251,119 foi 
the second six months. 

Earnings emerged at 5p (nil) 
per 25p share and the interim 
dividend is the same at L375[> 
net If the results for the year 
are as anticipated the directors 
expect the final payment to be 
at least maintained at 19S2's rate 
of 2.625P. 

Explaining the recovery in 
first half profits the directors 
say this was due to strict con 
tainment of direct costs and 
overheads, slightly increased 
selling prices and in the later 
part of the period, a greater 
volume of production. 

Sales for the period advanced 
by 12 per cent, from £10.51m to 
£ 11 . 73m. This was achieved by 
the attainment of a greater share 
of the home market while export 
sales were maintained with the 
exception of certain countries 
in the Far East 
However, the directors say 
they are currently “working 
hard ” to win back these markets 
and early indications “are 
promising.” 

The group's policy of develop- 
ing new leathers for clothing, 
gloving and shoes is being 
reflected in increased orders and 
sales. 

First-half trading profits 
amounted to £809.731, compared 
with £333354. before taking 
account of depreciation of 
£133.032 (£136.026) and interest 
charges of £223.599 (£272,893). 
Tax took £50,000 (nil). 


G. F. Lovell 

With reorganisation still in 
progress, G. F. Lovell, confec- 
tionery maker, turned round 
from a loss of £32,000 to a profit 
of £13,000 in the six months to 
April 30, 1983. For the whole of 
last year a deficit of £18,000 was 
incurred. 

Turnover in .the first half 
declined marginall y from £1.56m 
to £1.52m. Earnings are stated 
at 1.26p (3fi9p loss) per 25p 
share. There was an extra- 
ordinary debit this time of 
£ 10 , 000 . 

The efficiency of existing 
machin ery has been Improved, 
new equipment purchased and 
further improvement in operat- 
ing and efficiency are planned, 
the directors state. 

The company’s order book is 
satisfactory and the directors 
expect that steady, rather than 
spectacular progress, will con- 
tinue to be made. 


A. J. Worthington 

Losses before tax at A. J. 
Worthington (Holdings) in- 
creased from £95,119 to £253,844 
in the year to March 31 1983 
and dividends for the period are 
being omitted. 

Last year a total of 0.76p net 
was paid, but in the first half of 
1982-83 a loss Of £139,000 
(£7,000) was incurred and the 
interim distribution passed. 

For the full-year turnover of 
this textile producer slumped 
from £3. 04m to £2.51 m and 
trading losses climbed from 
£37,208 to £184,994. There was 
a tax credit of £2,790 (£44,430) 
leaving the net loss at £25,054 
(£50,689), before extraordinary 
credits of £65,668 on property 
sales. 


3i £5m Ford loan 

Investors in Industry Group 
(3i) has provided a £5m loan 
facility to Ford Motor Credit 
Company. The new funds will 
be used to finance an increasing 
level of sales of Ford vehicles 
in the UK. 

3i is an independent private 
sector group providing long- 
term and permanent capital to 
businesses of all sizes. 


D J. Security 


Hill Woolgar has arranged the 
placing of 12m shares at 60p 
each on the Unlisted Securities 
Market of DJ. Security Alarms, 
which claims to be the largest 
independent Installer of security 
alarms for the commercial, indus- 
trial and domestic markets In the 
North of England. 

The company forecasts pre-tax 
profits of not less than £200.000 
for the year to October — last 
year it made £118,000 on turn- 
over of £4S4.000. The prospective 
fully diluted p/e on a notional 
full tax charge at the placing 
price is 2L2. The market 
capitalisation at the placing 
price, assuming full conversion 
of convertible equity, is £ 2 . 4m. 


Hogg Robinson 

The current year so far at 
Hogg Robinson Group had 
shown an encouraging perform- 
ance in all areas of its business, 
said Mr Morris Abbott, the chair- 
man, at the annual meting. He 
therefore, felt confident that the 
year as a whole would produce 
a satisfactory level of profits. 

Kuwait Investment Office has 
reduced its interest in the com- 
pany to 9.52 per cent, while Mr 
J. H. Vaughan, a director, has 
purchased 24,000 shares. 


Minet Holdings 

PCW Underwriting Agencies, 
a subsidiary of Minet Holdings, 
has changed its name to Richard 
Beckett Underwriting Agencies. 
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TRW is a widely diversified company on the leading edge of electronics and space technology. Our Pioneer 10 space- 
craft (pictured) was the first man-made object to leave the solar system. And TRW electronic components have 
hundreds of down-to-earth applications- from computer tape drives to television sets. 



TRW began as an automotive parts manufacturer over 80 years ago. Today, almost every car and truck on the road 
contains TRW parts. TRW factories around the globe produce a wide range of automotive pans- from bearings and 
valves to complete rack and pinion steering systems. 

m 



TRW industrial and energy products have earned a reputation for reliable performance. TRW equipment, backed up by an 
extensive field service and repair network, helps pump oil and gas around the world. TRW components keep the world's 
aircraft flying; and TRW bearings, tools, and fasteners help raise productivity levels worldwide. 


GTOHInc. 1983 

TRW g dw urns and nark of TRW lac. 
TRW Inc. dwdand. Dho. USA 



A Company Called TRW 



WESTERN MINING CORPORATION HOLDINGS LIMITED 
PRELIMINARY FINAL STATEMENT OF AUDITED CONSOLIDATED RESULTS 
OF THE WMC HOLDINGS GROUP FOR THE 52 WEEKS ENDED 21ST JUNE, 1983 


The following are extracts from the Preliminary Final 
Statement lodged with the Australian and London Stock 
Exchanges on 31/8/83. 

A. FINANCIAL: 


TURNOVER 
CONSOLIDATED 
OPERATING PROFIT 
Extraordinary (Loss) 

CONSOLIDATED 
OPERATING 


Latest 

Previous 

_ 

Year to 

Year to 

Vari- 

21.6.83 

22.6.82 

atton 

AS’DOO 

A $’000 

% 

366.326 

265.283 

+ 38.1 


3.974 6,936 - 42.7% 


B. SHARE/OPTION ISSUES: 

(i) Placement 

E. L. & C. Baillieu and Potter Partners (members ofThe Stock Exchange of 
Melbourne Limited) have been authorised to raise up to SI 23.75 million through 
the placementof 27. 5 million ordinary shares at a price of $4.50 per share with 
Australian financial institutions. The new shares will be payable as to S2.00 per 
share on application on Wednesday. 21st September, 1983 and as to $2.50 per 
share on Friday, 30th March, 1984. (All these shares have been placed). 

(ii) Options Issue 

Tne issue has been authorised of approximately 60.5 million options to 
subscribe and be allotted ordinary shares to be offered to existing shareholders 


PROFIT/fLOSS) AND 
EXTRAORDINARY ITEMS 
Operating profit as a 
percentage of turnover 
Operating Profit as a 
percentage of Issued 
Capital and Reserves 
at end of year 
Earnings in cents per shan 
Net tangible asset 
backing per share 


(14,942) 

6,936 

3.5% 

5.3% 

0.6% 

1.0% 

1 1.4 cents 

2.5 cents 

$2.35 

S2.41 



(Hi) 


00 

m 

(IV) 

(v) 


MATERIAL FACTORS affecting earnings and/or 
revenue of Pie Group in the year ended 21 .6.83: 

Items which adversely affected the year’s results 
compared with the previous year were:- 

(i) Price per tonne of nickel realised in US$ was 30.3 

percent lower than in the previous corresponding 
period. The favourable variation of 15.3 percent 
in the average USS/AS exchange rate during the 
same period however resultedin the price per 
tonne in AS being 16.4 percent lower than the 
previous corresponding period. 

Exchange loss of $1 3, C®3, 000 1981/82 
S4, 550 3)00) on loan repayments increased as a 
result of the fall in the Australian exchange rate 
and higher repayments of overseas borrowings. 
Dividends received from corporations 50 percent 
or less owned reduced from $16,775,000 to 
$13,679,000, principally as a result of lower 
dividends received from Alcoa of Australia Ltd. 
Government export research and other grants 
decreased by $10,223,000. 

A loss of $18,916,000 for Extraordinary items 
resulted principally from the sale of investments 
by BH South Limited (1981/82 $Nil). 

Items which benefited the comparison were: 

(vi) Sales of nickel at 47,867 tonnes (1981/82 36,364 
tonnes) were 31 .6 percent higher than in the 

S revious corresponding period, 
ales of gold (excluding sales of Central 
' * Norseman Gold Corporation Ltd. (CNGC) were 
222.1% higher at 102.960 ounces (1981/82 - 
31 ,963 ounces) . The average price realised was 
41.6% higherthan the previous corresponding 
period. Sales of CNGC gold were 0.9% lower at 
78,976 ounces (1981/82; 


and $1 .50 per option will be payable on exercise of the option . Entitlements to 
the options are renounceable. Options may be exercised during the following 
periods: 20-27th February, 1984, 7-14th September, 1984 and 18-25th 
February, 1985. 

Option holders will be entitled to participate in all future issues. In respect of cash 
issues option holders will participate as if they had exercised the options and will 
be entitled to apply for cash issues at the same time as ordinaiy shareholders. In 
respect of bonus issues, the option holders will participate as if they had 
exercised their options but the bonus issue will notbe made until the options are 
actually exercised. 

Implication of Funifs 

Tne funds raised through the placement of shares and the issue of options will 
provide the Co mpany with abroaderequitybaseandwillsupplement internal 
cash flow. This will enable the Company to take advantage of opportunities 
which will arise with the recovery in economic activity and will provide for the 



Barrow Basin joint venture, including its share of development cost if the 
project proceeds into production; and 
2. the financing of the further development of the Company’s gold exploration 
and produebon activities. 

C. PROPOSED AMENDMENTTO ARTICLES OF ASSOCIATION: 

Over the past 1 2 months the Directors have noted that overseas investors have been 

— •« * 1 * *■— * — i: — — ~ Mmnnniu mxliiHinq shares 111 

indicates 



... 79,672 ounces). 

(viii) Operating costs per tonne of nickel sold reduced 
by 6.4 percent principally as a result of increased 
production at the smelter and refinery, higher 
grade recoveries, and steps taken by 
management to reduce operating costs at all 
operations.. 

(ix) Income tax credit was S33, 248,000(198132 
SI 0.837,000). 


essential in the interests of shareholders, both Australian and forejgn. to ensu re that 
the Company retains its overall Australian character. Therefore, this opportunity has 
been taken to maximise the level of Australian ownership through limiting the 
placement to Australian financial institutions. t „ 

& part of the Directors' desire to ensure the Australian character of the Company is 
preserved, the Directors propose to submit, for approval of the shareholders at the 
Annual General Meeting , an amendment to the Company's Articles of Association to 
give the Directors power to require shareholders to disclose toe beneficial ownership 
of the Company's shares, and also powers whereby the Directors can ensure no 
foreign person controls 15% ormoreoftoe voting power in toe Company and that two 
or more foreign persons not be in a positionto control 40% or more of the voting m toe 
Company. 

The amendments proposed to the Articles of Association accord with the 
Commonwealth Government's Foreign Investment Guidelines in determining whether 
or not investment proposals are required to be subject to toe Australian Foreign 
Investment Review Board approvals. „ 

The resolutions giving details of toe amendment proposed will .be distributed to all 
shareholders with the notice of toe Annual General Meeting which meeting will be held 
in Perth, Western Australia on 4th November. 1983. „ . x J _ ■ , 

The draft resolutions have received the approval of the Australian Associated Stock 
Exchanges. 

By Order of toe Board 
GRAHMES. DIXON 
SECRETARY. 

Fuil details are available from Austral Development Limited , 9 Park Place, St. James's, 
London. UK and toe Secretary, Western Mining Corporation Holdings Limited, 360 
Collins Street, Melbourne, Victoria. 

ISJttOI 
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SCANDINAVIAN FINANCE BY. 

flnewporafed in the Nothertanas rfth limited Haunty) 
tthc "Cam pony") 

NOTICES TO 

the how ere of me outstanding 

STERLING FLOATING RATE NOTES 1990 

or the Company In the danofflirroKon of EljOOO each (the ‘NutehoWera" and the "Notes’ 
respectively) 

guaranteed on o subordinated baab by 

SCANDINAVIAN BANK LIMITED 

(incorporated « E ngliM mini untied hobitny) 

(foe "GuarannO 

K was announced on 1st September 1983 that Deo Carafes Bank all$7i AkttaeMab 
(Dennurhl and Dan Daralre PravtosbBnk PJS> (Denmnrir) are to sea all Ow shares in the 
Guarantor (amounting wj ta 3 oaf cam. and 4.7 per cam. respectively eri Its Issued share 
caulian to me remain mg sharahoviera pro rata to the Utters' e its) tog holdings. Such sale, 
which will t» corrmtetod subfect to and renewing all necessary regulatory n »i s o r ts being 
obtained. win result In SKandHuvlslia Ensfeikla SanMniSworfonjownlng 4&7pef cental Hie 
Issued share capital of the Guarantor, Bergen Ban It AJS (Norway) owning 235 par core, 
mo reef. Union Bank at Finland Ltd. < Retard) aymKvj C16 per earn, thereof, SWtosfca Baitfcan 
(Swodw) owning 4.1 percent, thereof and Landsbanld Islands (Iceland) owning 1® percent, 
thereof. 

For the purposes of Condition 6 of the Notes, printed on the reverse thereof, the 
agreement between tho shareholders or the Guarantor relating in Bus sale has resulted In a 
change in benefit ial ownership of the relevant shares giving the Noteholders me righllp elect 
that their Notes be redeemed ai par together with accrued Interest. There is accordingly set 
out beknw formal non* of this right as required by Condition 6- 

Tna Company and the Guarantor consider that this Condition Is no longer necessary or 
appropriate in the context of the Guarantor's proven record and current standing. The 
Company nas accordingly convened a Meeting 01 NowhoMere by the notice set out below to 
lequeslttiiM assent by Extraow h nary Resolution to tocdeiotlonot Condition ft. Coptoaot the 
TSrms and Cone it ions ol the Notes may be obiained Irom the Paying Agenta at any of their 
specified offices listed below. The passing of the Extraordinary Resolution will not effect (ho 
right ot the Noteholders la elect to have thefe Notes redeemed on Thursday. 1st December 
1983 os indicated below. 

The Directors o( Die Company and of tho Guarantor, and Morgan Grenlea& Co. Limited, 
the Load Manager ot Ihe issued the Notes, consider thru the proposed detetfonofConcfition6 
Is fair and reasonable and accordingly such Directors strongly urge oil NotehoMere to vote In 
favour ot the Extraordinary Resolution. 

T»e Low DebonlureCorporotionp.J.c., 05 trustee for the Noteholders, has authorised It to 
be staled that It has no abioction to ihe Extraordinary Resolution being submitted to the 
Noteholders tor their consideration. 

Thcattemlon of Notahaidm Is particularly drawn to the quorum required Igrthe Meeting 
which la set out in paragraph i under "HOW TO VOTE" below. 

NOTICE OF NOTEHOLDERS' HGHT70 ELECT TO REDEBI 
NOTICE 6 HEREBY GIVEN to Ihe Noteholders pursuant to Condition Sot the Notes that any 
Noteholder may. al arty time up to and Including Monday. 21st Nov amber, 1983. elect that his 
Noreislbo red earned by the Com pa ny by producing such Noielsl to anyofthe Paying Agents at 
any or their aocdiied offices listed txriow and lodging therewith a duly signed notice of 
election, in thai e**om such Nototsi shall be redoc moa on Thursday. 1st Oecembt* I983at the 
principal amount tnereoi logemer with accrued interest. Povmonts of principal and Interest In 
respect of such Noielsl will be made in accordance with Condition 7. Noteholders are 
reminded that an ouch payments wiu be made in pounds sterling unless In accordance with 
tho provisions ol Condition 7thoy elect not lot or than Monday. 21 at November; 1983 to receive 
payment ot principal and/or Interest In LI S. dollars. The necosoory notices of election are 
avadablo Irom any ot the Paying Agents at any at their specified offices listed below: 

NOTICE OF MEETBIG OF NOTEHOLDERS 

NOTICE IS HEREBYGIVEN that a Meeting oftoe No tehotters convened by Ihe Company wflf 
be hold at 23 Great WinchccterStraot, London EC2P2AX on Friday, 141h October, 1983 at 11 .05 
a m. (London timejforso coon thereafter as iheMeoHng of the holders of theoutstanalng U.S. 
dollar denominated Floating Rale Serial Notes due 1933 ot the Company Shan hove 
concluded or boon adjourned) tor the purpose at considering and, If thought fit, passing the 
tottowlng Resolution which v«li be proposed os an Extraordinary Resolution In accordance 
with Ihe provisions ol the Trust Deed dated 23rd June, 1980 made between the Company Ok 
tne Guarantor (2) and The Law Debenture Corporation p-l.c. p) constituting the Notes: - 
EXTRAORDINARY RESOLUTION 

THAT this Meeting of the holders of the outstanding Sterling Floating Rate Notes 1990 of 
Scandinavian Finance BV (ttwNoios" and tho "Company" respectively) guar a nteed on a 
subordinated basis by Scandinavian Bank Limited (the "Guarantor") and constituted by the 
Trust Deed dared 23rd June, i960 (the "Rust Docd") made between the Company (Ik the 
Guarantor (2) and The Law Debenture Corporation pl.c. (the "Trustee") (3) as trustee for the 
holders ol tho Notes 1 the "Nolenoldors") Hereby: - 

11) assents to the modification ol the Terms and Conditions of .the Notes as printed on the 
reverse thereof and in the Fust Schedule (o Ihe Rust Deed by the deletion therefrom of 
Condition 6 thereof; 

sanctions every abrogation, modification, compromise or arrangement in recOBOof the 
rights ol the Noteholders arm Couponhottera against the Company and the Guarantor 
Involved In or resulting Irom Ihe modification referred la In paragraph |1) of this 
Resolution cthonhanineright tootoct to redeem reforrod lotntheNotlcea! Noienotdera' 
right la elect to redoom doled 20lhSeptombei; 1983 and any rights arising pursuant toon 
election in accordance therewith; and 

authorises and roquosls iheTruateu toeoncurln the modification referred 10 In paragraph 
(Hot tho Resolution and lortnwilh to execute a Supplemental That Deed toghreeftect to 
such modification. 

HOW TO VOTE 

A Noteholder wishing to attend and vole at the Meeting In person must produce at the 
Meeting either tho NoieiSi. or a valid voting certificate or certificates relative to the 
No I o(si. m respect ot which he wishes to vote. 

A Noteholder not wishing to attend and vole at Ihe Meeting In person may either dedvor 
his Nate(9)or voting certificateisi lorn? person whomhe wishes to attend on his behalf or 
give a voting Instruction in lavour ot a proxy (on tne term obtainable tram the Paying 
Agents at any of their specified offices listed betawk 

Notes may be deposited with any Paying Agent or (to the satisfaction of such Paying 
Again) held toltsordar or under itscon trot by CEDELSA. or the operator at toe Eufocleor 
System or enyoltier poison approved by Martha purposed obtaining voting cwtiflcitH 
or. until the htno bo mg OS hour, before ihe lime appointed (or holding the Meeting (or. It 
applicable, any adjournment thereat), but not thereafter, giving voting instructions In 
favour ol proxies Nates so deposited or herd will be released at the conclusion ot toe 
Meeting ioc II applicable, any adjournment thereof) or upon surrender at die voting 
certillcales or, not toss toon «8 hours before the time for which toe Meeting (or, it 
applicable, any adjournment thereof) is convened, the voting instruction receipts issued 
in rospoci thereof. 

The quorum required at the Meeting is two or more persons present holding Notes or 
voting certificates. ot tietrq wo* tea and bolding or representing tn the aggregate a clear 
majority in principal amountol too Notes tor the time bolng outstanding. It aquonim is not 
present al too Meeting, too Meoilng will be edtaumed and the Extraordinary Resolution 
wRI be considered at an adloumed Meeting (notice of which will be given to Noteholders). 
The quorum a; such an adjourned Meeting will be two or more persons present hotting 
Nctec or voting certificates or be tog proxies whatever Ihe principal amount of ths Notes 
so held or represented by them. 

Every question Bubmittod to toe Meeting will be decided ana showof hands unless a poll 
Is duly demanded by tne Chairman of the Meeilng or by two or mare persons present 
holding Notes or voting certificates or being proxies and hotting or representing In the 
aggregate not loss than one-DKIetn pan at the principal amount ol the Notes then 
outstanding. On a show ot hands every person who is present In person and produces a 
Noieor vet mg certificate or Is a proxy snail hove one irate. On a poR every person whe is so 
present shall have one vote In respect ot each Note so produced or represented by toe 
voting certificate so produced or «n respect of which he Is a proxy. 

To be passed the Extraordinary Resolution requires » majority in favour consisting ot not 
toss than three fourths of toe persons voting thereon upon 8 show of hands or II a poll be 
duV demanded then by a majority consisting of not fees than toree-tourthsal the votes 
given on such polL If passed, too Extraordinary Resolution will be binding upon all too 
Noteholders, nholherpreimi or not at such Meeting and whether or not voting, and upon 
all holders of Coupons appertaining to toe Notes. 

PRINCIPAL PAVING AGENT 
Morgan Guaranty Trust 
Company at Now YorV. 

23 Wail Street, 

New York, 

NY. 10015, U.S A. 

OTHER PAYING AGENTS 

Morgan Guaranty Rust 


m 


P) 


Woman Guxrantv Ru't 

Camiunv ol New YorV, 

1 Ano.-r Court. 

London ECTR 7AE. 

Marg.in Gu.1r.u1ly Trust 
Comp.mv ot Now lork, 

Jo A.niiv dvs Arts, 
Biur.vb 1040 . 

Mors an Gu.11.tnlv Hunt 
C omp.im ol New 'ion., 
ia Pi.icvLcndOmc, 

Pam ,'Wot. 

*Vc.:.terd Cll.cr: 

C" Lalir^neMiHat 131 135, 
1105 HJ Amnord.im, 

The Ncihcr'-tnis. 

Cared 20 to September. rJM 


Company ot Now York, 

Stockers trosso 38. 

PO. Box 474, 8022 Zurich. 

Morgan Guaranty Trust 
Company of New York, 

Maincor Landatrasso 46, 

6lX» FiankfuR jnvMoin. 
Kredtetbank SA. 
Luxembourgooise, 

A3 Boulevard Royal, 

Luxembourg. 

By Order c4 toe Board ot Directors 
of Scandinavian Finance B.V. 

C N. Daubcny 
ftiNMC 


This onnouncemont appears as a matter of record only. June 1983. 
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MINING NEWS 


CONTRACTS 


Peko-Wallsend 
w ins control 
of Robe River 


6Y GEORGE MILLING- STANLEY 

THE AUSTRALIAN mining and 
industrial group Peko- W ai isend 
bas won control of the Iron ore- 
producing Robe River after a 
takeover battle with Pan conti- 
nental Mining. 

Robe River's controlling share- 
holder, Redesdale, which holds 
50.01 per cent of the capital, said 
yesterday that it has accepted 
Peko’s latest offer of AS2.65 
(147p). 

This offer, made early last 
week, is conditional on Peko 
gaining acceptances from 
holders of 90 per cent of Rohe 
River's shares, with a price of 
AS2.60 if aceptances fall between 
50 and 00 per cent. 

However, Robe River said that 
it expects Peko to declare its 
offer unconditional, at which 
point the Robe River directors 
will recommend acceptance. 

Pancontinental began the 
battle for control of Robe River 
last month with an offer of AS2 
per share. The company has 
built up a stake of 9.55 per cent 
In the iron ore producer, and 
Mr Tony Grey, PancootinentaTs 
chairman, has said that be re- 
gards this holding as strategic 


and will not accept Peko’s offer. 

Pan continental brought tbe 

auction to a dose yesterday by 
saying that It did not plan to 
increase its offer of AS2.50 a 
share. This offer, the company 
said, placed a full and fair value 
on Robe River shares, and a 
higher price was not justified. 

Tbe offer will not be with- 
drawn, but will expire on Sep- 
tember 23 as originally planned. 

The feeling had been growing 
among observers of the Aus- 
tralian scene that further in- 
creases in the offer were unlikely 
from either side, and Redesdale’s 
acceptance suggests that It shared 
this view. Redesdale is owned as 
to 51 per cent by Boms, Philp 
of Australia and 49 per cent by 
Engelhard Minerals and Chemi- 
cals of the U.S. 

Robe River's main asset is a 
stake of 35 per cent in the big 
Robe River joint venture in 
the Pilbara region of Western 
Australia, which has more than 
lbn tonnes of iron ore. 

Other holdings are Cleveland 
Cliffs (30 per cent), Mitsui (30 
per cent) and Cape Lambert Iron 
Associates (5 per cent). 


International round-up 


THE SOFTENING hi the inter- 
national coal market has had 
the expected impact on the 
Gencor group's Trans-Natal Coal 
in the year to June 30. Sales in 
the final quarter were well dawn 
an tbe March period at 6.4m 
tonnes, and even further behind 
tbe 8m tonnes for the last 
quarter of 1981-82. 

Profits were actually a little 
higher than in the previous year 
at a net R45m (£26m), hut this 
was mainly attributable to the 
settlement of the dispute over 
the Hlobane colliery with the 
state-con troHed steel producer, 
Iscor, which enabled tbe com- 
pany to reverse several provi- 
sions. 

The final dividend was cut to 
30 cents from 35 cents last time, 
which leaves the total unchanged 
at 60 cents after the fieent rise 
«t the interim stage. 

* * * 

Australia's Bond Corporation 
has lifted its cash bid for Pacific 
Co— er from Agi.15 to AS1.S5. 
This bas helped the group to 
gain acceptances from holders 
of 89.56 per cent of the capital, 
compared with the 20 per cent 
held when Bond first made its 
offer and the level of 67.7 per 


cent reached before the in- 
crease. 

This puts the Bond groun very 
close to the 90 per cent level at 
which the bid will be declared 
nncooditionaL 

It has long been known that 
holders of more than 20 per 
cent of Pacific Conner's capital 
were based in the UK. and had 
resisted the initial offer. The 
higher price seems to have re- 
moved their resistance. 

The Consolidated Gold Fields 
group's South African base 
metal investment company 
Vosefctnrisbnlt Metal Holdings 
has announced that acceptances 
have been received In respect of 
95.3 per cent of the recent rights 
issue. The issue was intended 
to raise R9-2m (£5.4m). 

The shares of Westfield 
Minerals, owned as to 45 per 
cent by Canada's North gale 
Exploration, have been listed on 
the Vancouver stock exchange. 
The stock is already listed in 
Toronto. 

Westfield is currently bring- 
ing the Scadding gold deposit 
□ear Sudbury. Ontario, into pro- 
duction, exploring for gold In 
the Hemlo and Mishiblshu Lake 
areas of Ontario and for base 
metals in Newfoundland. 


£10m navigation 
systems order for 
Smiths Industries 


SMITHS INDUSTRIES has 
received orders from the 
Ministry of Defence for ship's 
navigation and processing 
systems (Snaps) for the Royal 
Navy worth over £lOm. These 
will replace the existing 
plotting tables in Royal Navy 
service. Snaps is an integrated 
positioning system developed to 
assist in accurate and safe navi- 
gation of surface ships and 
submarines. It features a com- 
puter lor performing complex 
navigation calculations at high 
speed and a plotting table which 
can automatically display own 
ship's position and more than 
100 tracks on the required chart 
★ 

PRESS CONSTRUCTION has 
Landed a contract worth at least 
£500,000 for multi-discipline con- 
structional work on Duckham 
Oil's site near WaisalL The 
company’s mechanical unit at 
Kingswinford is to carry out 
design, fabrication, erection and 
civil and electrical engineering 
for the first phase in the expan- 
sion of oil-storage facilities at 
the Aldridge complex. Press Con- 
struction will erect steel pipe- 
work for the project and con- 
struct bases for tanks, pumps 
and supports. It will also assist 
in the erection of tanks and other 
major plant items, and build 
bond walls to contain spillage. 
Tbe civil work will Include modi- 
fication to and widening of tbe 
site roads. Already underway, 
ihe project is scheduled for com- 
pletion early next year. Press 
Construction is part of AMEC, 
an international construction 
and engineering group formed 
through the merger of Fair- 
cJough Construction and William 
Press last December. 

* 

Work has started on a mental 
illness day unit at Manchester 
Royal Infirmary. The £L5m pro- 
ject is the third contract at the 
hospital to be awarded to JOHN 
LAING CONSTRUCTION. For 
tbe North Westerly Regional 
Health Authority the unit will 
be constructed on bored pile 
foundations with reinforced con- 
crete pile cap6 and ground 
beams. It will have a reinforced 
concrete ground slab and sus- 
pended first floor slq]). 

A contract worth more than £5m 
for housing at Borefaamwood, 
has been awarded to JOHN 
MOWLEH AND CO. by Herts- 
mere Borough Council. It is the 
biggest bousing contract ever 
awarded by the council. Mowlem 
is to design and build 224 
bouses and 12 flats, of tra- 
ditional construction, with all 
the associated garages, car 


spaces, roads, paths and fencing. 
Work is due to start at tbe be- 
ginning of October for comple- 
tion in January 1985. 

* 

HIGGS AND HILL bas started 
work on a Hammer-son develop- 
ment at 33 St James's Square, 
SW1. The £4m contract covers 
tiie refurbishment of an existing 
six-storey office block, about 3.100 
sq. metres, and the construction 
of a nine-storey block at the rear 
of the building, 3,350 sq. metres. 
The refurbishment comprises re- 
pairs to existing floors, suspended 
ceilings, installation of an air- 
conditioned system and restora- 
tion of ornate “ Adams " ceilings 
and fireplaces. The office block 
at the rear of tbe site sits on 
piled foundations with features 
including anodised double-glazed 
windows, suspended celling;, air- 
conditioned throughout and an 
asphalt roof. 

* 

FAIRCLOUGH BUILDING has 
been awarded a £3.5m contract 
for remedial works at University 
College, Cardiff. Work involves 
removal and replacement of 
Portland and Kendall stone clad- 
ding on several of the buildings. 
Metal fixings will be examined to 
establish their defects and the 
stone cladding will be replaced 
using new fixings. Work also in- 
volves re-roofing and associated 
refurbishing. Work has begun, 
to be completed in December 
1984, 

* 

Two companies in the buildings 
division of Che CONDER GROUP 
have been awarded contracts 
which total £12.8 tn. Prominent 
among these is a £6.5m office 
project at Birkenhead for the 
Metropolitan Borough of Wirrai 
which wHl provide accommoda- 
tion both for themselves and the 
Land Registry. The two buildings 
will be complete In 20 months. 
Topping out of the first building 
will be within seven months. 

★ 

R. M. DOUGLAS CONSTRUC- 
TION has been awarded con- 
tracts to the value of £13m. Tbe 
work is spread throughout tbe 
UK 

* 

A hydro turbine generator with 
associated equipment for a 
2 megawatt power station is to 
be buttt at Drumjohn near Loch 
Dooa in Galloway by WEIR 
PUMPS of Glasgow under a 
£400.000-nlus contract awarded 
by the South of Scotland Elec- 
tricity Board. The project will 
form part of tbe existing Gallo- 
way Hydro Electric Scheme and 
will use available waiter energy, 
which is at present going to 
waste, from Loch Doool 



A FINANCIAL TIMES 
CONFERENCE 



The Professional 
Personal Computer: 

— Markets & Strategies 

A date for your diary — the Financial Times high level two-day meeting on the - 
Professional Personal Computer, in London on 1 1 and 12 October 1983. 

This conference will focus on an industry which almost overnight has grown from 
nothing to become a booming business. The major phenomenon has been the 
emergence of the microcomputer from cupboards labelled " hobbies " and 
"executive toys" to take what many now believe to be its rightful place on the 
manager's desk. The consequences for electronics manufacturers, for their 
customers and for business will be profound; this conference will examine these 
trends. 


Speakers will include: 

Mr E Floyd Kvamme 

Apple Computer Inc 

Dr E David Crockett 

Dataquest Inc 

Ms Jacqueline Morby 

TA Associates 

Mr Cyril Yansouni 

Hewlett-Packard Company 

Mr Alex McIntosh 

IBM UK International 
Products Lrd 

Mr Daniel H Fylstra 

VisiCorp 

Mr Adam Osborne 

Osborne Computer 
Corporation 


Mr Joel Schwartz 

Digital Equipment Corporation 

Dr R Horsnell 

Philips International BV 

Mr Susumu Aizawa 

Epson Corporation 


For full details of this 
1983 programme, 
please return the 
application form. 


*~The Professional Personal Computer: 

— Markets & Strategies 


To: Financial Times Limited, Confe re nce Organisation, 

Minster House, Arthur Street, London EC4R9AX. 

Tel: 01-621 1355 Telex*. 27347 FTCONFG 

□ Please send me further details erf The Professional Personal 
Computer conference 

Name 

Company 

Address 


Finan cial Times Tuesday September 29 19^ 

SCANDINAVIAN FINANCE BV. 

ffncwporatedm the mnr*rku*s wfflffftnrtwf uatH&ti 

(HWCompan/j . 

NOTICES TO 

tho holders af tfw OuWta ndjnQ 

FLOATING RATE SERIAL NOTES DUE 1893. ■ 

Of tho Company tn beoror and **"* ""*• 

hddwV anfltfla Note* tespoewroqo 

guaranteed on o aAofdlnaied basis bf 

SCANDINAVIAN BANK LMfiTED 

Uncorporxtod m EngUnd wtth Wnrtelt ffai/WyJ - 
(HWGuaranWI 

n was atmoumwi on 101 Septan**; 1983 that Den Dsmste^aflWAIqlqwWab 
(Denmart) and Don Donske Rovinsiunk 
Guaranis. (an»un:rag K> 1*3 per cent, and 
capital) to the remaining tftarchoJdars pro ratt to 

whicfi will be completed supjoc! lo and following eO nec essa ry regvfoWfyopO Mtits CWg 
obtained, will result In 

issuod 6hara capital ot tne Guarantee Bwgen Bar* j Ncuw ay) oiwuntj 2a e p#r cwrt. 

Unfo^ftwttol Ftotand Ud. (Finland) owning 
SS3ng« p*«nL thereof andUndttankl tiffin* 

***& the purposes of Condition 9 of tfw Notes, printed on toe rarer* thereof, the 
Lw?ntoo Bhorenoidersot the Guarantor rattling to this ate hoa resulted in . 
aunronteni Detwren 1 niwnotoaNotahoklmihailcriitinfliM-* 



wimoriaie in the context of tfw Gua. an tot's proven reccrt and entrant standing. Th* 
curetted 3 Meeting of Note ftoMare b y toe trofica retouf baiowto 
request inatrassenitiy Extraorfinaiy HwoluHon to *1 ? kOepta i ol foe 
T*™ and Conditions of toe notes may t» obt^n^f'W^yclBwP^I'wAgnwand p» 
Registrar ni any ol their specified offices «M«J 

n^ .,n 0 nwinnotariBct the tfoffioi toe Noteiwtcttrefootoct to haw their Noteeraaaenreitxv 
Thursday, lsi Decantwc 1963 «S Indicated below. . . _ . . 

The Directors of theCoroponV anHom* 

,aV °The Law > D^nhjre V ■^urf^Corporatlon p.l.o, as tnratee for toe 

authorised It to bo stated that It has no objection to toe Extraonanaty Resolution being - 

submitted to the Noteholders tor their consideration. 

Theatientlon of Noteholders Ispartlculartydrawntothaquonjmrequired forth* Meeting 

which « set out In paragraph^ under*'MCWTOVOTE" batow. 

NOTICE OF NOTEHOLDStS" RIGHT TO ELECT TO HLDfcUfl 

NOTICE tS HEREBY GIVEN totho Noteholders pursuant to Condttton 9 of toeNotea foal any 
Noiehofcto may. at any lime up to and Including Monday; 21 et November 1963. elect !t»l Iris 
Notes) oe redeemed by Vw Company by prodmdng such NtoteW,lntfweaseofaB»rtT Note, 
lo any ollhe Paying Agents at iny ol their specltted offices Betedb ete w on la the case of a 
Registered Note, to tteRegWrar al us specified office fisted Mow and lodging therewith to 
ejttwcs5e a duly signed notice of election fin the form obtainable from any ot toe Paying 
Aoents and the fteoiatnir at any of their specified offioeS Hated below). In tote ewtri such ■ 
Notefs) shall be redeemed on Thursday, 1st December 1983 at the prlnrtpel amount thereof 
together with accrued mtatssL Payments of principal and Interest In res p e ct Of such Notefs) 
will be made In accordance with Condition 10. 

notice of meeting ov noteholders 

NOTICE IS HEREBY GIVEN that aMeetlng of the Noteholders convened by toe CompanywH 
be held at raGreatWinchasierSireet. London ECSPZAXon Friday. 1 4th Octotw 1983am .00 
a re. (London lime) for the purpose of considering and, If thoughl ftt, passing tha foflowtng 
R&soluiton which will bo proposed ire an Exireorduwy Besotuflon In accordance wffo toe 
provsions of the Trust Deed dated i3rft April, 1983 made between toe Company 0), toe 
Guarantor (21 and The Law Debenture Tty si Corporation pi*. (3) constituting toe Notes; - 
EXTRAORDINARY RESOLUTION 

THAT this Meeting of toe holders of toe ouistandmg Floating Rate Serial Notes due 1 993 of 
Scandinavian Finance BV denoramaied In US. dollars (the "Notea" and toe “Company" 
respectively) guaranteed on a subordinated basis by Scandinavian Band bruited (toe 
"Guarantor*') and constituted by thoTmstDaed dated 13to April, igWWWTniteDeeOlhtele 
between toe Company rtl toe Guarantor (3 and The Law Debenture Trust Corporation pic. 
(the "Trustee! t3) as trustee lor toe hottors of too Notes itoe H Noteholders") hereby: - 
(i) assents to the modification of the Terms and Coixtittons of the Notes as printed on toe 
reverse (hereof ana m the Second Schedule lo toeTrust Deed by Ihe deletion therefrom of 
Condition 9 thereof; 

(2 sanctions every abrogation, modification, compromise or arrangement In respect of toe 
rights of Ihe Noienotdera and Couponholders against the Company and the Guarantor 
Involved In or resulting from the modification referred to In paragraph (1) of this 
Reaolutlonotoer than the rigbUonlocl loredeem referred to In toe Notice of Notahottere' 
righi loelect lo redeem da ted 30rti September; 1983 and arry rights arising pursuant to an 
election in accordance therewith; and 

pi authorises and requests the Trustee to concur In themodlfiealfonrBfeiradtoInpeiagraph 
(t)of this Resoiuilon and forthwith toexecuieaSupplemanlte Duet Deed foglraaffeGt to 
such modification. 

HOW TO VOTE 

14 a)Ba*rer Notes 

A holder ol Notes In bearer form fSaarer Notes - *) w Wring to attend and vote at foe 
Meeting In person must produce at the Meeting either the Bearer Notefs), or a vattd voting 
certificate or certificates relative to the Bearer Notefs). In respect of which he wishes to 
vote. 

A hotter of Bearer Notes not wishing to attend and vote at the Mooting In person may 
eilhar deliver hfs Bearer Noieftar voting cvtiflcate(9) to the person whom ha wttereo to 
attend on hlsbehalforgiveavoting Inst ruction In favour ofaproxy (on ttieformobUinaOto 
from the Paying Agents at any of their epecHied offices Hated betow). 

Bearer Notes mey be deposited with any Paying Agent or (to toe satisfaction of such 
Paying AgenB held to its orderor under m confrof by CEDS.&A. or tfie operator Of Ihe 
Euroctear System or any Other pereon approwd by H, tor Uie purpose ot obUUMng voting 
certificates ot until toe time being 48 hours before the time appointed for holding the 
Meeting tot If applicable, any adjournment thereof), but not thereafter giving voting 
Instructions m favourof proxies. Be are r Notes ao deposit edor held wWbaraleaaed at die 
conclusion of itwMBetlng ioc If appltcable.anyadlouninient foot eonofuoon surrenderor 
the voting certificates oc not leas than 48 houre before toe time tor which tne Meeting (oc It 
applicable, any adjournment thereof) is convened, the voting Instruction receipts Issued 
In respect thereof. 

(to Registered Notes 

A hotter of Notes In registered form ("Registered Notes - ) wishing to attend and votoet 
toe Meeting in person may do so whether or not he produces to toe Chairman of the 
Meeting tfw Notefs) of which he Is Ihe registered holdec 

A hotter of Registered Notesnol wishing to attend end vote at thoMeetinglnpersonmay 
by a farm ot proxy (in the form obtalnabla from anyofthe Paying Agenta and the Rngtstrer 
at any of their specified offices) signed by the holder or; in the case of a corporation, . 
executed under its common seal or signed on Its behalf by an attorney or a duly ’ 
authorised officer of the corporation, appoint any parson as a proxy to act on hfs or He ' 
behaff fat connection with the Meeting foe if applicable, any adfouiiKnant thereof). To Be 
valid a form of proxy (together with the powerol attorney (If any) or other authority under 
which II was exacuteo ora noiaruiiy certified copy of such power or authority) must be 
delivered to toe specified office of ine Registrar not leas toon 48 hmre before the time 
appointed for holding the Meeting for. It applicable, any adjournment thereof). 

A ny holder of Registered Notes which tsaewporaHon may by resolution of Itsdfrectoniorj 
other gwenilng body authorise any person to act aa Its representative (hereinafter called 
a “representative') In connection with toe Meeting (ot if wppflcable, any adjournment 
thereof). 

Z The quotum required at the Meeting Is twio or more persons present holding Notes or 
voting certificates or being proxies or representatives and hokAng or representing mthe 

aggregate a dear majority In principal amount of the Notes for the Ume being 
outstanding. H aquonim Is not presentat the Meeting, the Meeting will be adjourned and 
the Extraordinary Resolution will be considered atan adjourned Meeting (notice of which 
w« be given to NotehoWereLfha eworum at such an adtoumed Meeting will be two or 
more persons present hotting Notes or voting certificates or being proxies or 
representatives whatever the principal amount of toe Notes ao held or represented by 
them. 

3. Every question RibrniHedta toe Meeting will be decided on a show of hands unless a poll 
Is duly demanded by toe Chterman of tne Meeting or by the Company or by two ormots 

persons present hotting Notes or voting certificates or being proxies or representatives 
and hotting or representing In theaggragaianot less than one- fffhath part ol tha principal 
anxxmt ol the Not ea then outstanding . On a show of hands every person who la presen l in 
person and produces a Bearer Nolear vo tlngcertillcateorlsaholder of Registered No tea 

or Isaproxy or representative shall hawonevot&Onapailmeiyperaanwhoisao present 
shall have one vote In respect ot each U5.SJ.000 In principal amount of the Notes ao 
produced or rep resented by tha voting certificate ao produced or in respect of which neb 
a poxy or representative or In respect of which he Is toe holdec 
To be passed ihe Extraordinary Resolution requires* majority In favour constating of not 
less than toree-fourthsol the persons voting toerean upon a show of hands orllopolfba 
duly demanded then by a majority constating of not less than three-fourths of ihe votes 
give n on s uch poll If passed, the ExlraordJnary Resolution wifi be binding upon all the 

Notehotterywheiherpresentor not at wich Meeting and whettwor not voBnn.and upon 
all hofders of Coupons appertaining to the Bearer Notes. 

PWNCtPAL PAYING AGENT 

Morgan Guaranty Dust 

Companyol New fork, 

1 Angel Court, 

London EC2R7AE. 

OTHER PAYING AGENTS 

Morgan Guaranty ^ Thiat 
Company of New Vbrk. 

Malrtzer Lanostrasse 48, 

GOOD Frank hjrT-anvMain. 
KredietbanhSA. 

Luxembourgeoise. 

.43 Boulevard Royal, 

Luxembourg. 

REGISTRAR 
Morgan Guaranty Trust 
Company of New fork 

30 West Broadway, 

New fork, N.Y. 10015. 


4. 


Morgan Guaranty Dust 

Companyol New York, 
35 Avenue duArn, 
Brussels 1040. 

Morgan Guaranty Dust 
Company of New fork, 
14 Place Vendfrrie, 
Paris 75001. 


Pegistend Office: 

De Lokesoestraat 131-135, 
lore HJ Amsterdam, 

The Netherlands. 

Deled 20th September 1983 


By Order of the Board of Dimeters ' 
of Scandinavian Finance at 
C.N.Oaubeny 
Director, 



Donations and mlormanorr 

The Chairman, BLESMA. 

Midland Bank Ltd , Department FT 
60 West Smitfifield, London EC1A9DX 

Give to ttiose who gam? - please 


WE, THE 
LIMBLESS, 
LOOK TO YOU 
FOR HELP 


W0 come from both world 

ware. We come from Korea, 

NteJX"' M ?!5 ya - Atten - Cyprus, 
Ulster and from the Falkland* 

fjioui, disabled, vve must 
{“^ySSjwhetp. Please 
£ «I5?! no our Awoclatton. 
l . n K£ SR £ looka afterthe 
limbless from all the 

hS'LkSl 11 10 overcome 

Ufo shock of losing aims, or 

Ano - lorthe 

severely handicapped. It 
Provtbej Residential Homes 
630 llva «n peace 

aRO dignity 

Ihe disabled by 

V^nSSSSliT" 

yout donation win be wasted. 


BRITISH LIMBLESS 
EX-SERVICE MEN'S ASSOCIATION- 





bMblw, 
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Crop fears boost 
soyabean price 
levels, Page 36 
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STOCK MARKET INDICES 


NCW YORK 

DJ Industrials 
- DJ Transport 

DJ Utilities 

S8P Composite 

Sept 19 
1233.94 
582.84 
131.45 • 
167.62 

Previous 

122S.71 

572.73 

131.89 

16824 

Year ago 
91630 
36293 
11531 
12231 

LONDON 

FTIndOrd 

705.30 

69420 

564.90 

FT-AAB-share 

441.39 

44129 

35029 

FT-A500 

482.06 

481.01 

38738 

FT-AInd 

433.32 

431.00 

380.17 

FT Gold mines 

647 £0 

642.10 

343.40 

FT Govt secs 

81.71 

81.15 

77.84 

1 TOKYO | 

Nikkei-Dow 

9141.25 

9195.66 

704228 

Tokyo SE 

674.85 

677.12 

528.92 

AUSTRALIA 




All Ord. - 

717.10 

716.40 

511.1 

Metals & Mins. 

581.10 

57720 

4123 

I AUSTRIA ( 

| Credit Aktien 

55£5 

55.12 

4822 | 

1 BELOW « 

1 Belgian SE 

130.35 

131.18 

10136 1 

1 CANADA 

1 Toronto 

1 Composite 

2550.0 

2533 

1636. 1 

I Montreal 1 

K Industrials 

458.68 

■454.42 

30033 

| Combined 

430.84 

47229 


1 DENMARK f 

| Copenhagen SE 

202.44 

n/a 

8636 | 

1 FRANCE I 

| CAC Gen 

13420 

13370 

99.40 

Ind. Tendance 

144.00 

14260 

11520 

1 WEST GERMANY f 

FAZ-Aktten 

309.77 

308.38 

235.11 

Commerzbank . 

91940 

91520 

711.30 

HONGKONG 




Hang Seng '• 

84225 

916.11- 

1117.78 

ITALY - 


- 


Banca Conan. 

.19757 

19621 

16213 

NETHERLANDS 

ANP-CBS Gen 

13920 

13730 

87.60 

ANP-CBSJnd \ 

110.60 

109.60 

6&40 

NORWAY 




Oslo SE 

21064 

210.19 

104-60 

SMOAPORB 

Straits Times 

963.41 

96335 

640.11 

SOUTH AFRICA 

Golds 

899.7- 

899.7 

6342 

Industrials 

951.7- 

951.7 

6362 

1 SPAM | 

1 Madrid SE 

dosed 

11537 

- 

1 SWEDEN I 

1 

1443.61 

147423 

65336 \ 

1 SWITZERLAND I 

Swiss Bank Ind 

336.40 

3362 

24940 

WORLD 

Sep 16 

Prev 

Yrago 

Capital kit’l 

17630 

— 

135.30 


GOLD (per ounce) 


London 
Frankfurt 
Zurich 
Paris (fixing) 
Luxembourg (fixing) 
New York (Sept) 


Sept IB Pro* 

$41250 $406525 

$41151 $406.75 

$41250 $40650 

$41223 $40555 

$40955 $40540 

$41350 $410.40 


CURRENCIES 



U.S. DOLLAR 

sn 

(London) 

Sept 19 

Previous 

Sep] 19 

$ 

- 

- 

13085 

DM 

26615 

26685 

43175 

Yea 

241.60 

243.55 

365 

FFr 

8.0465 

8.0575 

121350 

SwFr 

21540 

21665 

32525 

Guilder 

29810 

29900 

4.4770 


lira 


15015 

4.010 

368.50 

12.09 

3.260 


159740 1597.00 240840 2399.00 


BFr 53.75 53.91 

6135 

80.95 

C$ 1232 1233 

1358 

1.852 

WTERESr RATES 

Euro-currencies 


Sept 18 

Prev 

(three month offered rata) 



£ 


9% 

9% 

SwFr 


4¥u 

4% 

DM 


5’%« 

5'%« 

FFr 

14% 

15 

FT London Interbank fixing 



(offered rate) 




3-month U.S.$ 


9ft 

10ft 

6-momh U.S.S 

10%. 

10% 

U.S. Fed FUnds 

9ft 

9' ft* 

ILS. 3-month CDs 

930 

935 

U.S. 3-month T-bOs 

8.99 

9.06 

U.S BONDS 

Treasury Sept 15 

Prev 

Price 

Yield 

Price 

Yield 

10% 1985 IOC*., 

10.68 

100Vb 

10.83 

10% 1990 96’lfe 

11.49 

95--%* 

11.64 

117k 1993 101*& 

11.58 100=%; 

11.73 

12 2013 14 JI & 

85.46 

102 

11.75 

Corporate Sept 15 

Prev 

AT&T Price 

Yield 

Price 

Yreld 

10% June 1990 93.72 

11.75 

93.50 

11.80 

3ft July 1990 6630 

10.50 

66.07 

10.60 

8% May 2000 76 

1215 

75% 

1225 

Xerox 




10% March 1993 9135 

1215 

92% 

12.00 

Diamond Shamrock 




10% May 1993 90 

12.45 

89% 

1250 

Faderated Dept Stores 




10% May 2013 86.064 

1240 

1230 

86.751 

Abbot Lab 




11.B Feb 2013 95267 

12.40 

1230 

96.023 

Alcoa 




12% Dec 2012 95347 

12.90 

1280 

95.772 


FINANCIAL FUTURES 


CHICAGO Luest High Low Prev 

U JL Tramary Bonds (C8T) 

8% 32nds of 100% 

September 71-27 72-10 71-20 71-24 

UA Treasury Bffls (UBM) 

Sim points of 100% 

September 9006 9049 89.94 8959 1 

Cert Deposit (BOM) 

Sim points ot 100% 

September 9056 90.68 9058 90.58 

LONDON 

Three-month Eurodollar 

$im points ot 100% 

December 8953 89.97 89.86 69.76 1 

20-year Notional QB 

£50400 32nds of 100% 

September 105-05 105-07 104-23 104-13 1 

COMMODITIES 


' indicates lateai pn-ctosa Ogira i 


(London) 

Silver (spot fixing) 
Copper (cash) 

Coffee (Sept) 

OU (spot Arabian light) 


SepitB Prev 
79525 77845p 

£102750 £103650 
£176850 £175850 

$28.72 828.62 


WALL STREET 


Fed smooths 
path for 
funding plan 


FURTHER moves by the Federal Re- 
serve to smooth the path for the Treasu- 
ry's $l*L25bn funding exercise this week 
were well received by Wall Street's fi- 
nancial markets yesterday but were not 
on the whole regarded as amounting to 
any decisive shift in monetary policy, 
writes Cordon Cmmb in JVeio York, 

The three-day system repurchases 
provided by the authorities in mid-morn- 
ing marked the fourth successive trad- 
ing day on which the credit markets 
have received official help, and took 
prices of government paper at the long 
end more than a point above last Fri- 
day's post-money supply levels. 

This imparted sustenance to an other- 
wise directionless equity market, and 
the Dow Jones Industrial average fin- 
ished 8.23 better at 1233.94. With volume 
at a moderate 85.9m shares, the broader 
market showed 1.093 gains against 492 
declines. 

Bond dealers typified the market's re- 
sponse to the Fed's willingness to assist 
as being one of relief in the removal of 
an unknown - in the form of a feared 
tightening in credit - rather than a clear 
fix on any newly apparent change of 
course towards relaxation. 

Retail activity in government securi- 
ties was described variously as “good 
but by no means frenzied’' and "positive 
but not euphoric.’’ Enough solidity was 
generated, however, to hold rates below 
the levels recorded over the previous jit- 
tery week. 

Transport issues were again to the 
fore among stock gains after a good 
showing on Friday had halted an earlier 
tendency to take profits. The 20-issue 
Dow Jones Transportation average 
showed a closing rise of 10.11 at 58244. 

Two recently favoured rail stocks ac- 
counted for much of the jump. Burling- 
ton Northern - which yesterday reached 
final accord on its absorption of El Paso, 
thus diversifying into energy - put on 
$3% to a peak $100% while CSX gained 
$2% to $74%. 

Of the Airlines, UAL improved S% to 
$31% and AMR, holding company for 
American Airlines, added $% to $30%^ 
Trans World was SI higher at S27%. 

August figures for housing starts, al- 
though showing an annualised rise 
when nearly all analysts had predicted a 
continued fall, had little immediate im- 
pact either as a general indicator of eco- 
nomic growth or as a trigger to mark up 
construction stocks. U.S. Home rallied 
$% to $14% but Centex slipped $% to 
$26%. 

The sector to succumb somewhat to 
profit-taking yesterday was the utilities, 
although some held up welL Southern 
California Edison was S% further at 
$38% in active dealings featured by a 
block of 200,000 at $38% crossed by bro- 
kers E. F. Hutton. 

Part of the dip, moreover, was ac- 
counted for by a move ex-dividend for 
Commonwealth Edison. The Chicago 
power supplier was also actively dealt 
and S% off at $26%. 

Detroit watchers welcomed Ford’s 
progress in securing wage moderation 
which might enable it to keep open its 
Rouge steel plant and turn it around in- 
to profitability. 

Ford improved S2 to S63, buoying Gen- 
eral Motors $l% to $73% and Chrysler 
steading at $29%. 

Standard Oil of California picked up 
$1% to $36% on news that the company is 
near to the sale of part of its European 
operations. Texaco, front-runner for the 


purchase, held unchanged at $37. 

IBM, the most widely held stock of all 
on New York’s big board, put on $% to 
$123% in a generally good day for high 
technology issues. Honeywell was also 
S% up at $120% and Digital Equipment 
gained $1% to $105%. 

When issued rates for the Treasury 
debt package were being quoted yester- 
day at around 11.24 per cent for the 
$5.75bn in four-year notes set for auction 
today, 11.51 for tbe $5bn in seven-year 
notes tomorrow, and 11.84 for the $3.5bn 
in 20-year bonds on Thursday. 

Yesterday’s Fed intervention came in 
an already improving bond market with 
Fed Funds holding at 9%, then paging to 
9%. The three-month Treasury Bill was 
being discounted later as much as 9 ba- 
sis points lower at 847 per cent and its 
six-month counterpart at 9.08 was 14 ba- 
sis points off. 

This was ahead of the usual weekly 
auction of these bills, over and above the 
new bout of Treasury funding, which 
came after last night’s close. 

The bellwether 12 per cent bond of 
2013 traded at 102^%*, some 1% strong- 
er than Friday’s late quotations, but 
dealers said that the identification of a 
major Fed policy adjustment would 
have prompted a leap to more like 104%. 



TOKYO 


Spectators 
perpetuate 
losing run 

INVESTORS stayed away from blue 
chips in. extremely thin trading amid a 
growing wait-and-see mood in Tokyo 
yesterday, with the Nikkei-Dow average 
still on a losing streak for the fifth 
straight session, writes Shigeo Nishiwa- 
ki of Jiji Press. 

The- 225-issue average lost 40.82 from 
last weekend to finish at 9,14145, for a 
cumulative decline of over 214 in the five 
sessions. Trading was very slow at 
164.97m shares, the smallest since Octo- 
ber 25, 1982. Declines outnumbered ad- 
vances 392 to 199, with 193 issues un- 
changed. 

The record level of margin buying po- 
sitions and the uncertain trend of U.S. 
interest rates heightened investor cau- 
tiousness, while dealers of securities 
companies turned inactive before the 
closing of their accounting books at the 
end of September. 

Many speculative issues were sold af- 
ter the recent large price fluctuations. 
Blue-chip stocks also declined broadly 
on a bout of small-lot selling with Hita- 
chi losing Y5 to Y861, Sony Y30 to Y3,600, 
and Canon Y10 to Y1.390. 

But Mitsubishi Heavy Industries, 
helped by continued foreign buying on 
expectations of higher earnings, ad- 
vanced Y8 to Y253, and Fuji Photo 
gained Y20 to Y2,2G0. 

Trading was also slow on the bond 
market, though prices held steady on 
the yen’s firmness on foreign exchange 


markets and, to a large extent because | 
of brokerage firms’ efforts to prop up the 
market as they were watching for an op- 
portune moment for selling off bond in- 
ventories, piled up by active buying until 
early last week. 

The market yield on the barometer 7.7 
per cent government bonds with 6% 
years remaining to maturity edged 
down to 7.55 per cent from last week- 
end's 7.57 per cent, and that on 7.5 per 
cent government bonds with a little 
more than nine years to maturity to 7.88 
per cent from 7.91 per cent 

EUROPE 

No sparkle 
as Wall St. 
adjudicates 

BOLSTERED BY Wall Street’s firmer 
Friday close, European bourses traded 
generally higher yesterday, but lacked 
sparkle pending New York’s own judg- 
ment of how seriously to take the recent 
M-l statistics. 

Most Frankfurt blue-chip issues 
gained up to DM 1 and the Commerz- 
bank index added 3.8 to 919. 

The rally was aided by noticeable 
overseas buying interest and the contin- 
ued rise of AEG shares, which added 
DM 4.50 to DM 86.70. Siemens moved 
DM 2.30 higher to DM 335, while BBC 
gained DM 3.70 to DM 229.70. 

Major chemicals were mixed. Sober- 
ing jumped DM 6.50 to DM 332, BASF 
closed DM 80 pfg higher at DM 147.30, 
Hoecbst put on 30 pfg to finish at DM 
150.40, although Bayer shed 30 pfg to 
end tbe day at DM 145.50. 

Foods and oils in Paris were the best 
performers, although portfolios, con- 
structions, engineerings and stores also 
gained. 

Bongrain improved FFr 38 to FFr 
1,448, with Carrefour FFr 15 firmer at 
FFr 1,375. Esso rose FFr 14 to FFr 329.5. 

Caution over tension in the Middle 
East and the Government’s moves to 
tame the public sector deficit permitted 
Milan to dose firmer in thin trading. 

Industrials and chemicals were gen- 
erally steady in quiet Zurich trading, 
with other investors holding back. 

Gloom and despondency however 
were evident in Stockholm where some 
blue-chip issues lost up to 10 per cent of 
their value in what dealers described as 
“very nervous trading.” 

Uncertainty over a new tax on share- 
holdings, Astra’s decision to withdraw a 
drug from the market and Aga’s post- 
ponement of a share placement com- 
bined to make it one of the worst trading 
days of the year. 

Elsewhere. Amsterdam was firm 
though clouded by speculation over the 
Government's proposed 1984 budget 
and Brussels was slightly lower in mod- 
erate trading. 

LONDON 


Optimism 
engenders 
new gains 

REVIVED interest rate optimism was 
the major factor behind the strength in 
the two main investment areas of the 
London stock exchange yesterday on 
the first day of a new account Continu- 
ing their recent good run. Government 


securities moved up Impressively, and 
the FT Industrial Ordinary share index 
closed 11.1 higher at 705.3. 

Sentiment was helped by relief that 
the latest U.S. money supply figures 
were still within the Federal Reserve’s 
target range despite the expected big in- 
crease. 

Buyers appeared for gilts from the 
outset In the shorts, gains ranged to %, 
while rises in long-dated issues 
stretched to over a point in some cases. 

Gold shares, which fell sharply last 
week in sympathy with marked weak- 
ness in the raetal price, staged a techni- 
cal rally. The FT Gold Mines index at 
647.6, retrieved 5.5 points of last week's 
near-49 point fall. Details. Page 31; Share 
Information Service. Pages 32-33 

HONG KONG 


FEARS, real or imaginary, over the po- 
litical future of the colony and its rapid- 
ly collapsing currency, shattered the 
Hong Kong stock market yesterday. The 
Hang Seng index was forced 73.86 lower 
to close at 842.25. on moderate turnover 
of HK$205m. 

All leading shares sustained heavy 
losses. Swire Pacific "A" and Jardines 
both lost HK51.30 to HKS12.60 and 
HK$11.20 respectively, while Hutchison 
slumped HKS1.40 to HKS11.20. 

Properties were caught in the ava- 
lanche, with banks very weak. Hong- 
kong Bank fell 40 cents to HKSG.90 and 
Hang Seng Bonk was HK$3 lower at 
HKS37.25. 


SINGAPORE 

APPREHENSION over the Malaysian 
budget and market movements in Hong 
Kong dampened initial enthusiasm in 
the Singapore stock market yesterday 
with the Straits Times Industrial index 
closing 0.44 lower at 963.41. 

Some buying interest evaporated, 
leaving industrials, shipyards and com- 
modity issues mixed with banks and 
property shares unchanged or lower. 


AUSTRALIA 

LEADING mining stocks generally ad- 
vanced in Sydney trading yesterday, al- 
though BHP shed 10 cents to AS12.55 fol- 
lowing details of its plan to raise 
U.S.S1.25bn towards the purchase of 
Utah International, the largest coal ex- 
porter in Australia, from General Elec- 
tric. 

Elsewhere, North BH gained 15 cents 
to AS3-30, WMC added eight cents to 
AS4.76. while MIM was five cents firmer 
at AS4.20. Gold stocks dosed widely 
mixed in quiet trading. 


SOUTH AFRICA 

GOLD shares extended their opening 
gains in a late flurry of trading as the 
bullion price rose in Johannesburg, but 
trading volumes were modest and price 
changes fairly small. 

Randfontein was R2 higher at R159 
and Egoli, again a feature, gained 18 
cents to R218 after an announcement 
that it is to buy a 50 per cent stake in a 
neighbouring mine. 


CANADA 

SELECTED gains appeared in both To- 
ronto and Montreal yesterday by mid- 
session. 

The volume leader in Toronto was Nu- 
West up an early eight cents to C$1.73, 
while Bell Canada gained C3% to C$28%. 
Alcan also improved, ahead CSVi at 
CS46%. 

Banks in Montreal proved a weak spot 
in the face of moderate gains in industri- 
als, papers and utilities. 


a 

OMEGA 


Conoiellaliorn 

CHBONDMETER 

Official timekeeper of the Olympic Games in Los Angeles and Sarajevo. 
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Some see it simply as handsome design. For us it is also a guarantee of water-resistance. 



.1 


Note the four derm on this new Omega Constellation! 

They press tbe sapphire crystal against the case to assure tbe watch’s 
wafer-resistance. 

This novel way of making a watch water-resistant might have passed totally 
unnoticed had it not produced such a stunning combination of elegance and 
sportiness, of discretion and originality, of tradition and innovation. 

This recent Omega Constellation is a quartz chronometer with an official 
performance certificate. It is available in gold gpLl and stainless steely and 
stainless steel For men and women. 

New boldness in the art of watch design— for those fascinated by functional 
good looks. 
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Are you 
one of Europe’s 

top 500 

companies 




The FT European Top 500 
survey gives the Financial Times a 
publishing first. 

The FT has devised a way of 
measuring the value and perform- 
ances of European companies - a 
way that is realistic and enables you 
to compare diverse companies 
offering a kaleidoscope of products 
and serv ices. 

The yardstick is market capital- 
isation - tlx; value of each company's 
share (based upon’ information from 
leading European stock exchanges) 
multiplied by the number of shares 
in the company. And the survey 
ranks the top 500 companies. 


13 European countries are 
represented in this year's list Britain 
leads with 233 followed by West 
Germany with 79, on down to 
Norway, Finland and Ireland with 
less thin 6. 

The FTs tables rank the top 
publidy-quoted companies, including 
banks throughout Europe. And one 
table ranks the top UK companies, 
with an analysis of major UK trends. 

The articles which accompany 
the figures explain some of the 
surprises - for instance why Marks 
and Spencer comes No. 48 measured 
by sales, but shoots up to No. 4 
measured on the FTs market capital- 
isation scale. 


The FT survey is a double-first. 
The first time European companies 
have been measured in a way which 
makes comparisons meaningful. 

And the first of what will now be an 
annual survey. 

This 8-page survey gives you 
the base for future reference. Reprints 
are available price £2.50 from the 
addresses below. 

No FT... 
no comment. 


Reprints available from .-Nicola Bonham, Financial Times, Bracken House, 10 Cannon Street, London, EC4P 4BY. Tel: 01-248 8000 
or Susan Boswell. Financial Times (Europe) Ltd. Guiollettstrasse 54, D-6000 Frankfurt-am-Main 1. Tek 0611-7598. Price £230 (inducting postage). 
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AUSTRIA 

Sept. 19 

Price + or 
5ch% — 

Creditanstalt .. . 

211 -1 

Gocsser 

320 

Interunfall ... 

400 

Uuiderbank.. . 

210 -1 

Perimooser.. 

' 541 

Steyr Daimler- 

153 

VcitscherMag. 

209 tl 

BELGIUM/LUXEMBOURG 

Sept 19 

Price + or 
i Frs. — , 

ARBED .... 

' 1,340 +10 

Band int A Luk. 

4,600 -SO 

Bekaert B- . . 

2,900 -5 

Clmunt BR 1 

1.955 -10 

Cocker, l< .. 

146 -3 

Deihaize. . . 

4,700. +10 

EBES 

2.275 -55 


6.160 -30 

Fabnquo Nat. 

2.475 . . 

G.B.L. inno 

2.900 -20 

FBL iBrux- . 

2.255 +5 

Gevaert- 

2.500 + 30 

Hoboken 

4,680 -70 

Intercom 

1.800 - 20 

Kredietbank 

6.3S0 . . 

Pan Hldgs. 

9,000 -ISO 

Petrofina.. 

5,980 -20 

Royale Beige 

Soc. Gen. Banq 

7,050 . . 

2.895 + 15 

Soc. Gen. Belge_ 

1.BB0 +10 

Sotinn. 

4.950 -90 

Solvay. 

3.170 -SO 

Traction Elect . 

3.206 -65 

UCB. 

3,750 

Vi e lie Mont .. 

3.390 *130 


DENMARK 


Sept 19 

• Price + or 


. Knr i , •* 


. 535 

Andolsbanken . 

. 315 • 

Baltica Skanu.. 

594 

1 COPHandelsbank 292 -1 | 

D. Sukkertab 

790 -5 

Dan Eke Bank 

315 


• 167 +B.4 

Forendc Brygg. 

.. 1,275 . 

Forende Damp 

210 . . 

GNTHldg 

535 -3 

I.5.S.B.. 

703 

Jyske Bank... 

650 - 35 

Novo Ind . 

3.425 +85 

P nval ban Ken _ 


Provinsbanken 

308 2 

Snndth <Fl) 

368 -7 

Sophus Berend 

. 1,047 . . . 

Supertos 

335 -g 

FRANCE 


Sect. 19 

Price ' + or 


Frs. — 

jEmprunt 4 47.1973 2,020 +15 | 

lEmprunt 7* 1975 9,985 -15 

CNE 3* 

3.066 -3 

Air Uquide . 

444 + 1 

BIC 

626 ,7 

Bourques.. 

662 -B 

BSN Gervais. 

,1.920 ' -10 

CIT- Alcatel... 

1.242 +37 

Carre Tour. . . 

1.375 - 15 

Club Mndlter'n 

690 *8 

CFAO . 

574 + 19 

Cie Bancairc ... 

325 + 20 

Cali meg . 

. 160 - 1 

Creusot Loire.. 

67 - 1 

Darty 

' 665 +5 

Du me: 

917 +4 

Eausc 'Cie Gen, 

372 -1 

EJt Aquitaine.. 

177.3 -1.6 

Gen. Occidents 

. 6B6 -8 < 

(metal. 

68.5 -0.6 

1 Lafarge Coppae. 287.5. +0.7,1 

L*eraaJ 

1.785 -15 

Leg rand . . . 

1.890 -10 

Mm nan a Phenix 

400 +8 

Matra . 

1,060 -9 

Michelm B 

814 * 14 

Midi <Clei .. 

1.015 . +4 

Moet-Hennessy 

.1.176 +11 

Moulinex 

78.9 ... 

Nord Eat 

52.2 +2.7 

Pernod Rloard. 

742 +4 

Perrier.. 

351 +2 

Petroles PB.... 

157 +5.5 

Peugeot- SA 

214 +7.5 

Pr/n temps Au- 

11 5 J +2.2 

Radiotech .. . 

426 -4 

Redoute . . 

1,055 +10 

Roussel -Uclaf. . 

497 • -2 

Schneider. . 

131 - +3 

SeTi meg . .. 

253 -27 

Skis flossignoi. 

1,048 +23 

ITelemecti Elect 1.130 +10 1 

Thompson iCSFi 

1 1B9.9 +2 

Valeo... 

290 -1 

GERMANY 


Sept 19 

Price ' + or 


Dm. — 

AEG-Teief 

86.7 +4.5 

Allianz Vers. .. . 

641 . +3 

BASF 


Bayer 

14S.5 -0.3 

Bayer Hypo _ . 

279 ■ +8 

Bnyer-Verein . 

518 ' +4 

BHF-Bank 

275.5 + 2 

BMW 

380 + 1.3 

Brown Boverl.. . 

229.7 +3.7 

Commerzbank . 

168.6 - 2 

Conti Gummi . .. 

105.8 +0.5 

Dai ml nr Benz . 

669.5 .4 A 

Dogussa . .. . 

342.5 +7 t 

Demag 

146 -2 1 

D’sche Babcock 

165.6, -O.S / 

Deutsche Bank .. 

302 . +2.2 i 

Dresdner Bank .. 

169.6 +0.5 1 

GHH 

138 +2 C 

Hochtief 

443 • . . e 

Hoechat 

150.4- +0.3 

Hoesch 

95.2. . .. E 

HolzmanniPi. .. 

423 , -2 E 

Horten . 

154.5 1 

kail und Solz ... 

214 i -2.5 f 

Karstadt . .. . 

252.5! +1.5 f 

Kaufhof . 

2 40. Si +0.5 s 

KHD . 

246.5 + 2.5 S 

Kloeckner. 

37.5 . . S 

Krupp- 

75 S 

Linde . • . 

373 - 3 S 

Lufthansa . 

122.5 -0.5 S 

MAN . 

189.7 +0.7 S' 

Mannesmann . 

129.9 + 1.4 S 

Mercedes Hid . 

4B4.5 +1.5 V 

Metallgesell 

193 — 9.2 - 

Mueuch Rueck.. 

820 

Preusnag 

266 +X 


166 +3 S 


300 +1 

Schertng _ . 

332 + 6.5 

Siemens .. . 

335 -8.3 

Thvssen_ . 

68.5 +o.a 

Varta 

163.9 +0.4 - 

Veba . 

166.5 .. A 

V.E.W. 

115.7 -0.3 8. 

Verein-Weat .. 

309 +1 8 

Volkswagen 

312.7 +0.6 C 

ITALY 

a 

E 

Sept 19 

+ r 

Price or S 


_L.re_, - H 

Banca Com'le . • 

29,680 +400 H 

Baatogi IRBS.. 

222 +1 « 

Centrale - 

1,850 ... ^ 

Credlto Va reai no 

4.370 -119 " 

F»at 

3,012 +a a 

Fmsider.. . 

46.0 -0.6 P 

Generale <Assic>. 

141,00a +1,900 s? 

Invest . 

2,901 -61 Si 

' Staled men 11 _ . 45.800 * 3901 Sc 

Montedison . 

209.6 *2.6 Sv 

Olivetti . 

3.335 -30 S* 

Pirelli Co . . 

2,750 - 49 Sv 

Pire It Spa. . 

1,630 +15 Su 

Snia Viscosa 

1.151 -6 Ur 

Toro A sale. 1 1.590 -189 W 

do. Pr«f_ . 

9,101 -90 |Zi 


NETHERLANDS 
Sept 29 


Price 4- 

fi*. 


acf Holding. .. . 

Ahold 

AKZO-. 

ABN.. . . . 

AMEV 

AMRO.. 

Bredero Cart 
Boskahs Woitm.. 
Bulrrmann- Tot . 
Cal and Htdgs 
Credit Lyyn'iaBk 
Elsevier- NDUrrv. 
Enma 

Euro Com Tet 

0 let. Brocades 
Heinehcn 
Hoogovens 
Hunter Douglas..- 

int- Muller.. 

KLM.. 

Naarden Inti . 

Nat Med Carr 
Ned. Credit Bank 
Ned Mid Bank. 

Nedlloyd 

Oce Grlnten . 
Ommeran (Van-. 
Pakhoed... . 
Philips. . . . 
Run-Schekie . . 
Robeco . 

Rod am co _ 
Rollnco . 
Rorento. 

Royal Dutch. 
Unilever. 

VMF Stork. . . 
VNU.. . . i 

West Utr Bank . 


158 

173.5 

77.7 
365 

124.5 

61.3 

172.5 
45 

46.5 
34 

49.3 
373 

161.5. 

102 

162 

123 

33.7 
18 

25.8 

151.5, 
41.2 

160 

32.6 

146.5 

91.5 
202 

28 

57.6 

48.7 
4.1 

314 

127.4 

305.5 
192,3 

136.2 
226 

77 

109.3 
108.2 


44 


• 2 
- 1 . 
* 0 ; 
-O. 


-a 


NORWAY 
Sept 19 


.Kroner — 


117 

165 —6 


370 -5 

927 +2 

180 +4 


Sept 16 


Price + or 
Peseta — 


236 4 3 

260 

205 

206 —2 
235 

304 4 2 

130 4-4 

46.7 -1* 
40 -0.7 

85.5 -lj 

84.5 -1 


SWEDEN 


Sept IB 


Price + or 
Kronor, — 


330 

280 

405 

775 

111 

425 
410 
685 
218 
410 
295 
400 
309 
445 
242 
305 
291 
298 
162 
535 
169 
228 

426 


-15 

-15 


-5 

-8 

4-5 

4-5 

-5 

4 1 

-5 

—21 

-a 

- 4 
-42 
-8 

-4 

-7 

-7 

- 14 
-4 


AU5TRAUA 



Sept. 19 

Price 

•for 

Aust. 6 



5.34 

• O.M 


1J35 


A.O.D. .. . 

Q.9B 

■ 0.06 

7 Am pel Pot. . 

2.01 

+ 0.01 


1.8Sjt 


9 Aust Cons Ind.. 

1.54 

-0.02 

5 Aust. Guarani.. 

2.4 

.. • 

5 Aust. Nat. inds. ■ 

3.7 

-0.03 

7 Aust. Paper .. 

2.13 

-0.02 

7 Bond Hldgs 

1.35 



3.2 


3 Brviiie Copper 

2.62 

+ 0.02 

Brambles Inds. . 

3 


5 Bridge Oil . ■ 

3.4 

- 0.1 

BMP.. 


CRA.. 

5.86 

+ 0.03 

CSR .. 

4.18 

+ 0.0* 

7 Carlton & Utd.. 

2.95 



4.05 


1 Coles iG.J.- .. 

3.4 

1 0.05 


3.3 

- O.IS 

S Consolidated Pei 

0.48 

- 0.02 

4 Costain . .. 

X.S2 


1 Dunlop 

1.35 


EX, Ind. . 

6 


) Elders 1XL. 

4.35 


Energy Res ■ 

1.85 

-0.05 

Gen Prop Trust 

1.78 

- 

Griffin Coal .. .. 

6.5 


Hardic J.*. . 

4,05 


Hortogon Energy 

3.1 

-0.05 

Herald Wy Times 


-0.02 

ICI Aust 


Jimb'lana-50cFP 

0.25 


Kia Ora Gold. . .. 

0.25 

-0.0) 


6.06 

*0.06 

MIM.. . 

4.2 

-0.05 

Mayne Nikless.. . 

2.95 


Meekatharra Me 

1.38 

+ 0.05 

Myer Emp.. 

1.55 , 

- O.Ub 

Nat. Aus. Bk. . 

3.29 

+ 0.DI 

News 

9.5 


Nicholas Kiwi. 

2.85 


North Bkn Hill. 

3.3 

• 0.15 

Oakrbldgo.. 

1.28 ' 

* 0.03 

Otter Expl. 

0.85 

+ 0.05 

Pancon . ... 

1.7 

--0.02 

Pioneer Cone 

1.83 

+ 0.03 

Reckitt 3c Coin 

2.55 


Repco ... - 

1.2 


Santos.. 

8.24 

+ 0.04 

Smith *H.' . .. 

4.x ; 

+ 0.06 

Southland Min'g. 

0.55 


Sparges Expl .. . 

0.65 

+ 0.15 

Shoo Natwidc. 

1.88 


rooth ■ 

4.2 ■ 

+ 0.05 

UMAL cons . . 

2.13 

-0.05 

Vamgas . . 

2.9 1 


Western Mining.. 



4.76 
3.22 , 

-0.0* 

0.04 

Woodside Petrol. 1 

1.53 

« 0.03 

Woolworths . 

2J3 

0.05 

Wormald Inti 

3.05 

- 0.06 

HONG KONG 



Sopt 19 

Price 

+ or 


M.K.J 


Bank East Axa .. 

24.5 

- 1.9 

Carrian Invest 

0.87 


Cheung Kong .. . 
China Light.. 

6.85 

-0.5 

12.4 

- 1.7 

Hang LungDevel. 

2.10 


Hang Song Bank. 

37.25 

- 3 

HK Electric.. . . 

5.1 

-0.5 

HK Kowloon Wh. 

3.4S 

- 0.31 

HK Land. .. 

3.02 

-0.33 

HK Shanghai Bk. 

6.9a 

-0.4 

HK Telephone.. 

32 . 

-1.4 

Hutchison Wpn 

11.2 

1.3 

Jardine Math 

1 1.8 

-1.3 

New world Dev_ 

2.6 ' 

-0.57 

Orient O' seas.. ' 

2.67 

rani 

O'seas Trust Bk.. 

3.45 

-0.15 c 

9KH Props. . 

5.2 


SwirePacA.. . 

12.6 

Fill 

Wheel'k Mard A. 

2.82 

—020 1 

WhooT k Marltl'e. 

1.9Q 


World Int. Holdgs 

1.4 

- 0.13 J _ 


SWITZERLAND 

Sept 19 


Price 

Frs. 


Hhor 


789 

4,275 

1.240 

1,970 

1,575 

2,155 

2,920 

650 

3/190 


1,720 
. 1,325 
3,970 
1,460 
256 
1 6,500 
1,060 
425 
875 
306 
6,800 
1.405 
3,200 
2.790 
16 400 


44 
425 
*10 
*5 
-15 
*10 
+ 5 

*10 

*126 

- 25 
-35 

- 5 
*5 

-15 


-5 

-1 
*25 
-15 
- 10 
+ 15 


JAPAN 


Sept 19 


Aiinomoto 
Alps Electric 
Amada 
Asahi Chem . 
Asahl Glass. 
Bndgeston _ . 
Canon . . 

Casio Comp- . 
Chugai Pharm 
Citizen . . . 
Calm .. . 

Cal Nippon Ptg . 
Daiwa House 
Ebara .. 

Eisai . . . 
Faouc.. . . 

Fuji Bank-. 

Fuli Rim 
Fujisawa 
Fujitsu 

Green Cross. . . 
Hasegawa. 

He, wa Real Eat, 
Hitachi . . .. 
Hitachi Credit. 
Honda . 

House Food.. . 
Hova. 

Itoh >C . . 
Ita Yokado.. 
Iwatau. 

JACCS . . 

JAL 

Jusco 

Kajima 

Kao Soap. . 

Kaahiyama 

Kirm. 

Kokuyo 
Komatsu . 


Price + or 
Yen — 


1,030 

2,690 

750 
37a 

. 585 

478 
1,390 
1,500 
1,170 
634 
620 ' 
, 806 
508 : 
321 
1.600 | 
7,360 
500 . 
2,200 ■ 
920 
1,370 
1,780 
455 
567 : 
B61 i 
1,180 
888 
939 • 
1,300 
283 
1.380 
1,580 
348 
2,560 

751 
316 
575 
636 
410 
895 

517 : 


30 

-10 

*2 

■■ a 

3 

- 10 

■ 10 

- 3 

- 19 
6 
-4 

-10 

*20 

- 20 

30 
• 5 

-a 

-5 

43 
- 1 
+ ao 

4 1 

-40 


-8 

1 

-9 


- 2 
- 1 
-3 


JAPAN (continued) 


Sept 19 


Pried' 

Yen 


1,220 

275- 

583 

1,020 

1,500 

887 

500 

507 


KomahiroKu 644 

Kubato . . 310 

KumaglA . . . ' 446 

Kyoto Ceramic . 7,430 
Maeda Const 910 
Maiuno Milling 1.010 
Mnklto 

Marubeni — . 

Marudai . 

Marui .. . 

MEI - 

M'ta Elec works 
M'bishl Bank . 

M'wshi Corp 
M'Pishi Elec 
M'biahi Estate. 

MHt .. . 

Mitsui Co 
Mitsui Estate .. 
Mitsukoshi 
NGK insulators 
Nihon Cement 
Nippon Donso. 

Nippon Elect 
Nippon Express. 
Nippon Gakki . 

Nippon Kokan. 

Nippon Oil. . . 

Nippon Seiko.. 


4 1 
44 

• 14 

60 
- 9 
80 
-20 

■ 18' 

10 

* 1 '■ 


. 413 


' 488 

* I 

853 

<8 

358 

- 1 

686 

4 

367 

+ 2 

• 586 

• 4 

19a - 

-4 

1.000 

1.390 


k 264 

1 

836 

149 

tl 

1.010 


686 

”-4 

i. 645 

« 166 

■ 2 

317 

—5 

.6,690 

*40 

258 . 

717 

- 2 

390 

147 

-l 

735 : 

1,160 

- 10 

1,750 

+ 60 


. 2.670 J> 
.2.920 E 
. 625 
918 
769 
• 443 
368 
610 
.. 5.100 
1.370 
609 
.. 838 
. 1.080 
. 3.600 
796 
620 
212 
161 
. 533 
224 
. 951 
i 799 
9.150 
3J4 
775 
469 
775 
r. 990 
IS3 


531 

838 


-30- 

30 

41 

*5 ■ 

- 1 ' 

- 1 
-3 
+ 1 

*100 

*40 

44 

* 5 

4 20 

-30 
4 3 
43 

*1 
+ 6 

- 1 

* 20 
*1 
■24 
*1 

- 10 
4l 
- 1 
-2 


] 286 

+ 1 

} 653 

-7 

,i 409 

-2 

( 369 

+ 1 

465 

- 3 

610 

- 15 

1.170 

-20 

2,880 

-10 

- 670 

- 1 

500 

— 5 

.1,700 

+ 20 

692 

-18 

222 



475 



SINGAPORE 


sept. 19 


Price 

s 


Cold Srorage 
0B3 . . 

Fraser & Neave - 
Gonting 
Haw Par 
Incheapc Bhd .. 
Malay Banking 
Malay Brow 
OCBC. ... 
Sima Darby 
Straits St'mship j 

3tr.ii hts Trdg 

U08 


2.88 | 

5.4 ' 

9.6 . 

e.i i 

4.74 
8.83 : 
3.08 : 

9.35 
6 

10.6 

2.35 
L93 

5.5 
6.25 ' 


+ or 
0.04 

—o.ts 

- o.oi 


-O.DI 


SOUTH AFRICA 


Sept 19 


Abercom . 

AE A Cl 

Anglo Am. Coal.. 

Anglo Am 

Anglo Am. Gold.' 
Barclays Bank .... 
Barlow Rand . 1 

Blltt Cl 3 .... 

CNA Invest 
Curne Finance . 

De Beers 

Driefontein- . ... 1 

FS Geduld 

Gold Reids SJU 
Highveld Steel . 
Nedbank 
OK Bazaars.. . 
Protea Hldgs .. . 

Rembrandt 

RenmeB.. 

Rumen burg 

Sage Hldgs 

SA Brews.. 

Smith iC.G.i . 
Tongaat Huletts. 
Unisec . . 


Price 

Rand 

+ or 

2.65 


9.35 



28 


24 

♦ 0.5" 

136.75 

—3.75 

17.05 


13.2 

+ 0.05 

67.75 

+ 0J» 

15.8 • 


4.3 


10.35 

4 0.12 

38.5 

4 0.8 

53.5 : 

4 L 

138.5 

— 3 

5.15 



14.15 


24.25 



8J20 



25 


14 

-OX, 

12* 

+ 0.1 

6.8 ' 


7.65 

40JB 

23.4 


9.1 - 


5.80 



NOTES — -Prices on this page are as quoted on Hie 
individual exchanges and are last traded prices. 5 Dealings 
M^Esall * d ^ diwidcnd- * B ^ se,,| P issue, u Ex rights. 


NEW YORIU, Jlp^' CeS 



Sap 

18 

Sap 

16 

Sap 

15 


Sap 

13 

n 

1383 

SSact Cwnfliia j 


Q 

El 

High 

law 

Kgh 

Low 

Irabarials 


I22L71 

1215.84 



1229J7 


17439 

m 

12413 

ilE/Effl) 

4132 

anna 

Transport 

582LM 

572.73 

Ml.* 

B 

B 

538.15 


43424 

f»1| 

58929 

own 

1233 

0/705 

IMHsa 

131.45 

131A 

132.13 

131.74 

I31J1 

13223 

1323 

0771 

11046 

07U 

1B332 
0/4/ S| 

ID-OS 

mm 

Trading vd 
IDOOtTst 

B563 

7SS3 

78S2 

7353 

7387 

11482 



■ 

• 


led Si yfcU Wa . 


Say 16 


4 A3 


Aug IS 


4 SC 


Aug 12 


4J8 


ffaar Ago Apprax) 


5-9* 


STAMUBB AND POORS 



m 

n 


m 

El 


I ,U3 1 



□ 

D 

15 

B 

Q 

12 


a 

KgA 

bw i 

lofudriah 

18834 
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AUSTRALIA 

AJI Ord.il; 1.70) 

Metals & Minis. iiii<80i 

717.1 

681. 2 

716.4 

577.8 

724.4 
697 J) 

725.9 . 
598.1 

7J6.7 (12-91 : 
9143 I5-9, 

467.1 /4/IJ 
411.9 14)1 

AUSTRIA 

Credit AiktIon>!'<-62> 

55.06 

55.12 

55.20 

55.14 

89.8 (6/5) 

4839 (15/2) 

BELGIUM 

Belgian SE i41.1R.SB1 

130.15 

151.19 

131.34 

131.40 

1 

134.43 rm , 

10030 H,1J 

DENMARK 

Copenhagen SE iS.'lfl3i 

202.44 

IUI 

200.09 

201.11 

204.22 fl5 9) 

10830 fl.-l) 

FRANCE 

CAC General i31. 12iB2i 
ind Tendance ; 5 1 • 12;H2> 

134.2 

744.0 

153.7 

142.6 

132.9 

141.9 

135.0 

141.8 

157.7 (25 8) ‘ 
146.3 i24.'9i 1 

96.1 IS.'li 
983 (S.'l) 

GERMANY 

FAZ-Aktien •'31.12)68) 
Com me r szbank- DecISSS 

Hi. 77 
919.(9 

308.53 

9153 

308.48 

917.7 

307.BB 

912.7 

351.65 I7»7l 
9B9.5 1?,7> 

241.99 (25'T1 
727.9 (S/l) 

HONG KONG 

Hang Seng Bank 31'/ 64, 

84235 

916.11 

998.69 

899.09 

1109.64 (21 >7) ! 

79131 (ill) - 

ITALY 

Banca Comm Ital. > 1872 1 

787.57 

196.21 

196.73 

197.49 

214.95 (21;3) ’ 

190.45 (10; I) 

JAPAN** 

Dow Average ' 16 5.4Si 
Tokyo New 9E 41 68> 

6141 J25 9195.BE 
874.85 877.12 

<C1 

•0 

S274.ll 

682.09 

9355.85 17.9) 
686.63 i7 81 

7803.71 (25)11 
97431 (25,-1) 

NETHERLANDS 

ANP CBS General <18/01 
ANP CBS Indust < 1970) 

138.5 

710.6 

197.5 

109.5 

tsa.u 

110.5 

= S 

** 'tA 

143.4 ^9.5, 

716.5 (22.9 1 

100.1 14 U 
833 (4,'Tj 

NORWAY 

Oslo SE •* 1 Ul 

210.64 

210.1a 

M 

fS 

210.80 

214.45 MSB) ; 

99.01(4'!) 

SINGAPORE 

Straights Times <.1SM, 

983.41 

993.85 

965.40 

969.46 

992.62(2E.8t 

71239 (6; I) 

SOUTH AFRICA 

COM < 19181 

Industrial >l»Bi 

■U» 

'U 

898.6 

951.7 

839.7 

949.9 

825.2 

949.0 

1093.5 ill) 1 
960 7 .-7a Ei 

694.3 (29.3) 
7403 (3 1) 

SPAIN 

Madrid SE >81 17 8J> 

• c> 

11537 

115.86 

11833 

120.E2 (13-71 

98.32 (llil) 

SWEDEN 

Jacobson A e 1 i-m. 

1443.61 

I4T433 1508.46 150733 

1528.60 16. g> 

836.18 (4,1) 

SW1TZERLAI D 

Swiss Ban kCo... i*- 12 M ■ 

SiiJ 

1UJ 

536.1 

336.6 

347.0 (4 8) 

294.4 (4.-1) 

WORLD 
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182.7(27 8. 
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LONDON STOCK EXCHANGE 


MARKET REPORT! 


RECENT ISSUES 


Markets strong on revived interest rate op timism 

Gilts active— equity index up 11.1 


Account Dealing Dates 
Option 

"First Declara- Last Account 
Dealings ' tions Dealings Day 
Septs Sept IS Sept 16 Sept 26 
, Sept 19 Sept 29 Sept 36 Oct 10 
Oct 3 Oct 13 Oct 14 Oct 24 
*** N*w>flini " dealings may taka 
elsce from 9.30 am two business davt 
ssrtlsr 

Revived interest rate optimism 
was the major factor behind yes- 
terday's strength of the wo main 
investment areas off sbe London 
Stock Exchange on the first day 
off a new Account. Continuing 
their recent good ran, Govern- 
ment Securities moved op 
impressively. 

Sentiment was helped by re- 
lief That the latest U.S. money 
supply figures were still within 
the Federal Reserve’s target 
range despite the expected big 
increase. Demand was also 
stimulated by hopes that Wall 
Street would yesterday respond 
favourably to the figures, by 
Sterling's firm er showing aim by 
a leading UK broker’s view that 
interest rates may soon be on 
the way down. 

Buyers appeared for gita from 
the outset. Demand was suf- 
ficient to enable. the Government 
broker to re-activate his new 
Treasury 10 per cent short-dated 
tap stock. After having been 
operative at 201 for the £20-paid 
stock in first-time dealings on 
Friday, the GB yesterday sold 
further supplies at i at } before 
withdrawing at the latter level. 
Elsewhere in the shorts, gams 
ranged to i- Support was. also 
evident for Index-linked stocks, 
and supplies of Treasury 2J per 
cent 2003 and Treasury 2§ per 
cent 2009 were exhausted; de- 
mand for index-linked was again 
helped by the planned end-year 
closure of the tax loophole on 
overseas ndl-up fund*. Rises 
In long-dated issues stretched to 
over a point' in some cases, 
Exchequer 12} per cent 1999 
doting 1} paints up at £110}, 
and the Government Securities 
index put on 0.56 more to 81.71. 

Equities also showed up well. 
Reflecting optimism about this 
week'* BP share sale and scent- 
ing lower interest rates, jobbers 
marked prices higher initially. 
Buyers, also drawing encourage- 
ment from Friday's rally on Wall 
Street and expecting the trend 
to continue, entered the market 
and took quotations higher In 
brisker trading. • The upward 
momentum was halted mid-moan- 
ing as the market digested 
Fisons’ interim statement; hut 
the improving trend was soon 
restored end prices dosed at, 
nr near, their best levels of the 
day. 

Up 8.4 at 10 am, fbe Financial 
Time* industrial .ordinary share 
index eased to show a 7.3 gain 
an hour later before closing- 11.1 
up at 765.3. Nearly four points 
of yesterday's rise was due to 
strength in Dunlop, which 
jumuped 9 to 63p. after 64p. 
on reports, later confirmed, that 
the group is to sell its European 
tyre interests to Sumitomo of 
Japan. Glaxo, another index con- 
stituent. strengthened on re- 
newed U.S. support 
Numerous features emerged 
elsewhere wish company news 
again providing pbenty of 
interest. Tarmac buoyed the 
Building sector, reporting excel- 
lent first-half figures. 


mining 


A 7&point drop in the Hang 
Seng index, which reflected 
political uncertainty about Bong 
Kong’s future, prompted wide- 
spread weakness in Far Eastern 
stocks quoted on the London 
exchange. Jardine Mathesou 
plummeted 15 to S9p. 

Gold shares, which fell sharply 
last week in sympathy with 
. marked weakness in the metal 
price, staged a technical rally. 
The FT Gold Mines index, at 
647.6, retrieved 5.5 podnte of last 
week’s near-49 Doint flaJL 
Far Eastern influences took a 
toll on Hongkong and Shanghai, 
down 4 at 57p, after 56p, in 
an otherwise quietly firm Bank- 
ing sector. Favourable comment 
drew support for Standard 
Chartered, up 13 at 458p, while 
Bank of Scotland put on 3 st 
498p awaiting today's interim 
statement 

Eagle Star were bought on 
talk of a re-rating after the 
recent half-yearly results and 
rose 20 to 45Sp, while insurance 
broker Minet moved up 3 to IlOp 
ahead of Thursday's finst-hakf 
figures. 

Both newcomers to the Un- 
listed Securities Market yester- 
day made successful debuts. 
Freshbake Foods, placed at 60p, 
opened at 68p and touched 72p 
before settling at 71p, while 
antique furniture suppliers A. 
and M. Hire opened at 20 ip and 
dosed at 21p compared with the 
placing price of lOp. Elsewhere 
in recently-issued equities. Real 
Time Control put on 12 to 202p 
following the preliminary agree- 
ment with W. and T. Avery 
whereby the latter will distribute 
and sell RTC’s products in 21 
countries including the UK. 
SCUSA firmed 7 to 107p follow- 
ing a broker’s seminar and a U.S. 
acquisition. 

The 44 per cent interim profits 
expansion to £29m — some £2m 
above market estimates— lifted 
Tarmac 24 to 420p and sparked 
demand for other Building 
Materiel issues. RMC, half-timer 
due tomorrow, gained 11 to 
346p and Redland firmed 12 to 
234p. Blue Circle rose 10 to 
413p and BPB Industries 6 to 
2S8p. House-builders were also 
firm under the lead of Barra tt 
Developments, 14 higher at 230p 
awaiting today’s preliminary re- 
sults. George Wimpey, neglected 
of late, attracted revived sup- 
port and put on 8 to 116p. Else- 
where, Condor International, at 
40p, regained 7 of last Friday's 
drop of .17 which followed the 
Increased half-year loss and divi- 
dend omission. Weekend Press 
comment left Rafne Industries, 

1} firmer at 17p and Dnnton 14 
to <the good at llip. 

Business in ICI expanded, but 
the shares moved within narrow 
limitdT and settled only a couple 
of pence dearer on balance at 
530p. Laporte also hardened a 
couple of pence, to 307p, await- 
ing tomorrow's half-timer, while 
Allied Colloids ended similarly 
dearer at S15p in front of today's 
annual meeting. 


FINANCIAL TIMES STOCK INDICES 


*tt 


Soot. 

lb 


Sept. 

16 


■tt. ■»*■•*■ 


year 

ago 


Government 8 hl _ 
Fixed Interes t. . .... .^. 

Industrial Ord. 

Gold Mine*. 

Ord. Dtv. Yield.- 

Earning*. YM& (full) 
PiE Ratio (net) O— 
Total bargains. ..... 
Equity turnover £m. 
Equity bargains..—. 
Shares traded (ml)...' 


81.71 
85.66' 
705.31 
' 647.6 
4.85 
0.57 
13.07 
80.586: 


81.15: 
83,3ll 
694.2 
648.1' 
4.92! 
0.78' 
12.87 
19,696 
285.50 
10.063 
166.9 . 


BO. 82 
83.14; 
606 JO 
647.1 
4.01. 
9.60 
18.00, 
18,538! 
834.88 
15,960 
137.7^ 


80.88 
83.09, 
600.8' 
666.B 
4 88' 
06.3 
12.95 
IB, 624 1 
169.66 
14,048 
10CL3 : 


80.82 80.82 
83.11, 83X15 
696.8, 707.0 
674X11 694.6. 
439 438 

9.77 9.68 

12.75 18.96 

10,744 10,184 
18838 190.38 
15352 16,115 
1163. 188.0 ; 


77.84 

7838 

564.0 

345.4 

5.18 

11.34 

10,58 

17.403 

14138 

15,689 

82.7 


10 am 702. B. 11 am 701 5. Noon 702. B. 1 pm 703.1. 

2 pm 703.4. 3 pm 703.9. 

Basis Govt. Secs. 16/10/26. Fixed Ini. 1928. Industrie! 1/7/35. 
Gold Minss 12/10/58. SE Activity 1974, 

Latest Index 01-246 8026. 

Nil = 12.29. 


HIGHS AND LOWS 


S.E. ACTIVITY 




Sines Com pi tat* n 


High 

Low 

High 

LOW 

Govt. Secs— 

83.60 

(i5/to 

77.00 

(Wl) 

127.4 

(8/1/35) 

49.18 

(5/1/7S) 

Fixed Int 

84.74 

(13/8/ 

79.05 

(1/» 

150.4 

[38/11/47) 

50.53 
(3/1/ Tb) 

Ind. Ord 

740.4 

(T3JB) 

598.4 

(Ilf!) 

740.4 

<39/8/83) 

49.4 

(28/8(48) 

Gold Mines 

734.7 

08/8) 

531.6 

(SS/3) 

734.7 

(15/2/83} 

48.5 

C2f/1D/71)| 


^ Daily 
'Gilt Edged 
Bargains... 
Equities 
Bargains... 
Value 


Bargains.. 


Value— 




130.41 


123.5! 

455.8 




189.0 


103.5 

474.B 


145.4| 145.0 

106.01 99.1 

409.51 391.4 


Pittard good 

Selected Store leaders made 
headway Including GUS "A.” 9 
up at 902p, British Home, S 


better at 209p, and Marks and 
Spencer, 3 higher at 204p. Week- 
end Press recommendations 
lifted House of Fraser 12 to SMflp. 
Acsts Jewelleiy 3 Co 19p, after 
20p, and Sumrie 3 to 88p. 
Executex Clothes rose 6 to a 
high for the year of 36p, still 
on the much-improved interim 
results. Harris Queensway also 
advanced 6, to 290p, in front of 
next week's half-year figures. 

Unexpectedly good first-half 
profits took Pittard up 10 to 61p, 
a peak for 1983, while a tip- 
sheet recommendation Ulted 
Strong and Fisher 12 to 67p. 

Electrical leaders followed the 
firmer trend, Plewey gained 8 
to 214p. Thom EMI 7 to 600p 
and GEC a few pence to 195p. 
Elsewhere, 1GL improved 4 to 
61p with the aid of a call option 
business. Arlen Electrical rallied 
9 to 166p, after 172p. but scat- 
tered offerings left First Castle 
4 down at lOOp. 

Leading Engineers were In- 
clined harder after a slow day’s 
trading. Hawker revived with 
a gala of 4 to 260p. Elsewhere, 
reflecting the good half-year 
figures. Ransontes Sims advanced 
11 to 265p. Speculative demand 
lifted ■ Brown and Tawse 8 to 
81p, but Gartoa Engineering 
eased a penny to 4Sp following 
the Interim figures. Westland 
encountered occasional support 
and. put on 4 to 132p. Freeh 
demand lifted Birmld Qua! cast 
a couple of pence to 48p, while 
smaller-priced issues worthy of 
unto included W. A. Tyzack, 4 
higher at 2Sp, and B. Elliott, 


FT- ACTUARIES SHARE INDICES 

These Indices an the joint rampSathm of the Financial Times, the Institute of Actuaries 
and the Faculty of Actuaries 



EQUITY GROUPS 

Mon Sent 19 1983 

Fri 

SCfM 

Thw 

Sept 

Wed 
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Tub 

Sept 

Year 

ago 
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15 

14 

13 

(appra*) 


& SUB-SECTIONS 



Est. 


EsL 










Eanfagi 

Dhf. 

PiE 






Figures fa parentheses show Banter 0 # 
stocks per section 

IndR 

NO. 

Change 

% 

Yield % 
(Max) 

YMd % 
(ACT 
at 30%) 

Ratio 

(Net) 

Index 

NO. 

Index 

No. 

We* 

Na 

Index 

No. 

Wex 

No. 



458.04 

+13 

934 

339 

1436 

44612 

44982 

45240 

4S2J9 

42035 



423J5 

+Z5 

10.73 

4.74 

XL 68 

412.95 

41434 

41656 

41075 

33024 



72U3 

Uf7J9 

+1.9 

+L6 

12.57 

433 

936 

78674 

71049 

72068 

T20J7 

63036 

4 


7.92 

238 

16.42 

I648J1 

165375 

1674J6 

165068 

JD/JD 


•58.07 

-0-2 

1432 

637 

052 

459.32 

45737 

459.73 

46012 

460.92 



19632 

16830; 

+03 

12.10 

538 

10-37 

W53S 

19732 

19073 

19957 

19931 

8 

Metal site Meta/ForirdngOO} — . — 


1L22 

6.95 

10.78 

168.75 

169.99 

17190 

17334 

137.43 


3MwM 

424 


4.99 

— 

11123 

11334 

11236 

133.42 

75.02 



52933 

+L6 

5.68 

439 

23-37 

520.96 

517.12 

517.88 

524.72 

34192 



427.62 

+1.0 

1037 

432 

1158 

42127 

<25.83 

<2639 

423.90 

34054 



43133 

+0.4 

12.92 

535 

9.66 

431.49 

43467 

43089 

<3738 

37759 



394.78 

+03 

1359 

5.98 

830 

30338 

33738 

334.49 

33428 

29332 



980.78 

+0.7 

7.83 

2-59 

1025 

97333 

97538 

96335 

952.06 

74038 



772.00 

+23 

5.73 

231 

20.72 

75121 

75437 

75839 

743 JG 

53766 



56034 

+0.4 

9.07 

436 

14.23 

557.94 

56557 

57129 

56620 

<23.42 

32 

Newspapers. PubfaNng (15) 

968M 

38839 

-OA 

—03 

047 

1092 

4.70 

537 

14.41 

11.31 

972.91 

18956 

98179 

18921 

98334 

18664 

986.75 

10938 

52633 

13661 



382.82 

+2.1 

029 

3.91 

1630 

374.99 

37636 

377J19 

375.95 

32934 



208.73 

-02 

11.96 

533 

9.98 

20906 

209.97 

20957 

20954 

16073 



99839 

-02 

2433 

730 

431 

39937 

4BS.99 

40365 

«®32 

38564 

39 


42631 

+09 

5.71 

432 


42296 

42736 

42029 

42731 

28146 


38239 

+07 

029 

4.49 

1532 

379.7# 

38166 

383J7 

38336 

25093 



525.56 

+05 

060 

431 

1521 

52319 

522.13 

52366 

52539 

B029 



31337 

+2A 

046 

433 

15.09 

11066 

11034 

110.71 

110-99 

9853 

45 

46 
49 

SMpBkig and Transport OS) — 

Mhorifaerous (431 

INDUSTRIAL CROUP (485) — 

71232 

513.73 

43332 

+04 

+03 

+13 

7.08 

028 

9.71 

5.48 

3.97 

030 

19.80 

14.45 

12.86 

73936 

509.85 

42841 

74253 

51609 

43100 

73017 

520.08 

72944 

519.74 

53065 

350.76 

360.17 

69058 

a 

54 

(NhOS). — 

500 SMJLRC INDEX — 

327.46 

+0.8 . 
+05 

9.96 

439 

534 

1237 

478.10 

325.99 

48101 

32091 

48335 

spam 

52838 

38758 

24069 



355.7*1 

+03 

24 J7 

7.20 

432 

35Z36 

356.14 

35638 

35034 

rw/> 



30138 

+12 

— 

839 

— 

38731 

31024 

31031 

30488 

27031 
294 90 



451.03 

-04 


4.93 

— 


45001 

499.70 


6b 

tosurarc* (Coroodte) (10) — — 

218.01 

536.08 

+1.6 

-0.1 

12-74 

734 

539 

1036 

21466 

53625 

21666 

54036 

23568 

54123 

21535 

54453 

514.72 



19933 

-07 


4-57 

— 

20037 

20334 

20336 

2D46S 

1*017 



459.59 

+03 

017 

4.07 

23.76 

45019 

460.90 

46058 

46233 

238.71 

486.44 



23736 

+03 

12.07 

532 

9.96 

256.44 




71 


441-00 

31336 

49030 

-0.1 


3.97 

2134 

44139 

31171 

44754 

32039 

448.48 

32131 

449.12 

32249 

31264 

208.72 

81 

1 

3 

+03 

735 

7.U 

2084 

48175 

49310 

449J8 

49630 

36139 

99 

ALL-SHARE INDEX (WO) 

44S33] 

+07 


4.79 

“ 

44235 

44559 



44736 

— r 

1 



FIXED INTEREST 


i mm 
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ir 
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UftM 
ML (A 
1SIM 
mzr 


MW 17 


KM 


change 
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+fi» 

+OJO 

+1M 

+9.73 

+M* 


+9J7 


-US 
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S apt 
16 


137-60 

mu 

mzi 

HU5 

123.57 


18SM 


77.17 


id MV. 


0J7 


819 


078 


OW 


WBJ 
io due 


78S 

175 

1829 

890 

920 


819 


871 


AVERAGE GROSS 
REDEMPTION YIELDS 
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Low 5 jwf*.. ......... 
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25 » ol. 
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Oospobs 19 yws 

25 years- 
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» 
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9.7S 

1125 

nua 

1048 

1140 

1L04 

1831 

9.81 


2Z23 

12J7 

12.17 


1283 


Fri 

Seri 

Zb 


9.9S 

18a 

9.86 

1143 

1894 

1832 

1154 

lLlb 

MAS 

988 


1223 

22.13 

12.85 


12.77 


Year 

ago 

rippreO 


926 

1823 

1888 

1158 

1170 

1125 

1158 

1190 

1LS5 

1886 


12-74 

12.74 

1274 


1350 




3 dearer at 36p. 

Significant movements in 
Foods were confined to secon- 
dary issues. Needier? put on 
8 CO 60p following a squeeze on 
bear positions, while Blue Bird 
Confectionery finned 2 to 76p; 
the latter's preliminary results 
have been re-scheduled for Fri- 
day. G. F. Lovell finned 5 to 
130p following the return to pro- 
fitability at The half-way stage. 

Wheeler’s Restaurants touched 
510p before closing 15 up at 500p 
following the agreed share ex- 
change offer, worth about 530p 
from Kennedy Brookes, un- 
changed on the day at 255p, after 
345p. 

H. Kong stocks weak 

Reflecting revived political un- 
certainties, Hong Kong stocks 
wilted badly. Several sustained 
double-figure falls, including 
China Light, down IS at 98p. 
J airline Matheson, 15 lower at 
89p, and Swire Pacific “A," 151 
easier at lOOp; most closed at the 
day’s, and sometimes year’s, 
lowest 

Miscellaneous industrial 
leaders advanced across the 
board. Glaxo, 45 up at 820p, 
benefited from sizeable U.S. 
interest which accompanied 
vague reports about two of the 
group's most recent antibiotic 
drugs. Boots rose 7 to 161p, 
Pilklngton ended the same 
amount dearer at 222p and S. 
Pearson gained 8 more to 373p. 
Rumours of a possible consor- 
tium hid lifted Rank Organisa- 
tion 10 to 18S xd. 

Press mention was responsible 
for many features, including 
Hoover, up 12 at 207p, while 
speculative hid hopes raised 
English China Clays 8 to 207p 
and Watts Blake 10 to 15Sp. 
Pritchard Services’ increased 


offer made little Impact on 
Spring Grove, marginally better 
at 44£p. Lower interim profits 
left Beatson Clark 5 cheaper at 
195p, but the first-half return to 
profitability took Bifurcated En- 
gineering up 4 to 50p. Fisons* 
half-year results were in line 
with market estimates and the 
shares dosed 5 better at 720p. 
Elsewhere. Carlton Industries 
were raised 174 to 155 p xd, while 
Dominion International rose 6 to 
134p. 

Dunlop lamped to 64p ahead 
Of and following the Board's con- 
firmation of discussions with 
Sumitomo Rubber on the sale of 
the former's European tyre busi- 
nesses and the Sumitomo shares 
presently owned by Dunlop; 
Dunlop shares were finally 9 up 
at 63p, and a detailed statement 
from the group is expected on 
Thursday, Soles attracted fresh 
support and gained 5 to a 1983 
peak of 68p. A company spokes- 
man's statement that the group 
was set to cut losses in the half- 
year results, due to be pubUsfaed 
on Friday, stimulated further 
interest in BL which firmed 2 to 
77p, after 78p. 

Jefferson Smurfit gained 12 to 
a peak of 124p on further con- 
sideration of the deal with 
Sequoia Associates of the U.S. 

Oils subdued 

Leading Oils passed a rela- 
tively subdued trading session. 
BP finished a couple of pence 
lower at 424p, hut Shell closed 
a shade firmer at 612p xd. Still 
reflecting bid hopes, Tricentrol 
gained 4 to 238p, while Lasmo 
found support and put on 17 to 
316p xd. Among the speculative 
stocks. Ohio Resources, up 14 
more to 114p, and Moray Firth. 
13 higher at 50p, both reflected 
exploration hopes. KCA Inter- 
national improved 2 to 41p 
following the passing of the reso- 
lutions relating to the capital re- 
organisation and the agreement 
of severance of the management 
contract between KCA Inter- 
national and KCA Drilling. 

Overseas Traders presented a 
dull feature In Boustead, which 
fell to 74p on disappointing first- 
half results before closing a net 
3 down at 78p. 

A good rally in precious metal 
markets and a much steadier per- 
formance by base-metals 
prompted a modest recover; in 

OPTIONS 

First East Last For 

Deal- Deal- Declara- Settle- 
ings tags Hon meut 

Sept 12 Sept 23 Dee 8 Dec 19 
Sept 26 Oct 7 Dec 22 Jan 3 
Oct 10 Oct 21 Jan 5 Jan 16 
For rate indications see end o/ 

Share Information Service 
First Last Last For 

Deal- Deal- Declara- Settle- 
ings tags tion ment 

Sept 12 Sept 23 Dec 8 Dec 19 
Sept 26 Oct 7 Dec 22 Jan 3 
Oct 10 Oct 21 Jan 5 Jan 16 
For rate indications see end of 

Share Information Sendee 

Money was given for the call 
of Premier Consolidated, Amal- 
gamated Estates, MFI, ICL, 
London and Liverpool Trust. 
Joseph Webb( Card!: Properties, 
Solex, Jardine Matheson, Cad- 
bury Schweppes. Phoenix Pro- 
perties and Mining Supplies. No 
puts were reported but a double 
option was arranged in Jardine 
Matheson. 
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Nov. 

Feb. 

May 


II 

VOL 

Lest 

Vol. ; Lest 

VOL 

Lest 

Stock 

GOLD C 

8400 

6 

23 

. 





5413.50 

COLD C 

8423 

18 

10.50 

4 ,25.50 






GOLD C 

8450 

4 

3.50 

16 ] 12.60 B 

21 

22 E 


GOLD C 

8475 

1 

2 . 10 B 





GOLD C 


4 

0.80 

— ] 





GOLD P 

^■nrM 

20 

1.10 

- ! _ 

— 

— 


GOLD P 

S®M Hv. 

5 

6 A. 20 ; 8.10 

5 

11.50 A 


QOLD P 


16 

— 1 — 




GOLD P 


368- — ! — 

— 

— 

n 



Dec. 

March 


June 1 1 

SILV C 

811 



_ 

1 1.85 





[512.03 

SILV C 

S12 

29 

0.90 

6 1.40 

— 

_ 


SILV P 

SIC 

10 

0.10 


- 



SILV P 

811 

5 

0.50 

— ! — 



n 

SILV P 

6131 - 

— 

10 1.20 

14 

1.50 




Oct 

Jan. 

Apr. 


AKZO C 

F. 6 C 

9 

IT 

10 119 

— 



F.77.70 

AKZO C 

F .66 

9 

13 





AKZO C 

F.70i 104 

8.40 G 

3 ,11.50 

15 

12.60 


AKZO 0 

F.80; 141 

1.00 

99 5 A 

23 

7.70 


AKZO P 

F.GQ 



— 

10 | 1 




AKZO P 

F.65 

5 

0.20 

£ I.30A 

_ 




AKZO P 

F.7C 

73 

0.70 

38 \ 2.50 






AKZO P 

F. 8 G 

7 

4 


G 

9 


KLM C 

F.ISO: 63 

7J50 

2 |l4 




KLM C 

F.16DI IB 

2.80 

14 1 9.60 B 

4 



KLM C 

F.17C 

5 

1.40 

13 ; 6.30 B 




KLM C 

F.160 

2 

0.60 

- ! _ 

— 

— 


KLM P 

FJ40I 5 

1.40 

30 1 6 A: - 




KLM P 

F.150; £6 

4 

10 110.80 


_ 


KLM P 

F.16QI 6 

11 Ai 5 15.50 





PHIL C 

F.4Q 

— 

— 

15 , 9.20 B, 

110 

10.70 

F.4B^70 J 

PHIL C 

F45 

172 

4.80 

42 , 6,40 

95 

BB 


PHIL C 

FJSO 

789 

1.80 

382 t 4.20 

25 

5.40 


PHIL C 

F.56 

615 

0.70 

61 2.10 8 

55B 

5,40 


PHIL P 

F.56 

5 

0.10 





PHIL P 

F.4Q 

10 

□.10 

| 

3 

1.50 



FAS 

155 

0.60 

S3 : 2 




PHIL P 

F.SO 

87 

2.50 

15 i 4.50 

— 
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PHIL P 

F.55 

2 

6.50 

r 





RO C 

F.110 

10 26.50 

— _ 

— 



F.l 36 JO 

RD C 

F.120 

IS 

17.50 A 

20 20-30 

17 

23 


RD C 

F.150 

177 

8.50 

140 14.20 

75 

17.30 


RD C 

F.140- 

410 

3.10 

405 ! 7.50 A 

16 



RD C 

F.15D 

SI 

1 

240 i 4 A 

14 

7 


RO P 

F.120' 

4 

0.10 

10 , 1 

10 


W 

RD P 

F.180 

70 

1.10 

169 3.20 




RD P 

F.J40. 

67 

5.50 

165 I 7^0 

100 



RD P 

F.150' 

460 

14.20 

15 15.50 
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UNIL C 

F600 

» 

ST 

- I - 



— 'FJ226 III 

UNIL C 

F.S20 

60 

9 

6 , 15 

2 



UNIL C 

F.Z-W 

71 

2 

1 ! 6 

2 

9.10 

" j 

UNIL P 

FJ30 

16 

2-20 

10 ; 6.70 1 

5 



EOE C 

F.14D 

— 

— 

9 ! 7.60 

— 


F.143.52 

EOE P 

F.14G 

— 

— 

10 ; 4 

2 

6.60 


EOE P 

FJBO 

— 

— 

2 10 .S 0 j 
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F.125 

2 I 

2 Bj 

— | _ . 



_ 

F. 126-20 

c 
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52 1 1.90 
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p 
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— 1 — ; 
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P 

F.115, I 

8 

- 1 - I 

— [ 

— IF. 11 1.20 |[| 

Big NL 83 

87-90 






II 

C 

F.102.S0 

376 | 

1.90 

— 1 

__ 


C 

F.103 

211 | 

0. 60 

128 ; 1 ■ 

«m* 


. | | 

P 

FI 03.50. 

300 I 

080 


— 


: II 
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1 P 

F.100 

1 

7 

100 ' - • 

— 

- JF.9B^0 fill 

I 7 ijNL 83 87-90 






ii 

P 

F.97.5D - 

- 

60 i 0 J 20 j 

- 

- 1F.9B.B0 III 



Sept 

Dee. 

March 

ii 

D/FL C 

F.E95 

240 

5 

' —v [ 


- IFJ297.S5 1 V. 

D.FL C 

F.300 

55 

2.60 

— — 

- 

| 


D FI C 

F.305 

6 

2 A 

11 2.30 

_ ! 

- i 


D;F1 P 

FJ75 

SO 

1 

— 

_ 



D.FL P 

F.EB0 

10 

2 

' 

— 



D.FL P 

F£fl3 

11 

2.80 



\ 

: 


D.FL P 

FJ90- 

205 

4.50 

5 1 7,50 


- | 


D/FL P 

FJ9S 

1 

7.70 A' 



1 



D»FL P 

F.310 

— 

— 

10 21.20 ; 


— i 


| TOTAL VOLUME IN CONTRACTS: 

9,931 




1 1 

Ask 

3= Bid 

C 

=Col| P=Put 




recently beleaguered 
sharemarkets. 

South African Golds made pro- 
gress for the first time in five 
trading days as the firm gold 
price — finally 56.5 up at S412.S25 
an ounce — encouraged persistent 
small demand throughout the 
list 

The Gold Mines index, which 
dropped over 50 points in the 
previous four days, recovered 55 
to 647.6. 

Golds were marked up at the 
outset, following the trend in 
American markets on Friday 
night, and continued to move 
ahead throughout the session 
with demand reported from 
numerous international centres. 

Closing levels were often below 
the best but remained sufficient 
to produce gains ranging to 
around 6 in the leading heavy- 
weights, such as Hartebeest, £54. 
and President Brand. £322. 

London Financials proved a 
strong market, with interest pro- 
moted by the much better per- 
formance of metal prices and the 
strength of UK equities. RTZ 
were a notably firm market, 
rising S to 538p ahead of tomor- 
row's interim results, while Gold 
Fields added a like amount at 
5S3p and Charter put on 5 to 
255o. 

The recent heavy West 
German, selling of Platinums 
abated and Rnstenbarg res- 
ponded with a 15 gain at 735p 
while Impala recovered 10 at 
900p. 

Firm features in mixed Austra- 
lians Included gold speculatives 
Australis Mining and Coopers 
Resources, both of which rose 
around 3 to 37p and 12Jp 
respectively, while North Kal- 
gurli jumped 6 to 80p and West 
Coast Holdings put on 1J to 15p, 
the last-named following favour- 
able weekend Press comment 
Poseidon, heavily sold last week, 
rallied 20 to 360p. 

Peko-Wallsend fell 6 to 440p 
following the comoany’s acquisi- 
tion of a controlling stake in 
Robe River. 

Among miscellaneous mines, 
Anglo United Development 
moved up 8 to ?8p, after BOp, on 
speculative demand. Bermuda’s 
Mlnorco held at 750p ahead of 
full -year figures expected today. 

Business in the Traded Option 
market rot off to a quiet start 
Only 1,236 contracts were com- 
pleted, comprising 934 calls and 
302 puts. BP attracted 364 deois, 
288 calls — 114 of which were 
transacted in the January 420 
series— and 78 puts. 

RISES AND FALLS 
YESTERDAY 

RiSM Fails Sams 

British Funds 

Corpns. Dam. and 
Fomlgn Bonds ... 

Industrials 331 

Financial and Prop. 

Oils 

Pin nation* 

Minss 

Others 

Totals 70S 

ACTIVE STOCKS 

Above average activity was noted in 
the following stocks yesterday. 

Closing Day’s 
Stock pries change 

Barrett Dsvola 330 +14 

Boots 161 + 7 

Dunlop Nldgs 63 -1-9 

Eng. Chins Clay* 207 +8 

Glaxo 820 +45 

ICI 530 +2 

Pittard Grp 61 +10 

RMC Grp 346 +11 

Rank Orq ISSxd +10 

Strang & Fisher 67 +12 

Tarmac 420 +24 

Wimpay (George) ...... 118 -j- 8 

FRIDAY’S 
ACTIVE STOCKS 

Based on bargains recorded In Stock 


05 

6 

8 

35 

4 

39 

331 

225 

SIS 

96 

SO 

331 

30 

18 

63 

3 

5 

13 

53 

28 

84 

71 

52 

G 8 

70S 

429 

1.422 


No. of Fri. 

Stock changes close 

Day's 

Edonsprlng Inv. 

26 

12 ** 

- 4 

Immed. Be Sys 

23 

100 

+ 15 

Inter-City Inv... 

23 

86 

+ 1 

Ldn Uverpl T»t 

21 

65 

— 

GEC 

20 

192 

- 2 

TACE 

19 

116 

— B 

Ass. Bill. Ports 

17 

202 

+10 

Ptessey 

17 

206 

+ 4 

Meilms 

16 

110 

+ 8 

RTZ 

18 

630 

-20 

Barclays Bank 

15 

475 

-13 

Hoover A 

15 

195 

- 5 

Arlen Elect. ... 

13 

157 

-13 

Boots 

13 

154 



EQUITIES 


1988 


Sf !!“ b«o 

n kill* , 

< * j High; Low 


stuck flUlllMs 

l a !-| fc0 F! f s> *s 


10 'F.P.i — j 81 
ills PJ*.| 14/9 1158 
n F.P. - 160 
n II :F.P.| — 1 170 
*JSOO F.P.I 86/8 J290 
60 F.P.' — 72 

*100 F.P.I 5rS 120 
*190 F.P' 12,0 804 
BOO IF.P. 1 - 818 

376 IF.p. 5/8 372 
Fl 25 !F.P.83fO 1166 
T*S 'F.P.' - ; 72 
= F.P.j 9,-B ! 31 

95 IF.PJ 12/8 i 94 

1210 F.P.; 9/9 214 
** :F.P. - r 34 

till (F.P.' 26(B 254 
125 If.P.I 9l9 51 
*148 ;f.P. 2/9 ,202 
86 


100 

83 


F.P. 16/9 1 120 
.F.p.l a.'B 85 
F.P. 13/9 90 
lF.P.1 23/9 I 19 


35 

88 

195 

32 

165 

26 

168 

97 

78 

85 

15 


• aoigl *A. ft M. Hire 10p.. „| 21 

[ISO j&Aaronlte Group 140 

110 Assoc. Telecom 124 

1170 -frCont'l lndTVN/VUp 170 

1200 DPCE Hldgs Bp. 1835 

I 70 4>Fre*n bake Foods 6 pi 71 

1110 +Gno <C.i IOd 119 

,180 Gent iS.R .1 IOd. 1104 

203 lOorlng Kerr lOp [212 

[320 Mender eon Admin - .. |320 
154 lint. Signal A Control A 160 
56 ihrory ft Sime O.lp . . 60 

g-Motal Solenooa E|p £9 

Park Food lOp- I 88 

Peel Hldgs- |19B 

[iFsonal AssetsTst 124pl 32 , 
■J>P’lyt'chnioM , rlne5p l 240 B 
^-Promotions H'sa 5pl 29 

-f-Roal Time CtrolBpl202 

+SCUSA ine. 80.01... !107 
+Tech. for Bus. I 0 o„ 80 
•{■Thermal Solontific.1 88 
[YorkB&Lanoa Inv. W'sj 16 


I bO.l 
Pd2.5| 
b2.0 


02.0 


-1 


+ 12 
4-7 


11.1. 0.7! 13.8 
2.2 2.5:75.6 
3.lj 2 .3; 13.2 

5.6 1 rb'soTa 

bgl.7l 2.7 3.4 12.4 
U2.1 2,5 2.5 23.6 
b3.0 a.i: 2.318.5 
b5.0. 2.1< 3.3 20.2 
UB.O' 2.9 2.7 I 8 J 
uQ2c 4.0 0.BZB.7 
u 0 . 2 B‘M.e; 0.620.3 

U3.0 1 2.o! 4.9' 14.0 
bd7.3Sj Uj SJSjSO.B 

UdS.D' XjDf 1.2 — 
bO.7 1.0, S.B M.7 
u2.0 : 3.0 1.4(84.0 
IbO.DISe' 4.4' 0.9 24.5 
■ b4.2 ■ 6.0 7.5(11.1 
. b2.3 2.8 3.713.8 
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<1 P* | High] Low 



li \ + - T 


92.96 £85 99/11 
F.P. . 

— £20 |80rlO{ 

96.951 £25 21/101 
99.751 £30 ! — , 
£100 £10 .27(101 
100p[ F.P. 9/9 , 
II ; F.P. «1)10| 
“ . F.P. I 30/9 

qiOOpj 2Sp 1 9/12 

100 I — I — 

— F.P. . — 
8100 i FJ». ; — 
4100 F.P. I - 
98,578 £25 -31/8 
97.941 1 £25 14/10] 
99.898! F.P. 120/9 
103.5 - j - , 

99.124 £25 26/10! 
« ! F.P. 23/9 


27 

1129 


98 lAillad-Lyons 1 1 Deb £009 : 27 + i 4 

29 1103 Atlantic Met'n «UK> 121 UL 91/97 ; 103 ioi— 4 

85l«! 18 Bristol 11 la* Red. 2008 22 .+ 4, 

22 lalC-CXl. Economic 12 Uf, Gtd. Ln. 2013. 1 26V + is 
30 ^ rCIgna Overaaas R nonce 13% Ln. 200* \ 35 •'+ h 
11 lE'ltoaume wrnMorkalZ^BPcR.Deb.2004, + 

lOlpl+FKI 7% Red Cnv Prof lOlp 

100 naming Am. Inv Tot 7% Cnv Unm Ln 99 101 1 * 1 ^ 
lOlp Fuller. Smith ft Turner 8% 2nd Cm. Prf 103p I . ... 

2Sp LASMO 95e% Cum Red Pref 32 Up— >« 

1 OOle (Nationwide 11 >«% Bda ZOiB/84 Iu0i» . ... 

99T« Do 113 , Bds 3.9/84 'lOOW 

lO&plOceonles 10*4*. Cum. Red. Pref. 1993 109p , . ... 
92 lOldham 11 Rad 2010 . _.. . ...| 97» 4 * >2 


26 
55 
111* 
I03p 
105 1 « 
103p 
33p 
100 Sg 
1001* 
109p| 
98 

102 pl 

98 


102p Rook ware 7.7% Cum. Cnv. 2nd Pref. . 102p : ■ . 

, 93 13 |Traft ord Park En. 11*44 2007/11... ■ 96«c^i3 

2654 23 ^Transport Dev 12is% Uni Ln 2008 1 H 6 V + *ti 

1295*1 1D4 Watn'yM nnd/Trum'nlZ^ Red. Dob. 30081104 < 

>9>sp(Weir 10% Red Cum Pref '101 p 

25 14 Westland 12 a*% Deb 8008 27V + >a 

IOO lYorks* Lanes Inv 13, -j, Dob 2005 106 '+-1 
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27 V “ 
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4i RIGHTS ff OFFERS 


Issue 

price 


Ii 

1 Latest ! 1903 j 


Renunc. • 


Stock 


• ■ ! High 

Low 



i+ or 

3. Q. — 
o 1 


92 I Nil 
80 I Nil 
USOct* Nil 
II I Nil 
48 I RP. 


— ,16pm 12^pm:Anglo- Indonesian 

— item 9pm]Assoe. Paper 

— I 68pm 42pm Bartow Rand lOct*.. 


,| 16pm, + 2 

| _?pmi 


66 

48 

XOctsj 

440 

34 

82 

40 

17 

R3.BO 

50 

350 

AS2 

80 

;?* 

120 

10 

95 

310 

178 

180 


F.P. i 
F.P. ( 
Nil j 
Nil 1 
Nil 
F.P. 
Nil 
Nil 
Nil j 
F J». 1 
F.P. 
Nil 
F.P. 
F.P. 
Nil 
Nil 
I F.P. 
F.P. 
Nil 
F.P. 
Nil 


19(101 4icpm2*4pmjBrldgand Proa.' A” Ord. ip 
28/101 481* 47 Cambrian ft Gen. Sec, 


64 


60pm— 3 
314pm, + 

47 l 

Cop ;j> 7l»p; 64 


28(10; 68 . . . .. 

30(9 | 55 50>9;ChDmbartaln PhlDpi >0p 54 

— • 3pm UspnvEagle Corp'n. lOcts. ! Hipmj .... 

— I 82pm 65pm|Exco Int’l. lOp 66pm>— 7 

16/9 . 38 35 I + First Talisman Inv. 20p..„ 34 

28/10)89 80 4-Floyd Oil lOp I 82 , + 2 

14/10 61 — ' 


— 23/10! 


BUS1.7S Nil 
5US1.71 Nil 


61 61 jGroup Lotus Car 10p | 57 1 • • . 

\ 3pm 2pm|Helena of London lOp ! 2i*pmi — 12 

'i 15pm 3pmilmperial Cold Storage 26c... I 4pm|— 1 

— 88 72 UMorlnox Pot lOp 80 1 • -. 

28/9 465 425 iMIdland Bank£l 1 435 ‘ + 10 

— I 70pm B6pm.NaL Com. Bk Aust. SAl 1 65pm 

21 / 10 ! 87 Bllt'NascoInvs. ' 87 


15/9 21/101 


— 30/9 

— 14/10] 

— 26/10! 


27 24 jParkdnle lOp I 26 | 

6i«pm6i*pnv4<Par1cneld Foundries 5p...( 6itpni' 

9pm 3pm|Prttchard Servo. 3pm! ...._ 

llUi+Sheraton Secs. lOo. — I 12*4 I — 14 


13 


143 126 Steinberg lOp 139 ' 

58pm 42pmjTBtaA Lyle £1 42pm' 

— 30/9|24O 203 United! lOp. ' 205 : + S 

21/9 21/10] 63pm 60pm k-Webber Electro 12>ip 1 53pm t ! 

— — ;116pm 66pm Weeks (B'mudat lOots. 1 115pm 

— — ilSOpm 80pm' Do. Aust-IDots J 130pm 


Rsmmdatton data usually Mat day lor dealing fraa of stamp doty. 8 F igure s 
based on prospectus estimates, d Ohrid and rata paid or payable an part at 
copltsh cover based an dhridend on full eeptfeL g Assumed dividend end 
ylakL a Forec as t dhridend cover baaed on previous year's earnings. F Dhridend 
and yWd based on prospectus or other crtBcis] estimate* for 1983. H Dhridend 
and yield based on praspeetim nr other official estimates for 198344. Q Groom, 
t Conor a Hows for conversion of eharaa not now ranking for dhridend or ranking 
only for re s tricted dividends. * Figure* or report awaited, g Piecing price. 
p Pence untssa otherwise Indicated, f Issued by tender. | Offered to hoMore 
of ordinary shares ** e “ rights.** M Issued by wav of cepUaPeatlon. 55 Re- 
mtrodneod. nieeued In connection with reoiganleation merger or takeover. 
|| IntradustiDO. Q Issued to former preference hold are. ■ ABaonant lattera 
for fuHy-osid). • Pravisioual or parity- paid aUotrosm falters. + With w a rr a n ts . 


t H Tac tive Issue price after scrip. 
It Dealt fa under Ride 163 (3). 


t Formerly dealt In under special rula. 


NEW HIGHS AND LOWS FOR 1982/3 


NEW HIGHS (39) 

BRITISH FUNDS (6) 

Tnra tfbae 19115 Tree laijoc 1BB9 _ 
Tree lOLpc Cnv 'B7 RaOatne ape 'B&-M 
Tree 1 Opc '07 (UOl Excheq ISoc 1997 
.. AMERICANS 111 

A " WriMn “" l R £aNK5 (1, 

r— tl— « it 

LOO * m Brfck CHEM,CAU S 111 
Novo lad* A/S B 

STORES m 

Church Simpson (SJ A 

Execute* Clot ha s 

ELECTRICALS <1) 

Pactral Elect 

FOODS Cl) 

Kwlk Sara 

HOTELS at 

Garfankels Res WhMler's Res 

INDUSTRIALS 1131 
Assoc Brit Ports Francis Inds 

Bridport-Cundrv Monsanto Spc '82-86 

Consultants (Como) SI Group 

Dominion Intel Solicitors Law 

D«i Group The Times Veneer 

eimsi wade Potteries 

LEISURE (21 

GRA Grt>UP _ HTV NfVot 

MOTORS <TI 

SOl "“ A NEWSPAPERS (1) 

Assoc Book Publishers 

, „ PAPER 111 
Smurfit Ueffcnoni 


Pitta rS 


SHOES (21 

Strang Fisher 
TRUSTS 111 


OILS rtl 
MINES Cl) 


B re mar Trask 
Ohio Res 
Hlghwood Res 

NEW LOWS (26) 

BRITISH FUNDS (1) 

£L 13,,PC Vm <" 

Hongkong A Shangaal 
_ L BUILDINGS (3) 

Crouch ID.) Mowlem (J.) 

Jarvis U-l 

. ^ . CHEMICALS rt» 

Amersham Inti 

vTOReS (31 

BaJcen' Hauxehoid Sunerdrug 5 tores 
Mentics a.) 

ELECTRICALS (2) 

CPU Computers UEI 

ENGINEERING Ml 
Blackwnod Hodge Wood (S. W.) 

Midland Inds Woodhouae Rucson 

INDUSTRIALS (41 

Blllam (J.) Jardine Matheson 

China Ugnt Power _ Ruswll lA-> 

. , telSUBI (1J 

Letsoretlme Inti 

„ . MOTORS (1) 

HMhrs 

PROPERTY Ml 

H. K. Land Land Investors 

Intnl Inc Propertv Swire Props 

OILS II) 

Trl-Bailn Res 


LONDON TRADED OPTIONS 


CALLS 


Option 


Brit. Petroleum (*424) 


300 

330 

360 

390 

420 

460 


PUTS 


I Oct. 

Jan. 

Apr. I Oat. 

Jan. 

Apr. I 


132 

102 

72 

44 

20 

5 


80 

&4 

34 

14 


66 

42 

22 


S 14 

2 

4 

12 

38 


4 

7 

SO 

46 


14 

30 

54 


Cons. Gold fields i"687) 
500 I 94 

550 1 50 

600 I IB 

650 I 5 


110 

TO 

45 

18 


66 

BB 

33 


2 

6 

30 

74 


6 

17 

40 

02 


22 

52 

90 


Courtaulds 

66 

76 

86 

90 

96 

100 

110 


1*94} 


31 

21 

IS 


25 

17 


4lcl 


12 

7lfil 


OJ, 

1 


BO 


11 

23 


Commercial Union 1*167) 
120 I 48 

130 ( 38 

140 I 28 

160 I 10 

180 I 2 ’a 




Grand Met. (*521) 
300 
330 
360 
590 


I.C.I. (*650) 
390 
480 
460 
500 
550 
600 


14B 

116 

76 

40 

11 

5 


Land Securities (*3ll> 
260 1 SB 

£80 i 36 

300 I 18 

330 I 6 


37 

45 

6 

B | 

1 10 

19 

25 

16 

21 

25 

7 

12 

42 

45 

47 

3 

G 

71 

73 I 

1 75 

130 

- 

1 

1 

"a 

- 

92 

— 

2 

G 


bU 

68 

6 

14 

20 

2b 

3fa 

£4 

34 

42 

XI 

20 

72 

76 

82 


40 

£4 

11 


47 

33 

15 


lla i 

4 9 

28 I 26 


6 

13 

30 


180 

1 28 

36 

42 

2ig 

4 

6 

200 

1 14 

02 

28 

6 1 

10 

U 

220 

1 4 

9 

13 

19 1 

22 

25 


Shall Transport i*6i2' 
460 I 158 

500 118 

550 I 74 

600 { 20 

650 f & 


172 

132 

88 

46 

18 


94 

56 

28 




16 

44 


8 

0 

26 

62 


14 

34 

60 


CALLS 


PUTS 


Option 


j Nov, j Feb. | May j Nov7 | Feb. j 


May 


Barclays Bank (*477) 

460 ,30 1 44 I 66 I 10 I 17 1 

500 I 12 E 25 I 34 I 34 37 

1 2 I 10 I 17 I 80 I 82 I 


550 


110 

i 11 ( 

IS 

18 

3 

5 1 


120 

I 4J£ ! 

8i S . 

11 

8 

io ; 

12 

130 

1 list 

4ia 


15 

17 ! 



2BO 

300 

330 

360 

390 


32 

15 

7 

2 


60 

48 

37 

IB 

10 


60 

46 

28 

18 


16 

33 

60 

85 


12 — 
22 25 

40 45 

67 75 

90 95 


80 

24 





1 

21 £ ! 


90 

14 

IB 

— 

11* 



IOO 

7 

91s 

12 

5 

9 | 

11 

110 

£12 

6i a 

bij 

IB 

14 1 

17 


P. ft 0. 1*223/ 
160 
180 
200 
220 


64 

44 

27 

10 


SO 

33 

19 


38 

27 


3 

4 
IO 


7 

13 


Racal (*217) 
210 
220 
230 
250 
275 

300 


19 

7 

5 

1 

1 


18 

9 

3 


18 

35 

60 


14 

20 

36 

60 


17 

22 

37 


R.TJL (*634) 
650 
503 
600 
650 
700 


92 

70 

57 

27 

a 


112 

B5 

75 

42 

18 


90 

60 

S3 


5 

a 

14 

37 

74 


11 

21 

28 

47 

77 


55 

57 

85 


Vsol Reefs (*8127) 
IDO I 

110 

120 | 

130 I 

140 i 


28 

lBIfl 

12 

61i 

3 


£7 

19 

23 

8 


23 

16 

11 


1141 - 
a**; sii 
B 10 
10 151? 

17 I 21 


1212 

! 71e 

221? 



( 

CALLS 


PUTS 


Option 

Sept. 

Dec. 

Mar. | Sept. 

Dee. 

Mar. 

Beeeham (*326) 







300 1 


45 

55 

— 

7 

10 

330 

6 

25 

33 

a 

IB 

25 

355 

Us 

14 

18 

3D 

37 

42 

385 

1 1 

5 

B 

60 

63 

65 

415 

1 1 

2 

— 

SO 

92 



135 

155 

160 

170 

ISO 

200 


34 

14 


37 - 

20 - 
- 23 

10 

IS 

3 B 


15 

38 


12 


22 

39 


Sept. 19 Total Contracts 1,236 Calls S34 Puts 302 
* Underlying security price. 


V/ A 





32 


Willett 

is building. 



A T idl.tiiv'ir HiYim- Ci inipom- 


1983 


BRITISH FUNDS 


Stodt 


Price 

C 


* w| r«M 
- |u|H 


10?. 

100, 1 

wu 

toil. 


“Shorts" (Lives up to Five Years) 




_?s*. 


MKiuioourr. 
1074*110414^, 
107 Km Jew 


95% 

114 

WA 

1071, 

Wt 

1%?. 

93% 

20% 

86 

104% 

93>. 

1011, 

ai% 


%%i 

99'i 


J. 


Ewti. 13%pc"B3- 

Ereh. IOdc 1963 

jFwd^siaic-aMWtt, 
1 ei*»i ll%pcl984 .. 
Enchtw** 14pc. 1984 
Eich. 3pc 1984 

{Treasury 12oc 1984.. 


102ic 
10? 

1035* 

102 £ 
lOU* 

Wj 

loiliiiM;. 


101 

88** 

99% 

n 

ioo>* 

w 

fi 


reasury 15pc 198b.. 
:*en. i5jk 


Euh. 12 k Cm. "05 . 
iTraasiry 3pc 1985.. . 
[Treasury U%oC 1985.. 
Treas 8%pcCnu "85 
lE«ch. 12%pc 1985 
Exdi ll%pc"86- .. 
(Trees lOpe Cnv I486 
[Treasury 3pc 1986 .... 
Eveh 10%pcCv"86.. 
Tr«asu-> 12pc"86. . 


Ti». 12%pc ■86 Or 

Each. Mflc 1986 

Eveh. 13%pcl4B7. 
rTrl0%pcCv"87_... 

- 2%PcL9B7 
Etch. ltPxx 1987 


A 

m 

Hh 
95% 

K*. 

«&l r " 

94% 

89% 

95% 

75% |T rampart 3pc *7848 




E 87 (£20pd)fl 
Treasury 30C1987. .. 

Treas 12pc 1987 

Trttwy 71*c -85483 . 
Ead) 10%pc *88 . . . 


100 V 
lOO. 1 . 
99 
100 
10Z„ 
05% 

102ipm! 

106* 

102%* 

92% 

102 % 

9«a 

103V 

102 % 

100.1 

25l 

A 

% 

81% 

1021 , 

90% 

771, 


-A 


-l. 


13 43 
9.99 
555 

1116 

13.65 
3.14 
1175 

14 06 
1L69 

325 
1123 
688 
11.85 
1L48 
9.9b 
344 
1030 
11 69 
891 
U29 
13.06 
12.54 
10.41 
307 

10.65 
735 

1025 


96% 

104% 

100 

83% 

11Z% 

108% 

9? 

106% 

83 

103 

« 

ft* 

H3>. 

79% 

120 % 

1251. 

117% 

w 

11? 

65 

101 % 

116% 

U6%| 

43% 

132% 

121 % 

69% 


90% 

95% 

94% 

, 76 
103 

100 % 

66% 

97 
74% 

(KB* 

88% 

981, 

106% 

101 % 

;® 

IOT% 

100 », 

86% 

98 
61% 
88% 
106% 
luo 

83% 

121 % 

109% 

58 


123% U07 


103% 

92 

131% 

78% 


137% 

114% 

98 

115% 

104% 

123 

128% 

ft* 

ft* 

122 % 

i !?A 

£■ 


42 

5?‘ 

3? 

25% 


iu% 

i®. 

104 

1091, 

100% 


Five to Fifteen Years 

[Treat. 9 *,k TO 


«®, 

120 % 

*9i. 


Treasury ff%pc 1969 . 
Treat 10^x1989 .... 
Treasury Spc *86-89.. 
Treuwy 13pc 1990tt. 
Even. 12%pel990.. 
Treasury 8%pc "87-40tt 
Treasury ll%pc 1991 
Fimdreg5%peT87-4I*f| 

Each. llpc 1991 

(Treastvy 12%pc VStf- 
[Treasury 10pc 1992 . 
Ewh. 12%pc"92 

EwImtBfrlJijoc^ 

'Treaireyl?%pc"93tt. 
Funding 6pC 1993TT , 
(Treat w> 13%pc 19938 
Treatuy Ul#e-948 
Ettbraurr 131^x1994, 
Each. 12'jpc 1994 
TrMMry9R-94*$... 

Treasury 12pc "95. 

Gas Spc "9095 

Each. 10%pc 1995... 
TreaM#y12%pc'9&8.. 

Treas. 14oc "% 

Tiwurj^K •91(96 «. 
[Treasory 15%pc "%Ct .. 
EKrirqprrU%pf9b8 
tedrmpbonjpe 1486%. 
Treasury 13%pe"97ti. 
Exchequer ]9 xk 1997 
T reasury B%pc 19978 

Exch. 15pc 1997 

|Tr»i«y6%se"4MBtt. 


92 %* 

w 

K 

104% IS 
9®, 
1031, 
77%* 
971,* 
109% 
95% 
1051, 
1101 

1 52T« 

75% 

118 

119% 

117% 

107% 

92% 

97 

114% 

119% 

89%* 

131% 

119% 

69%4 

117 

2* 

US 


367 

1171 

860 

1069 

387 


1(U4 

11.43 

10.89 

634 

1235 

1193 

432 

11.61 

7.41 

IL16 

11.90 

1053 

11.71 

1221 

1173 

800 

12 32 


1222 

1207 

1171 

1007 

1151 

4 70 

10.7* 

1157 

1196 

10.10 

U» 

11.5* 

433 

1134 

10.74 

9.99 

1194 

907 


Over Fifteen Years 

[Treat. I5%pc *9B8 - 
Exch. 12pp 199B. ... 

Trraa*y9%fic 1499)4. 

Exch 12%pc 1999.... 

Treasury 10%«c 1499.. 

Trea. llpc 2000 .... 

Treat 14pc "96-01 ... 

Exch. I2pc "99-02 ... 

Treat. UW 200003 
. Ty*a»y 111** 01-04 
43% Funding 3%pc "99-04 
1061, Treasuy l,l^x 03-05 
77% Treawy8pc "02-068 . 

99 Treatm Il’*pc03-07. 

115 Treat. EVmk "04-08. 

53% TreauayS^pc "06-128 


,124% 

|101 

86% 

103% 

,92% 

106 

113% 

49% 

llll 

99% 


71% 

106% 


|Tieaiwy7%at "12-158 - 

E*di. IZpc "13-"17 .. 


130%* 

♦ 1% 

1167 

112 

♦1 

LL12 

94% 

+ V 

FTTH 

11®, * 

♦ ll- 

1107 

102% 

r-1 

MT 

119 

*1% 

ftr 

125% 

r-1% 

Ttf 

m% 

*1% 

)'Il 

1M%* 

*1% 

el 

m 

49 


7 24 

120% 

82%* 



112% 

♦1% 

CTiV ^ 

12 %r 



82*« 


4.46 

121 

♦i%i 

1019 


9.52 

9.41 

7.95 

9.04 

965 

9.13 

9.74 
1022 
1010 

7.95 

998 

435 

1041 

1837 
9.79 
843 
1047 
10.82 
1041 
875 
12. 16 
11.12 
1077 
884 
10.90 
10.42 
10.78 

8.75 
11 28 
1062 
1097 

886 


11 18 
1133 
1135 
9.69 

1139 
1143 
1066 
1148 
10.06 
1129 
1137 
10.92 

1140 
U38 
1135 
1000 

11.45 

1141 

1132 
1139 
1063 
1131 

7.78 

10.9* 

12.18 

1137 

1059 

1133 
1106 

633 

1107 

1031 

10.46 
1131 
10.06 


1124 

10.90 

10.43 

1061 

1061 

10.82 

1106 

10.72 

1067 

10.47 

9.05 

1034 

9.88 

10.47 

1060 

933 

967 

10.10 


LOANS — continued 


Undated 


35% ConsM*4pc 

31% War Loan 3%pc*t.. 
371, Con*. 3%pc "61 AIL . 
28% Treasiry3pc66Aft. 

22% Consols 2%pc 

22% (Treasury 2i,pc 


39% 

♦% 

1020 

36% 

-% 

994 

46 %* 

♦ % 

7X9 

29%* 

*% 

1004 

24%* 

♦% 

10 04 

24*,* 

*% 

1017 


Index-Linked 


102% 

10^ 

104 

1041, 

106% 

78% 

77% 

87% 

86 


’$8 

iSi 

100% 

100% 

100% 

100% 

100% 

100% 

100,’. 

100 

200% 


Law 


ioa‘,3 
92 
96% 
96% 
971, 
91% 
741, 
70i, 
801,, 
72 A I 


Stack 


htt 

£ 


| * «r[ TdM 

I - I m l iM- 


Financial 


imrm Ind 14pc 19B3 
00 6%ocD6 "01-64.... 
Ob. IPjpc Um-Ln. 36, 
06 Ugc Um Lfl "88 
Da ItlpC Urn. La. 90j 


Oo 121# Un La 199d 102%* 


99% 

98 
90 

1100 

99 

S? 

99»a 

99% 

22!* 

Wj 

.99!i 


Do 7%pc A Wj *89-92} 

Do. 7>#A0cb *91-94} 

Da! 8Sj3ji^92-97 | «2%|a.% 

Building Societies 


lOO’.H 

96.^? 

99% 

901, 

101 


77 

74X 

WsO 




M‘*«e U%pc3.10£J 
Do. 9\Spe 31.1063 
Do.9Vc28.1163. 
Da U%pcl9 1283 J 
Do. ll%pc 23.164. 
Oo. LlVc 13.264. 
Do. lli**ie 193 84. 
Do 11 %k 96.84 - 
Do 101%4w 30/4/84 
DO 10%% 296(84.. 
Do. lave 18684 . 
Do. 10,^1X9784 _ 
Oo. lOVe 30.764. 


Wg£! 

99% 

99‘i*d 

100i|al 

10®, 

JSSi 

l004*m 

% 

208% 


1387 

664 

10.79 

11.44 

11.93 

973 

960 

1078 

1096 


9.95 

969 

1134 

1162 

1162 

12.14 

1117 

10.67 

1085 

1086 
1038 
1085 


973 

MM 

11-85 

12.15 

1210 

1200 

11*68 

M45 

1170 

US 


10.45 

1030 

1039 

1007 

1042 

1035 

981 

1032 

10.48 

1045 

10.74 

1039 


FT LONDON SHARE INFORMATION SERVICE 


BAN KS — Continued 


FOREIGN BONDS & RAILS 


13 

11 

11 

8 

47 

45 

44 

34 

120 

76 

110 

88% 

303 

90 


HO 
h Lot 
B 
10 
8 
5% 

40 

41 
38 
27 

102% 

75 

94% 

78% 


161 P61 


S91% 

WWj| 


81% 


75c 


Stock 

Met 

£ 

♦ •r 

Dry. X 
Gnu 

Chinese 4t*c 1848 

13 



Do. Spc 1912. . 

10 


_ 

Da. 5pc 1913 - . 

9 




Do Sk 25 Borer 

7*2 


_ 

Greek 7pc Ass. -.. 
On taxZSSQ) An. 
Do 4pc Mixed Ass 

46* 


2 

44 

42 

.... 

Hung. "24 Ass-..- 

29 


2% 

WreeBwwilfocLiSBl. 

1X9* 


IS 

lcrtaa>ki*c"83«8 

75 


W» 

Ob WVpcUXZk. 
lierftoSVN 91-96.. 
Japan 4pc 10 Ass 

107 

*», 

1®, 

85%* 

292* 

-% 

9% 

Do 6pc "83-68.. 

84 


6 

Peru Ass. 2007 ... 

161 


522 

Turin 9pc 1991 ... 

592 


9 

(Turin &%pc 1984. 

DM90 


6 *J 


AMERICANS 


190 

Hig*i Loir i 


98% 

99% 

91% 

93% 

91% 

94% 

91% 

97 

88% 


rri«s. 2 pc|.L." 8 a... 

Do.2pcU-.-96 

Do.2%pc Cm *99... 
Do.21^xi.L.2001 
Do.2i^c I.L 2003 
DO 2pc I L. 2006.. 
Do i.L 2009 
DO 2«ax I L 2011 
Do2%pc I.L. 2(3lt).. 


103i.nl 

105*d 

96%d 

& 

96% 

101% 

93 


ProtprctNf reaUednoptoa rale pit projected 
(1) 10-- 4« (?) 74. 


til 

2.80 

3.14 

264 

299 

2.92 

2.89 

2.86 

263 

2.78 


Ulabon of 


>21 

3.17 

325 

2.80 

310 

306 

3.01 

298 

294 

288 


120 

120 

107% 

102% 

106% 

T 

94 

109% 

96% 

1051, 

1U 


101 

101 

10S% 

100 

102% 

2 8, « 

86% 

118% 

99% 

30 

10? 

a* 

T 


101 

78% 

4?% 

181 

86 

57 


INT. BANK AND O’SEAS 

GOVT. STERL 

182% 

85 

10H, 

90% no-ax pr*m 
1021, l«. Bank 131# i<«b , 

104% Do 14pcLnl987 . 

27 Mytia 12%ac Ln *8B (30 

77% Me* 16%pc 2008 

104% N Z 14'*ac 1987 
91% Do U’aPcDOOB 
101% SreMenlJijpc 198b 
95 Do. 131# Ln 2010 


Australia I3l# 2010 
lEuo lot Bb 11 k la 2002 
[Finland 141# m 1986 
IjkXE 
I486 


ING ISSUE 

114 

• V 

11.14 

95* 

• S 

115/ 

106 


1369 

102% 

♦1 

12 47 

V 

♦ % 

• % 

12 92 
13.08 

30% 

-u 

12.22 

911..* 


law 

107% 

♦% 

13 29 

95% 

• l 

1193 

103% 


1101 

110 

-V 

12.53 


11.97 
1166 
11.62 
12.46 
11.43 
IV 53 
12 07 
IBM 
11 78 
1199 
1169 
1239 


CORPORATION LOANS 


97 

Bath ll%pc 1985 .. 

100* 


1X25 

99% 

Bmnlum 1 ’%pc 1HU 

102 


12 74 

101% 

Surrfey 13pc 1987 

104 

-% 

LZ50 

WJ 

•ardiff 1 lpc J986 . 

987, 

*% 

11 11 

101 

GLC 1 3%pc 1984. 
Do 6%pc9(k92 

101% 

-% 

13 09 

J®. 

74% 


9 11 

82% 

Herts kUnc 19BVB7 

■6% 



107*, 

Leeds 131^x2006 

114* 

• V 

11 SO 

97 

LinrroortOLpe -80414 

99 V. 

• % 

978 

27*, 

100?. 

D. 3*, pc Irird 

29%* 

12 10 

Lon Corp 13%pc'83 

1004 


1319 

93V 

Do. 9%K "84-85 

96% 

*% 

959 

81% 

LCC S%pt "82-84 

96% 

►% 

5.71 

78% 

Ou 5*.-re "BS-B7 . 

83 

-% 

6 61 

74 

Do 6%pc "88-90 

80 

•ilk 

s sa 

23% 

Do 3pt ‘20 Aft 



121) 

hoo 

SuMrttuC |?%pc 1984 

101% 


1204 


COMMONWEALTH AND 
AFRICAN LOANS 


94% 

A ml bpc 1981-83 

N 2. 7% pc 1988-9? 

101 


60S 

74% 

78%* 

ft ll 

940 

88% 

Do 71-oc BWV. 

91%d 


B 40 

158 

14 

m 

S Rhod ?ljpc Non-Ass 
Da lljpc UtLBS A-aio 
D o 4%pc B7 4J Assid 
7w»llM< Am ft IDOpi) 

181 

82 

54 

341* 

-5 

4 35 
836 


UJB 

11.09 

1161 

1141 

978 

1165 

1161 

1168 

1017 

956 
1122 
10 31 
IV 19 
1131 

ir* 


10.04 
XV 42 
1220 

MBO 

1390 

1508 


LOANS 

Public Board and Ind. 


77% J 71 % JAorx. Mt 5pc -54-091 
i [Mel W - 


35% I J1% | 


Wlr Joe "B" 


74mi»% 
351; |-1; 


6861 1153 
8 44 11 U 


33% 

31% 

19% 

18% 

32% 

24% 

27% 

4«i 

20 

16 

31% 

16% 

30% 

28% 

27% 

37% 

31% 

39% 

36% 

29% 

22% 

29% 

25V 

19% 

16% 

a 

a 

28% 

IF 

25% 

31% 

17% 

25% 

15% 

41% 

23% 

73% 

32% 

35 

a 

37% 

St 

30% 

24% 

20% 

21 

31% 

36% 

54% 

10% 

27% 

33% 

32% 

1®, 

22% 

953p 

33% 

31% 

3®, 

51% 

28% 


165 R19 


25>, 

50% 

20% 

«8% 

49% 

20 

25% 

34% 


17% 
23V 
HOP 
16% 
15% 
ZZ 
57Sp 
20% 
26% 
34% 
13*, 
18 Op 
11% 
10% 
16% 
13% 
22% 
12% 
070p 
402p 

a 

& 

1ASP 

10 

15% 


22% 

17% 

A 

22 

17i, 

20% 

36V 

IS 

12 

22% 

11% 

21% 

15% 

22% 

28% 

24% 

25 

26% 

i? 

20% 

17 

a 

a 

12 

17% 

410b 

20% 

19% 

St 

a 

22% 

a 

24% 

26% 

18% 

a 

24" 

12% 

10 

18% 

43To 

24% 

17*4 

40% 

950D 

21% 

a 

850p 

13% 

S94p 

5% 

20 

19% 

a 


Stock 
Abbott Labsji. — 

Ateoa IS 

AmaaSl 

AmdaM 

Afiier. Eipmt SO 60 
MraaiM.Sl 
lAmer Hat Res. SI 
UbarecuT AT Co 

{AmfaclK 

Amend Corfia 
BartmN.Y.SlO 
rBethSteeiM 

Broxp-gFtr 062. 

BruKvvick CorprUL 

C.P C. 25c 

Campbell Soap ... 

Catcrnaiarll 

Chase Minn, SI 2-5 
iChentcal N V. Com. 
jChese brmgh SI . . 

[€11X0^154...™"" 
ptyim.Sl^S... 
Do.Cm.Prf.BSl 
CofgMb-P. Sl._.. 

Colt Inds. SI 

Com. Foods SI 1 * 
Com. lliMoSS... 
Crown Zell. 35 _. 
Damson OH USS0.4 
Oana Corp. SI - 
Eaton Cip.SO-50. 

EsnBHrSl 

IVEnonB 

Fm. Carp. America 
First Ctrtcago SS 
iFtonftJWAU* 

, Fluor Corp. S%_. 
Ford Motor 3~. 

|CATXS% 

Gen Elect S2% ... 
EeaerdFqofctoK.n_ 

GillditeSl 

Gulf Oil|| 

Honeywell SV50. 
Hutton (E.F.) SI. 
8.M Carp. SIM 
, ngemon-RS*.„ . 

ImHca SI 

-U.lmmatloiHin 
lnt.TH.ATrt. SI 
Lone Star Inds. 
Ldurtom Lmdfi) IS.. 
Lowes USSO SO . 
Mart. Han. USS7 50 
Merrfll Lynch SI . 
n(JP) USS25 
6aiO«lS5. 

PemuollCo. , 

{Quaker Oats USS5 -l 
Rep- N-Y. Corp. S5. 

Rexnord S5 

Rockwell Ind. SI. 
jSaid (8. F.) SI .... 

rrswioRsi 

$050. 

Km&'iii™.. 

TRW Inc Sl% 

Tenteco » 

Ob 10% la S*. 41-451 


18V ]TekacoS6.2S.— . 


Time inc. SI 

Tramamerica SI . 
UmonCartodeSl 
_ ijtd. T«h. SUSS . 
12JV hPU.S. Steel SI .. 
14% j9Wo<rtwfcS3<, 
97 Sp | Zapata Corp. 25c. 


25% 

28%aj 

22 %m 
33*4 
31% 
29a 

¥ 

& 

& 

u>«a 

Si 

10% 

a 

■as 

19% 

916p 

3®, 

29% 

«% 

47t» 

26% 

160 

24% 

a 

a 

13% 


• or[ Olr. 

- | Crass 
31.00 
SIM 
20c 
h20c 
hSl 28 
48c 
33.16 
isS540 
3144 
3152 
S22S 
60c 


4 

-% 

+% 

3 

*% 

-% 

♦% 

+% 

4-14 

-% 

*% 

-% 

1 

3 


f% 
-% 
♦% , 

w 

-■s 

-% 

-% 

-% 

-% 

% 

-s' 

4-% 

a 

& 

-% 

: s 


*1% 

*% 


13 

,16% 

"k 

982P 

8c 

15% 

,8?0p 

t8*> 

712p 
12% 
91 4p 

14 

720P 

665o 

190p 

18% 

13% 

15% 

!65c 

1150 

662p 


CANADIAN 

15%a 

s: 

“iSr 

20% 


Bk. Montreal 32 .. 
8k. Now Seoul— 
Barrldt Res Corp . 
BrtiCamali— . 
|*Bow VatleyU .... 
Bmstanfl. 

Breakwater Res _ 
Can-lnpi Bk. S2 
jCan. Pacific 35... . 
Do 4p<0eb £100 

!*n.P £nt || 

VCrreowEbRnfoc. 
VGult Can It ... 
tHaokerStfCartl 
yHollmqer $5 ... 
Hudson"-, Bay II ... 
jVtmpcrialOril. . . 

Incan 

(Vlrti NaiGasSl . 
'Massey Ferg.8 ■■ 

WRio Aigotn 

Royal Bk Can n - 
Scatrara Co. CS1 

HpTalcorp 

iVDoprpf $3 
Tar Oom. Bk II . 


13 (fTrjns Can Pipe 


2S%w 

33% 

13% 

170ki 

10% 

919p 

19% 

A 

ar 

371p 

32 

i7%a 

77p 

13Sp 

993p 


51 DC 

52 20 
32.20 
31.50 

53 JO 

S3J4 

SV84 

5LB8 

3180 

52.00 
3128 
S2M 
32.32 

52.00 
SI00 


51 60 
80c 

SV84 

S3M 

68c 

5L20 

33.60 
80e 

Z30c 
. 5240 , 
[QW90j 

32.40 
3230 
3280 
33 60 

aoc 

3380 

52 60 

31.00 
3135 
$2.76 
5180 
3100 
6341^ 
33 04 
kOOe 
33 70 
$1.60 
32.20 

32.00 
$132 

40c 

hSOM 

20c 

3180 

3192 

3230 

32.60 
52.72 

ION 
3300 
SI 00 
3150 

33.40 
32.60 

31.00 
51.80 

84c 


SL96 
SI 92 

S208 

15c 

3160 

32 08 
SI 40 

£4 

80c 

44c 
96c 
sK.’O 
60c 
5140, 
iSUSMcj 
31.10 
B— 
SI 50 
3200 
USJ06B 

io*«/ 

SO 72 
$140 


aoi 

16.87 

*4.81 

1980 

13.02 
13. BO 
13.66 

12.02 

uii 

I3L29 
19 J4 
10.40 


in* 
Cw|Srt 
2.1 
28 
08 
VI 

33 
17 

7.7 
81 

34 
70 

50 

2.4 
20 

2.7 

5.6 

4.0 

35 
70 
12 
4.9 

Ti 

4.9 

7.9 
38 

4.9 

51 
73 
3 S 

A2 

1.9 
28 

8.4 

u 

46 

9.7 
38 
OJ 
10 
38 
51 
53 
68 

3.0 
L9 

ti 

47 
40 
65 

4.4 

3.6 
72 

H 

106 

5.7 

H 

3.0 


1981 

Hah Low 


BANKS, H.P. & LEASING 

URI 


320 

295 

t'9J 

157 

110 

275 

190 

525 

534 

310 

410 

114 

44 

980 

f22% 

4 

£94 

196 

66 

5% 

218 

59 

208 

-58 

140 

277 

86% 


Stock 

iANZ SA1 

. . D. £1 
Arqwnmr FI 100 
Allard Irish 
4n>buhrr(K)50p 
Bk Ireland £1.. 
B.ink Leumi . .. 
9k Leum (UKH.1 

Ban* SuiUfldLl 
Barclays £1 

|Brown Shipley £ 1 
Caier Allen £1.. 
Chartername Gp 
Clme (Vs'iR 20p 
Com-rtp. OM 10 
C'bgn hbk hr 100 
Owe, (C R J 
lOruunrlkitiDlHG 
English Assoc . 
RrMH.il 100. 
On Wins 7583 


190 
235 

i(66 

89 

77 
170 

JxVl 

[420 
,»5 
UK 
315 

78 
32 

(650 
110% 

6% 

£68% 

103 
39 
% 

Ibl toe«arp MAM. 


43 

125 

39 

TOO 

177 

57 


jGoodr 0"l Mr* 5o 
,CrandU«\ 

[Guinness Peal . 
Ma-Uxos Sp 
Writ Samuel 
HangShnq 52 50 


Or*. 

Ret 


3X0 


028c 

31 

5 21 

248 

-3 

200 



115 

£8®, 

-1% 

■026*- 

Lt 

71 

135 


049^J 

« 

7.1 

83 

-2 

35 



60 

238 


EQ249 


82 

1% 


_ 




190 


mis 


76 

498 

♦ 3 

240 

3fr 

69 

475 


122 0 

3k 

66 

300 


775 

mm 

37 

380 

•lfl' 

2695 

mm 

101 

96* 


15)8 

16 

77 

38 


3 2 

w- 

127 

820 

-15 


— 



£18>, 


•Q1S-. 

— 

8.7 

£74 

-1% 

ins 

z 

5 6 

152 


30 

36 

20 




— 


2% 


— 

— 

* 

218 

• 3 

moo 

re— 

bk 

54 


10 

— 

26 

128 


438 

30 

44 

47 


B— 




123 


628 


b.l 

248 


9) 


52 

57 


fQ5Sc 

— 

8 Si 


69 

45 

n 

05 

4 2 

62 
2.9 
12 0 
33 

Z2 

5.6 

81 

25 

35 

12 

72 

M 

62 

19 

1120 

39 

51 


M 


(97) 


98 


1983 

I 


* or 

He. 


na 


1983 

HI® 

Law 

st* 

ffa 

- 

Nrt 

CwJGrt 

WE 

Hrfh 

Low 

76 

57 

|*MTa*66DK 

69 


55 


Ll 4 


122 

93 

761 

186 

Joseph (Leo) £1 

245 


1125 

— 

6A 



15 

1U 

116 

94 

Kuig&Sha>20p. 

9B 

-1 

75 

— 

UL'i 

w. 

120 

1IU 

170 

270 

KteJmeort B.L.. 

365 


11-0 



4.T 



81 

44 

576 

395 

Lloyds Q 

505 

•5 

t24SC 

31 

7( 

4J 



40 

?J 

UantonFm 30p 

34 


$20 

2J 

i 

6.0 



44S 

?W 

Mercury Seo._ 

440 


96 


3.3 



D 

441 

717 

Midland CL 

430 

*5 

925.5 

3.3 

6.) 

45 


£80 

£67 

Do. 7%% 83-93 

£78% 


Q7*,«W 

38.5 

f91 


10 

10 

£97 

189% 

Dol0%%9398. 

L95% 

+% 

Q10V% 

38.1 

eJL* 




21 

116 

77 

MbstwAisee.. 

102 


4.7 

21 

66 

94 

25 

7 % 

•19S 

128 

MatAusBkSAl 

193 


FT} 23c 

?i 

6i 

5.7 

55 

31 

675 

446 

9at West £1_. 

610 

•2 

1?9 0 

3.1 

U 

61 


2£a 

fftA 

rss 


C69 ? 

-% 

W5% 

_ 




975 

675 

141 

115 

Hoy* Bk. of Sere. 

129 


16.7 

3.6 

7.4 

48 

134 

U3 

656 

■65 

Sehrodersll... 

655* 

*3 

150 


n 


J7 


?5fl 

700 


250 


19.0 



109 


98 

li 

£37% 

i??% 

Sec. Faoftc Corp 

£36*, 

-% 

U24C 


)ft 


49 

39 

M 

3? 

Smith Sl Aub. . 

38 

-1 

15 



145 



8 


-606 

341 

SlartTo Chart Cl. 

458 

-13 

127 0 

Li 

84 

56 

16 

11 

S71«t 

511% 

Trade Oev 31 SA 

521*7 






50 

24 

690 

515 

JotonDtsctl . 

573 


31.0 







£26% 

UWj 

MrtkFarraiSS. 

£26% 

*% 

JJ1W 



4.9 


160 

113 

200 

(40 

Westpac SAL. . 

188 

-? 

Q24c 

23 

71 

ft 2 

372 

2/6 

215 

154 

wirarret 20 p — 

200 


3.91 


2.ej 


84 



267 

32 

£32 

*51 

31% 

160 

10 

168 

56 


Hire Purchase, Leasing, etc. 


H4o 

,23% 

U9V 

JO 

18 

|U4 

4% 

|130 

39 


*B*lbcLeatang5e 

Cattle's (HdgslJOt 
Cle B'cre Fr 100. 
Lnd.Scm.Fln.10p 
Msarpie Hr*c 10a 
Pro «. Financial. 
Sturts HW®. 10p, 
UtdLeas«g20p^j 

Wagon Finance 


225 

-10 

b2.B 

3.5 

Lfl 

27% 


fhl 28 

2J 

6ft 

C26 

*1 

9015V 



67 

43 


♦2.1 

U 

61 

27i, 

-1 

dl 1 

1.7 

57 

147* 


Tfl.O 

1.9 

76 

6* 

158 

43 

♦i 

ll 

231 

42 

04 

L) 
7 7 


BEERS, WINES & SPIRITS 


154 

178 

346 

35 

197 

£230 

153>, 

104 

286 

59 

328 

348 

335 

264 
495 

141 

246 

125 

127 

209 

*135 

620 

79 

-440 

265 
208 

99 

-44 

243 

161 


bo 

pie 

p35i 
I £178 

UD6| 

po 

■ 43 
198 
200 
208 
213 
438 
106 
186 
101 

■ 92 ■ 

m 

Pi 

1 

■ 74 
1 24 
R39 
132 


400 U8S 


280 


125 


ANied-Lyons 

137 

el 

645 

20 

61 

96 

Anal CMtPr.lOa 

152 

-1 

♦2 75 

43 

?6 

9.1 

Bks 

312 

•2 

110.1 

2.6 

46 

1U 

Betauea Brewery 

27 

„ 





Betl Arthur 50p 

135 


H3 44 

41 

36 

9 C 

Oa VreCre 99-01. 
Boddnanns..... 

£178 

109* 

-3 

09%% 

1h?4 

73 . 4 
26 

f5.4 

31 

17~8 

Border Brew's.. 

94 


5.3 

11 

8.1 

9.5 

3mm (Matthew; 

220 


69 

21 

4.6 

119 

Bi*dejrt Brew. . 

45 

+1 

7 46 

16 

7J 

96 

BtonwrfH P.)5p. 

305 


4-2 

31 

2.( 

16.9 

Clark (Matthew). 

325* 

-3 

10.0 

ft 

4.4 

ft 

fewtokhftr (Wftl 

280 


h8.4 

U 

42 

17 5 

0 Is titters 50p ... 

213 

-1 

130 

2.6 

8.2 

55 

FtadtonButoueoa. 

460 


8.6? 

11 

? 7 

118 

Sreetail Whitley. 

106 


13.7 

23 

5.1 

92 

Greene King 

186 


395 

22 

3.1 

lftl 

Guhtness . . .... 

108 

*1 

t533 

2.4 

6 ‘ 

85 

Hi7H'HDrU.20p. 

94 

-1 

1286 

26 

4 : 

mn 

Irwergordon 

Irish Disullers .. 

143* 

ell. 

4.0 

IS 

4.1 

142 

135 

iQXUV 

13 

4 < 

109 

MacaNaiv Glen. 

610 


7.15 

7 < 

1 1 

ran 

MarrenTtarfBoo.. 

68c 


hLSS 

3.1 

3.2 

14.1 

♦MetrydoiraWma 

385 


95.0 

47 

11 

16 2 

Morland ...... 

214 

•2 

15.0 

7 4 

1.2 

163 

♦Ruddle (G.) IQp 

17B 


€33 

27 

2.t 

161 

Scott & Nvw 20p 

91 

•% 

4.66 

1 1 

7 A 

99 

Tomadn 

26 


_ 



Vjiu 

206 

-i 

18 25 

23 

57 

9.7 

Whitbread "A". . 

Z34 


5.4 


52 

96 

Wolv Dudley... 

280 

-2 

tb.TS 

^ 7 

3.4 

14.1 

Toreg Brew ■#' Xt> 

295 


4.5 

2.4 

22 

221 

Do Non V. 60s 

165 



43 

2.4 

34 

125 


CHEMICALS, PLASTICS— Cont. 



27 

82 

342 

40 

360 

138 
387 

80 

140 

139 
-238 
33 
92 
36 
46 
27 

174 

102 


BUILDING INDUSTRY, 
IMBER AND ROADS 



GRANTS 

For qualifying businesses 

SKELMERSDALE 


There ace still 
some'small. medium 
and large lactones • 
available. And some 
incredible bargains- 
First class, - . 

skilled, trained . ;• 
and tramable-labour. 


m 


Com *Q UahrmMi 
Owrrtoprrwrrt Corporedoo. 
SpMktoJokmLrtgh. 
Indurtrtof Oerrtopfrwfri* Offlexr. 
Panrrytomk*. 8k«kr>«r»iWe. 

L#n**.WN«Wm 

T+Mphorw 

Skdmersdate 


280 
196 

a* 

297 
100 

33 
276 

34 
137 
65 
60 

330 
483 
270 

73 
49 
24 
76 

74 
457 

!»• 

» 

72 
236 
240 
130 
128 
115 
82 

13 
86 

112 
102 
228 
41 
137 
70 
29 
212 

75 
139 
75 

202 
37 
111 
130 
342 
40 
137 
171 
350 
34 
103 
160 

14 

£26% 

178 
210 
274 
80 
24. 

122 

94 
198 
315 
180 
•204 
174 
222 
165 
115 

95 
170 

28 
32 

144 

252 
715 
320 
73 
250 
408 
18*, 

102 
281 
£178 
133 
180 

36 . 

305 |20S 
93 


gs 

1233 

70 

}200 

2b 

Uos 

41 

i 

mo 

*46 

36 

13 

48 

[130 

39 

45 

fil 

60 

78 

90 

S? a 

44 

94 

, 76 
116 
21 
W 

58 

. 20 
153 
, 56 
114 
27 
89 

, 26 
102 
36 
239 
31 
98 

1260 


117 „ 
250 [120 
80 
35 
415 


§ 0 50p 

eenComL 
Plant lOp 
Iffe lOp... 
Bi-u Inds. 50p. 
(Bjagendqe Brfc. 
Bailey Ben IQp 

BarraitOe* Uto 

Beechwood lOp 

Beffpoy - 

8ertordM IQp 
BeRBros 20p. 
Blackley* 20p.. . 
Blue Circle 111 
jBreedon Lime 
lMhMe(u*tl(b 
Brtt Dredging. 
Brawn Jfcwv 200] 
Brpwntee. . .. 
[Bryara Hkl9. 
Burren A Hal lam 
rbwaftortAU* 
Carr (Join) .... 
ICrmera RnaOMne 
ContbrnGp. lOp 

Conder InL 

CosUm Grots... 

CoLmyyde 

Crwxh (D.) 21* 
Crouch Grois .. 
Dew (Gtwqt)2Sp 
Oou®a*RobL U 
•DuaconGrp 5p 

Ertlh..._ 

Feb Inti. lOp... 

, Da. -A-lOp 
{FinUn (JotnJlOpj 
IFranat Pto.lOp .| 

French Kier.... 

GalldardSp .. . 
Clbto D O* A lOp 
" id 


221 
,186 
J 8 

70 

258 

96 

22 

230 

34 

114 

65 

47 

32QK 

413 


Gleeyan(MJ).. 

ptotoop 

H.A.T. Grp lOp 

Helical Bar 

[Henoerian Giout 
Hewden SL 10c 
, 3b llbtMMiB4 
Heywodd Wms. 
[Higgs A Hill ... 
Howard Sim lOp 

D.C.20P 

bstockJohmeri 

Janes (J.) 

17% ktajpUnL 

70 WJei*Mto*AS050 
115 KOUtokmPb 1®. 


13 iJanesEdwd . 
(Lafarge Cap nOO 
Lang (John).... 
Latham (J.) LI. 


& 

41 

15 

85 

62 

152 

[214 

120 

,144 

125 

|140 

il29 

T 

104 

15 

SO 

jiu 

[185 

590 

[2W 

5k 

160 

330 

14 

, 70 
122? 
£128 
85 

9 


67 
55 
462 
600 
112 
357 
225 
30? 
44 
124 
48 
28 
723 
75 
64 
44 
186 
9? 
9 2 
126 
92 
194 
144 


46 

izao 


Lawrence (W). 
[Leech (Wm) 20B | 
Leyiand Palm. . 
LiltoyFJC 

London Brick.... 
Lovefl (Y.J.) ... 
l*iEra*A5kwSb 
reMcLaiqtlnAH 
Magnet a. Slhm 
Manders (Hldg) 

March** wt 

Marshalls (Hfx) 
|Na«krtIJota)» 
May A Hassell _ 
Meyer lm . 
Miller (Sun) lOp 
'Mod Engineer) 

Monk (A) 

Mow Jem U J.. 
Newarthil El. . 
Non BnckSOp 
| Phoenix Timbrr 

Poehms .. 

RUC . ._ 

Rauieinds I Op 

k-RamtA 

Rediaid 

HeAbdUWmD) 
Roberts Adtord 
;Relt*p Grp. 10 b . 
Rowhman lOp . 
,Rdberoid. 

Cement 

SGB Group 

j5hJfpe ARsher. 
'Sheffield Brxk. 
[Suidalf (RmJ. 
iSmart (J.) lOp . 
Streeters lOp... 

Tarmac 50p 

Tajlw Woodrow 
.TJbx-y Crp 
Travis A Arnold 
Tram HoMaqi lOo 
Turriff 

Tym Cow jobs Ida 
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Beren(D.F.) 5p 
BirmU Dual cast 
Bmnrdrm. Mint . 
B"tam Panel IQp 
BUS, i Older S050. 
Blackw'd Hoflge.. 
Botoioti UMi lOp . 
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[Wesgxwl lnv._. 
(gYeloerton htr 5p 

|f«WVp*HllWLlIb- 

VuleCatUlOp. 


373»f 

£22 

E23 

305 

£370 

310 

1 

565 

n 

52 

29 

185 

£161j 

98 

£75 

48 

900 

150 

534 

81 

33ij 

15501 


-2 


-5 


Dm. I I TV I 
tot | CV | Sr's I P/E 


u 

3.63 

S150 

0100 , 

Q5%^ 

LO 

40 

922 
TL7 
1.0 
12.0 
Ul , 

17.0 

0.6 

060 

562 

QSc 

u2-0 

QB.O 

dl.75 

Q75c 

043 

043 

1L0 

10 

037 

0.9B 

155 

07^94) 

tl7.0 

30 

10.95 

hlO0 

0480 

0360 

071s 

4130 

Q14c 

h07S 

TOB 

150 


22i 05] 


|10J 


■33 


L7) 34 




25 

3S 

2J 

10] 

O 

5 0| 

ll 

30 

10 

10 


mu] 

35 

L7 

7JLl 

6.7, 

24\ 

3.4| 

10J 

I 

W.7 

S; 


150 

\v* 


, 75 
3L9 

16.7 
* 

235 

* 

34 2 
ZL2 

4 

19.4 

295 

145 

1575 

S3 

72 

380 

|32.6 

9.0 

23.7 
1343 
155 

6 


160 

225 


63] 7.1 
30105 
22 * 

U 4 

156 - 


L« 60(121 


L3J L7| 


02OOV 16) 


930 

027c 

Ll 

L24 

61.4" 

30 


483 

227 

243 

!».9 


to3 


75 

111 


OIL AND GAS 


82 

80 

71 

615 

58 

100 

95 

207 

315 

278 


40 
32b 
9 
35 
30 
53 
45 
1134 
1238 
125 
452 296 


2S5 

9 


71 

157 

3 

6b 


ItTAmCMFWsafe. 
[Anvil Pet20p._ 
py.?an Energy 3fe- 
JtAuannc Res.. 
Atlantis Res. InL . 
■r-Bertrley Evptn. 
Bra non 

Bridge OH 

Brit Borneo lOp. 
NreCanftaCRO 
Brit. Petroleum 
Do. 8*6 Pf. a 
Britoil lOp ...... 

[•BrWHwiCS A 51 
(6Bula Res iriOS 


42 








55 


-W. 

pw 

— 

44 

+2 

— ta 

ta. 

— 

360 

-5 

— 

e. 

e-e 

54 


— 

— 

— 

m 

-2 

— 

— - 

•w- 

57 

-1 

♦10 



20 

200 




-TO 

w— 

297 


128 

13 

6X 

235 

.10 

ra_ 


— 

424 

-2 

17021 

11 

60 

74 


50% 

X 

1UH 

238 


u99 

22 

5.0 

?% 


— 

— 

— 

19 

-i 

— 

— 

— 


OIL AND GAS — Continued 


1983 
High L 


187 

£77 

175 

295 

■185 

-242 

92 

74 

144 

06b 

88 

80 

90 

140 

33 

170 

150 

26 

42 
79 

133 

310 

38 

9 

60 

54 

130 

-112 

60 

UK 

525 

104 

101 

128 

235 

14 

104 

£105 

3Zb 

307 

£117 

273 

*302 

200 

67 

48 

£505 

£148 

397 

790 

190 

KJa 

-89 

147 

71 

43 

£53** 

& 

46 

258 

195 

70 

53 

43 

168 

£741* 

92 

50 

831 

£3Zlt 

100 

294 

508 

250 

42B 

640 

72 
258 

88 

290 

42 

27 

210 

280 

57 

£71 

24 

272 

187 

240 

705 

86 

59 

•230 

235 

96 


125 

X67b 

105 

135 

103 

100 

60 

30 

76 

9 

37 
70 
55 
15 
65 
75 
12 
?1 
64 

92 
35 
15 

3 

24 

25 
70 
57 
30 
48 

(350 

46 

52 

38 
90 

si 

iE 

1138 

38 

33 

£450 

£495 

105 

2 

11 

63 

12 

27 

S 3 * 

15 

bfi 

1107 

35 

24 

17 

105 

£5ffW 

42 

1365 

*8* 

20B 

cm 

J 

50 

20 

80 

55 

|£53 

dS 

95 

£ 

93 
37 


Stock 

iBiunuhQ- 
DaBb Lil 91!96 
nCaMnaeOB.a 
n^MnvPei0b- 
Kandecca Rre. 
Cartess Caoel 10p 

Century 10b 

Charter lull 5p„ 
CUrterkmee Pet 
□tFr.PetrtdesB. 
TCtoinnzPeiNL. 
KtuKona.-. 
i’ So. Cm. A-.-. 
KlydePmdewn., 
feConw(K.)10e. 
ttDM)FRttLfe-J 
VC redo Pel 10c 
PDonet Acs C$1. 
PCovMe Eaglel- 
E Scotland Omior. 
t Cd t ubuigh Secs. 

UEjn»WL£02S 
[EierQrCjpmuUbP 
mCnrrgr Sara 

hPErnpa — 

WFaloioiahPeql.. 

Wf lair Res 

wFIojnl Oh lOp . 
TlCaciicOU...-. 
WCenoa NL 50c 
VGtotel Nat Res-! 
Goal Pet5p— . 
nNWtsjriain Resit. 
H4todionPM.lH.5p, 
Hatot»U(S0)Uk] 
WtotoknEmCC- 
Hiaitlng Petrol . . 
to Sis toils 1W-) 
6>ICC0ri lOp. - 
Imp. Com. Gas U 
Do. fe 0> lie 952000 
fetn w i aii oraiPtt). 
Jadoon ErefaR _ 
MehscnsDrWtag 
KCA Int 


KCA DrBliaB 

WLonAmEagyNV 
WUnAnEiQrfen- 
1LASMD. 


LASUODpi" IOO- 
WMogrftonPn. 
MMagnei Uhns 10c 
IttMannO PtL life- 
Itotarae Od AS025 
IT Moray Firtli- 
IfNew Cmrt tu. 5 a 
N orsk H. Kr 100.. 
feOffs lure 10c.. 

roire Rn 

UiGaPMSUO-J 

HMeUkEASnc.. 

feOrbit 

1 J Osprey PeL— 
WPalliser Iran... 
|V Pennine Res... 
Peirecoi>12>2p. 
hpPetroflna SA- 
|*Pia. Petti-, 
Premier Cons. 5pj 

Ranger Oil || 

Royal Dutch FL10 
fe&AKPM.USS5 

VSASOL Rl. 

feSautiK A(L25c _| 

5-S.mon 

PSceotre ResB. 
Shell Trans. Reg- 
Do. 7%Pf. El. 
|SUkolene— — . 
kSoelbwestBndto 
W Sovereign OU . 
b|SHalkH(BnLLj 
tetrad MAS035- 
toSinmask PeL. 
InS-imO BepBjle) 
]TH Energy—.™ 
(Texaco 4Vt Cm- 
[Texas (LJPemktoi 
WTiber Eneradl. 
IfeTri Basin tell _| 
(trice ntrei— _ 

jUltremar — ... 

ftPWarrior Rnfl. 

reweeks Aust_ 
hfeeto(ftnto)ZOc 
.Do. (Aust) 10c. 
IfWotxfclde A50cJ 


1-2 


FHc.r-1 

179 
£77to 
170 
275 
147 
207 
87 
74 

129*1 
£33 
82 
734 
80 
12S 
23 
110 
125 
18 


76*1 

UO 

255 

34 

5 

29 

50 

90 

82 

40 

95 
475 

96 
65 

102 

217 

11 

192 

£302 

31 

250 

W 

82 

165nl 

41 
37 

£505 

£655 

316sl 

580 

185 

£* 

142 

50 

37 

£47 

9to 

114 

42xd 

245 

145 

50 

24 

33 

IlCH 

£72 
73 
49xt 
, 756 , 

IT 


197 

419 

612xa 

65b 

182 

62 

245 

34 

a 

140 

240 

54 

ia sri 

270 

95 

238 

685 

72 

54 

200 

215 

89 


!+l 


*13 

-1 

i+Xbl 

8 

-2 


♦2 


-12 


1+2 


Oh. 

Nd 

190 

l»2%| 


d*|ES|pff 


92.75 

3.4 

03 

0.75 

*30%) 


20 

015 


10 

80 , 
Q10%| 
002 
106 , 
QB%| 

ttLSe 


tl70 

275 

♦3.75 

05100 

130 

14L65I 


025c 


12 , 
*Q1«M 




3.75 

IBFr295 




Q28c 

08c 


1210 

4.9% 

7.0 

05 


-7 
+20 

-i*l 04J*%| 


04 

115.0 


010c 

010 


1 10 

180 


50 


19J 

U 

9.9 

I3 tl 

19.1 




4.4^ 


L6) 




L9 

5.6 

0b 

00 

136 


19.9 


iM 


9^ 


iM 


V3) 20! 


L7t 72S 80 


13) 


51H 


521 30] 




90 


no 

143 


295 


|u.g 

63 


320 

013) 


SfsS 


jut 


23 2 


* 

483 


53H9.7) 
10.7 


12) — 


39.6 


OVERSEAS TRADERS 


20 

14 

, 43 
m 

143 

£24 

475 

268 


26 
31 
82 
100 
133 
190 
£68 
737 
355 
50 
109 
45 
■103 
43 
150 
150 

380 1260 
37 |1B 


81 

31b 

78 


S3 


African Lakes— 
Bor*m*(Tto>)lto-J 19 


BoisteadlOp— 
Crosby Home _. 

Fbilay (James). 

Gill S. Duffus — 
Gt Nthn. £10_. 


H'rh'm. CrtH. £3J 712 


inchcaipeEl. 


29 Lades Wm. 


Loortio — 

Mitchell Cons... 

Nesco Invests. 


34 (Ocean Wluis.2Cfe 


Palloa Zoch. 10 

Da. 'A' UOt 10 


58 (Stole 0tobyMSO5 
Steel Bros 

|Tozer Kerns. 20p. 


76 

1780 

133 

ITS 

£66 


313 

40 

102 

2?* 

87 

37 

150 

150 

71 

375 

30 


1.1 
lis 

♦B- 
4.9 
8.4 

Q129M 
3L0 
1825 

#032^ 
90 
362 
7.0 
295 
45 
43 


-swl U 5:3 


L2J 6J| 


24 — 
- 175 
23] 53103 
6.9 I25J) 
10 « 
62 ran 
06) 83 25.9 
, 12 56 
06] 126 [SI] 
131(03) 
12.0 - 
11.4(40) 
6^ 4.3 4.9 
65^ 43 49 


16.9 


083) 


PLANTATIONS 

Rubbers/ Palm Oil 


1983 

Mgb Uw 


Stock 


Prfct 


+ «r| Ok [ ' j Tld 
- [ Met |cV[Grb 


108 | 67 (Angto-lndones'n..| 
For Bartow Hktas 
BertamlOp — . 

{Casdefldd lOp 
[Cons. Plants MS05 


54 

|405 

51 

3 

75 

69 

51 


275 BIO 


U4 

64 

•232b 

64 

23b 


67 

48 

132 

31 

15 


iGrend Central lOp _| 

Hamm kfe Pi USX 
.Highlands M50c - 
[Kcola Kepong MU. 

Ldn. Sumatra lOp 

Mala toff MSI.— 

IfeMalay Plants MSI 

Rlghtwlse lOp 

Rowe Evam lm. lOp 
(fSappangJaiaZb) 


108sl|+l 1 13.0 | * | 4J 
tee FTthiec-LiixI 


103*1 

640 

92*1 

lra* 1 

99 

9® 

275 

106 

59 

200* 

58 

a* 


-1 


-3? 


Teas 



008 

14.0 

M»0c 


-1® 

-2 jv07*jc 

-1 httiac 
♦10 
08 


60 

220 

100 

8.4%| 

10 

125 


L9| 29 


20 


52 


13) 5-0 
3 2) 90 


MINES 

Central Rand 


£3H» 


510 

735 


I £76% 

ii 


IDirban Deep Rl- 
East Rand Pip- Rl - 
Randfant'n EsL R2 

ISkwwr & Jk* RO02. 

[West Rand Rl — 


£22** 

02 

£94** 

400 

643 


-2 


Eastern Rand 


407 

459 

646 
C13b 
£19b 
341 1232 


438 


623 1412 


305 

222 


P l 

m2L 


£43 


iBreckmgOc 

(feCoits ModdTela5C| 
‘East. Dagga Rl — 
ERGO Rfi50 — 

iGrootviei 25c 

1 Kinross Rl 

Leslie 65c 


182 


008 


Mane vale R025 . 
S. African LA 35c_. 
VO kfo nte in 70c— 


£21\|Wrai4elteak Rl. 


|WiL Nigel 25c — 


317 

381 

sm 

oi 

323 

303 

550 

240 

£337* 

177 


£121* 

£44b 

420 

£23 

£25b 

981 

356 

£60 

OH. 

£30b 

£47b' 

£14b 

fBffb 

£15b 

538 

£43b 


[913 

,£29b 

252 

avt 

£19b 

t!50 

tetM 

£42b 

£267* 

n.91*: 

OH, 

QOb: 


Blyvoor 25c 

Buffets Rl 

[Deelkraai RO20- 
Doomfontein Rl . 
DriefonLeui Rl — 

EUixhrand GkL 20e) 

EJsburg Rl 

Harrebeesi Rl — 
Kloof Gold Rl — 

Libanon Rl — 

[Souaivaal 50c — 
Siiifo ntein 50c _. 
£67%(Vaal Reefs 50c — 


Far West Rand 

3 

+f« 


£10 IVemerspost Rl — 
[329 (Western Areas Rf 
£32% (Western Deep R2 . J 


£10% (943 (Zand pan Rl 


£10% 

£40b 

306 


891 

290 

£54 

£32% 

£25% 

£46 

02% 

£84% 

nib 

453 

£39% 

983 


Itiiofcl 

mQ20c 

Q64c 

isa 

0187c 

059c 

ttHlc 

075c 

Q45c 

041 le 


0270c 

0590c 

QlOc 

0200c 

0285c 

Q15c 

K 

0330c 

0300c 

1 0330c I 

tQ250e. 

10950c 

0180c 

QlOc 

0395c 

Q128c 


L6I 


20 


60 


52\ 10 


2J1 72 
6.2 


0.4 


6.9 

11-1 


0.9) 7.9 


80 


I.8J1L0 
70 


36 L9 
2.7 7.0 
L4 7.4 
33 LO 


L3 

83 

60 

69 
42 

110 

60 

90 

13 

5.9 

70 


O.F.S. 


[410 

1 £25% 

■ aii, 
357 

. £25% 


Free State Dev. 50c. 
F0.Gedufd SOc _ 
Hartnoqi50e — 

Lore ine Rl — 

Pres. Brand 50c - 
Pres. SteynSOc — 


£24% SL Helena Rl — 

Uniselll — 

WeHeom 50c 

W. Holdings 50c-* 


700 

£32 

£16% 

486 

£32% 

£34% 

£271* 

£10% 

983 

£35% 


Finance 


Afe* Core SA $150) 
Ang. Am. Coal 50c - 

Anglo Am* r. 10c . 

Ang Am. Gold Rl 
Anglo real 50c — 
Charter Cons. 2p.. 
Cons. Gold FHriTO. 
East Rood Co a lyp 

COr40e 1. 

, . IFMbSA25c. 
Loturq C*K. R2 . 
Middle Wit 25c ... 

Minorco 3BDL40 

{New WHS 50c... _ 
Rand Lorcfonl5c. 
Rand Mia Preps. Rl 
[Sentrust 10c....... 

T'vaai Com Id.Rl., 
'U.C. Invest Rl.— 
140 '[Vogels 2%c 


127 

Q&b 

£14% 

255 

593rd 

26 

£18% 

£83% 

£B8tf 

£12% 

750 

666 

» 

805 

932 

£30% 

03% 

200 


a 

*5 

+9 

% 


050c , 
tQ310c 

0235c 

10435c] 

10380c 

1Q425L 

0112c 


LO] 42 


27] 92 
6.7 
7.4 
7.9 


-28 


MQ75c| 

0145c 

QllDc 

1086ft: 

Q315e 

110 

240 

gllS 

0175c 

Q500c 

0650c 

080c 

022c 

050c 

oiic 

0100c 

QZ60c 

1Q130C, 

Gqi6e 


. 3J 
30 52 
2<M 40 
14 60 
4.6 
20] 62 

tstt 

1.9 50 
« IS 
6 4.4 
10 30 


Diamond and Platinum 


£81 b 
700 362 
975 B25 
990 485 
645 245 

870 352 


£42 |Anglo-Am.litrSOc J 
|0e Beers W.5e... 
Do.4£tocPi. R5. 
impato Plot. 20c.. 
Lyoenburg 12ijc.. 
[Rus. Pul ioc..._. 


£78 

610 

925 

900 

58S 

735 


iun 

1M 


Central African 


lFaiunRh0Oc 

Vans. ip Col ZS1 . 
i.Cpr0BDO24- 


240 ... . 

20 -2 
U 


0590c 
Q37bc 
0200c 
08 5c 
Q40c 
054c 


Q70c 

QSc 


21 4.4 
32 36 
x 12.7 
« 55 

t. a 


22.5 

0 7|14.7 


^NOMURA 

INTERNATIONAL LIMITED 

NEW-ERA INVESTMENT 
AND UNDERWRITING 

OFFICES WORLDWIDE 
3 Craccchurch Street EC3V DAD 
Telephone (01) 283 8811 


1983 

H* 


28% 

50 

40 

25 

60 

85 


145 

43 

9 

17 
255 

18 

19 
215 

14 

58 

BIO 

24 

32 

92 

41 

20 
100 

42 

19 

134 

180 

58 

52 

279 

9 

46 

-201 

90 

B6 

55 

78 

ISO 

7 i 

476 

11 

298 

270 

83 

52 

74 

58 

19 

14 

50 

58 

24 

38 

305 

200 

23 


245 
150 

18 _ . 
435 £90 
600 B25 


M I N ES— continued 

Price I*-'! tot | 

Australians 


lew Stock 


13% 

HFACM20C 

17 

+1 

_ 



W 

Allstate Eaten NL 

48 


— 

— 

9 

PAw irate. Mng. NL 

37 

+3 

— 

— 

11 

aalmoral Resources 

171, 


_ 

— 

37 

PBtiek HUl Mbs . 

51 


— 


11 


BO 

+2 

9010c 

20 

116 


154 


■4302c 

L2 

204 


355 

.. - 

tfUc 

— 

60 


90 

+3 



— 

18 

30 

.. 

— 

— 

2% 


J?* 

-% 

— 

— 

5 


12% 

+2% 

— 

— 

183 


240 


— 

— 

8 


15 



— 

7 


Id 


— 

— 

96 


200 

..re.. 

— 


B 

* J rff 

10% 

-% 

— 

— 

17 


35», 

:«? 

— 

— 

500 


710 

MlDc 

to 

6 

Grt Eastern Mines 

18 


— 

— 

15% 

vriaoira NW. _ 

281, 




— 

30 

Vrtai Mtoerah NJ- 

47 


rere 

— 

13 

SI ran 1 Mining 

25 


w— 

— ■ 

6 

L“ Jt ' X 

15% 



w 

— 

25 

1 }l,Mi J, / j I V? [r-te 

58 

-6 

— 

— 

21 


23 

-3 

— 

— 

9 


18 


■row 

— 

W 


114 


— 

— 

78 

L J . -• 1 • i ' • ■ F r-r 

78 


— 

— 

24 


55 


— 

— 

23 


35 

. 


— 

217 


246 

+4 

05c 

to 

5 


13% 


— 

— 

3 

•i j • i Tl • • k— 

4% 


— 

— 

?3 


38 


w- 

— 

178 


192 

+6 

«Q6c 

U 

*8 


SO 

+6 


— 

18 


74 

-1 

Q7c 

L7 

21 

l*i* 

51% 

+ % 

— 

— 

46 

64 

^rtavl^vVjfl 

77 

100 


♦— 

— 

4 


9 


— 

— 

35 


64 

.. 

n~ 

— 

324 

f* ■ WyT*. IM 

440 

-6 

QSc 

to 

6 


9 



— 

— 

177 


270 


QlOc 

to 

131 

r> M ■ , rpPP®H 

260 




70 


76 

.. .. 

— 

— 

'*? 


48 


— 

— 

17 


71 


— 

— 

24 


54 


— 

— 

7 


14 

.. .. 


— 

6 


9 

"% 

♦— 

— 

17 

feSwan Res 70c. - 

26 



— 

39 

ri»Erri-r-ir;LTa 

50 

-2 

— J 

— * 

1 


15 

+1% 




14 


19 

— 

— 

198 


276 

+2 

Q2c 

— 

53 


184 



-re 

8 


23 


— 

— 


|n« 

rw g* 


70 

L4 

00 


00 


10 


0.7 

22 


Tins 


"8 

10b 


21 


270 boo 


500 325 
330 225 
250 105 


55 

120 

145 


300 Q90 


13 


Ayer Htum SMI . 

Geetnr 

Gold & Base 12%p ., 
Gopeng Cons. ..— 
Hongkong — 
ianarUad— - 
KanimUng 5M0.50.' 
Malaysia Mng. 10c. 

WPahang 

IPrngkalenlOp — 
Petal tog $M1 — 
Simgel Best SMI. 
ffSteveoK Core MSI 

harjotnl5p 

tetxtotokH.TtoSMl. 
ITronohSMl 


210 

127 

11 

410 

575 

16 

235 

71 

51 

500 

320 

215 

55 

120 

135 

265 


....|tQ9Sc| 101 t 


.. . 200 

2LD 

10 

IdPT* 

-1 vQllc 
-2 — 

1.0 

v060c 

JxOlKc 



...... 930 

*05c 

«Q 90 c 


7.0 

52 

13.4 

33 

40 

03 
50 

zf> 

4 2 
U 


Lll 9.7 


Miscellaneous 


170 

90 

93 

169 


530 315 
240 170 
212 103 
£24% £10 
495 330 


672 


190 


[437 


a<7bJU0B 


13 


65 
85 
78 
150 
530 
227 
212 
£ 221 * 
380 

_ 638 

to9L<u*feU9Mnty £139% 


Admire) Mines 

feAngfo-Domkiian 
ty Anglo Utd. Dev.. 
toColby Res Core- 
Corn. Murch. 10c. 
Hangiton Areas lOp 
feHlghwood Rrs_ 

HmKtalelliwiall- 

Norlbgaie CS1 — 
R.T.Z. 


f7Sabina IndsCSl 

For Saxitwesi Res see OH 
710 )312 (fetara ExptnSl ..[ 685 


1060c 

3.75 


-I 


1 

22 


+18 

+7 

+8 

+10 

+T‘ 

1+2 

-5" 

*8 

+2 


& Gas 
1+5 | - | — | — ) 


6Q20c 

a?0 , 

Q9i2%|21.4( f6.9 


00 
Lol 30 


NOTES 


(Ivlevs otherwise Indlcawd, prlen and net dMoeoh anr hi pence and 
denonttovtUMe ore 25p. Estlmsted price fear htogs ratios and carers are 
based on latest amal reports are accounts and, where potstole, are 
■nutated on lalf-yearty lipnl. F/El are ca tari i t eo oa "art" 
ribtrlbuton bash, earekags per stare being cuapuiM on prefn after 
Htatton and imlieved ACT where applicable; bracketed figures 
Indicate 10 per eeiti or more difference 0 a! touted on ~tor* 
dtstrKwtloa. Cavers are based on “mutmian - drertoutloic tots 
compa re s grass dividend costs to profit alter taxation, ensuring 
ercepUoral profttsfloues but todudtog estimated extent o( offsetubie 
ACT. Vietehare based on middle prlees, are sows, adk*rard 10 ACT of 
30 per cent are allow for value of declared dhtrtfadian and rigtev 

• “Tap' Stock. 

• Hltfts and Lowsnurked thus taw been adtosted to aftowferrlgbts 
issues tor ash. 

t luterku since tacreased or resulted- 
1 lo m an since reduced, pasted or deferred. 
tt Tax-free to noi+resfcemi on application. 

6 Figures or report awaded. 

to Not Officially UK Listed; dealings permitted utoer Rule J63f4)U). 
to USMj not listed on Stock Exchange and conwv not subjected 10 
same devre Of repdatlon as listed securities. 

H Doalt In under RUe 1630). 
d Price at tone of Mperetoo. 

f Indicated dhrldere after pctrilng serfe are/dr rights issue: cover 
relates to previous dhrtdeod or forecast, 
to Merger bid or reorgansatton to progress, 
to Not comparable. 

f 5aiae imervn; red iced final and for reduced earnings hvti ca l ed 
Forecast dividend; cover an e arnin gs updated by latest taterim 
statement 

l Cover allows for corners Ion of stares not now nuditog foe dividends 
or raiddng only far restricted dividend. 

1 Cover does not allow lor shmswladi oiay also rank lor dividend at 
a foxure date. No P/E ratio usually provided. 

It No par value. 

B.Fr. Bcfgtaa Francs. Fr. French Frants, (f Yield based on 
■Mivtestktn Tnuiry BUI Rate txayi u n c h a n ged ureH maturity of suxk. 
a Tav free, b Figures based on prospected or other official estimate, 
c Ceres, d Dhriderel rate paid or payatde on part to capital, cover 
used on dividend on foil capvtal. a Redemption yield- 1 Flat yield, 
g Anivaed dtadere and yield, h Amaned divide nd and yrrifl after scrip 
issue. J Payment Iran capital sources- b Kenya. ■ Interim higher than 
promote total, n Rights Issue pending, g Earnings based on preimunary 
Hfpires. 1 Dividend and yield exclude a special Daymen. I indicated 
dMoatid: cover relates to previous dividend. P/E ratio Used oa Most 
annual earrings. 0 Forecast tondeod; eowr based on prewois par) 
earnings, v Sutler* to local tax. a Dividend rover In excess to 100 
times, y Dividend and yMd based on merger terms, x Dividend and 
yield include a spcoal pxjmene Cover does not apply to special 
PsymeiL A Net dtvtdeM and yield. B Preferen ce dividend passed or 
dete r red. C Canadian. E Minimum under price. F Ofndera and 
ytetd based on prospectus or other official emanates for 
19034(4. 6 Assumed dfvftfend And yield after pending SOTO and/or 
rights Issuv. H DhrtdcudandyMd based bo prospectus or other oHkud 
estimates for 1934. K Figures Used on prospectus or other official 
etlknaun for 1902-83- II Dnktend and yield based on pt m pe rtu s or 
Other official estimates for 1963 N Dividend and yteM based oa 
prospectus or otter official euanam lor 1962-83. P Flgum bated 
on prospectus or other official estimates lor 1982. 0 Gross. T Figures 
assumed. 2 Dividend total » dale 

Ahorevapons. to ex Btvtoeito; tc ex scrip issue; tr ex rights; a ex 
all; til ex capital dotributkin. 


REGIONAL AND IRISH 
STOCKS 

The following isa selection of regional and Irish stocks, the latter being 
Quoted m Iren arreocy. 

IRISH 


NaL9V*S4/B9_| £87% 


Altany Inv. 2Qo — 
Bdg'rrtr.Esl.Wp. 
Craig & Rose £1._ 

FiaUy PVg. 5p 

GralgShp.Il 

Higsom Brew 

Htot(Jm)25p — 
l.a« Son. u. _J 
Pearce (C. H0-.-4 


61x4 

275 

*9 

910 

147 

475 


Fm. 13% 97/02. 
Alliance Gas- 

AruOtL 


Carroll (PJ.) 

Concrete Prods — 1 

HeitonfHIdgs.) ) 15 

Irish Rop« 

Jacob 


T.M.G.. 


Uiudare 


£ sr* 

203 

108 

73 


OPTIONS 

3-month Call Rates 


industriali 

Altied-Lyoro— 

HOC Sip 

SSL. 


Bxheneti 

Barclays Bata-. 


Bit* Cirde 
Boots I 

BoMtm— — 

BrU. Aerospace 
BJLT, 


Bream (J.) 

Burton Ord. — — 
Cadbprys 

Courtaultt — 

Oebeittams 

Distillers 

Dunlop — .. 

Eagle Star 

F. N.F.C— 

Gen. AccKtmt 

Gen. Electric 

Guxn 

Grand Uto. 

G. U0.‘A'_„ 

Guardian — 

G .K.N - . 

KawkerSitid — 


House of Fraser- 

I.CI 

■■totp*". 

IX. L 


Ladbroke 

Legal 5 Geo. — 

Lex Service 1 

UQjttBptet— 1 
Loft" 


London Brkdc 

Lucas Indt 1 

“Mo m s".— 
Mria.ftSpncr — 
Midland Bata — 1 

N E-l 

Nil West Bata 

P 50 Dfd... >| 

Pitney, 


flaeal Elea 

RJf.U. 


Rank Org. Ord. 

Reed Intel 

scon— 

T.l, 

Testa 

Thorn EMI [ 

Tnidfwine ...... 

Turner 6 Newaii 
Unlever 


U Id. Drapery — 14 

Vlcken 12 

Woolwartii Hfd— 30 


Property 

DriL Land — — 
Cap. Counties . 

Land Sec. 

MEPC. 


Peachey 
Samel Praps.— 
Town A City [ 

Hh 

Brh. Petroleum -| 

BiemanOd 

Chmertatl | 

KCA 

Premier 

StaB 

Tricemrot 

Uhraiosr [ 

Mines 

Charter Coos. — J 
Cons. Gold. 
Lunrho 
Ro T. Zinc . 


Cons ] 30 

ild 60 

10 

Ine.-Zj 65 I 


A selection of Optfero traded O town OU the 
Loudon Stock Exchange Report page 


-Recent Issues" and -Rights" Page 31 

This service k avfebfc to every Company dean In on Stock 
Exchanges throuphaet the United Kingdom for a lee of £700 
per ann u m for each security 
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Authorised Units — continued 


01.630 5050 

OSS 

1.15 


Equity a law Un Tst Mngs (a) (u) (el 

“**VB 

Robert Fleming a Co ^ 

B Crosby Square. IC3A 6A N 

E?i° 36 27 $ « 

H 55.23 160.20 

Next Eiitacrtotien day Sent 16 1W1. 
V*™"0 American f *njucriv unit Trust. 
iMuenneensjOr USHQ.SS7 
Units ai* issued on Fcfc 1 5. May. Aug. not, 
-Fleming Property Unit Trust. 

'**“? PTke •34,'Sj £2.067 
Units are issued on Mm 23. June ?4. 

Sent 29 * 0 k as. 

_ . 'Unauthorised. 

Guardian Royal Ex Unit Mgrn Ltd (a) 

oi -630 20*0 

+ 1 i g.07 
+ 0.9 247 

-to 1.15 
-0.1 2.16 
+ 12 2 52 

-0.1 l.Vt 
+ 2.9 3.41 


SSSUASSW"®* Ecav Sts. 

(UiGREGcFI 113 11 17 6xd 
■BlGRCMAm 94.1 tat. 2 
mCBIPaeT 101.2 106 9 

JSSRgK. «■* 101 6 

IblSR£CrtlEo 97.9 105 3 

GRESmlC 106 8 117 0 

Chill Tst 100 9 107.3(0 -vm.-m j . 
HUBL. Unit Trust Mngrs Ltd (a) (c> (q, 


Premier NT~ ' Admin . 3 . 

Nutten. Brentwood, Essex. 
5mHrCmTst 50.4 S3.1 

N Anw Tst 40.3 BO, 8 

JapanFarETtL 50 6 |3.3 


Rayleigh 'lid. 
0227;2Z73il0 


4.05 

2S( 


ScandkiavianTst 


+ 0.3 

-0.3 0.90 

iso 


Hamgoti Services Ltd 
4 Gt Si Heims. London EC4P SEP. 

AlRtFnCra 1 10.5 116.4 .^Wll 

Brew.nGiln 75.0 79 8 .... 3.96 

CanGwthFd 100.9 1 17.2 0.96 

Lawson Raid Managers Ltd (a) (ej |qi 
43 CDjrloRB So. Edinogn 2 031 -225 6001 

Cherlatie5qFd — 50.0 .... 2.0 

Penny Sh Fd 14.0 ISO .... 13 

Auvl 5 Pie 9.8 10-4 .... 0.57 

Hlgti Yield • 19 5 21.2id 1040 

00 Actum 26.0 22.3(d .... 10.40 

MG JW Unit Managei* Ltd 
MGM House. Heme Road. Worthing. 

High Int taao 1376 Jo!?* ^29 

1 Accum IJts> 1 29. B 139.6 +0.2 6.29 

UK Dnjv.Hi 123 0 132.3 +0 4 3.21 

lAccum Util 123 3 132.6 +0.5 3.21 

MLA U r .t Trust Management Ltd 

Ola Queva Street. SW 1 A 9JG. 01-222 0576 
MLA lit* 1B2.T 1912 .... 2.6a 

MLA Int 29.1 30.5 .... 0.92 

The Money Market Trust 

63 On Vicuna St EC4N 4ST. 01-236 0952 

call Fund — 0 55 

7 Oav Fund — — : : gjn 

t Unauthorised — Sterling Deposit Fund. 


Offshore and Overseas — continued 


Acti bonds Investment Fund SA 
37 rue Notre Dam, LlKVmDrg. Tel 47971 
Actl Bonds in — $19 43 — 

Alliance Capital Management ind Inc 
62163 Queen St. London EC4. 01-24B 8661 
AlHauce International Dollar Rtnna 

Distribution Sept 6-11 ( 1.00 1 43 11 

(9-09 *.N) 

AliKMCCmSeml4 M.29 .... — 

A Tech Fd Seat 14 S22.94 — 

QiuurAuUH 1 4 U2 49 — 

Bamf ord Brandt Guomsay Mngt Ud 
PO Box 71. St Peter Port. Guernsey. 

0461 26541 

TrctiftCaim CB B6 9.3 .... — 

IntGrowtn 917 32 18.77 .... — 

Brown Shipley St Co (Jersoy) Ltd 
PO Box 5BJ. St Heller. Jersey. 0534 74777 
Sig Capital £16 23 tB 24xa .... — 

■nl Bond 310.12 10 92 .... — 

CAL Investments (loM) Ltd 
16 St Georges st OtTOfilii loM. 0624 20231 
CAL CSC- 87.7 92.4 + 1.3 — 

CAL Metals* 92.0 96 9 -3.5 — 

CAL S.i»*» 2BB 7 305.4 +2.0 — 

CAL Gold** — — — 

CAL Coooer* • — — ■ .... — 

CAL Alum In ■ * .... — 

Dealing days every Monday. 

CAL Investments (Bermuda) Limited 
PO Bov 1022. Hamilton, Bermuda. 

4809-291 5-5950 
CAL CTR Fd 76 3 62.2 .... — 

D -a find ears every Montfrv. 

Commodity Advisory Svcs (loMI Led 
46 Alhoi St. Douglas. loM. 0674-20843 

Comfl.fr AC 07 15 90 7B -0 66 — 

ComafFD 87 15 90.7S-0.66 — 

Near dealing date Oct 3. 

Citibank (Cl) Ltd “Cibfunds'' 

Channel Is. Transatlantic Inv Fds Lid 


American 59.64 — ... _ 

f Acjtamj S9.64 — — 

ModCurr sio.oo — + 0.02 9.50 

CActuml 510.00 — +0.02 9-50 

Lazard Brothers and Co (Jersey) Ud 
PO Box 106. St Heller. Jersey. C-l. 

U.HFVE *14.1, ,5.02 « 3437 , 3S 0 1 0 

CoGBd 31.293.06 1.310-28 .... it.fi 

DleaBdFq 310.00 10.03 ... 

N Am Fa 5,0.1, 10.76 .... — 

Uoydo Bonk International. Geneva 
PO Box 438, 1211 Genova 11 1 Switzer land) 

L Dollar 597.2 1 00.3 — 

L I Growth S97.2 974.5 .... IS 

L I income SFzsa.o 309 5 .... g.S 

L I Pacific 5F 102.0 107.9 .... 

Management International Ltd 
BA ollmudi Bldgs B'muoa 009-295-4000 

Boa IBrC 516 22 16.39 — 

Boa IBFI 511.38 11.50 ... — 

Prices on Sept 9. Next dealing Sept tfi. 

Bda 1EFC 510.17 10.38 

Boa lEFI 910.17 10.38 — 

Prices on Scot ,«. Next dealing Sept 21. 
Manufacturers Hanover Geofunde 
PO Box 92. St Peter Port. Guernsey. 

0481 23961 

121 

.... 1 1 -25 


LA Inc 5103.38 103-60 
LTAccf 3124.73 124.99 
MIT Inc SI 10.13 110.69 
MIT ACC* 1125.45 1 26.09 . . 

Geofund inlortsalKHUl Reserves Ltd 


+ 0.001 
+ 0.001 
+ O 292 
+ 0-002 
+ 0.002 


Green S: Si Helm 
U3 £ Fund 510.247 

£ Sterling Fund £5.123 
Sw Franc Fd S«Fr20.1 62 
jap Yen Fd V? 028 744 
D+inschmiFd DM20. IBS 
Managed Fund 510.077 
DunVest Ltd 
PO Box 887. Grand Cayman. 

NAV SI 36. BO — 

First Gold A Metals Trust PLC 

60 St James's St. London SW1. 

01-499 4341 

First Gold 9.2, . . — 

Forbes Securities Management Co. 

PO Box 887. Grand Cayman. BWF. 

London Agents OI -639 301 3 

God Inc S9-36 9.89 — 

Gold Aoe a 10 a 54 ... — 

Dollar Inc M 25 9.S9 .... 

From, ms ton Overseas Fd Mngt Ltd 
PO Box 71. St Peter Port. Guernsey. 

0481 26541 

O'scas&Gth 48.2 S2.5 42)0 

O'seasAGthS 7, 8 78.3 .... 4.00 

GRE Ind Inv Mgmt Ltd 

F1F"* '*>4 St Hr lor. ‘l+rry. 0534 27441 

ManCurFd £10.10 — — 

Grtmllay Henderson Mngt Ud 
PO Bav 41 4. St Heller. Jersey. 0S34 74248 
Mad Fd £10 2128 10 7444 — 0.0009 

Mod Acc £9.6988 10.16X7 — U.OOOH 

StlaFB £10.1968 — +0.0025 

StlgAcc £10.1404 — + 0.0026 

U5 S Fd 520.3727 — +0.0050 

U.5. SACC S20.3083 — + 0.0052 

DMA DM&0.334S — +0.0067 

SwFr SvaFrSO.3322 — +0.0061 

Yen Y5047 + 1 

Jardiiw Fleming and Co Ltd 

46th Floor. Connaught Centre. Hong Kong 

Curr&Bd 512.53 .... 0.40 

(Actum) 517.72 — .... — 

Aae«n SiO 00 — .... . — 

lAccuml 510.00 — .... — 


Sterling £5.0S2 +0.00, 

U.S 5 510.103 +0.002 

D-Mark DM20.100 +0.003 — 

Sol is Fr SwFr20.O67 + 0.002 — 

Jap Yen Y20I1S +0.4 — 

Managed Fd S, 0.069 - 0.006 — 

Marino Midland (Cl) Ltd 
,40 B'way NY 100, S USA. 212-440-1000 
Queens Hse. Dun Rd. St Heller 0534 71460 

intcurey SI .038.89 Jl 

Next sue d*v Oct 13. 

Samuel Montagu Ldn Agents 
1 14 Old Broad St. EC2. 01-626*3434 

AnSeot 1 3 SF89 60 97 JO -0.33 1.43 

JpScotlS HKSS7.5 40. SB .. . 0.10 

117GDA3I 317.94 19.30 .... — 

JsyFdAJT £12 Be 13 94 

MontFRUF no.22 10.75 .... 

u.s. rir S9-S4 ro.as .... — 

Nat Westminster Jersey Fd Mgn Ltd 
23/25 Broad St. St Heller, Jersey. 

Cewntv Bunk Correa cv Fund ,0041 

Dollar class S20.57D6 +0-0032 — 

Sterling class £10 2930 +0 0023 _ 

D-mark Cl DM50.6078 + 0 0058 . — 

Dutch Gldr DFI50.6724 4 0.0038 

jaoYcncI YS.oa7.40ia +08665 — 

worcap Fund Managers (Bermuda) Ltd 

Bank of Bermuda Building. Bermuda. 

Amer Tst St 1.01 11.47 *...** 

Perpetual UT Managers (Jersey) Ltd 
PO Box 459. St Heller. Jersey. 0534 74517 
aifsnrGr si. 1 35 1 JOB 2.00 

Rothschild Asset Management (Cl) 

St Julian's Ct. St Peter Pert. Guernsey 
0481 

OC International Reserves LM 
Bel Francs BFrQ61.28 +0.160 

Canadian J C$37.04 + 0.005 

D-Mark OMS1 O + 0.00S 

Dutch Guilder FH50.53 + 0.005 

French Franc FFr164 78 + 0.050 

Italian Lire LS7.259 +16 

Jap Yen Y6307.19 +0.970 

Singapore S SS64.15 + 0 . 0 , S 

£ Sterling £14.452 +0.004 

SWIM Franc SwFr a 6 024 + 0.003 

U.S. S 529.60 + 0.00S 

Dally dealings. 

For other Rothschild Offshore Funds sag 
Hihort and Overseas loctiox. 


26741 

7.14 

7.61 
4.16 
4.5B 

11.46 

15.08 

5.61 
8.34 
0.75 
2.6S 
8.90 


Schroder Mngt Services (Jersey) ltd 
PO Box 195. Sr Kal a*. Jersey. 0534 27561 
Schroder Money Funds Ltd 

»ening £ 14.0995 .... — 

U.S. Dollar S26-3BSS .... — 

D-Mark DM51 .31 GO .... — 

Swiss Franc SF1.0157 — 

J. Henry Sehrodar Wagg and Co Ltd 
1 ZB ChNPSkta. EC2- 01 -382 6000 

NaeUATUSeot12 S60.36 -0-37 

Target Trust Mgr* (Jersey) LM 

PO Bqx 194. St Holier, jersey. 0534 27441 


Tyndgil-Guardion Managnment Ltd 
PO Box 1258. Hamilton, Bermuda- 


T.G Am 
T-G Money 
T-G E'Dond 
T-G Cgm 
T-G Mart 
T-G O ku 
T-G Pacific 
T-G Wail St 


523.51 

521 .47 
515.39 

520.47 
CS19.86 

512 57 
Y20B3 
536-20 


Mgd Cur I 


9S.6 100.8 +0.1 — 


United FHxtd Managars Ltd 
16-18 Queeaa.Road Central. 

5AM IvT 510-15 10-49 


Insurances — continued 


Albany Life AOSurUKO Co Ltd 
3 barker Lane. Poncrs Bar. 0707-4251 1 

Pension Foods 


EdPenFdAc 587.5 
Fa I Pan Ac 408.0 
GrMmPnAc 245 3 
inti Man 244 3 
Jap Pen Fd 110.1 
AfflPfOdAc 136 2 
Proo Pn Ac 724.4 
MplaPnAe 496.1 


618.4 

429.4 

758.1 

257.1 
ITS. 8 
143 4 
236-2 

522.1 


+ 1.9 
+ 4 0 
+ 0.1 
- 0.1 

+ 04 
+ 0.1 
+ 1.4 


FnatonniMI 
UKEauity 103 0 
dived Int 
Spec Sits 
N America 
Far Eur 
Managed 
Ccunm Prop 
Prime Rest 
deposit 


109 6 
121 S 

112.4 

120.5 
111.9 
100.1 
102.7 
, 00.1 


107.4 +0.6 

1.5.4 +1.0 

127 9 . .. 

1 1 0.4 + 0.6 

1 *6.9 

117.8 +0.5 

1 05.4 

108 2 

105 4 


Commercial Union Group 
5t Hd«L 1 IlddarmfL ECS. 01-283 7500 
VvrAnUttSwJ — 145.46 .... — 

VarAnUCSSePS — 32.79 .... — 


Mjnaged ,20 8 

UK Eauitv lit E 

Int Equlrv 110 5 

Property , 01.6 

Freed In 107 g 

Index Lhd Gt 89.6 

Cam 986 

Hand- in-Hand 
Cam 120.3 

F.«cd Int 137.4 

Property 140.2 

NatWeSt 1 82.5 


I27J 
128.1 
124 8 
107 0 
113.6 

94.4 

103.8 

12C.7 


+ r.o — 

+ 1.3 — 

+ 0 9 — 

+ 1.3 — 

+ 0.4 — 


Continental Life Insurance PLC 
64170 High St Croydon CRO 9XN. 

01-680 5225 


Equ*TV ACC 1 50.5 
Propty Act , 39.5 
int Acc 142 O 
Manage Acc r46.a 
PenEotvAcc 1T4.B 
PenPrpAee 1S2.4 
PonlntlAcc 1 17 S 
PeniMaAcc 193 7 
Gilt. 


158.5 
146.9 
150 6 
ISO d 
161.1 

160.5 


161.8 

n. Inoeff Fund prices available 
on request. 


Crown Ufa 

Crown Life House. Woking GU21 1XW, 

04862 5033 


PECoruntFd 176.5 1B5.7 

BrmvinEofd 238.0 2 50 5 

SfratlnvFd 139 2 146.5 

PentrtnrAcc 123 5 129.9 

-+3 PenMnvInt 1 13.9 1 19.B 

Sage Fd ,16.4 122. S 

Heritage Fd 131.2 138.1 

DBS Mangd 129.7 1 36.5 


96.B 

103.4 

99.1 
93 0 

IOO 6 
100.7 

95.1 


101.2 


Friends' Provident Life Office 
Plxham End. Dorking. <0306) 885055 

LWa Funds 
Cash Ac cum 
UK EqnrAc 
Fodln fi Ae 
indrLkdAcC 
Mixed AM 
Ob-jvEaFd 
Prootv Acc 
Peusloo Fuads 
Cash 96 B 

Fash Acc 98 0 

UK £0 Cap 101.5 
UK id Ac 102 8 
Fvd Int Cpt 98.2 
Fixed Int Acc 99 3 
mill Ltd Cptl 91 3 
Indx Lhd Acc 92.5 
MUCdCapt, 99.4 
Mixed" Ace 100.6 

O'seasEoCp 102.5 
O-srasEnAc 103 9 
Propty Caotl 94. B 
Property Acc 96.0 


Capital unit prices available on request. 
London Ufa Linked Assn Ltd 
1 00 Temple SL Bristol BS1 6EA. 

0272-279179 

Equity 225 3 232.0 — 

Fixed Int 1 02 6 1 63.4 .... — 

Prowrry 165 2 7 70.1 — 

Drpau. 141.5 ,41.5 .... — 

MUM 1906 194 7 .... — 

I nor* Srk 107.5 1 0S 0 .... — 

Interna 1 ion 1 i,s.2 1,7 5 .... — 

London Lite Managed Funds Ltd 
Eauitvip) 161.0 166 6 .... — - 

Fixed IncrPi 167.4 168 6 — 

Propart u P) 119.3 123 6 .... — 

DeoosiliPi 121 0 12, 0 .... -- 

MixerPPi 150 6 1&4 2 .... — 

Index Stv ,13.7 1145 .... — 

Inti CQuity 111.0 1,3.2 .... 

Momywtse Friendly Society 

BO Holdennurec Rd. Bournemouth. 

0202 295678 

Manrvwisoint 47 .8 50.9 ... — 

Municipal Life Assurance Ltd 
99 Sandlins Rd. Maidstone. 062 2 6793S1 

Equity Fd 95.0 101.0 .... — 

Managed Fd 1010 107.0 .... 

Premium Life Assurance Co Ltd 
Eaw Chester House. Haywards Heath. 

Na, ReVces 118.0 125.0 r. 4 . 4587 £l 

;fl:§ )il°o :::: = 

InttEqgitv 123.0 1 30.0 .... — 

PrudenUel Pensions Ltd 
HOI bore Bars. EC1 ZNH. 01-405 9222 
Pro-Link Ret i re m ent PIm 
M anaged Fd 143 0 149.0 .... — 

Cash Fund 112.5 117.2 .... — 

“ St George Assurance Co Ltd 

— The PAory. Hitcnln. Herts. 0462 57161 

— Managed Fd 102.1 1 07.5 — 

— Universal Fd 101.5 107.U .... — 

— Save 6 Prosper Group 

4 Gt St Helens. London EC3P 3EP. 

Gilt Pen Fd 1 83.4 194.1 +c$>' 8S *S£ 

Dep Pen Fdt 186.6 196.5 .... — 

Global EqPen 56.3 5B.6 - 0.3 — 


102 B 
1 DU 

107.0 
1GB. 3 
,03.4 
1CM.B 

96.2 

97.a 

104.7 

106.0 
108.0 
1 1*9.4 

99.8 

101.0 


+ 0.1 
+ 1.B 
+ 1.8 


+ 0.9 
4-0 9 
+ 0.9 
+ 0.9 
+ 0 5 
+ 0.5 
+ 0.6 
+ 0.6 
— 0 B 
- 0.2 


Skandia life Assurance Co Ud 
FrobMior Hse. Sautnampton. 0703-334411 

Managed - - - 


— H America 


+ 0.1 


Gilt Plus 
Property 
Oaxmi 


_ Pens lull 


PensPacihc 

— PervsIntRec 
PcnsGtPls 

— Pens Propty 
Pens Deo 



1 GfO.4 



160.6 



— 




_ 

109.0 

1 \A.'f 

+ O.J 


101.7 



. 

IUfl.6 



mowre 



— U.T 

— 

.140 4 


+ 0.5 

— 




— 




ra-xw 



+ 0J 

I 

1BB.7 

193.6 


. 

215.2 



rare. 

1113 



— 






110.8 

116.6 

-0.6 

. 


11B.fi 








164.2 


- - 





Capital 

Units and Guaranteed 


Guardian Royal Exchange 
RovaJ Ext+ange. EC3. 

GRE Pamieas Managnoteot L 
PensPrplot 129 5 136.3 

PensProAcc 140.1 
PcnsixLkGInt 93 7 
PensreLkGAc 94.5 
PensDepInt 136.4 
PeosOepAcc ,47.7 


147. S 
9B.fi 
904 


01 -283 7107 Target Life Assurance Co Ltd 
« Target House. Gatehouse Road. Aylesbury. 

.... — Bucks. Aylesbury C029S) 594 1 

p.®*. r = = :::: £.1 

Swiss Francs — — .... 0 4 

Dentsehe Marie — — .... 2.7 

Yen — — .... 3.7 


+ 04 

+ 0^1 


Henderson 
26 Finsbury 
High Inc 
Gilt Edged 

Cap Growth 

Technology 
Nat Res'ces 
Spec Sits 
n America 
Far East 

Property 
Managed 
Deposit 
Prime Rest 


Administration 
So. London EC2. 01-638 S7S7 
140.8 140.3 


GB.3 

142.5 

169.4 

1 38. 5 
IBS. 7 
222.9 
176 3 
1 16.0 
1B4.7 
117.0 
1I6S 


103.5 +0.8 

150.1 j-0.6 

19A7 
•234.7 

106-6 .... 
122.0 .... 

194 5 +04 


TSB Life Ltd 

Po^Box 3. Keens House. Andover. Hants. 

Managed Fd 103.7 109.5 .... — 

Property Fd 97.4 102.6 +0.1 

Fixed Int Fd icio.o 105 4 +0.9 — 

Money Fd 97 5 102 . s — 

Equity Pd 109 6 115.5 - 0.8 — 

Windsor Life Aesurgnce Co Ltd 
Royal Albert Hse. Sheet St. Windsor 68144 
NAmerFd 2ID.6 221.7 +0 9 — 

Far East Fd 127.5 134.3 +0.5 — 

FutAssGIh 77.0(A) 85.0(B) .... 

RCX Assd Pen 52.36 .... 



6 I'm always needing informa- 
tion - financial statistics, details 
about competitors, insights into 
the economy . . . where can I get 
it all from? ^ 


6 s imple. From the Financial 
Times Business Information 

Service. ^ 


As a subscriber to the Financial Times 
Business Information Service, you 
can have access to all the information 
you need to make the right decisions. 

Because BIS is able to draw on the 
unrivalled resources and expertise of 
the Financial Times, it is able to 
provide information on every area of 
business. And fast Over the 
telephone. In a printed report. On 
microfiche. Or even via on-line 
computer links. 

Detailed facts about every single 
quoted company in the UK and USA. 

Material from the Financial Times library including 
files on 25,000 prominent personalities. 



Information on every aspect of 
marketing, drawn from a wide variety of 
international sources. 
Facts and figures on all manner of 
financial and economic topics, from 
exchange rates and employment statistics 
to export quotas and share prices. 
In short. BIS places a complete 
research department at your command. You 
ask the questions. We provide the answers.. 
The cost? It can be as little as £250 a 
year, exclusively to subscribers, with 
the average enquiry costing £9.50. A fair 
price forgetting the right information. 
To find out how BIS can become your all -purpose source 
of business information, please return the coupon. 


Vour information is our business 

BIS is a division at The Financial Times Business 
Information Limited, a wholly owned suOsxf&y of the 
Financial Times. Through its various dn/cstons - which 
also include McCantiy. Mirac. FlNTEL and imer- 
nalional Business Newsletters- the company is able to 
provide l he business world with a comprehensive 
range oi miormation services. 


To: The Marketing Department FT Business Wormanon LW . Bracken 
House. 10 Cannon Street. LONDON ECJP4BY. 

Please send me fuB details about the Fmancial Times Business intormabon 
Service. 

Name 

Position 

Company — - — — — 

Address 


.Telephone- 


Nature o( Business . 


AUTHORISED 
UNIT TRUSTS 

Abbey Unit T«t. Ntngn. (a) 

1 J Si ftiuis Cbxthyam EC4P 4D4 01 23b 1833 


High lx 

(•■Int F mixl int 
Huh Ik Equity 




Anmunlnwlli .. 0028 
Awen £. Eriqp. Tl... 518 
Cmnxwotty & Cngy— res 
OfnnJl .... . . . B* 9 


Jatun 
UK Gn 


■Ui 


acc unis, . Leg 

Wat ldn,*!? Boixl .. . 

Ednuy f*ro* 

Aitfcen Hume 
1. Worth* St.ECS 
American Tech FB.... 

Inc A Gwth Fd ... 

Prole Fd . . ... 

Secure Income Fd... 

aeffKrj 

Jag TKfiromqy. 

•Kk«n Home LtA Demit 
TrrjUey Acct" . I — 

Mnthly Income Ac«- ( -. — . 

■Noi AuUwrBcd u T.— Bari. Demi 
Allied Hambro Ltd. (a) («) 

Hanbo Hie . Hu Ueri Breotwegd. tun 
Breriwood (0277) 21)459 £ 220123 


Britannia Gg. of Unit Trusts Ud. (aXc)(g> 

BriUnm* Viewpoint 01-673 0048 
UK SwtUkl Fundi 

Assets ... _ 1M4 

Hccowr* bOO 

Smaller tin. 668 

Sffi8s=H 

Wfa=i 

Gilt _ L 

Prri. Shares I 

Finaotul Secs — 1 1421 


186626 World Ti 



CdOJLGjUrett. 
l"» Tst Steel.. 


Prep. Shores.— -hkB 

ui** Ere^r 


Balanced Fadi 
AHwd lu . . 

S it iw rv Find 
law m & Income 


treenail 

JOomFi 


American Growth. 

Am- Smaller Co*. 

Am. Sore Sits- . 

AusMJUn Growth — 

itong, KA fteSmaceT 

I ml Growth 

Jman Peri. TM 

Jrean Sow Cos Tst .. 

11873 

Comre. & lea. ~ 

OomFsBc 

Crowth 

Si) aid 

fSS^.TT. J2422 

Ex.Mk.Ldrs H66 


Fund. — ... 


Atom, 




FT UNIT TRUST INFORMATION SF 1 RVICE 


Save <i Prosper — cgnttnued 
OxrreoM Fuads 6 Sector Funds 

84 155.71 -1.1 

48 198.9*1 -fl 


Europe b) .. - .. 

Japan (I) ........ 

JOUlmo Col U) 


Pancan Lmrrie Fad. Mgrs. (g) 

1. Hotel Ptaor. LeodoaSWlwOHU. 01-2459321 

fcFl H?jJ} 


Hander 



PreteerUTAtebv! 


;Krl C^.Wc 

Edfate^F^Kf Man 

4 Melville Ciefl, Edhtertfk 


Equity & Law Ita. Tr. M. (a) (b> (c) 

I Rd. H Wycombe. 049433377 


Sas 

L Units). feO 

flftecz 



(a) Cb) <e) 


UoycTs Life Unit Trt. Magn. Ltd. 

?, Si Mary Aoe, EC3A 886. 01-9200311 


Emaiy Acam.—. 

-M ,37 H^nSSr,—— 
-aa 1J7 High income Act.. 
-OJj 3J4 U S Growth Aoe 
r(LH 161 US Grawtti Dtal-. 



National Westminster (a) 
161. OamW. EC2V 6EU. 
Cagdalttanei.)....- 

Financial _ 

Growth liw_ 


inc-£Growfh [714 

in 


t Aocum. Ueis). 

Iqh Income 


UKGwBlTsLAcx — B2J 
UKGxrth. TO. toe CT4 

Su-Lij iS 
* 161 


GBtUFad.leLTit.lac. (MU 
NthAnerica TilAcc.| 109.4 
Far East Tsl Acc. — Bfl 
Gen. Tsl P39J 


E 


+671 
+0.7 
+Q1 
9Bi +ai 
78rie +□.( 
726* +14 
U7i +05 
711 +62 
MU +L4 


761 +0.11 
1313 +61 
94J +64 
876* +61 

63J 6.77 

48.4b -61 1169 
_49fi +6| 962 


Local AottMrities* Mutual Invest. Tst* 
77, Loidoti Wan. EC2N IDS 01-5881813 


53iBf 



18.91 


F * C Unit Management 
1 Lawence Paoaoey Hdl, EC4R08A. 01-6234660 
E AC Aieor— g 


Smaller Cos. Dr* 

Prel.AGNI 

SifflLii r= 

letnHMl 

G total Health 1 

Global Tech. « 

In te r i w o orwl f 

World Wide Sent 2-_t 


MAG Grasv CyXcJtz) 

Three Oaays, Tower Hill. EC3R 680. 

American — 638.7 

t Accent Undsl— ...|l46 D 
American Rxcorery-|177J 






F&CCm-Fd 

FAC I rarer Fd. 

FarEasaoreUnKFd-. 

au FFI & Target Fond Managan UL, 

374 

• u Small CohFd ._.._..f78J 84 2( »L0| 024 

FldolNy I n te rna Do lal fi tana g erm rd Ltd. 


Brown Stopiey & Cm. Ltd. La Kg) 
norland, Hse, Heywardi Mlh. Sx. 0444-458144. 




JacanFund - .. 

Poetic Fuad . . 

American Sore Sits. 

Secs OtAmerxa_. . 
toitUM 7nfl 
Gi'.l Grcwdi Fd 
Sma'ier Co "tFd 
2xd Srelr Coh FA _ 
Recorery 

Mrl Aim iC'dty - 
itonmCem 
Irchreilegy Fred. --[822 


113.7 

. . J77J) 

High Income 1324 

Income - |. 


14 7 

Bit 


North American 44.7 

Orleia. J- - 

R e cure r y l' 

Technology L 

Exempt [125.1 

Btwknwster Matutgemcnt Co. Ltd. (a) (c) 
The Such Exchange, EC2P 2JT. 01-5882868 

Bueh-ten Seat IS,- J122J 129.71 J j.48 



Hirer Walk. Torivldge. Kere 

Gilt & Fixed ML 29J 

Grewdl & income ,.K0 
Japan Trust (rt... -45 0 
Manned Int fit (l) 672 
Max. (nc. Co 1st — J9 7 

Special Sits H9.1 

James Finlay Unit Trust 
10-14, West HUe Street. Glasgow 
J. Finlay Irecnrif! — 167 6 

Aca an llorts 185.7 

J FreUjHqhlnwiie .[4T7 


(0732)362222 
1*041 tUZ 


„ ^ UJsStelS..- 1819 

Cum Fd Sept 14 h32 

Acam Unlit Sari 14. *5.4 
Marlfiera Fd Sept 13. 11 J7 




lixpmr CuxnM 
rm Cast Cirmpt 
Sma'm Co Exempt 
USA (tempt 

Anderson Unit Trust Ma wgg t t i Ltd. 

fc?. Lfimton Wall. EC2R ?DQ 01-0381200 £■"-*«" “S'-- 

arorripnUT |97J 105Ji . J 236 S 

Anthany WMer Unit Tit. Mgmt Ltd. po int Acorn 


682 

682 

L55 

155 


FMirWU Energy —[16.7 

Acorn. Umts U23 

J Flnlty Fd.ln.TSL -.1671 _ . 

Accwn. Units 1938 1001 

nsees an Sept 14 Men deahg ; 

Frandksgton Unit MgL Ltd. <a) 

64. London Wofl. EC7M 5K0. 01-6285181 

6 Gen . 


Sept 16.(9182 
(Aconn Ins, Sew 16 19488 
Canada Life Unit Trust Mngra. Ltd. 

2-6 HtgMSk. Patten Bar, Hero. P. Bar 51122 

732| +0«! 3J7 
107 
V 
9 




19 WUrgnr St . LondM Cl 7HP. 01-377 1010 G« * tot TnM-tJl 9 33 

Wirir* Gwtn Fd. inc.Bll 54 ere -Q« iso Canned Fund Ma n age rs Ltd. (a) 

[to Arenm MJ 71 4] -11) — 1. OtyimhC Way. W eioble R HA90HB 01-9028876 

Arbuthtet Securities Ltd. UXc) CaimonGwffi. TnBL_J153.4 jfi)^ 



Austral an [74.8 

European 98.9 

JaganTnet 604 

RmthAe w . 111 4 

American Smaller... 563 
Amer. Reory. Tst |93.9 

09*o 


XIOIH B 

*8 id +o3 563 Nth American Sept 9. 329.7 
48.4| -5U — _ Global Tetfmtoqy — 1982 

P»dflc EaeadtTsi— Mt3 



AnHratoslm — ._ 
(Acorn, Units, .... 

CoBunodhir — 

(AcoawOidtsX — 
Comport Growth.. 
Conmnmn Grort.. 
Caaririioii income. 


37. Green Si. London FC*a 1BY. 
Cipnal Growth 
IMoeiolama).. . 

Comrnodar 
(Actumiutioh) . . 

.VnfliMMl). 


OlJASSi Cannon Inc.Tnet. ....[Ia9 9 


tActVXNAJ 

ilOSh* 

UilnnS 


It,*. Wiiterwai) 

F -nancr 1 A Property . 
rpraiCidlMau 
Grit A rued . .. 

(Accuwnianxi). - ■ 

Hqi income 

(AcCunreUfUn) 

Mgn yield 
(Auxredanon). .. . 
NorlhAnwrlCan .. . 
P refer rfffr . . . 

(AccreMAfwn) 

Seiaiier Cwomn 
(ArcmnAarion) 
riorW Prim Snore - 


419 

45? 

+02T 

435 

*7 0 

+QJ 

995 

1D75 

-oa 

W 

174 a 
66 

-07 

-03 

71b 

77 JW 

-05 

111 

46 SW 

-0] 

^4 

S1.7M 

-0.1 

59? 

640 

-QX 

M.9 

472 

+o: 

hi 4 

Hi 

♦05 

*12 

487 

♦OJ 

Sj 

950 

+05 


S7d 

*01 

1063 

114 9g 

♦a< 

7? 4 


+02 

7U 

251 

-ai 

MJ 

US 


Tga 

bs: 

+ 15 

n 7 

88J 

+ 16 

40 


-OI, 


Archway Unit TaL Mgs. Lttf.faXd 
317. High tfoifemn, WC1V TNL 


Capet (James) Mngt. Ltd. 

106 (Rd Bread 5c, CC2N 1BQ. 

Capita, _.R87.1 

income [123.3 

Morih Anwrten |20SJ) 

Prices on Sret 14 Nm deollog 
Cater Men Ihdt TaL M an agers 
L King WWIamSl, EC4N7AU. 01-6236314 

Cater ABeo GUI Tst ...1105.0 UL6| +1.0) 1680 

For Con Sofiaf see FAC Ban Bqt 
CmnL BtL oT Fin. of Ctreroh of EngtanctJJ 
77 LOMonWah, EC2N 1DB. 01-588 1815 

EBP®*! h'iuS 

Deo Fnd Mre Aug 31. | 1000 | . .. I 1600 

Charinco Charities N/R Fnwdtt 
13. Moorgw. London. (C2. 01-638 4121 

01-6316233 Charities Official latest Fwritt 


236 

2 57 
186 

15 

in) 

iw 

4UB 

UXJ 

1027 

1027 

828 

820 

look 

1606 

100 

li.fn 

1L83 

128 

1J0 

2.47 


Tst . 9)6 

(Aconn Umrsl 1066 

Corwenitoe & Gin .. .. m 0 

387 (Aram. Umts) 71 0 

(ii Extra Income TruU.. 762 
iM facear Tsl .. . — . 596 
tst G rearm Fo. 1366 

KS 2 X£:~irs 

(Aceum Umts) [736 

Robert Fraser Trust MgL Ltd. 

286 AMpmArir SL, W L 01-4933221 

Rota. Fraser UL Tsl (73.6 7921 ... j LM 

Friends Pro*. Trait Mam a g e n (allt)lc) 
Pixham Ena. Ooriong. Tel (0306)885055 

F P. Equity Umts — 11173 12S.4I +1XJ 2*5 

Do. ..JWS J*5 

F P Grfl Umts. (97 7 104 « ri}9l _ 

Oo. Accure 197.7 10* aj +o.gl — 

Fonda in Court* 

Puttie Trader. Kingsmay. WC2. 01-4C6 4300 

|S 9 E=::Ht ^ 

High VwHl 5001 9 -.- 11227 12S7M J 9 07 

■IXUiDv Rnhictcd u mown undrr Cam mart. 
6.T. Unit Maaagrn Ud. 

16. FmstoryCocus. EC2M 7DJ. 01-6288131 


--J 10.74 
— 4 1024 


01-588 ins 

l=J 


Archway Find .11534 164 U ...I 5 JO 77 London Wall, EC2N 1DB. 

Archway Cremdi FmdJj 82 • J 223 Income Aug 31 I 

rixw in aa tir 15 New ud iwmew 22. Acaan. Aug 31 ( 597.38 

ArltwrigM ManagaoMUt CfarterttguM Jap hat PLC 

PortonagrCdm.. Mandmler 061-834 2332. 1 PMoreourr Dm, EC4 

Arttwr^d FdSept 13U370 24S8| , 321 Premkon Accoantt 

Baltic. Gtffoid A Co Ltd 
3 Grtnlat Si. Edkdurgfi. 

Japan EwxiclGtM 14 [1363 1434) 

Bardayt IMcorn Ltd.tihcJtg) CMcftak, Trait Maagrt Ltd (a) (g) 

tlmeornHn 25* Rsmfonf Rtf, C7 02- 5343*44 21. New St, EC2M4TP. " 


G T Trtf&Cwdi. .. 1579 
G T Coo income - . 237 4 

DO Ace 3229 

G T. Far Cast & Gen . 124 5 

G.T. Inc. Fd *9 0 

G I tall Fund 73 5 

G.T. Japan & Gereral 1954 
G T PrmErFo J09 j 


050 


1-10 


«wfg“ - “ I::. ] IS 


Unicar n America. _ 

Da fluu. Acc. 

Cto. Auil >no 

Da Cuxtol 

Pa Exempt Til 

Cto Extra Ixcome . . 
Po rmareol . . _ 

DC WO 

Pc General . . . 

r« SCI A Fat tit me 
Pa uir Pocriieacc 
(to Ctr Paoflc Inc. .. 

Do Grown Acc 

Do Income trull 

[to Pif A xiTa 
Do tramj - 

Do Ixictre Fund _ 

CM riltfwxsr Til — 
F n> M FdJtcc 

[Y 



American HS.7 

Aiartlan B2.~ 

Tar Fule w i Tjt_. .149. 

K 5 Pttr~£l 
■ fsasw^-te 

.&CWT«L [WA 



Baring Bro timet A Co- Ltd. 

^ B.xnoptdilr. CC2M44E. 

SiiARon Trust 17733 389. 

Do Atzion . . _. (5*20 S64 

llrd tub dn Srpi 27 (By uni 
Bfehaptgato Progmahm filgmt. Co. 


Pref 

Smaller Cal Trait .iJ24 
WatoUfcsowiY TnM.rSri 
Confederation Fuads MgL Ltd. (a, 

5a Ctewwry Lane, WC2A 1HE. 01-3420282 

6rewmFund |U44 22061 — J 358 

Craignount UnK Tst Mgr*. Ltd. 

40, BoddcnOory, Landau EG4N 880. 01-2484904 

H(9h income 1174 403| +051 903 

WormAmerkan . _ B17 87 SM -0_3 2J0 

Cored ton Trust. 174 4 8QXI -021 1 85 

mummi* mg* tac.*.|stt2 aos 



66 Si James's Street SWU INC 01-493 8111 


Bigatol 


|47« 4 


Act - - UJ J 

fl'galr Intanitb Sftl 

AfxureSeptb.. . raio 7*6 1 
Beckman Seri 1* .... 133 9 1401 

Cm A Fee Sept 15- 754 SO) 

Accan&rpilS -P*J Bid 

Bridge fend Bteragm faKcl 

Reqn Hse. Kmg WHthre Su EC4. 01-6239951 CrateCreMhlruS 


01-2838833 Gilt 407)3 at 

I 390 *WteU) Onikij dar Wednesday 

3 W Crescent Unit Tst Mngn. Ltd. (aXg) 

4 Mefdlto Cres., Edatourgh 3 

tret. Amman (66 0 

Cres. Capltai— «L* 

Cm. Growth ilnc.. 737 
Cres High. DitL .....tit 
CiCS. InlrriBtloiBj ... 120J 

Cres-ResoMH 365 

Cm. Tokyo J724 

Crown Unit Trust Santeas Ltd. 

Crewii Lift- Hse, WMdng GU2J 1XW. 00622*9X3 

Crown High ■ “ 


2.M 

2.00 

175 

175 

Tk 

2.05 



Gexro A m er c an . — (531 

Umar mil 372 

**- f — ro r *. m3 0 87 

0J1-M 6 3492 "Prices on S ecnemte 9 Next dualwg - 

JJ3 J 77 C riov aa on IWgnit— Barrington Funds 
79V la^ cto 59 Gresfltoi S6WL EC2P 2DS 01-6064413 
Sot tSl f is General Sepl 14 527.4 561.7] 

^ aBMTL-lSI ^ 


Amur Cent - .. Wi 

IKOmr'.- p54 

Caoeol tej - [B59 

Oc MOJ. |ltt[3 

Exem p t*. ..... (1790 
ini Rita xer y Inc4 . IJ6 9 

Op i((J - - [47.) 

Drert -fm ** 


068 

5.11 

$11 

2.15 

715 


.Sect 13 

I AcCmn Umttl 14L0 

Hse, WWdng GU 2 J 1 XW. 006 2 24933 SnuHer Co 5ep t lb... 29*2 

^3^1 *« KSffJSfc “ ffi 

Crown Amer Trent .-(91J 9871+0.71 L49 fAccwn Units* 7334 

Dartteotgn Unit Trust Mngt. Lid. farttAm Syiib^- E95 

| T °^ 0 *£r a TVf ^ J** 0 f^z 71 feSSS«5"w9 

Tot al Peri. UnftTn- .pj 4 37 9[ >41 (Actom. Urt) mil 

SST2?T j ' 0-1 rm * «» 

3W38 Njra Bread 5LEC2M IN U. 01-6384485 
WL- j All 


1453 

2172 

3430 

6957 

7705 

24L6 

2726 

1776 

2123 


0*44 

i8.il 

263 
0 76 
0.74 
048 
0.48 
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(Ac£wn Ubth) 

Buard'M Royal &L Urdt Mgr*. Ltd. 
Ratal Exchange. EC3V3L5 0-6382020 

Cnadnaed above KwM rt 
Stock Eautumt P aafto g Rage SoL 


He»gon Scndca Ltd. 

4 GL SI Helere. London EC3P 3EP 070845322 

ConUrmed above MooFH and 

DaaHnft Pago SaL 


MM Stoucl Uidt Tst. Mg*t <a, 
45 Beech Sl. EC2P 2UC 

BrltKhTnst *890 

Capital Trust — . 553 

Ootor Trust 1992 

®Ewopean Tr«t — 452 

Fi/Ebi 605 

F iwywnM Tran — 1744 
. jBUIAFtd. be Tsi 7)4 
(bKiRF IGrert— }52 

) High Yield Tst 35.9 

Hneome frost 4) l 

'InrtTnnt 72J 

NaL Resources TS. 38.4 
SeowRy Trust— 894 
Smaller Cot Tst - 37.4 


Gen 


SgecSKi. Tsi— 1426' 


lAaglS-lQOJ) 


M.9 

*13 
48.0 
1601 
1996 

Sii 

1M1 

( Accxm Onto) 

Ewooeaa. — TTS 

(Accum Units). - J94 

Eton Told 1086 

(Acaan Units)- 2084 

For Eastern 1184 

(Atom Umts) — - 1405 

Fimdothw. Tsu. 138-2 

(Aorautot) xej 

Gene r al 370.9 

(Acam. Umts). 51) 5 

Gill income S63 

(Accum. Umts) 70.0 

Gold—.. 53 2 

Htoh Income 1509 

(Locum. UMs). X&2 

287 9 

umts) 3065 

(Accun (imi) — . 7653 
Mkfand 2&1 

(Acam. UonsX- — 5125 
Recorery 1570 

u<mb8ou 

♦Ml 175 (ACOM. U*rt3)...-.-lb7fr-0 


(Cqcwh. I 
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HK UnR Tr 
3 Fredericks Place. EC2R8H0. 
KK American Tst . B45 
HK Elba lecameTn. ..Bsj 


HK Far Eon A_Cn Tr.1511 


MK Conan 8 -Cea. 

HK ixcome Tst. 4L5 

HK Japan 1 st 432 

HK Market Leaders - 596 

HK Private TtL 744 

HK Smaller CoS Tsl. 87 J 
HKTetiMtotoTtL-. 109 4 
HKAaoMmTn 3L4 





(Accxm. Units, S4SJ 

Treat** 2*26 

.UnrtS).,--.. 5137 


I Sept 13.... 


I Son 13 — (209.9 
[aSretU. 1*466 


1049 

1713d 

2136 


01-6264588 
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«<9-oy 


► 0- 
+ 0 ] 

-2J 

- - 1 ' 

2S9JI -15 

1TL4B -flJ 
2053 -08 
5123 -U 
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Executive Life (C.I.F. Ifanaqers Ltd.) 

P 0 Box 106) Grand Caym.ro B W I 
Trans At hi* Graft Fd |S11 60 — I I — 

FAC MgmL Ltd- Inv. Advhen 
I. L.virmw Pountney Hill. EG4 016234*80 
F*C AUfadK Fd SA | 514 M l-ftlH 1« 
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NAV per share S112.b2 
Tokyo Pacific Hfdgs. (88811041117' N.V. 
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COMMODITIES AND AGRICULTURE 


Crop fears push up 
soyabean prices 

BY JOHN EDWARDS, COMMODITIES EDITOR 


SOYABEAN meal futures rose 
sharply on the London futures 
market yesterday, reflecting 
continuing fears about a pos- 
sible shortage following the 
poor U.S. crop. 

Encouraged by a firmer tone 
in Chicago, the December posi- 
tion rose by £7.85 to £191.80 a 

tonne. In early trading, 
Chicago soyabean and soya- 
bean meal and soya oil prices 
moved ahead, recouping some 
of last week's losses. 

There are growing fears 
among traders that a further 
cut in the U.S. crop estimates 
could result in a shortage of 
supplies developing. 

Argentina, the world's third 
biggest exporter of soyabeans, 
announced yesterday that its 
1982/ S3 crop is now estimated 
at 3.57m tonnes gainst 4.15m 
in 1981-82 and a previous esti- 
mate of 3.B5m in June. 

Meanwhile. Brazilian traders 
are reported to have entered the 
world market in the unusual 
role of buyers, instead of 
sellers, of soyabean oil, to make 


BRAZIL IS to press for an 
increase in coffee prices at the 
International Coffee Organisa- 
tion talks in London that 
opened yesterday. 

Speaking on behalf of Sen 
Octavio Rainho, president of 
the Brazilian Coffee Institute, 
who is unable to attend the 
meeting because of ill-health. 
Sen Joao Paulo do Rio Branco 
said the agreement's current 
•• floor " and “ ceiling ” price 
range should be raised by five 
cents (4 per cent) to 120 to 140 
cents a pound. 

He noted that it had stood at 
120-140 for three years and a 
rise was needed to restore the 
purchasing power of coffee. 

However, it is understood that 


up for a lower than expected 
crop and over-selling. 

Mr Richard Duncan, chairman 
of the London Soya Bean Meal 
Futures Association said yester- 
day that the U.S. crop setback 
reinforced the importance Of a 
European based market, de? 
pendent especially in the latter 

half of the year on South 
American supplies. 

Mr Duncan said he was dis- 
appointed with the initial sup- 
port provided for the dollar 
soyameal contract launched in 
July. But he hoped that Conti- 
nental companies, which had 
pledged support for the idea, 
would make good their pro- 
mises especially in view of the 
increased interest in soyabeans 
after a long dormant period. 

• P alm , and coconut oil- 
producing countries of the 
Association of South-East Asian | 
Nations (ASEAN) voiced con- 
cern over the possible imposi- 
tion of a consumption tax on 
vegetable oils and oilseeds by 
the European Community, 
Malaysian Primary Industries 
Minis ter Paul Leong said. 


the request for an increase in 
the price range is not likely to 
feature prominently at the 
talks. Main discussion at the 
meeting will centre on the 
global export quota to be fixed 
for the forthcoming coffee 
season from October to Sep- 
tember. 

The percentage of export 
quotas divided up amongst the 
producing countries, which is 
normally the main bone of con- 
tention, have already been 
fixed at last year's meeting. 

Producers are expected to 
press for a global quota around 
last year's figure of 56m bags 
(of 60 lbs each) arguing that 
the market remains Irm with no 
quota cuts needed. 


Zinc rise 
reflects 
firmness 
in metals 

By John Edwards 
THE RISE in gold and silver 
brought a generally firmer 
trend on the London metal 
markets yesterday. 

Zinc was the star performer 
on the London Metal 
Exchang e. The cash price 
gained £9.5 to £550.5 a tonne, 
in spite of zinc stocks belff in 
warehouses rising by 2,175 
tonnes to 112.550 tonnes— the 
highest total since the record 
level of 112,950 tonnes 
reached in October 1976. 

Traders noted that the 
stocks include only a very 
small proportion of the 
special high grade zinc In 
most demand, and yesterday’s 
price rise was mainly a tech- 
nical reaction against last 
week’s sharp falls. 

Copper was also firmer 
although warehouse stocks 
rose for the seventh week in 
succession, gaining 9,850 
tonnes to increase total hold- 
ings to 367,075 tonnes — the 
highest level since December 
1978. Higher grade cash 
copper closed £4.5 up at 
£1,027.5 a tonne. 

Aluminium prices rose mar- 
ginally, reversing some of last 
week’s losses, gaining £8.5 to 
£1054 a tonne. Warehouse 
stocks of aluminium fell by 
1,350 to 256,025 tonnes. 

Lead stocks increased once 
again by 2,250 tonnes to a 
record total of 21L850 tonnes. 
London prices ended the day 
marginally lower failing to 
respond to the announce- 
ments on Friday night of U.S. 
price increases 
Meanwhile, Asarco said it 
plans to re-open its Glover 
lead smelter, which has an 
animal capacity of 110,000 
short tons a year. 

Nickel stocks rose by 318 to 
24^34 tonnes and LME silver 
holdings by 390,000 to 
36 ,880,080 ounces. 


Brazil seeks dearer coffee 

BY OUR COMMODITIES EDITOR 


Unions join campaign against straw fires 


Barbara Dalzell reviews the opposition to 
farmers’ scorched earth tactics 

which should never have 


BRITAIN’S farm workers and 
firefighters have joined other 
groups seeking legislative action 
to control straw burning by 
farmers. 

Mr Jack Boddy, leader of the 
farmworkers' section of the 
Transport and General Workers’ 
Union, and Mr Ken Cameron, 
general secretary of the Fire 
Brigades' Union, are calling for 
Introduction of a law to stop 
“irresponsible" burning. They 
also want an immediate Govern- 
ment inquiry into straw disposal 
methods. 

“This year has underlined 
what has been evident for some 
time," they say in a joint state- 
ment. M Many farmers cannot 
be trusted to live up to their 
own descriptions of themselves 
as guardians of the country- 
side. 

“Asa result of straw burning 
fires getting out of control there 
have been a number of acci- 
dents and much incoavenience, 
with farmworkers’ and local 
residents’ accommodation being 
covered in debris." 

The statement also says fire- 
fighters have been called away 
from covering other possible 
emergencies to “needlessly ex- 
pend time and energy on jobs 


arisen.” 

The public outcry this year 
over straw burning has led the 

Minis try of Agriculture to in- 
crease its scrutiny of the 
practice. 

The Ministry seeks annual 
reports from provincial officers 
on the extern of straw burning, 
but this year it is seeking much 
more detailed information. 

Local officials will be 
approaching farmers, local 
authorities, fire brigades and 
others interested in the subject 
for evidence of the extent of 
straw burning, and of any prob- 
lems related to it: destruction 
of hedges and trees, for 
example, carelessness, or dis- 
regard for the code of conduct 
drawn up by the Ministry and 
the National Farmers' Union 
(NFU). They are to report 
early next month. 

They will also ask local 
authorities about their byelaws 
on straw burning and whether 
there have been any prosecu- 
tions for dangerous or prob- 
lematic fires. 


Mr Michael Jopling, the 
Minister of Agriculture, says he 
Is not convinced that legislative 
action is needed but that it 
might be necessary to tighten 
up the existing code, which lays 
down guidelines for hazard-free 

burning. 

Others are not so sure. The 
NFU Mutual Insurance Society 
has paid out thousands nf 
pounds t b’ s year in claims — 
for fire-ravaged crops, buildings, 
fences, gates and machinery. 

“All the evidence suggests 
that there is still a surprising 
degree of carelesness around.” 
says Mr Morgan Milne. NFU 
Mutual nil airman 

The conservation group 
Friends of the Earth has been 
campaigning for a ban on burn- 
ing, partly on the grounds that 
it is environmentally destruc- 
tive and partly because it is 
a waste of resources which 
could be used either as feed- 
stock or as an alternative fuel 
source. 

It is scornful of ministry and 
NFU claims that the code of 


practice offers sufficient safe- 
guards if followed, pointing out 
that not all local authorities 
have effective byelaws— or suffi- 
ciently punitive fines — to deter 
farmers whose fires get out of 
control. 

The ministry itself does not 
prosecute farmers who breach 
the code. It says prosecutions 
are a matter for local authori* 
ties and point out that councils 
can set up byelaws with a maxi- 
mum fine of up to £1,000. 

However, many councils have 
not been aware of the increase 
in the maximum permissible 
fine, and not all councils have 
established the relevant bye- 
laws. 

One council which does have 
the appropriate legislation is 
Wam ble ton district council In 
Yorkshire. It is prosecuting its 
own chairman. 

Straw burnt on Lieut-Col 
Peter Consett's farm ignited a 
hedge along the A19. Smoke 
caused nine vehicles to pile up 
and two people died when their 
car was crushed. 

The Colonel faces charges of 
f alling to supervise burning, 
giving insufficient notice to the 
fire brigade, and failing to pro- 
vide a firebreak. 


Lonrho hopes to buy back Tanzanian tea estates 

BY QUENTIN PEEL, AFRICA EDITOR 


LONRHO is hoping to buy back 
its two former -tea estates In 
Tanzania, which were nation- 
alised in 1978, following last 
week’s signing of a compensa- 
tion agreement in Dar . es 
Salaam. 

The company is also looking 
at the possibilities for reinvest- 
ing its money in tobacco and 
coffee estates or other agricul- 
tural projects in the country, 
according to a senior executive 
in London. 

The agreement provides for 
the Tanzanian Government to 
pay Lonrho compensation of 
some Tanzanian shillings 155m 
(£8.4m) for its former interests. 


which included the tea estates, 
motor distribution, warehousing 
and engineering. 

The two estates are at Stone 
Valley and Mufindi in 
the southern highlands, 
and include a tea process- 
ing factory opened in 1978. 
Since they were taken over, 
they have been run by the Tan- 
zanian Tea Authority. 

“We would like to recover 
our tea estates as part of a 
programme to reinvest in Tan- 
zania," said Mr Paul Spicer, an 
executive director in London. 
“ We understand the Tan- 
zanians also have a programme 
in grin d. The final decision 


will depend on further negotia- 
tions. 

“ We have said we would like 
to reinvest in agriculture. We 
have spent the best part of 17 
years building up business 
activities in Tanzania. Obviously 
we have got a lot of local know- 
how. We know the estates in 
question and we designed the 
factory. We also started to 
irrigate tea there, and managed 
to double and triple the yields." 

Agricultural production in 
Tanzania has slumped in the 
past decade, partly as a result 
of the failure of the ujamaa 
programme of peasant co-oper- 
atives. 


The Government has also 
proposed a system for agri- 
cultural exporters earning 
foreign exchange to keep a 
proportion of the money In an 
external bank account, to be 
available for purchases of 
machinery, spare parts and raw 
materials. 

Lonrbo’s Tanzanian interests 
were nationalised after the 
group was accused of sanctions- 
breairing in Zimbabwe, but tbe 
latest company report said that 
“ the circu m stances giving rise 
to the confiscation . . . arose 
from a misunderstanding and 
are no longer valid." 


Crude oil 
contract 
details 
approved 

By Our Commodities Editor 

FINAL DETAILS of the pro- 
posed London erode oil futures 
contract were approved in 
principle by the Board of the 
International Petroleum Ex- 
change yesterday. They will 
now seek approval to go ahead 
with the new market, which 
has a provisional starting date 
of November 21, from member 
companies. 

It is planned to trade'- crude 
oil futures alongside the exist- 
ing gas oil contract, launched 
with considerable success In 
April 1981. at the exchange’s 
new premises In Dunster 
House, Mark Lane, in the City 
of London. 

COCOA values eased yesterday 
on the London Commodity 
Exchange, with the December 
position closing at £M99 a 
tonne, down £11 from the. pre- 
vious close of £1,510. Dealers 
said the decline was a reaction 
to last week's active trading. 

• HORSES, ponies, cattle, 
goats, pigs and sheep will sail 
from Britain to the Falkland 
Islands today to replace animals 
killed by artillery fire and land 
mines. 

• PRIVATE U.S. exporters 
have reported sales of 100,000 
tonnes of hard Ted winter 
wheat and 125.000 tonnes of 
com to the Soviet Union. 

• INDIA’S tea exports this 
year might be 25-35m ldlos less 
than the targeted 200m kilos 
because of increased domestic 
consumption. 

0 THE WOOD AMERICA Com- 
modity Exchange yesterday 
began trading rough rice 
futures contracts under a joint 
agreement with the New 
Orleans Commodity Exchange. 

• LOCUSTS have damaged 
more than 1,000 hectares of 
sugar cane plantations in 
Negros Occidental province in 
the Philippines. 


PRICE CHANGES 


BRITISH COMMODITY MARKETS *0 


AMERICAN MARKETS 


In tonne* Scot. 10 j + or 
unless stated 1983 , — 
otherwise 


Metals 

Aluminium 

Free Mkt 

Co peer 

Cash h grade ... 

S mths 

Cosh Cathode 

3 months. 

Cold troy O* ... 

Lead Cash 

3 month y 

Nickel 

Free rnkt 


|£I060 1 

j 8 1510:1810 — 30 

£1027.5 +4.5 

U105&JB +5.5 
1X996.6 , + 5.5 

£1024.5 +5.5 
•412.626—6.5 
£263.76 -3.0 
£273.76 - l.fi 

£4646.34 

220:2500— 




Palm Malayan 


joes 


Palladium 18151.73 ;+3.0 ill 84.76 

Platinum X286.B0 .+2.9 £2BO.BO 

Quicksilver! ... •280.500 1 

Silver troyoz... 795.2 Sp .+ 1SJ BIl.SOp 
3 mths.. &18.90, +1B.HI831 JOp 


|+5 l£B482.5 

-7 l£8040.6 
I— 2 .M! 884.32 


tin cash 

3 month £8530.5 

Tungsten i»72.17 

Wolfs m 22.04 lb 1*76.82 ] '373/77 

zinc Cash ...-k550.fi +9.8 If 543.75 

a mths £566.25 1+ I0.S £569,75 

Producers ...i»860 | if860 


ffib^'u.sli 8343.75V !'+7’75.S335^5 


No2 Hard Wlrrtl 
Other 
commodities 
Cocoa shlpt* 
Fut. Dec.... 
Coffee Ft. Nov 

Cotton A. Index! 

Gas Oil Oot~.... 
Rubbers kilo) 


l_l 

I' • I 


[£1537.5 1—28^X1603 
£1499.5 |-X1.D;GX527A 
£1737.5 1 + 8.0 '£1701.5 
89.60a !+0.«0 93.35c 

•267.25 ,+0.081261 

|74n r°- 8 !I7i 7 „ Bo 

Sugar (Raw) — 1*1*49 |— * 

Woolf ps 84 z. |400p klloi I392WIO 

t Unquoted. z Aug-Sspt. u Dec. 
y Sapt-Oct. x Oct-Nov. v Oct. t Per 
16 lb flask. * Ghana cocoa, n Nominal. 


LONDON OIL 
SPOT PRICES 


Latest 


jOlmngo 


CRUDE OIL-FOB iS per barrel) 


Arabian Light I28.6G-26 .Mi 

Iranian Light l2B.20-2a.5B, 

Arabian Heavy . ...2G.65-26.75| 

■forth Sea i Forties i ao.B0-3o.Mi 

N irth Sea iBront) ...{30.70 I 
Airtcani Bon nyU’huGO.TO -31.08. 


+0.07 
+ 0.05 
+ Q.II 
+ 0.40 
+ 0.15 


GAS OIL FUTURES 

The market tradod in e narrow 
range throughout the day attracting 
little Interest. The a It a moon session 
saw little activity with New York (ail- 
ing to ba a major influence on pro- 
ceedings. Reported by Premier Man. 

tYest'day's. +or . Business 

I close j — | Done 


Month 


PRO DUCTS- North West Europe 

CIF il per tonne 

Premium gasoline ..1293 396 I — 

Cos Oil ... 061-98* 1 +0.8 

Heavy fuel oil 1167 169 I — 


o u.s. 

Iper tonne I 

Sept— 25.300 -+OJB2G3L643.20 

Oct. I 267.26 +0^0 157.76 56 M 

NOV >60 75 - IS61.75 60A0 

Deo 264.75 - 166.2S-W.00 

Jan 26.376 '-O.M!J64.GO.«L7G 

Feb 260.00 i - iSM.oo-M.oo 

Mar 257.00 >1J8|»7.7S 56-25 

April 254.00 | + 1. 00.254 JW-52JH 

May .... 262.00 i+l-Otf — 


Turnover: 925 (2J88) lots til 100 
tonnes. 


and closed at $412-412} from 
S406H061- 

In Luxembourg the dollar per 
ounce equivalent of the 12} kilo 
bar at the fixing was $409.55 per 
ounce from $403.90 previously. 

In Zurich gold finished at 
5411-414 from S405-40S. 

LONDON FUTURES 


Month 


| Yest' relay's' + or | Businas 
I close i — ; Done 


GOLD MARKETS 

Gold rose SGJ an ounce from 
Friday’s close in the London bul- 
lion market yesterday to finish 
at S412H13. The melal opened 
at S409-409} and traded between 
a low of $4081-409 and a high 
nf 5413H13}. Trading remained 
rather subdued although there 
was a steady demand for the 
metal, following the dollar’s 
softer trend and increased 
Middle East tension. 

In Paris the 12} kilo bar was 
fixed at FFr 106.800 per kilo 
(S412.23 per ounce) In the after- 
noon compared with FFr 106,500 
(S4XI.101 in the morning and 
FFr 105.700 ($406.75) on Friday 
afternoon. 

In Frankfort the I2J kilo bar 
was fixed at DM 35,235 per kilo 
($411-01 per ctmce) against 
DM 34,950 ($406.50) on Friday 

I Sept. 19 I 

Gold Bullion (fine ounce) 

dose I»4iai*4ia UC27313274) 18405244061] 

opening ..„ 1409 -409 l£272l;-279l 140514406 

Morning fixing. '5410.25 i£275.04S> l«405.Z5 

Afternoon fixing 18412.26 >£274.011) 11408.50 


i S per troy i I 

f ounce | . 

Sept '412.00-14^+8.80 — 

Oct 4 14.60- 14.fr +8.46 . 414.00-11.9 

Nov '416.00-22.0+7.75. — 

Doc. 420.90 21.2 +6.15 > 421.60-175 

Jan 424.00-254 +8 JO — 

Fob '437.60 28.4 +840 • - 

Mar 431.00 83.8 +8.50 1 432.30-51.6 


Tuincvoi: 523 (437) late cl 100 

troy ounces. 


Sept. 26 


(£2701+ -270V 
(£270l£.271j 
(£270.437) 
(£270.6B4i 


krugrnd '84 23 U 426 

IgKtg -8219 290 

W Krg »1 Hi- 112ic 

1 ID Krug !>4Si4-46i( 
Meplelenf iMBB 426 
New Sov '*9714 9714 
1? New sov : 558 60 


Gold Colne Sept. 19 
tCSBl’j 2B2 i 4 ) iKing Sov 
(£ 146 1453,, Victoria Sov 
(£7334 -741a; French 20e 
(£30-30 i po pesos Mex 

282 ,100 Cor. A list 
i£64i c 645,1 520 Eagles 

(£381e 39541 


3981s 100 (£66)4 66 UJ 

6981: 100 (£65 1,-66 la> 

382ia 841, (£54 5a 555*) 

£902 504 (£3 32 »a -3331,) 
8400404 i£265267ig, 

8500 600 (£3905, -397 141 


EUROPEAN MARKETS 


ROTTERDAM, Sop lumber 19. 
Wheel — (U.S. S par tonne): U.S. 
Two Rod Win tor, Oct 160 25, Nov. 
fCJ7>. Dec 106. U.S Northern Spring 
la per com protom. Sept 189.75, Oct 
186. Nov 157 50. Dec 191 50 US. 
Three Amber Durum, Sepi 13>Oc.i 16 
213. On 213. Nov 215. Nov 20- Dec 20 
217 Canadian Western Spring. Sept 
10 - Oct 10 208. Oct 209. Nov 209. 

Maize (U S. S per tonne). U.S. 
Three Yellow, afloat 164, Stot 151, Oct 
158.75, Nov 158.25. Dec 160.50. Jan. 
March 163.50, ApM-June 168 sailers. 
Argentine; Afloat 170, Sept 170. On 
167 sellers. 

Soyabeans— (U5S per tonne): U.S. 
Two Yellow Gulfports Oct 337.75. Nov 
338 75, Ok 343.50. Jan 349. Feb 3S3 50, 


March 353 50, April 359. May 360.25 
acflars. Argentine afloat 331.50. Sept 
333. BO sellers. 

Soyameal (USS per tonne): 44 per 
cent afloat 264 50, Sept 165, Oct 267.50, 
Nov 273. Dec 274. Nov- March £79 
sellers. Pellets Brazil afloat 285, Sept 
285, Oct 287 75, Nov 297. Doc 300 
■Oilers Pallets Argentina afloat 270. 
Sent 274. On 276. Nov 281.50, Dec 
286 50 sellers. 

Sugar— (FFr per tonne)- Doe 
2160. 2170. March 2391.-2385. May 2fiC5. 
2515. August 2615'2630. Oci 2630. 2695. 
Dec 2730/2750. 

PARIS. September 19 

Cocoa— (FFr per 100 kg): Sept 1780 
ask. Doc 1812/IBIS. March 1845/1848. 
May I860 bid, July 1875 bid. Sept 
1300 bid. Doc 1920 bid. 
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1 High Order £ 

£ ■ £ 

£ 

Cash.. 

6440-5 

i + 36 844040 

— 

s months 

6650-1 

—7 • 8030-5 

-12.5 

Settlem't 

Standard. 

8448 

;+3G- - 



0430-1 

+ 35 843040 

+ 6 

3 months 

8630-1 

— 8530-1 

-7 

Settlem't 

843X 

+ 35 - 


Straits E. 
New York 

:I89.60 
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BASE METALS 

BASE-METAL PRICES were generally 
firmer, an the London Metal Exchange, 
boosted by the game in precious 
metals. Copper attracted arbitrage 
buying end moved up to £1.067.5 before 
easing on stronger sterling To close at 
Cl .05 5. Lead held a ready around 
CZ73.75 despite news of U.S. producer 
prices rises by Aaaico. Cominco and 
Noranda but Zinc advanced strongly 
on good support after last week’s sell 
oil end closed at £567.75. Currency 
considerations sew Aluminium finally 
quoted at £1,076 and Nfekel at £3.377.5- 

COPPER 


Cash- | 1030-1 

3 months: 1048-.5 n-2 


Settlem't. 
Cathodes 
Cash 


1031 


1027-8 +4JS 
1065. .6 i + 5J 


+2-6j - 

906-7 


, 986-8 — J5 , 

5 months 101S.fr7.li' + 3 A| 1034-5 
Settlem't j 988 j - | - 

UX prod! - I —I ‘■75-7 


Amalgamated Metal Trading reported 
that in the morning ceih Higher Grade 
traded at £1.000.30. three months 
£1.052. 51. 50. 50.50, 50. 49. 48.50, 
43. 48. 48.50. 49. 48.50. Kerb: Higher 
Grade: Three months £1.048, 47 JO, 48. 
Afternoon: Higher Grade: Three months 
£1.054. 55. 54.50. 55, 55.50. 56. 55.50. 
Cathodee: Cash £997. Kerb: Higher 
Grade: Three months £1.056. 55.50. 57. 
58. 57. 55. 55.50. 55. Turnover: 16.500 
tonnes. 


TIN 


Tin — Morning: Standard: Cash £8,430. 
31. three months £8.530, 31. 30. Kerb: 
Standard: Three months £8.535. 36. 35. 
Afternoon: Standard: Three months 
£8.530, 32. 35. 36. 30. Kerb: Standard; 
Three months £8,530, 23. Turnover: 
1.080 tonnes. 

LEAD 


LEAD 1 

a.m. 

Official 

i+ or, 
: “ I 

p.m. 1+ or 
Unofficial! — l 


£ 

' £ ■ 

£ j £ 

Cash. 

260-.6 

+ .b ■ 

263.64 -3 

3 months 

274- Jl 5 

*.B7G 

273.54 '— l.b 

Sort In mt 

264.5 

+ Ji . 

— I 

U.S. Spot 

— 

1 ... . 

■ao-24 1 


Lead — Morning: Three months 
£274.90. 74. 74 50. Kerb: Three months 
£274. Afternoon: Three months £274. 
74.50. 74. Kerb: Three months £273.50. 
74. Turnovor: 7,250 lonnos. 

ZINC 


ZINC [ 

a.m. 

Official 

+ or p.m. ;+ or 
-. — unofficial — r 


£ 

. £ -. £ 


Cash. . 

S51-.S 

+ 8.S' 550-1 

+ 94 

3 months 

366-. 5 

666. S 


Settlem't, 

651.5 

tBJ — 


Pnmw'ts 

— 

• .. . ■46-.7B 
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Zinc— Morning: Three months £567, 
57.60. 53. 61. 62. 63. 65. 66. 66 50. 
67. 66.50, 66. Kerb: Three months 
£566. 65. 64. 63.50. 64. Afternoon: 
Three months £566. 67, 68. 67.50. 67. 

66.50. Kerb: Three months £567, 68, 

67.50. Turnover 12.200 tonnes. 

ALUMINIUM 


Alumlnlm' e_m. '+ or p.m. I 
I Official — -Unofficial! 


„ i £ I £ i £ £ 

Spot. ... : 1050-1 -9.75 1053.S-4.S +as 
5 months 1078.5-9 —3 > 1WB..B ;+B.7B 


Alum inium — Morning: Three months 
£1.079. 79.50. 79. Kerb: Three months 
Cl .079, 78.50. 79. Afternoon: Three 
months £1.093. 83.50, 83. 82.50. 82. 
Korb. Thica months £1.061. 80. 79 
79 50, 79. 78.50, 78, 77. 76 50. ri. 
Turnover: 23.950 tonnes. 


NICKEL 


NICKEL 1 

o-m. 

+ or p.m. |+ or 


Official 1 

— Unofficial; — t 

Spot . . 

3300-1 . 

3296-300 -7.5 

3 months 

3390-5 

1 

t3.& 3381-3 -15.* 

1 1 


Nickel — Morning: Three months 
£3.395. 50. 89. 90. Kotb: Throo months 
£3.291. 92. Afternoon- Three months 
£3.390. 85. S3. 81. Korb: Throe months 
£3.380. Turnover 2.808 tonnes. 

" Cents pet pound, t MS per kilo, 
t On previous unofficial close. 
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SILVER 

per 
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Bullion 

fixing 

price 

+ or 

LM.E. 
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+ or 

Spot 

3 months. 
6 months. 
12 months 

795.2Sp 

Bia.BOp 

833.80p 

B7a.75p 

+1BJ 
+ IB.B] 
+17,7 
k-IBJO 

79fip 

6l4p 

f1B.O 
+ I4J 


+6.5 

+ 6.5 



Yesterday's 

dose 

or 

Business 

»-Pt- 

Cpertonne 

1450-75 

1499-00 

-11.5 

—11.0 

1482-55 

Maroh 

1610-11 

1626-29 

+4.0 

1511-88 


154044 

+ 6.6 


Sept.. 

1552-55 

+ 6.5 

1557-32 


0*0;— 

Sales: 3.859 (7.080) lots of 10 tonnes. 
ICCC— Indicator prices (U.S. cents 
per pound): Dally price for Sept 19: 
100.38 (100.07): five-day average tar 
Sept 20; 96.40 (94.73). 

COFFEE 

In light volume fresh contract highs 
were agsm registered in most positions 
reports Drawl Burnham Lambert. 
However, commission house selling 
end dealer profit-taking rag trie ted the 
nae whilst values consolidated in a 
narrow ran ge. 

COFFEE 1Yert ' da V , »! + OP Business 
°° FF£E I Clone j - | Done 


Sept. 11768-69 

Nov 1731-38 

January ...,|1713-I4 

March- 1673-74 

May - ,1646-53 

July — ,1626-80 

Seet._.~_.. ..1605-10 

Solos: 2.038 (2.665) lots of 5 tonnes. 

ICO Indicator prices (U.S. cents per 
pound) for September 16: Comp, daily 
1979 127.03 (12S.40); 15-dsy average 
126.14 (126.14). 


,+ ll.Si 
+ 8.0 I 
+ 6-6 ; 
+ 3.5 | 
+ 6.5 
+4.0 ! 
- 0.6 ; 


1777-65 

174S-30 

1721-10 

1681-71 

1654-45 

1633-38 

1614-10 


GRAINS 


WHEAT BARLEY 

(Yeetrday's + or YeatdaVs + or 
Mnth.1 Gloss ] — j close / — 

. . - , 

Sep ..| 121.95 ; + 0J5 1X6,25 •— OJB 
NOV...I 122.88 + 0.911 1 18.35 — 0.7S 

Jon. ..I 125.60 J +0.501 121,45 i— 0.70 
Mar ■ 128.40 ! 4 0.75. 124.00 — 0.76 

May..' 131.40 +0.80 126.05 —0.80 

July ..- .134.10 _U O.M — \ — 

HGCA — Locational ex-farm spot 
prices. Other milling wheat: Eastern 
122.10. Feed wheat: Eastern 120.0. 
E Mids 121.40. Feed barley: Eastern 
115.90. N. East 116.20, Scotland 113.50. 
The UK monetary coefficient for the 
week beginning Monday, September 26. 
(Based on HGCA calculations using 
four days exchange rates) is expected 
to remain unchanged, 

LONDON GRAINS-WhMt U.S. Dark 
Northern Spring No. 1 14 per cent, Oct 
134.50. Nov 135.50. Dec 138.00 tran- 
shipment East Coast sellers. English 
lead lob. Sspt 1Z3. Oct 125. OcvDec 
126 East Coast sellers. Maize: French. 
Oct 144.50. second-half Oct :45 Tran - 
shipment East Coast sellers. Barley: 
English feed tab. Sept 118. Oct/ Dec 
124 East Coast sellers. Rest unquoted. 

Wheat reacted strongly to last 
week's decline wnh heavy shipper 
buying to close st hte day's highs of 
55-90p up. Barley was dull but 
■mprovod .n sympathy with wheat to 
close 55-35p up repons Muirpsce. 

POTATOES 

The market cased lower, with Dutch 
futures dropping similarly, but found 
support at £202 00 basis Annl. closing 
steady around rnid-rnngo. 


RUBBER 


LME— Turnover: 90 (44) lots of 

10.000 ozs. Morning: Three months 
813.0. 13.8. Kerbs: Three months 

813.5. A1 tarn non; Three months 814.0. 


Month 

Yestday's 

close 

Previous 

close 

Busines a 
Done 


£ per tonne 



142.20 

143.90 

142.6040.0 


176.00 

177.50 

177 .50-71.0 


205.90 

211.50 

2 IB.S9D2.0 


211.40 

217,00 

■214.50-07.5 

Nov 

, 83.00 

81.80 

BUM 


No. 1 [Vest day'sj Previous 
R.S.S. • close dose 


Bu sinesi 
Done 


Silver was fixed 18-2p an ounce 
higher for spot delivery in the London 
bullion market yesterday at 795.250- 
U;S. - equivalents of the fixing levels 
ware: snot $11,941. uo 25.9c: three- 
month $12.33, up 26.9c: six-month 
$12.54. up 27.8e; end 12-month $13,167. 
up 28.7c. The metal opened et 791- 
793p (Sii-88-11.92) and closed et 795- 
797p ($1 1.98-12.02). 

COCOA 

Although trading within a £30.00 
range cocoa futures ended the day 
only marginally higher than the pre- 
vious close. Thera waa no apparent 
activity in physical cocoes and both 
consumers and producers appeared 
content to be sidelined. Reported by 
Gill an dDulfus. 


743 

1733 

739-780 

781-780 

77L770 

788-789 



kTT£TTTBTCT-’.IB 

October..... 

£ 1 1 

per tonne; 1 

182.00-0458 +7JJQ 1«LOO 

Fob 

196J0-B7.D0. + 8.25' 195.00-94 JO 

June.. 

August 

October 

185 JO-86 M +9.00 - 
193.00- 86 £B.+B£0i — 

182 JID-M JU! +4.00, — 


No. 4 

Yast day's. 

Previous 

Business 

Con- 

oloso 



tract 

I 




£ per tonne 


Oct . 
Dec. 
Mar. 


157JD-57.SI1 1H.75-37.0D 1EB.00-54.75 
17035-70.75, 1MJ0-B9.M I7I.OMBJO 
HM.OO-W.SO 178.00-70.25 1 Bfl.7S-7G.76 
Ma y. ■■iH6.00-BB.2BHB4.il0-B4JBiiB6.KJB.50 

Sales: 4,533 (4,44i) lots of 50 tonnes. 

Tate and Lyle delivery price for 
pranulaied basis sugar whs £252.50 
(£253.50) s tonne tar export. 

International Sugar Agreement (U.S. 
cents per pound) fob and stowed 
Cenbbean ports. Prices for Sept 16: 
Daily price 8.94 (9.32). 15-dey average 
9.74 (9.B1). 

TEA AUCTIONS 

LONDON TEA AUCTION— 14.143 
packages wars on offer in ihie week's 
sale including 600 packages in the 
off share section. Demand was strong 
and general. Bright East Africans 
often advanced 2-Bp; Mediums were 
firm to dearer. Central Africans fre- 
quently rjeinod 2-5p: Ousts ware 
Irregular throughout. Offshore use 
met keen competition and sold at 
satisfactory levels. Quotations: Quality 
180p a kg (180p). medium 155p a kg 
(155p), low medium 136p a kg (138p). 


COTTON 


LIVERPOOL— Spot and shipment 
sales amounted to 288 tonnes. Steady 
buying persisted, and the cheaper 
rates quoted encouraged same 
customers to extend engagements. 
Most of lha demand centred on North 
and South American growths, with 
occaeionel support in African. Russian 
and Turkish qualities. 

WOOL FUTURES 

LONDON NEW ZEALAND CROSS- 
BREDS— Close (nr order, buyer, aoller. 
business). Now Zealand cents per kg. 
Oct 422, 42S, untrgded: Dec 422, 424, 
424 J23: Jan 421. 426. 423-422; March 
430. 434. 432-431; May 439. 442. <43: 
Aug 450. 452. 4S4-452; Oct 543. 457, 
455; Dec 483. 466. untraded; Jan 465. 
470. untraded: March 471. 400. un- 
traded. Salos - 27. 

SYDNEY GREASY WOOL— Close (<n 
order: buyer, seller, business) Aus- 
tralian cents per kg. Oct 557 0, 560.0 
558 0-557.0: Dec 570 5. 571 5, 571 ©1 
570 0. March 585 0. 586.0. 585.0-586.0; 
May 600 0. 603 0. 600 0-600 0: July 

612.0. 613.0. untradod: Oct 607 0, 

610.0, un traded: Dec 814 0, 016 0. un- 
rradod: March 620.0. 624 0. untradad 
Sales: 47. 


MEAT/FISH 


The physical market opened easier, 
attracted little interest throughout the 
day and dosed quiet, reported Lewis 
and Peat. The Kuala Lumpur 
September fob price for RSS No. 1 
wee 249.60 (253.5) cents a kg end 
for SMR20 212.50 (214.5). 


! £ p er tonne 

Oet 1736-750 [745-760 

NOV ,786-746 1740-743 

Oct-Dec 736-739 ,743-744 
JenMch 755-756 1760-761 
ApUne. 771-778 776-778 
Jly-Sept]77 8-709 794-796 

Oct-Deo 605-823 (611-8X4 
JenMch !bZ2 -626 628-831 , 

Apl- Jne 164 3-845 18 47-85 1 |S43 

"Seles: 129 (t36) Iota of - 15 tonnes: 
134 Iota of 5 tonnes. 

Physical closing prices (buysrs) 
were Spot 74.00p (74 JO): Oct 78.25p 
(77.00p): Nov 76.7Sp (77.50p). 

SOYABEAN MEAL 

The market opened £4.00 higher on 
follow through buying reports T. G. 
Roddick. Prices continued to find 
support with stronger cash markets 
and renewed buying Interest dosing 
with gains of £7.00. 


SMITHFI ELD— Pence per pound. Beef: 
Scotch killed sides 79.0 to 84.0: Eire 
hindquarters 96-0 to 100.0. forequarters 

60.0 to 64.0. Veal: Dutch hinds and 
ends 144.0 to 148.0. Lamb: English 
smell 60.0 to 88.0, medium 62.0 to 
66.0, heavy 60.0 to 52.0; imported: 
New Zealand PL 59.B to 60.0. PX 57.8 
to 58.5. Pork English under 100 lbs 

52.0 io 65.0. 100-120 Ibe 53.0 to 54.0, 
120-160 lbs 52.0 to 53.0. 

MEAT COMMISSION— Average fat- 
stock prices St represents live markets. 
GB — Cattle 95.230 per kg Iw (—0.1 
GB— Sheep I32.40p per kg eet (-0.44): 
GB— Pigs 81.23 d per kg Iw (+4.34) 
GRIMSBY FISH — Supply good, 
demand good. • Prices at ship's side 
(unprocessed) per stone: Shelf cod 
£5.00- £7.50. codlings £2. 40- £4. 00:' Large 
haddock £4-00- C4 60. medium £3.50- 
£4.50. small £1.50-0.8% Urge plaice 
£5.00- £8.00. medium £S.00-£8.00. beet 
smell £5.00- £5.70: Skinned dogfish 
(large) £8.00. (medium) £5.50: Union 
soles (large) £11.00. (medium) £8.00: 
■MM «JMS.flfc Reds £2.00; Saithe 
£2. 20- £3.00. 


^ -^INDICES' 

FINANCIAL TIMES 

8ept.l6;8ept.l5 M.tn HBo Y’arago 


Sales; IBS (466) lots of 100 tonnes. 

SUGAR 

Although some scattered selling 
from the commission houses Initially 
caused prices to esse £1.000 from pre- 
weekend levels, the lows were short- 
lived and thereafter quotations steadily 
improved to close £450 above the 
lows. 

LONDON DAILY PRICE— Raw sugar 
£144.00 f £145.00) a tonne lor Sept-Ocr 
shipment. White sugar £165.75 
(£173.00). 


387.16 -986.86 ■ 288,46 | 230.37 
(Base: July 1 1962-100) 

REUTERS 


Sept 18, Sept. ifrM'th ago Y'arago 

1876.6 ! 1873 ,9 ; 1893.1 
(Base: September IB 1937 i 

MOODY'S 

sept-folept. iS iM'th ago jY'arego 

10MJS 1QB8 .8 ' 1D87.1 ; 999 .4 
(Base: December 31 1974-100)* 

DOW JONES 


Dow i Sept I Soot. Month | Year 
Jones 16 | is j ago | ago 

Spot '141.70 140.89 I146.1BI128.I2 
Fu'st tl48.Xlil47.S0 1160.88 HOB 
(December 31 1831 — 100) 


COVBVT GARDEN— Prices for the 
bulk of produce, in surfing per pack- 
age except where otherwise stated: 
Imported Produce: Mfoneolis — Outs pan: 
6.60-6.00. Tangerines — Brazilian: Honay. 
tray 4.50-4.80: Australian: Ellon dales 
7.50-8.00. Oranges— Outspen: Valencia 
Utes 40 6.00. 46 6.80. 66 7.70. 72 7.40, 
BB 7.00. 112 6.10. 138 5.6a 150 6.00: 
Brazilian: Valencia Lotos 5.50-600. 
Lemons — Outspen: canon 9.00-12 00: 
Uruguayan: carton 7.50-2.00; Spanish: 
5 kg 3.20-3-80; Italian: carton 7.50- 
10.00; Turkish: 7.00-8.00, Grapefruit — 
Outspen: 27 6.70. 32 6.70. 36 6. SO. 40 
680. 48 7.40, 56 7.40. 64 7.4a 72 S.00: 
Honduras: box 6.50-7.00; Dominican: 
6.00-7.20; Cuban: 5.00-5.50. Apples— 
French; Golden Delicious (new crop) 
carton 5.80-6-00. ha It -canon 2L50.3.10, 
Muteu 10.00. Granny Smith 9.50-10.00. 
Peers — French: per pound Williams 0.14- 
0-15; Italian: Williams 0.16-0.22. Grapes 
— Italian: par pound Regina 0. Ib-0. 20. 
AiohonsS 0.30-0.32. Italia 030-034; 
Spanish: Italia 030-0.35. Almerla 030- 
0.25; French: Alphonse 0.2241.25. 
Pooches— Italian: large traya 2.60-3.40: 
French: 1.80-2.60. Nectarines— Italian: 
large trays 4.80-5.50. Plums — Italian: 
per pound Stanley 0.12-0.14, President 
0.18-0.22; French 3.00-3.40. Watermelons 
Cages— French: 3.00-3.40. Watermelons 
—Spanish: 16 kg 2.80-3.40. Melons — 
Spanish: Yellow 10 kg 1-50-2.50: French: 
large trays C ha rentals 4.G0-5.00, Gefia 
large trays 4.00-4.50. Baninas — Colom- 
bian: 40-lb boxes 10.60-11.00. Avocados 
South African: 5.50-6.50; Kenyan: 5.50- 

6.00. Pineapples — East. Cape: 0.40-1.60; 
Kenyan: 1.20-1.80. Pawpaws— Brazilian: 

7.00. 7.50. Mangoes— Israeli: 7.00-7.50: 
Mexican: 8.00-8.50. Fennel— Dutch: 
5 kg 5-20-5. 50. Klwifnilt ■ N ew Zealand: 
6-00-6.60. Tomatoes— Dutch: tray 4.00- 
4.20. Beakrtsak 4.80-5.00. Aubergines 
—Dutch: 5 kg 4.80-5.00. Onions— 
Spanish: Grana 25- kg nets 3.70-3.80: 
Dutch: 50/70 aim a. 00. Capsicums— 
Duich; Yellow 6.50, Green 3.80. Red 
4.80-5.00. Cabbagns — Dutch: Red B OO. 
White 6-00. Potatoes— Cypriot; 44.f& 
bag 4X0-4J20. Sugar Pua— Kenyan: 
per pound 1 60-2.05. Globe Artichokes 
— Fiench- 24a 8.00-8.20. Lettuces— U.S. : 
iceberg 30s 15.00-16 00. 

English Produce: Apple*— par pound. 
B ram ley. new season. 011-0.13, How- 
oaio 0.09. Tydeman's Worcester 0.12. 
015. Worcester Pcsrmain 0.12-0.16, 
Derby 0.10. Cox's 0 25-0.30. Russet 
0 20-0.22. Pears — per pound. Willume 
0 11-0 12. Conference 0.10-0.15. Straw- 
berries— 802 0 40-030. according to 
condition Raspberries— **or punnais 
0.70-0 80. according to aualirv Plums 
— per pound, damsons 0 22-0 23. Vic- 
unas - 0.20-0.25, Mortone 0.17-0.18. 


New York. September 19 
Gold and silver recovered on a firmer 
tone in the debt markets and the cur- 
rencies as well as on the inflammatory 
news from the Middle East. Copper 
prices ware higher in anticipation of a 
favourable housing report and in 
response to arbitrage buying against a 
strong pound starling. Hasting ail 
prices declined despite threats by 
Khomeini to close dawn the Panlan 
Gulf to navigation as well ss on fears 
that Opsc will not be able to keep 
the discipline of quote limitations. 
Soyabeans and oil advanced tha full 
daily limit ss forecasts of an unseasonal 
frost later thle weak forced massive 
short covering and new buying. 

NEW YORK 


Reports of smaller then expected yields 
on early harvested fields resulted in 
sharply higher closing prices for maize. 
Wheat prices rallied moderately on the 
general strength in the grains. Sugar 
prices ware llmir-up as short covering 
in anticipation of Improved demand for 
physicals attracted new Technical and 
speculative buying. Coffee prices ware 
supported by reports of Brazilian pro- 
posals to the ICO of raising the quota 
Intervention prices. Cocoa was 
mods rarely lower following recent price 
advances which led to profit-taking. 
Cotton prices ware virtually unchanged 
as the traders aosrehed for new funda- 
mental news. Reported by Hemold 
Commodities. 


COCOA TO tonne*, S/Wnnea 


SUGAR WORLD ' 
cents/lb 


*ir 112.000 lb; 



Close 

High 

Low 

Prev 

Dec 

2B81 

2135 

2074 

2122 

March 

2101 

2150 

2090 

2143 

May 

2118 

2166 

2115 

2162 

July 

2131 

21 S5 

2150 

2175 

Dec 

2173 

2196 

2190 

2200 

COFFEE 

"C** 37.000 lb; cents/lb 



Close 

High 

Low 

Prev 

Sept 

136.50 

136.S0 

136.50 

134.87 

Dec 

132.78 

132-85 

131 Jl 

131.97 

March 

129.73 

12980 

129.10 

129.45 

May 

127.60 

128 JO 

127.26 

127 Jl 

July 

125,80 

126 JO 

12S.7S 

125-58 

Sept 

123-25 

124.25 

124.25 

123.90 

Dec 

12203 

122.00 

122.00 

121.90 

COPPER 25.000 lb; cents/lb 


Close 

High 

Low 

Prev 

Sept 

7065 

70.75 

69 JO 

70.10 

Oct 

470.75 

— 

«— 

70.30 

Nov 

71.46 


—TO 

71.00 

Dec 

72. IS 

72J0 

71.46 

71-70 

Jen 

72-90 

— 

— 

72.46 

March 

74.40 

74-66 

73.75 

73 JO 

May 

75.85 

78.00 

75 JO 

75.30 

July 

77 JO 

77 JO 

78.90 

78.70 

Sept 

78.70 

78.70 

78.05 

79.05 

Dec 

80.65 

80.70 

80 JO 

80.00 

GOLD 100 troy 01; 5/troy oz 


Close 

High 

Low 

Prev 

Sept 

413.5 

411.0 

411.0 

410.4 

Oct 

414.9 

418.0 

411.0 

412.1 

Nov 

417-2 

— 

— 

415.4 

Dec 

421.5 

422-4 

417.0 

418.7 

Feb 

428.7 

430.0 

424.0 

425.9 

April 

435.1 

438-3 

434.5 

433.4 

Juna 

443.6 

444.0 

442A 

440.9 

August 

451 J 

451.5 

447.5 

448.7 

Oct 

459.1 

460.0 

467-2 

456.6 

COTTON 50,000 lb; cants/lb 


Close 

High 

Low 

Prev 

Oet 

76.40 

76.95 

78.30 

76.80 

Dec 

7785 

78.35 

77.65 

78.01 

March 

75 JO 

79.90 

78.20 


May 

80.20 

80.60 

80 JO 

80.45 

July 

80.90 

81.06 

80 70 

80.70 

Oct 

76.60 

79.70 

76.70 

76.70 

Dec 

75 J5 

75 JO 

75.35 


March 

75.60 

— 


75.00 


Oct 

Jan 

March 

May 

July 

Sspt 

Oet 

Jan 


CHICAGO 


.Close 

-High 

Low 

9.85 

9.85 

9.50 

10.50 

10.50 

10.10 

11.25 

112 

10J0 

11.65 

11.55 

11.30 

11.93 

11.93 

1TJ7 

12.13 

11.94 

11.78 

12JS 

12.36 

11-82 

12.65 

12.30 

12-30 


P rev 
9.41 
1006 
10.75 
11.16 
11 .® 
11.63 
1185 
1249 


LIVE CATTLE 40,000 lb, cents fib" 
CfoS High LSS 


56.67 
0*C 59.17 

Feb 60JK 

April 63.12 

J un« 6447 

August 64.00 


69.00 
59.70 
91.15 
6346 
85.05 

64.00 


5B45 

69.05 

60.67 

82.85 

64.52 

63.70 


UVE HOGS 30.000 | b , cont»/lb" 
High 


Oct 

Dec 

Feb 

April 

June 

July 


CH 
41.62 
43.37 
4536 
47.02 
52.47 
54.10 


August 5335 
Oct 52.90 


53.70 


Low 

42.30 41.50 

42-40 42.07 

46.00 46.62 

47.10 4630 

62-55 51.62 

5430 5330 

63.70 53-00 

6330 52.45 

5440 53.45 


Dec 

MAIZE 5.000 bu min. canta/66lb-b 

Cl 0*0 High Low 


S*P1 353.4 

Oac 3613 

March 369.4 

May 373.4 

July 3723 

Sept 346.0 

Dec 3243 


353.4 

381.4 

369.4 
373.6 

373.0 

346.0 

326.4 


346.4 
3S43 
363.0 

387.4 
367 O 
3413 
322-0 


PORK BELLIES 39,000 lb. oanta> 

Zh SSS uST - 

5* £■£ «-«» 60.25 

March 60.58 62.00 6080 

May 6232 63.40 62.10 

July 63.57 64.68 63.80 

August 6 2.32 63.00 8235 

SOYABEANS 5.000 bu mCT 
eenre/eCHfa-bushel 


HEATING OIL 

42.000 U.S. g si tons; cants/U.S. gallo ns 

Prev 


Close High 
Oct 8430 8436 

Nov 86.00 66.10 

Dec 67.13 87.20 

Jan 97.01 87.06 

fjab 85.90 8536 

March 84.20 84.50 

Aartl 8330 

May 82-50 s> ex 

June 82.90 82.90 


BUI 
85.96 
8639 
86.92 
K-.BO 
84.31 
8330 
82.55 

82-90 

ORANGE JUICE 15.00Q lb. cents/lb 


Low 

8438 

85.50 

8635 

88.45 

85.70 

83.90 


Sept 

Close 

896.0 

Nov 

903.0 

Jen 

918.4 

March 

931.4 

May 

938.4 

July 

934.4 

August 

902.0 

Sspt 

820J 

Nov 

743.0 


High 

896.0 

903.0 

919.4 
931 A 

936.4 

934.4 
902-0 
821 A 

749.0 


low Pro 

878.0 888.1 

879.0 873.1 

896.0 888.) 
907.4 901 J 

914.0 906.) 

913-0 904.) 

980.0 872J 

600.0 791J 

728.0 7Z3J 


82.50 

8230 


Sept 

Nov 

Jen 

March 

May 

July 


Class High Low Prw 
12230 12430 12TCH IMffl 

111™ HI-™ 116-50 117.70 
225-™ 111-50 112-2B 

UJ-lf 22 a,S ® 111-36 112.05 
11186 111JS 110-85 1 ‘ , 1™ 


235.5 
2373 
241 J) 
242.1 
243.7 
2443 
- 245.5 

August 238.0 

SdP* 2313 

Oet 209 -5 


Hloh 

238.5 
Z MS 
242.7 

244.5 
247 JJ 
2493 

250.0 

239.0 
232M 

211.0 


SOYABEAN MEAL I OO tons. S/ton 

- a< 

Sept 

Oct 
Dec 
Jan 
March 
May 
July 


Lew 

230.0 
2303 

234.5 

238.5 
Z39.5 

241.5 

242.5 

233.0 

276.0 

202.0 


230J 
229.) 
233J 
235 : 
237J 

239.1 
240J 

290.1 
228J 
2094 


— — 111.75 SOVABEAN OIL 60.000 lb. cents /lb~ 


NOV 

Jan 

710.35 

109.60 

109 JO 

109.00 

112-50 
110 JO 
109 JO 

Sept 

Oct 

Close 

34.48 

34.64 

Hieh 
34. RE 
34.66 

Lew 

33.10 

Pro* 

33.00 

PLATINUM 60 troy 02 : S/trmi „ 


Jan 

March 

May 

July 

August 

Soot 

Oct 

34.77 
34.69 
34.49 
33.67 
32. RS 
31 JS 
28 JS 
27.85 

34.77 

33 JO 

33J7 

Sept 

Oct 

Jsn 

April 

July 

Clots 

433.6 

435.6 
443.3 
449.2 
487J 

High 

436J 

443.5 

449.0 

455S 

Low 

432.0 
440 A 

446.0 

454.0 

Prev 

429.9 

431.8 

439.3 

446.3 
483 J 

34 JO 
33.10 
32.85 
31 JS 
29.00 
27.75 

JIB 

33.es 

32.R0 

32.00 

saw 
28.16 
26 JO 

33.00 
33.20 
31 -T- 
7*46 
3 >.00 
26.50 


Sept 

Oet 

Dee 

Jen 

March 

May 

July 

Sept 

Sec 


tum'i! iJ£L q » Lnw Prev 

V&i 12Q2 i 

S3 1230.0 1209.0 £1:2 

ill sa as HI 

SI 1*3* 


High Low Paw* 

369.6 365.4 384.0 

397.6 383.0 3824 

404.0 399.4 3984 

410.4 405.0 404.4 

401.0 397.0 397.2 

■CDTVr nnVi T. 4080 40B-0 4044 

PRICES— Chicago loose fard 

-,,---7 — -V IM4.D 7313 2 J 5a TSi c,n,a Ber oound. New 

1363.6 13S7.0 1346.0 1 ml JK ™ ^«>-5S8.00 (M7 00.590.00) 


Sept 

Deo 

March 

May 

July 

Sept 


Clou 

389.6 

387.0 
403 J) 
409.4 

401.0 

408.0 


s U m °M O0 h "’ Pototoee— 4 M. 

msmm 

M. Cucum- 
'oma toes— nor house 


— **■ "J nor 

flawere— 12s Lineal 
bars— 2 00-2.60. 


lli b _ 3 RM 00 Celerv— 3 50-4 00. E 
r®”*— »lb 2.80.3 00. Turnips— : 

Swedes— ?8 lb 2 60-2 80. S 
rreae — par pound 1 30-2 00 Capslc 
—Graen. par pound 0 25-0 28. I 
Cobs— Eaeh o.OB-O.14. Leeks- 
?°“ nd Carrots— 28 lb i 

- 50. Parsnips— 23 lb 3.50-3 80. C 
oertes — pnr pound Q 40-0 50 * 

beons— p B r pound 0.35.0,45. 
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CURRENCIES,’ MONEY and CAPITAL MARKETS 

FOREIGN EXCHANGES ~ 


Dollar drifts on money supply news 


FINANCIAL FUTURES 

Firmer trend 


Th* dollar drifted lower on 
the foreign exchanges following 
Friday's MI money supply 
figures. These were well within 
market estimates, and coupled 
with recent statistics - showing 
steady UiJ, economic growth 
without overheating, have dis- 
pelled fears of higher interest 
rates. There are now signs of an 
easier monetary stance by the 
Federal Reserve,' although 
caution exists ahead of this 
week's S141S5 Treasury refund- 
tog package, and Wednesday's 
Hash gross national product 
figures for the third quarter. 

Sterling was generally firm on 
fears about the world oil supply 
situation as a result of new 
developments to the war between 
Iraq and Iran. - 
DOLLAR — Trade-weighted 
Index (Bank of England) 12&2 
agai ns t 122. 6 she months ago. The 
latest figures an . money -supply 
have . given rise to cautious 
optimism as Ml remains within 
the Fed's target range. The dol- 
lar had previously been at record 
levels on nervousness about 
higher Interest rates as a result 
of the UjS. budget deficit, and 
money supply growth. 

The dollar fell to DM 2.6615 
from DM 2.6685 against the D- 
marfc; to FFr 8.0465 from 
FFr 8.0575 against the French 

franc; to SwFr 2.1540 from 
SwFr 2.1665 in terms of the 


Swiss franc; and to Y24L80 from 
Y243.55 against the Japanese 
yen. 

STERLING — — Trading range 
against the dollar In 1983 Is 
1BZ45 to 1.4540. August average 
15027. Trade-weighted index 
gILl, against 84-9 at noon, 85.0 
at the opening; 844 at Friday's 
close, and 719 she months ago. 
The pound has been very steady 
recently, despite earlier fears of 
a. weakening against Continental 
currencies. This, coupled with 
hopes that higher U.S. Interest 
rates may now be avoided, has 
encouraged speculation about 
lower London interest rates. 

Sterling opened at SL501&- 
S 1-5020, and traded within a 
range of 81.4985 to §15105, 
before dosing at $1.5080-1-5090. 
a rise of 70 points on the day. 

The pound also improved to 


DU 4.0175 from DM 4.01, and to 
FFr 12.1350 from FFr 12.09, but 
eased to SwFr 3.2525 from 
SwFr 3.26, and to Y365 from 
Y366.50. 

D-MARK — Trading range 
against the dollar to 1983 is 
2,7315 to 2-3320. August average 
16736. Trade-weighted index 
125.8 against 13L3 six months 
ago. Until the recent fall In 
UR. Ml money supply, the 
D-mark had been at Its lowest 
level against die dollar for 
nearly 10 years, reflecting the 
large differential between UR. 
and German interest rates. A 
softer tone In UR. rates together 
with a rise in the German Lorn- 
hard rates have served to narrow 
the gap, however, as the Bundes- 
bank has moved to counter 
excessive money supply, growth. 

The D-mark was mostly firmer 


EMS EUROPEAN CURRENCY UNIT RATES 


Belgian Franc 
Danish Krone ... 
German D-Mark 
French Franc ... 
Dutch Guilder .. 

Irish Pont 

Italian Lira — . 


Currency % change 

ECU amounts from % change 
central against ECU c e ntr al adjusted (or I 
rates September 19 rate divergence 
UK Z 44.9008 452663 +2.15 +142 

me ... 8.14104 8.16652 +020 -0.43 

-Mark 224184 227263 +127 +0.64 

VC ... 6.87458 B 06833 -009 -0.82 

dar ... 2-52S95 2.54162 -0.62 -0.11 

0.72589 0.726286 -008 -0.79 

1403-49 136125 -300 -300 

Changes are for ECU. therefore positive changa denotea a 
weak currency. Adjustment calculated by Financial Time*. 


Divergence 

Ifmrt % 

±10447 

±1.6425 

±1.0642 

±10052 

±10964 

±1.6699 

±4.1505 


at yesterday’s fixing in Frank- 
furt. The dollar slipped to 
DM 2.6658 from DU 2.6741 on 
Friday with no Bundesbank 
intervention reported Tbe 
softer trend reflected hopes of 
a slight easing to upward pres- 
sure on U.S, interest rates. 
Sterling was lower at DU 4.0020 
from DU 4.0060, but the Swiss 
franc was firmer at DM 12324 
from DM 1 . 2310 . Within tbe EMS 
tbe Belgian franc was margin- 
ally up at DM 4R560 per BFr 100 
from DM 4.9550. while tbe French 
franc slipped to DM 33.090 per 
FFr 100 from DM 33.095. 

DUTCH GUILDER — Trading 
range apbut the dollar to 1983 
is 3.0540 to ZR755. August 
average 2R004. Trade weighted 
index 115R against 120-5 six 
months ago. Hie guilder has 
weakened against the dollar to 
line with other currencies but 
remains comfortably placed 
against its European partners as 
D-mark weakness has removed 
the threat of heavy downward 
pressure on the French and 
Belgian francs and ensured tem- 
porary stability within the EMS. 

The dollar slipped to FI 2.9810 
from FI 2.9900 at yesterday’s fix- 
ing to Amsterdam. Sterling was 
also lower at FI 4.4770 from 
FI 4.4830 while tbe D-mark im- 
proved slightly to FI 1.11S6 from 
FI 1.1183. 


Prices were generally firmer 
in the London International 
Financial Futures Exchange yes- 
terday. The market took heart 
from Friday's §5}bn rise to UR. 
Ml money supply, a figure much 
in line with market expectations, 

which also left the narrowly 
defined aggregate within tbe 
Fed’s target range. The firmer 
trend was underpinned by 
speculation that tbe Federal 
authorities may have implemen- 
ted a slight easing to monetary 
policy, with analysts pointing to 
a fall to net borrowed reserves. 
This would inevitably lead to 
downward pressure on Fed fund 
rates. 

However, some dealers poin- 
ted to a possible irony to that 
a relaxation now in the Fed’s 
monetary stance would coincide 
with a continued fall to Ml 
money supply, the importance of 
which the Fed has gone to some 
length to play down as a market 
factor in relation to the wider 
based aggregates M2 and MS. 

LONDON 

THREE-MONTH EURODOLLAR 
Sim points of 100% 


The December Eurodollar price 
opened at 8BR7 up from 89.76 
and touched a high of S9R7 
before closing at 89.93. Early 
trading fa tbe U.S. tended to 
endorse the firmer tread despite 
the possibility of upward pres- 
sure on cash razes ahead of this 
week’s refunding package. 

Gilt futures rallied strongly 
following Friday's late surge and 
expectations of a firmer trend in 
UR. cash prices- Stronger cash 
prices to London also lent 
support. The December gilt price 
rose to a high of 108-08 after an 
opening of 107-07 before closing 
at 108-04 compared with Friday's 
close of 106-30. 

Three-month sterling deposit 
futures were generally firmer 
although there was little incen- 
tive gained from a rather static 
cash market. However the 
undertone remained bullish with 
most traders now speculating as 
to when and not whether UK 
clearing bank base rates would 
be reduced 

CHICAGO 

U.S. TREASURY BONDS (CBT) 

8% SI 00 .000 32nd* of 100% 


COPPER, TIR, LEAD, ZINC, ALUMINIUM 
NICKEL SILVER and BOLD 

all to be discussed by an 

INTERNATIONAL UST OF SPEAKERS 
REPRESENTING ALL FACETS OF 
THE METAL IND0STRY 

AMERICAN METAL MARKET FORUM 

at she 

CAFE ROYAL on MONDAY, 10th OCTOBER 1983 

Programme and tickets available from Fairchild Publications of 
New York. 8 Bouverie Street. London, EC4. Tel: 353 9123 

TICKETS £130 PER PERSON 


For expertise 
in the futures 
markets 
worldwide. 


For details of our trading 
and dscretionary account 
services, caS R.T.B. M a xw o B or 
P.S. Mehta, Tracing Director, 
an 01-481 9637 




fvr# 


INTER COMMODITIES 
LIMITED 
3 Lloyds Avenue, 
London EC3N3DS 
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Could this be YOU in a 
few years’ time? 

— remembering the joint 
you used to buy. 

The times when they used to entertain family and friends — now just a 
fading memory of happier days. 

These are the people who have served their country well ia peace and 
war, and to whom retirement has become a rime of deprivation and need. 
The DGAA is not State aided so, please help us — with a donation, a 
covenanted subscription or a legacy. We help needy people to stay in 
their own homes and when they can no longer manage, we maintain 
R esi d en tial and Nutsing Homes for the elderly, so that we can continue 
to give frimdship and support to those requiring cate and nursing . ■ ■ 
people Eke you. 

THE DISTRESSED GENTLEFOLK’S 
AID ASSOCIATION 

Founded 1897. Patron HM. Queen Elizabeth, the Queen Mother 
Dcpc 7, Vicarage Gate Homc,Viczra«c Gate. LoodonWH 4AQ. Teh 01-229 9341 
VMp them *ro» old wok dgnily* 


Canadian! DoHaur 
Belgian Franc 100. 


WORLD VALUE OF THE POUND 


MONEY MARKETS 


Very large shortage 


UK clearing bask base lending 
rate 91 per cent 
(stoke June 14) 
Short-term interest rates were 
little changed to London yester- 
day, Although _ hopes - remain 
dive of a cut to clearing bank 
base rates within the next few 
weeks. Very short rates had a 
firm tone In early trading after 
the Bank* of England forecast a 
money market shortage of £76<ta, 
but when the authorities reduced 
the forecast shortage to £700m 
at noon , and then to £650m, 
while providing help totalling 
£S96m, overnight and sevwxlay 
rates declined. • 

Major factors behind the 
shortage were.*- bills maturing 
to official hsadk. repayment of 
tote, assistance, and toe take-up 
of Friday's Treasury bill tender 
of £303m, while Exchequer trane 
actions absorbed £640m, and 
bank balances belbw target 
another £9 Om. Thrae were partly 
offset by a ton to tbe note circu- 
lation of £ 260 m. 

. Before lunch the Bank of 
England provided help of £660m, 
including outright purchases of 
£162m bills by way of £lm 
Treasury bills in band 1' (up to 
24 days maturity) at 9* per 
cent; £2m bank bills to band 1 at 
9ft per cent; £154m bank hills to 
band 2 (15-33 days) , at 9* per 
cent: £2m bank bills to band 3 
(34-63 days) at 9ft per cent; and 

INTEREST RATES 


£Sm bank bills to band 4 (6491 
days) at 93 per cent. Another 
£498m bills were bought for 
resale to the market on Sep- 
tember 28 at rates of 9JS per 
cent to 9} per cent. 

In the afternoon a further 
£36m bank bills were bought out- 
right through purchases of film 
bills to band 2 at 9} per oent: 
£ 13m bills to band 3 at 9ft pet 
cent; and £l2tn bills to band 4 

LONDON MONEY RATES 


at 9| per cent 
In Rome the Italian Banking 
Association (ABI) executive 
committee meets today amid 
speculation about a possible 
prime rate cut The ABI rate 
is used by individual banks for 
setting their own prime rates, 
and was last cut to 181 per cent 
from 191 per cent on May 2. A 
general easing of domestic rates 
since then may now allow a 


I Starting 
■Certificate 
| of deposit 


cate Interbank • Authority negotiable 
posit i deposits bonds 


Local Auth.l Finance | 


House | Company; Market (Treasury 
Deposits (Deposits '.Deposits j Bills 9 

— I 914-IOV1I 8-97* I — 


Engibls Fine 
Bank Trade 
Bills* Bills* 


Overnight - 9H ion 8V10 — - a^-iou, a bt» — - | - 

2 days iKrtlos... — — 9Ss-07 a — — - “ — — — 

7 days or. — — — — — 10-10 V — — — — 

7 dan notice - — 9\.10lg 9Ss-97 a — — — 9>r — — — 

OnVmonUl 9V8+ 9« 9 He ID-G* 9(4 Wo 91* 9* IO* 

™ months. .. 94,. a ^ 55-53 *5 20! S -94« 9A» 10i 8 94 9ij-9« 9+-9J9 10* 

9*4 5293 94 ID49H 94 ««. 9«« Tft 9+ 

SIX months. 0«-»4 94-9rt 94-9fi 94-84 94 — — — 9** 9fi 

Nina months.... Ms 9& SIS ?? S5 9 }9, _ _ _ _ 

One year BSa 9* lOft-lO* 9« 10 95 B 10i a — _ _ _ _ 

Two years. — 1 — — — — ~ ~ ~ 

ECGO Fixed Rate Export Scheme IV. Average Rate tor Interest period August 3 to September 6 1963 (inclusive) 

9 ' 93 to«ef authorities end finance houses seven days' notice, others seven days fixed. Long-term local authority mort- 
gage rates nomlnelly throe years 114 fter cent; lour yearn 11* per cent; five years 11** per cent. '* Bank bill rates in 
table ere buying rates lor prime paper. Buying rate for four months* bank bills 94 per cane four months' trade bills 
w, per cant. 

Approximate selling rate for one month Treasury bills 9** per cent: two months 9*» par com and three months 94 
per cant. Approximate soiling raw (or ono month bank bills 9** per esne two months 9 ? u psr cant and three months 94 
nor cent: trad a bills S**i» par cent: two months 9»« par oent and three months 9**» per cant. 

Finance Hog— Base Rata (published by the Finance Houses Association) 10 per cent from September 1 1963. 
London Wid Scottish during Bonk Rotes for lending 9** per cent. London Deposit Rates lor sums at seven dava* nonce 

E Treasury^ Bills: Average tender rates of discount 9.2098 per cant. Certificates of Tax Deposit (Series 6). Deposits 
ttl run 000 and over held under one month 94 per cent: one-three months 94 Per cent: three-six months 10 per cent; 
■lx-12manths 104 par cent. Under £100,000 84 per cent Iram September 13. Deposits hold under Series +5 10 per cant. 
The rates for ell deposits withdrawn for cash 8 per cent. 


EURO-CURRENCY INTEREST RATES 
(Market closing rate*) 

Beptli-i -gg-.1 jggT Month ■ 

KSfcd-Sa f".SS I *33 I RSI i 


UA Dollar*... 
Can. Dollar.. 
D. QtiUdor. ... 
8. Franc— .. 
Dautunm'fl 

FTncftFram 
Italian Lira... 

fin. 

Yen „ — 

D. Kruno... - 
Ada B (Sing.] 


• fltoBH 
9**-S*t 
ou-aa* 

.9 !»■*«* - 
SfeGli- 
l ISfe -Ur* 
10V16V 

r 64Y 

\OSb- 

t H-** 


Bit -9 

A. 

X6-17J* 


MlflS 


17*171* I7»a-1B 
9.910 9t*-X0 

BVB 1 # 94 . 91 * 

,S3 a >gsr 

9HI-9JJ 918-10 


so c 

Months 

94 -9J# 

94-fH 
64-6 •* 
44-44 

wss. 

184-194 


Ono 
1 Year 
j lOrt- 10 * 
10 J*- 1 04 
STt-lOU 

1st 

164-164 

164-194* 


MONEY RATES 


NEW YORK 

Prime rate 11 

Fed funds (lunch-time) 94-94 
Treasury bills (13-wsak) 8^8 
Treasury bills (26-week) 9.04 


t B 1 4 .io >t io&lON 

\jsstk \ 

i 104-104 I lOftlOft 


GERMANY 

Lombard 

Overnight raw 

One month 

Three months 

Six months 


5.5 

55 

S.65 

525 

6 JO 


FT LONDON INTERBANK FIXING 

ri .00 iim. snrrewstR XPi 

' *' mmtb UUk4oban • • I. « month U. 8 . dollars 


Offer 10 


bM 101(18 


offer 10 2il6 


TBa bring rates an the ■rtthmath) .nMU. M 

elMieanfli [fltflB bid- and oflerod rates ter SWm quotad ter tha warfco t 10 uvs 
ra farosc e bank* at !l am each w or f riw g da y. Tbe benfce am National W »raiwi*ar 
B*ak, Bank of Tokyo, Deutsche Utah Basqoa Natlanala de Parle and Morgan 
ftimsg Trass. 


FRANCE 

Intervention rata 12.25 

Overnight raw 124)75 

One month 12£ 

Throe months 12. 562 5 

Six mfrfllhs — 12.6876 

JAPAN 

Discount rate 5.5 

Call (unconditional) 6 -3*1375 

Bill discount (3-month) 5.78125 

SWITZERLAND 

Discount rate 4 

Overnight ro» - 2 

Ono month * 4 -44 

Three months 4’»-4*u. 


NETHERLANDS 

Discount rate 54 

Overnight rate 64-64 

One month 6-64 

Three months .... — ...... 64-64 

Six months ...... 54-64 

s certificate; of deposit 

One month — . — 9 -45-9.55 

Three months ... 9.65-9.75 

Six months 5.85-9.95 

Ono year 10-20-10.40 

LONG TERM EURO S 

Two years 114-114 

Three yoers 114-114 

Four years 114-12 

Five years 12-124 

SDR LINKED DEPOSITS 

One month 8V94 

Three months 9V9 7 :* 

Sis months 9 4 -94 

Ona year 9*4.-104. 

ECU UNKED DEPOSITS 

One month B14.-94. 

Throe months S4»-9*4* 

Six months 94-104 

One year 104-104 


The table bslow gives tha la test 


where they ere shown to Abbreviations: (A) approximate rate, commercial rata; (A) convertible rate; 

sS^imb^ i^isS^n^SirS^rate SZSST* IS * canntnta "« ( ««> mn*omam+l 

Is nominal. Market rates are the °* tonAgn currencies to which they tourist mat (Baa) basic rate: (bg) "W ("“«) nouiank (O) offlcla) rats; 


reduction of J to ) per cent 
In Hong Kong a special meet- 
ing of tbe Hong Kong Associa- 
tion of Banks decided to leave 
local interest rates unchanged. 
The meeting was called after the 
Hong Kong dollar fell to a 
record low against the dollar, on 
fears about the future of tbe 
colony to the light of recent 
comments by, the Chinese 
Government 


September 1$ 1993. In soma cases rate . . . yy^ end going starling -dollar istaa: (T) 

Is nominal. Market rates are the wiew n currencies to wtuca they tourist rate; (Baa) basic feta; (bg) 

avenge of buying and selling met an tied, buying rate: (Bk) backers' rates: (cm) 


(sg) sailing rate. 


PLACE AND LOCAL UNIT 


VALUE OF 
£ STERLING 


Afghanistan _ . ... 

Albania ....... 

Algeria .............. 

Andorra ...... 

Angola. 

Antigua..... 

Argentina. 

Australia. .... 

Austria... .. ........ 

Azores.. 

Bahamas 

Bahrain. 

Balearic Isles.. 

Bangladesh 

Barbados — _ — 

Belgium 

Belize 

Benin 

Bermuda 

Bhutan - 

Bolivia 

Botswana..... 

Brazil 

Brit. Virgin Mss... 

Brunei....... 

Bulgaria 

Burma ....... 

Burundi 

Cameroon . — ... 

C a n a d a. 

Canary Wands ... 
Cape Verde is.. .... 

Cayman Wanda ... 
Oent. Afr. Republic 

Chad 

Chile 

Chine. 

Colombia. — ... 

Comoro Island a.,.. 
Congo (Brazavllle). 

Costa Roa 

Cuba..— 

Cyprus ... 


. Afghani 

. Lek 
Dinar 

rFroneh Franc 
■ 1 Spanish Peseta 
. kwanza 
. E. Caribbean f 

New Peso 
Australian ; 

Schilling i 

Portuguese Escudo; 


..Ba. Dollar 
. Olnar 
. Spa. Peset a 
.Taka 

. Barbados f 
. B. Franc 
,B1 

. C.FJ4 Franc 
■ Bda* 

. Indian Rupee 
. Bolivian Peso 
. Pula 

. Cruzeiro It 
.US. 8 
. Brunei 8 
.Lev 
. Kyat 

. Burundi Franc 

. C-FJC Franc 
. Canadian 6 
. Spanish Peseta 
. Cape V. Esoudo 
. Cay. fa S 
: c.fa Franc 
. C.FJL Franc 
. Chilean Peso 
. Renminbi Yuan 
. Col. Peso 
. &FJL Franc 
I.C.F.A. Franc 
Colon 

. Cuban Peso 
. Cyprus £ 


Czechoslovakia. Koruna 

Denmark.......... Danish Kroner 

Ojibouti Djibouti Frano 

Dominica E. Caribbean 8 

Dominican Repute Dominican Paso 


Ecuador ... 

Egypt 

Equatorial Gul nes 

Ethiopia 

c alkland Islands.. 

Faroe Islands. 

Fiji Islnds.... ...... 

Finland 

France 

FranohCTtyln Af.... 
French Guiana_.._ 
French Pacific Is... 

Gabon ........ 

Gambia ..... 

Germany fEastt.._ 
Germany (West),... 

Ghana 

Gibraltar 

Greece... — 


Sucre 
Egyptian £ 
Ekuefe 

Ethiopian Birr 
Falkland la £ 
Danish Kronor 
Fiji 8 
Markka 
French Franc 
C.F.A. Frano 
Local Franc 
C.F.P. Franc 
C.FJL Franc 
Dalasi 
Ostmark 
Deutsche Mark 
Cedi 

Gibraltar £ 
Drachma 


_J 99.00 
10.16 
(A) 7.4055 
18.136 

889.0 

(CM) 46.684 
4.07 

18.30 
1.6850 

1 28.246 

!« 187^5 

2.5085 

0.BS65 

229.0 
86.70 

3.0170 
Item) 81.05 
t(fn) 82.45 
3.0170 
606.75 
13085 

15.30 

*0)301.7 

1.0580 

1,048.0 

1.5085 

8.28 

1.5070 

12.1780 

135.985 

606.75 
1.8685 
229.0 
109.10 
1-257 O 

606.75 

605.76 
121.65 

8.S64I 
(F) 182.22 

606.76 

006.75 
(0)62.00 
(F) 65.40 

1.3065 
0.6135 
ft com) 9.60 
4 mo 17.06 
\tJ,16A6 

14.445 
265 leg) 

4.07 

(O) 1^085 
(7j 2.3805 

1 <(0)73.92 
I UF> 133.6 
UJ) 1.8485 
I 453.0 

I (PJ 3.0600 

I 1.0 

14.446 
1,6730 
8.3820 
12.155 

606.76 
12.135 

280 (sg) 

606.75 

4.00 

4.0275 

4.00 

4.12BD 

24) 

239,50 


1 

VALUE OF 

I 

VALUE OF 

PLACE AND LOCAL UNIT 

* STERLING 

| PLACE AND LOCAL UNIT 

£ STERLING 


Greenland Danish Kroner 

Grenada - E. Caribbean 8 

Guadeloupe. Lo ca l Franc 

Guam U JL 9 

Guatemala Quetzal 

Guinea Syll 

Guinea-Bissau. Peso 

Guyana Guyanese f 


Haiti... 

Honduras 

Hong Kong 


Gourde 

— . Lempira 
HJC * 


Hungary- 

Iceland 

India 

Indonesia 

Iran—. 

Iraq- - 

Irish Repubiio _ 

Israel 

Italy- 

Ivory Coast. 


Forint 
.... 1. Krona 

Ind. Rupee 

.... Rupiah 
Rial 

.... Iraqi Dinar 
— Irish £ 

Shekel 

_ .Lira 

C.F.A. Frano 


14.466 

4.07 

Z2.Z35 

1.5086 

1.5088 

35.35 

55.05 

4.6045 

7^485 
3.0150 
12-35 
67.6 m 


lSl^Ofsg) 

OAO&O 

1-8830 

92.40 

2,408.5 

606.75 


Jamaica - Jamaica Dollar 


Japan Yen 

Jordan Jordanian Dinar 

Kampuchea— - Rlol 

Kenya Kenya Shining 

Kiribati — ... Australian 6 

Korea (Nth) Won 

Korea (8th) Won 

Kuwait Kuwaiti Dinar 

Laos... New Kip 

Lebanon- - Lebanese £ 

Lesotho Malutl 

Liberia Liberian f 

Libya Libyan Dinar 

Liechtenstein-.— Swiss Franc 
Luxembourg Lux Frano 

PIliffllQ g L-e-ssss.ss- POtaCt 

Madeira-- Portug’se Escudo 

Malagas Republic MG Franc 

Malawi Kwacha 

Malaysia Rlraglt 

Maidivo (stands — "offiroa 

Mall Republic Mall Frano 

Mans — Maltese £ 

Martiniaue Local Franc 

Mauritania Ouguiya 

Mauritius M. Rupee 

Mexico- Mexican Peso 

Miquelon Local Frano 

Monaco. French Franc 

Mongolia Tugrik 

Montserrat. E. Caribbean 9 

Morocco. Dirham 

Mozambique Metical 

Namibia- - SJL Rand 

Nauru - Australian Dollar 

Nepal — Nepalese Rupee 

Netherlands .......... Guilder 

NethertandAntiiies Antillian Guilder 

New Zealand Ni Dollar 

Nicaragua Cordoba 

Niger Republic C.FJL Frano 

Nigeria Naira 

Norway- Norwegian Krone 

Oman Sul'ate of .... Rial Omani 

Pakistan — — Pakistan Rupee 

Panama-.- Balboa 

Papua N. Guinea-.. Kina 
Paraguay Guarani 


1(0)2.69 

t(F}4-354 


Peru. 

Philippines 

Pitcairn Islands . 

Poland 

Portugal. 

Puerto RJoo - 


20.62 
1^960 
1.53(111 
1.1B6.69 
0 A3 7 75 


12J25 

187,26 

642.0 

I. 7350 
3.535Q 

II. 39 

I, 213.5 
0660 

12.135 
8DAS 
17.92 

flF)824J5 
1 195.75 
12^15 

12.136 
5.10 (II) 
4.07 

II. 55 ,'sg) 

(A) 61.45 

. 1.6705 

I. 6950 
21.45 
4A95 
2.7008 
3.3018 
15.00 
606.75 

1.1660<sg) B 

II. 17 


19.90 

1,6065 

1.2955 

MO)189.00 

1(F)340J)0 


Qatar..— 

Reunion Island-.-. 

Romania—, 

Rwanda- 

8L Christopher . 

St. Helena 

St. Lucia 

St. Pierre - 

St. Vincent 

Salvador El— 

Samoa Amerioan. 

San Marino 

Sao Toms A Prln. 

Saudi Arabia- 

Senegal 

Seyohellss. 

Sierra Leone 

Singapore 

Solomon islands 
Somali Republic .. 
South Africa 
Spain 


,..8ol I 

...Philippine Peso .... I 
rC SterNng j 
- 1 New Zealand » 
.JZIoty 

,-Portugu'se Escudo 
...UZ. 9 I 

-Qatari RyaJ 
—French Franc 
..Uu 

-Rwanda Franc 

...E. Caribbean 9 
,_St. Helena £ 

...E. Caribbean 9 
-Local Frano 
...E. Car Id bean 9 
...Colon 
.U4. > 

..Italian Lira 
...Dobra 
...Saudi RyaJ 
...C.FJL Frano 
..S. Rupee 
..Leone 
..Singapore S 
..Solomon Is. 9 
..Somali Shilling 
-Rand 
.J>esota 


exe(A)3,0 11.00 
16^5 

siois 

145.33 
1B7J25 
1.5085 
' 5.474 
i 12.135 


/ (CmV6.98 
1 (NJC119.62 
140.28 


407 
1 JO 
4.07 
12.135 
*J07 
3.7550 
1.5030 
2.408^ 
59.55 
5.22425 
606.75 
10.17(oa) 
(0)3.75 
322 
1.7875 
23.75 
1.6705 
229.00 


Spanish ports in 
North Africa 

8r1 Lanka 

Sudan Repubiio 

Surinam 

Swaziland — 

Sweden,—. 

Switzerland - 

Syria...— - 

Taiwan 

Tanzania ......... 

Thailand 

Togo Republic 


Togo Republic — 
Tonga Islands 

T«n Wad 

Tunisia. - 

Turkey . — 

Turks & Caicos - 
Tuvalu. 


Peseta 

.—S. L- Rupee 
-..Sudan £ lu) 
,—B. Guilder 
—Ulangenl 
....8. Krona 
...Swiss Frano 
....Syrian £ 

New Taiwan I 

—Tan, Shilling 
....Baht 

....C.FJL Frano 
Ha'anga 


Ha anga 

....Trinidad & Tob. 9 
...Tunistan Dinar 
....TurMsh Lira 
-..U.S. S 
—Australian I 


Uganda Uganda Shilling 

United States- U.S. Dollar 

Uruguay. Uruguay Peso 

Utd. Arab EmlratesUJLE. Dirham 

UASJt.- Rouble 

tipper Volts .CSJl Frano 

Vanuatu Vatu 

Vatican — Italian Lira 

Venezuela Bolivar 

Vietnam — .........Dong 

Virgin Island UA UA Dollar 
Western Samoa -..Samoan Tala 

Yemen (Nth) Ryal 

remen (Stii) 8. Yemen Dinar 

Yugoslavia New Y Dinar 

Zaire Republic .Zaire 

Zambia— Kwacha 

Zimbabwe-... .Zimbabwe I 


229.00 

36.00 
2.9874 
2.7002 
1,6706 

11.84 
3.2525 
j (A) mio.oo 
UCM 16 JB 0 
60.26 

1 18.420 

, 34.45 

I 606.75 
> 1.6960 

! 3.6204 

, l.OSira) 

! 362_aT 

| 1.5065 

1 1.6960 

i r 366.1 

! \4OtJ0 (3) 
1.6085 
53.74 
5.51885 
1.1487 
606.75 
151^ 
2,408.5 
(f4» 6.49 
J IB N.’A 
(<6) 20.5D 
((0)3J720 
tm3.75lfl) 
1.5085 
(A)£.S32 

■ e.gi9»sg) 
lAjO.5180 
. 154.3187 
I 44.6278 
1.95 
14780 


** Rate Is ths transfer market (controlled), tt Now one official rate. (U) Unified mu Applicable on all transactions except countries having a bilateral agree- 
ment with Egypt and who ara not members of IMF. (BI Baaed on gross ratal against Russian routes. (1) Essential goods. (2) Preferential rate lor priority imports 
such aa ioodstufls. (3) Non-asaontial imports and private sector applicants. (4) Profnrantisl rate for cublie sector debt and essentia! imports. (5) Government 
controlled tor tmn-esaesiisJ Imports. (6) Free me for luxury imports, remittance* of money abroad end foreign travel. [7} Parallel raw. 
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Bankers Trust in Lx^ndan is your 
window on the market 
inU.S. Government Securities. 


It’s always better to deal 
directly when making impor- 
tant investment decisions. 
You can do that at Bankers 
Trust in London, where a 
team of specialists buys and 
sells U.S. Government securi- 
ties for a growing spectrum 
of worldwide investors. 
Traders in our London Money 
Market Centre are in con- 
tinual contact with their col- 


financing needs, and market 
trends. They can give you an 


leagues in New York . receiving 
information on prices. Federal 
Reserve activity, Treasury 


up-to-the-minute dealing 
price at any time. Working 
in your time zone. With your 
special investment needs 
uppermost in their minds. 

For a clear view, let 
Bankers Trust — one of the 
largest and most successful 
dealers — be your window on 
the U.S. Government market. 

Call Neil Harding, Vice 
President, in London on 
01-588 4151; Telex 887387. 


Bankers Trust 
Company 

Worldwide 


69 Old Broad Street 
London EC2P ZEE 


This armoututmtnl appears as a matter of record only 


September 19&3 


o 


. " * . r " • “ \ ■ . 

< • i . • 


ADGAS 


ABU DHABI GAS LIQUEFACTION 
COMPANY LIMITED 
(ADGAS) 


US. $500,000,000 
Medium Term Loan 


Guaranteed by 

Abu Dhabi National Oil Company The British Petroleum Company pJx. 

Compagnic Franfaise des Petioles Mitsui & Co., Ltd. Mitsui Liquefied Gas Co., Ltd. 


Lead Managed by 

Abu Dhabi Investment Company Arab Banking Corporation (ABC) 

Arab Petroleum Investments Corporation (APICORP) The Bank of Tokyo, Ltd. 

Ch ase Manhattan Capital Markets Group Gulflntemadonai Bank B.S.C. National Bank of Abu Dhabi 


Co-Lead Managed by 

ALUBAF Banking Group Banquc Nadonale de Paris Chemical Bank International Group 

The Fuji Bank, limited IBJ International Limited 

Kuwait Foreign Trading Contracting & Investment Co (KFTCIC) . Manufacturers Hanover Limited 
The Mitsui Bank, Limited National Bank ofBahrainBS.C. The National Bank ofKuwaitS AX. 

National Westminster Bank Group The Taiyo Kobe Bank, Ltd. 


Managed by 

Arab Bank for Investment and Foreign Trade (ARB I FT). Abu Dhabi The Arab Investment Company S-A.A- 

The Bank ot Nova Scotia Group Dai-Icht Kangyo Finance (Hong Kong) Limited European Arab Bank Group 

First Interstate Bank of California The Gulf Bank PCS.C. Kuwait LTCB Asia Limited 

The Mitsubishi Bank, Limited The Nippon Credit Bank, Ltd The Saudi British Bank internationaldivision 

The Sumitomo Bank, Limited The Tokai Bank, Limited 


Ca-Monagedbj 

Abu Dhabi International Bank Inc Credit Commercial de France (Bahrain Offshore Banking Unit) 

The Daiwa Bank, Limited Gulf Riyad Bank E.C 


Provided bp 


Abu Dhabi International Bank Inc Abu Dhabi Investment Company ALUBAF Arab International BanklLC. 

Arab Banking Corporation (ABC) Arab Bank for Investment and Foreign Trade (ARB IF 1), Abu Dhabi 
The Arab Investment Company SjVA. Arab Petroleum Investments Corporation (APICORP) 

Banca Commerdale Italians (Abu Dhabi Branch) Banque Nadonale de Paris The Bank ofNova Scotia Group The Bank ofTokyo, Ltd. 
The Chase Manhattan Bank, N A. Chemical Bank C redit Comm erd al de France {Bah rain Offshore Banking Unit) 

The Daiwa Bank Limited Dai-Ichi Kangyo Finance (Hong Kong) Limited European Arab Bank Group 
First Interstate Bank of California The Fuji Bank, Limited The GulfBank ICS jQ Kuwait 
G ul (International Bank B.S.C Gulf Riyad Bank E.C. The Industrial Bankofjapan, Limited 
Kuwait Foreign Trading Contracting & Investment Co(KFIClQ LTCB Asia Limited 
Manufacturers Hanover Trust Company, Bahrain The Mitsubishi Bank Limited The Mitsui Bank Limited 
National Bank of Abu Dhabi National Bank of Bahrain B.S.C The National Bank of Kuwait SAX. 

National Westminster Bank PLC, Bahrain Branch The Nippon Credit Bank, Ltd 
The Saudi British Bank international division The Sumitomo Bank Limited 
The Taiyo Kobe Bank. Ltd. The Tokai Bank Limited UBAFArab American Bank 
UBAF Bank Limited UfiAN International Limited Union deBanquesArabesetFiancaises-UXAJF. 


Agent 

Abu Dhabi Investment Company 


INTERNATIONAL CAPITAL MARKETS 


EUROBONDS 


FT INTERNATIONAL BOND SERVICE 


Two new 
issues lift 
secondary 
market 


By Mary Ann SI eg hart in London 


A MOOD of cautious optimism in 
the Eurodollar bond market opened 
a window for two new fixed-rate is- 
sues yesterday and pushed prices 
in the secondary market up by 
about % point 

J.C. Penney, the U.S. retailer, 
came to the market with a SlOOm 
seven-year bond with an 11% per 
cent coupon at par. Led by Credit 
Suisse First Boston along frith Mor- 
gan Guaranty, the deal also in- 
cludes 100,000 warrants to buy a 
10% per cent seven-year bond from 
the same borrower at par. Rwrii 
warrant costs S15 and has a four- 
year life. 

Last night, the bonds were trad- 
ing at a 1%-1% point discount and 
the warrants at about S23 mwVi 

Also led by CSFB is a £60 m, 
eight-year deal for Pacific Gas and 
Electric, the ILS. utility company. 
The bond has a 12 per cent coupon 
at par and is callable after five 
years. 

Though turnover in the dollar 
secondary market was low, the 
mood was generally optimistic, bu- 
oyed by the encouraging perfor- 
mance of the New York bond mar- 
ket In mainly professional buying, 
prices rose by about % point 

The European Economic Commu- 
nity is raising £50m in the Euro- 
sterling market through a 10-year, 

11% per cent bond, priced at 99%. 
This gives a yield to maturity of 
11.96 per cent Led by S.G. War- 
burg, together with County Bank 
and Samuel Montagu, the bond was 
well received and traded at a dis- 
count of just over 1 per cent 

Meanwhile in the Ecu sector, 
Credit d'Eqwpement des Petites et 
Moyennes Entreprises (CEPME) 
launched a three-tranche deal, rais- 
ing a total of Ecu 95m. The bond 
consists of a four-year. Ecu 30m 10% 
per cent tranche; another for eight 
years raising Ecu 30m and paying 
11% per cent; and a final Ecu 35m 
tranche for 12 years at 11% per cent 

Banque Nadonale de Paris is 
leading the deal with Banque Brux- 
elles Lambert Caisse des Depots et 
Consignations and Nikko Securities 
- the first Japanese house to co-lead 
an Ecu deaL 

In Germany, Electricite de 
France is r aising DM 200m through 
a 10-year, 8% per cent bond at 99%, 
led by Deutsche Bank. The issue 
was considered by some in the mar- 
ket to be rather tightly-priced and it 
traded at a discount of around 1% 
points. 

Prices in the D-Mark and Swiss 
franc secondary markets rose frac- 
tionally in very low turnover. 
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INTERNATIONAL APPOINTMENTS 


United Overseas Bank senior post 


Hr Jean- Franco Is Roehette 
has been appoint ed e xecutive 
vice-president of UNITED OVER- 
SEAS BANK, Geneva, in charge 
of the private clients’ depart- 
ment The bank’s shareholders 
are: Bank of America, Banque 
Nationals de Paris, Dresdner 
Bank AG. 


• THE SIGNAL COMPANIES. 
INC. has appointed Mr Gary M. 
Cypres as senior vice president 
and chief financial officer and 
Hr Andrew J. Chitiea as senior 
vice president-special assets 
management, a newly created 
position. 


cago, in mid-October as execu- 
tive vice-president and chief 
economist. Mr Dederick's resig- 
nation from the Department of 
Commerce will be effective on 
September 23. As Under Secre- 
tary he was the chief economic 
advisor to the Secretary of Com- 
merce. Mr Dederick will co- 
ordinate Northern Trust’s liaison 
with departments and agencies 
in Washington, DC. 


the past two years has served 
as president of the Sands Hotel 
in T.«s Vegas. 

One possible outcome to the 
Negri debate is a compromise 
advocated by the opposition 
Communists, whereby be would 
be allowed to retain immunity 
from re-arrest until the verdict 
at the trial has been delivered. 


acquired by Square D Company 
in 1981. Mr Kartalia has been 
with the company since 1940. He 
will remain chairman .of the 
board until December 3L when 
Mr Knauss will replace him. 


• Mr EL J. Jones, director of 
the SGB GROUP, has been 
appointed as the first resident 
main board director in North 


• Following the merger of two 
Finnish companies, Kymi Kyxn- 
mene Corp. and Oy StrOm berg 
Ab, Mr Matti limari has been 
appointed a member of the 
management group of the new 
company. the KYMATENE- 
STROMBERG CORP., and direc- 
tor of the Strdmberg Industrial 
Group. He is a member of 


• GAF CORP. New York has 
named Hr Robert A. Goodman 
director of human resources, re- 
sponsible for personnel relations 
world-wide. Mr Goodman, for- 
merly labour counsel and director 
of equal employment oppor- 
tunity, has been with GAF since 
1976. 


• Mr Fred G. WelsS has been 
named president of WARNER- 
LAMBERT COMPANY’S re- 
cently established venture capi- 
tal subsidiary, Med-Tecb Ven- 
tures. Inc. He will retain bis 
current position as a Warner- 
Lambert corporate vice-president 
He is in charge o£ strategic 
planning, pension Investments 
and corporate development! Be- 
joining Warner-Lambert, 
Mr Weiss was with Exxon- Corp. 


Ing his appointment as manag- 
director of the HSS Hire Group, 
the SGB Group’s short-term hire 
subsidiary, and will assume 
direction of group activities in 
the U.S, and Canada In the 
autumn. Mr Ian Calder, formerly 
HSS deputy managing director, 
replaces Mr Jones as managing 
director of the HSS Hire Group. 
Hr David Flood, formerly 
scaffolding contracts director of 
Scaffolding (Great Britain), has 
been appointed man a g ing direc- 
tor of Beleggiogsmaatschappij 
Bouwmaterleel Europa BV, the 
Dutch-based subsidiary respon- 
sible for the co-ordination of the 
group's scaffolding and farm- 
work activities in the Nether- 
lands, Germany and Belgium. 


is in charge of marketing. The 
Kymmene-Strdmberg Corp. will 
start operations at the beginning 
of November. 


• COMMONWEALTH SAVINGS 
ASSOCIATION. Houston-based 
parent company of the Common- 
wealth Financial Group, has 
elected Mr Jamie Jay Jackson 
current member of the Federal 
Home Loan Bank board, as 
president and chief operating 
officer of CSA. 


• Mr Ronald R. Norman has 
been named president of 
COMMONWEALTH MORTGAGE 
CORP’S north Texas residential 
lending division. He was chief 
executive officer of Commerce 
Mortgage Bankers Inc., Fort 
Worth-based mortgage banking 
company recently merged with 
Commonwealth Mortgage Corp, 
a subsidiary of Commonwealth 
Savings Association. 


• MORGAN GUARANTY TRUST 
COMPANY has made the follow- 
ing promotions at its Milan office. 
To vice-president: Mr Mario 
Quart! and Mr Michele F. Rasipl. 


vice-presiaem: 

Antonio Botta, Mr EdI Imberti 
and Mr Carlo A. Levis. To assis- 
tant comptroller: Mr Hariangeb 
Ron. 


• Mr Robert G. Dederick, Under 
Secretary of Commerce for 
Economic Affairs, will rejoin 
NORTHERN TRUST CO., Chi- 


• CAESARS WORLD, INC. has 
elected Mr Cornelius E. “Nell" 
Smyth as executive vice-presi- 
dent for Latin American opera- 
tions of Caesars World Inter- 
national Corp. Caesars World 
International is the new inter- 
national marketing and customer 
development subsidiary of 
Caesars World. Inc. He left 
Caesars Palace In 1981 and for 


• Mr Mitchell P. Kartalia, chief 
executive officer of SQUARE D 
COMPANY Since 1968 and chair- 
man of the board since 1976, will 
retire as chief executive officer 
on October 1. The board has 
elected Mr Dalton L. Knauss, 
currently president of the com- 
pany s advanced technology 
group and a member of the 
board, as vice-chairman and 
£, h ' e *. executive officer, from 
October 1. Mr Knauss is the 
founder of General Semiconduc- 
tor Industries. Inc., which was 


• BESTOBELL, has appointed 
Mr. J. W. Burns to succeed Mr 
a- D, S. Stark as managing direo 
tor of Bestobell Australia, and 
m business group manager of 
the Bestobell Australia region 
from January l, 1984. Mr Burns 
has also been appointed a direc- 
tor of the Australian company. 
« e joins Bestobell from 
Brambles Industries, where be 
was group general manager of 
the marine and energy division. 


• The Government of India has 
appointed Mr P. C. Luther as 
chairman of STATE TRADING 
CORP. OF INDIA. New Delhi. 
He was the chairman of Damn- 
dar Valley Corp- under the 
Ministry of Energy. 
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P*«nrec4- feft to Tight: French soldiers joining the Multinational Pone m Lebanon. ; the EEC’s Council of Ministers; French soldiers with armoured vehicle at 
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an air base in Chad. 





NAVIGATING A DIFFICULT COURSE 


He hesitated for a long *t™ 
over the alternative pressed on 
him by the radical whig of die 
Socialist party — to pull France 
out of the EMS, devalue moire 
sharply, reflate the economy 
through, selected industrial in- 
vestment and ' limit Imports to 
protect employment Even after 
March he gave' the Impression 
for a while that his mind was 
not fully made up. . 

The choke he finally made 
was In one sense forced on him 
by the weakness of the French 
currency and the sharp xftse in 
France's foreign borrowing 
which made any godt -alone 
policy difficult if not impossible. 

But in tfie last resort M 
Mitterrand and his closest col- 
leagues are not .the people to 
turn the pages back-.on France's 
post war trend towards increas- 
ingly 'open frontiers or to be 


By DAVID HOUSEGO 


tempted by a "fortress France" 
concept 

■ All M Mitterrand’s personal 
instincts are towards closer co- 
operation within Europe and 
particularly with West Germany 
— ■ especially at a tune when he 
sees Europe’s security threat- 
ened by Russian pressure to pre- 
vent the deployment of UJS. in- 
termediate range missiles. 

M Mitterrand's decision to 
pursue “ convergent ” economic 
policies is dins at one with his 
worldwide view and with his 
concept of Europe. It is worth 
remembering that France takes 
over -the Presidency of the 
European Council at the begin- 
ning of next year. M Mitterrand 



WHEN President Mitterrand came to power in May, 
1981, it was as an advocate of a Socialist alternative 
to the problems of recession and unemployment. 
The. first two* years showed how limited was his 
Trif&Si ^manoeuvre. . 

r the devaluation of last March, France has 

fallen Into line with its main trading partners in giving 
priority to reducing inflation and bringing the external 
accounts back into balance. 

The decisions taken then— intensely painful for a 
Socialist party which had come to power with ambitious 
investment and social welfare plans— to cut back: on 
public expenditure and sharpy reduce household 
purchasing power, undoubtedly mark one of the major 
dividing points of the Mitterrand presidency. 


certainly intends to use the 
occasion to press for progress 
towards t he cl oser collaboration 
over industry and common, ex- 
ternal economic policies that 
Franoe wants. 

- But toe result of . the defla- 
tionary measures taken in 
March is that France: is now 
belatedly moving into toe re- 
cession through which its major 
trading partners have already 
passed. It is thus carrying out 
the readjustment that was 
largely avoided after' the first 
oil shock and which M Raymond 
Bane, toe former Prime 
Minister had already embarked 
on In 1978 before toe second'oil 
shock and the run-up to the 
Presidential elections put bis 
plans out of joint. 

The Socialists insist that their 
policies are not the same as M 
Bane’s (a judgment with which 
BC Barre agrees). There is more 
'jmphasis on active state inters 
vention to modernise priority 
sectors like electronics (though 
the government's purse is now 
severely limited). 

There is less concern over re- 
establishing corporate profit 
margins as the necessary 
prelude to any pick up in in- 
vestment. 

French industrial Investment 
is forecast by the government 
statistics institute 1NSEE as 
likely tikis year to be 15 per 
cent below the average for toe 
years. 1976-80 — thus putting at 
risk toe modernisation of 
France’s productive apparatus. 
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• As President Mitterrand (left) puzzles over economic issues with his Finance 
Minister, M Jacques Delors, the president also has in mind France’s growing 
international commitments — as in Lebanon and Chad. Next year France takes 
over the presidency of the Council of Europe. In Brussels, France is encouraging 
its European partners towards more active collaboration over industrial and 


But indicative -of the way in 
which restructuring is again 
moving ahead have been the 
recent large lay-offs announced 
by Peugeot, the private car 
manufacturer, and by Chapelle 
Darblay, the newsprint pro- 
ducer. 

M Laurent Fabius. Minister of 
Industry since the spring, seems 
ready to push this rationalisa- 
tion still further into sensitive 
industries like steel — counting 
on the acquiescence of unions 
and their rank and file towards 
measures by a government of 
the left that they would have 
fought tooth and nail under the 
right. 


economic issues 


This aatnmn thus sees 


economic squalls 


CONTENTS 


country worried .about the slow haunted its first two years in 
down in the economy, and about power. 

the prospect of increased unem- President Mitterrand Is more 
ployment. higher taxes, lower comfortable in the saddle. He 
real income and the rising level has stepped to the front of toe 
of bankruptcies. But there is stage in taking responsibility for 
not - the feverishness that explaining the government’s 
brought, the' ' demonstrators to policies.. (For a long while it 
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■ Few people believe that bearings change much over 
the y ear s oc that there's much difference between. 

- ; t£ muh’is of course another. But fiist, an 

*^vi?ien powered machinery found its legs at the 
turn of the century it ran into trouble. Time 
gained by speeding up machines was often lost when 
- parts brokedown under the strain. 

. ^That's when out-of-line shafts were the rule 


I" "I f\r\ rather than the exception and SKF 
11% 11 I- made history by inventing rolling 
bearings that did the aligning.) 

Then, as now, technology could only advance 
successfully if support technology advanced loo. 

Bearings are no exception. Their old basic prin- 
ciples still hold good, but that's about all. 

Intuition and theory have given way to science 
and experience. Micro-changes of tenths of a thou- 
sandth of a millimetre are now commonplace. And 
new bearing designs still give energy savings of any 
thine from » to 80 per cent. 

In 75 years we ve invented or developed virtually 


every type of rolling bearing and a few other kinds as 
.well. 

We established the modem theory of bearing life 
that later became international standard. Like much 
of our basic work. 

We processed bearing steel to a degree of purity . ' 
that is still not surpassed. And developed grinding 
machines of a precision never seen on the open 
market. 

We cut machining time of standard bearings 
from ten minutes, sixty years ago, to 75 seconds to- 
day. And improved bearing life ttr 

until all but one or mavbe two in W6 635 


er kinds as a thousand could outlive the machines they were in. 

As a result we supply some 20 per cent of the 
>earing life world market with miniatures weighing three hun- 
Jke much dredths of a gramme to bearings 500 million times 
heavier. 

: of purity . ' In applications from spinning spindles to NASA's 
rinding space shuttle. 

open So if you agree we've come a long way in rolling 

bearings since the revolution we starred 75 years ago, 
arings its likely you'll agree there' s also a difference in 

ends to- bearings generally. 

We ease the friction of mechanical movement. 
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FRANCE II 


David Housego sets the economic scene and examines the problems facing the balance of payments 


Slowdown inevitable after 
stresses of inflation 


AFTER BEING blown off course by unwelcome 
tidings during much of their first two years in 
power, it was obviously with relief that the Govern- 
ment greeted the recent signs in the indicators 
published in August that the economy is moving in 
the direction it wants. 

The trade deficit has averaged FFr 4.7bn a month 
over the past three months, as compared with an average 
of FFr 7.5bn during the first quarter of the year. 

The current account deficit shrank to an abnormal 
FFr 2 .9 bn in the second quarter, after an abnormally 
high FFr 30bn in the first quarter. And inflation has been 
ed ging back to an annual rate of about 9 per cent 

But a handful of swallows do 
not make a summer. The 
Government is fully aware, as 
M Jacques Delors, the Finance 
Minister has said, that the 
hardest part has yet to come. 

After registering a 2 per cent 
real growth in GDP last year — 
the highest among the indus- 
trialised countries apart from 
Japan — the French economy as 
now heading for stagnation or 
recession that will last through 
most of 1984. 

The OECD expects red 
French GDP to fall this year 
while the Ministry of Finance 
believes it will be marginally 
positive. 

But the full impact in terms 
of declining industrial produc- 
tion, lower Investment, more 
company bankruptcies and 
higher unemployment (particu- 
larly if sectors like the steel, 
coal and car industries are 
allowed to carry through the re- 
structuring they would like) 
has yet to show up. The com- 
ing months will inevitably be 
tricky. 

The slowdown had become 
inevitable after France’s single- 
handed attempt to reflate its 
economy in 1981 brought in its 
wake the severe inflationary and 
balance of payments strains that 
undermined the franc and led 
to an unacceptable expansion of 
France’s overseas debt. 

The current account deficit 
expanded threefold last year to 
FFr 7Sbn. The additional bor- 
rowing required to. finance it 
carried France’s medium and 
long-term guaranteed debt on 
official figures to FFr 295bn at 
the end of fire year. As a 
result France's expected debt 
service burden next year (be- 


lieved to be between FFr 55- 
65bn depending on assumptions 
about parities and interest 
rates) is likely to absorb two- 
thirds of fresh borrowing. 

It was mainly the realisation 
that such a rapid pace of debt 
accumulation could not continue 
without undermining France's 
Independence that iorced Presi- 
dent Mitterrand to turn in his 
tracks and resort to deflattonary 
measures. 

After the temporary prices 
and wages freeze that accom- 
panied the June 1982 devalua- 
tion of the franc, the Govern- 
ment rook tougher fiscal action 
in March this year after file 
franc had again been devalued. 
New taxation and supplemen- 
tary measures drained the 
economy of demand equivalent 
to some 2 per cent of GNF. 

Tighter controls 

This stabilisation package has 
been reinforced by .tighter 
monetary controls (the expan- 
sion of M2 is being limited this 
year to 9 per cent) and lower 
ceilings on bank lending on 
certain, types of consumer 
credit 

The budget for 1984 main- 
tains this squeeze. It was 
drawn up under the doubly 
painful pressure of falling 
receipts as a result of file reces- 
sion and of expenditures auto- 
matically rising some 30-40 per 
cent because of the increased 
cost of servicing the Govern- 
ment’s debt Inevitably, there- 
fore, file cutbacks in expendi- 
ture have bitten deep into the 
Socialists’ once ambitious invest- 
ment plans. 

But though the budget 
deficit has been held to Presi- 
dent Mitterrand’s goal of 3 per 
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Delicate tightrope act 
for financing needs 


cent of GNP, the total public 
sector borrowing requirement 
— including file needs of the 
public sector corporations, file 
local authorities and the social 
security fund — will Inevitably 
be higher. 

Last year France's public 
sector barowing requirement— • 
a figure not released as such — 
was about FFr 200bn or closer 
to 5-6 per cent of GNP. and It 
is not likely to be much short 
of fiiat figure titis year. 

This has inevitably added to 
inflationary strains, limited the 
private sector’s access to credit 
and been reflected in France’s 
heavy foreign borrowing 
requirement 

Nonetheless, M. Delors 's 
calculation is that the fiscal and 
monetary disposition that has 
now been put in place provides 
the framework for bringing 
inflation down (the Govern- 
ment’s target is 8 per cent this 
year and 5 per cent next) end 
cutting the trade deficit (the aim 
is FFr 60bn this year and a 
minimum of FFr 30bn next) 
sufficiently to nlorw down the 
pace of French borrowing and 
restore faith in the currency. 
He hopes to achieve this without 
file major falls in output and 
jobs that have occured <in 


Britain. 

It is a tightrope on which he 
cannot afford to make any 
errors. Even ait 8 per cent for 
the year the French inflation 
rate would still be five points 
above that of West Germany and 
above the average tor the major 
OECD countries. 

For the first seven months, 
the cumulative increase In the 
price index has been 6.2 per 
cent -implying an outturn for the 
year of around 9 per cent The 
strength of the dollar continues 
to push up import (above all 
energy) prices. 

The Govemmetfii still has a 
difficult task in preventing the 
unions invoking safeguard 
clauses in wage agreements 
should inflation pass the 8 per so far helped 


M. Jacques Delors, the 
Finance Minister: he 
cannot afford to make any 
errors. 

up in export markets as recovery 
takes hold amongst France's 
neighbours. 

Any hesitation in the German 
recovery la particularly bad 
news for France. 

The ability of French com- 
panies to respond to export 
opportunities has undoubtedly 
been much weakened by the 
steady rise in French industrial 
costs and profit margins were 
last year squeezed to a record 
low (see the accompanying 
chart which shows how over a 
long period wage earners have 
been winning out at the 
expense of corporate profits). 

French exports fell by 3.9 
per cent in volume terms last 
year reflecting the diminishing 
competitivity of French indus- 
try and the offic ial forecasting 
institute, INSEE, expects only 
a 0.8 per cent growth this year. 

Government officials are 
obviously aware that another 
EMS readjustment will prob- 
ably be required early next 
year to offset the differential 
in French and West German 
inflation rates. They want to 
put it off as long as possible to 
postpone the increase In French 
import prices and debt service 
payments that will follow. 

The weakness of the DM has 

to Twain tain thp 


cent level. It will have an even 
more difficult task next year in 
getting them to accept guide- 
lines for wage settlements of 
5 per cent though the Increase 
in unemployment is bound to 
reinforce restraint 
Hopes tor a steady downward 
trend In the trade deficit are 
also prey to uncertainties of the 
dollar (the Government’s 
targets are based on an. average 
rate tor file year of FFr 7.40 
while the dollar touched 
FFr 8.20 in August) and a pick 
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stability of the EMS. But they 
also intend that when the re- 
adjustment comes, the bulk of 
it will again be borne by a 
revaluation of the DM rather 
than a devaluation of the franc. 

The Government's main con- 
cern is that a readjustment can 
take place without the specula- 
tive run on the franc and the 
drama that accompanied the 
last two devaluations. 

An important factor working 
in their favour at the moment 
is fiiat there is much more 
confidence about the direction 
of French polities than there 
has been. 

The Government has also 
built up a formidable armoury 
of foreign exchange reserves to 
ward off attacks on the franc. 
If speculation against the franc 
again readies the point of a 
loss of confidence in the cur- 
rency, the Government would 
have little option but to 
introduce further austerity 
measures (additional cuts in 
Government expenditure and 
relief tor business to improve 
its export potential), if the 
alternative path of withdrawing 
from the EMS is to be avoided. 

The Government, it s sup- 
porters, and I nd us tr y have 
no wish to deepen the reces- 
sion into which the economy 
now seems to be heading. The 
slow-down in economic activity 
began In the middle of last year 
when fiie combination of the 
wages freeze and cutbacks in 
social security payments re- 
sulted in a decline of real 
household purchasing power. 
That fan has farther accelerated 
as a result of increased social 
security and tax: contributions 
this year. 

Thus, tor 1983 as a whole, 
household purchasing power in 
France will drop by over 1 per 
cent this year — faster than In 
any other post war year — after 
rising 2-2 per cent last year. 

The slow-down in activity was 
interrupted at the end of last 
year and the beginning of this 
when industrial production rose 
again. 


THE ACHILLES HEEL of the French 
economy, says M. Jacques Delon, the Finance 
Minister, is the external account. By that, he 
means to say that any attempt by France to 
run a higher rate of growth than its major 
trading partners runs aground on the rapid 
build-up of imports and the subsequent balance 
of payments strains. 

The accompanying chart shows vividly the 
sharp worsening in France’s current account 
that occurred with the Socialists’ bid to reflate 
the economy. 

Most of the FFr7Sbn deficit in current 
account last year— equivalent to 2L5 per cent 
of GNP or slightly more than the deficit 
recorded after the first oil shock — was due 
to the FFr83bn trade deficit (and that largely 
to the increase in imports). 

The aim this year is to cut back the trade 
deficit to FFrfiObn. But is still expected 
to leave a FFr5Sbn current account deficit 
because the contraction on the trade side will 
be largely offset by the rise in the debt 
servicing burden as a result of France’s in- 
creased overseas borrowing. 

Next year the debt service burden could 
be up to FFr 55-65bn which Is why the Govern- 
ment needs a further improvement in the 
trade deficit (hopefully, back into balance) to 
offset it. 

The best overall picture of the delicate 
tightrope act in which file Government is 
involved emerges from the figures for France’s 
external financing needs as published in the 
national accounts. 

These show that France’s external financ- 
ing requirement (the combination of the 
current account deficit and net “ spontaneous " 
capital movements but not including govern- 
ment authorised borrowing) rose from 
FFr25bn in 1980 to FFr 112bn in 1981 and 
to FFr 142bn tost year. 

A major borrower 

It is likely to be over FFr 120bn this year 
and will remain over FFrlOObn in 1984. 
France will thus continue to be a major 
borrower but if all goes well at a diminishing 
pace. 

Last year these external financing needs 
were met mainly through the Government’s 
foreign borrowing programme (FFr 93bn 
drawn down in government authorised loans) 
and by depleting the foreign exchange re- 
serves. The other element— short-term bor- 
rowing by the banks— played a far smaller 
role. 

This year it is the commercial banks, 
which have taken over the role of the foreign 
exchange reserves as the secondary source of 
financing the external gap. 

In part, in order to reassure foreign banks 
absorbing a greater quantity of French com- 
mercial paper the Ministry of Finance for the 
first time decided recently to publish basic 
details about France’s foreign debt. These 
showed that long and medium term debt at 
the end of last year had reached FFr295bn, 
of which 54 per cent is denoted in dollars 
and 12 per cent hr DM. 

On the trade side the increase in the 
deficit last year was mainly due to the 21 
per cent appreciation in the dollar which 



added about FFrSObn to the import bill: to 
the consumer-led reflation of the economy 
which produced a sharp rise in the impons 
of industrial goods (automobiles plus 40 per 
cent household electrical goods plus 27 per 
cent): and to the decline in value in exports 
resulting from a loss of French market share 
primarily with other industrialised countries 
that reflected the decreased competitiveness 

of French industry. 

France’s deficit with the EEC thus ex- 
panded from FFrS2bn in 1981 to FFr 64bu 
and with the OECD countries from FFr60bn 
to FFrlOTbn. France’s surplus with Britain 
and Italy turned to deficit, and the deficit 
with West Germany climbed to Fr88bn. 

This year the trade deficit has contracted 
from an average FFr 7.5bn a month in the 
first quarter to FFr 4.7bn in the second. 

Erratic variations 

But there were sharp and erratic varia- 
tions between the two quarters. The current 
account deficit swung from a FFr 30b n deficit 
in the first three months to only FFr 2J)bn in 
the second quarter mainly because of specu- 
lative movements in advance of the March 
devaluation. 

The Government hopes that the deficit 
will stabilise at & monthly average of FFr 3-4bn 
by the end of the year. But the continulngly 
high dollar risks throwing out the Govern- 
ment’s hopes of holding the deficit tor the 
year to FFr 60bn. 

INBEE, the official forecasting unit, is not 
counting on any sharp recovery in French 
exports after last year’s drop of 3.9 per cent 
in volume. For the year as a whole it sees 
French exports growing only ■ 0.3 per cent 
above the 1983 leveL 



Upheaval on the Pans Bourse following exchange rate fluctuations and reverses 
suffered by Socialists in July’s municipal elections 

Navigating a difficult course 
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The high level of stocks that 
industry is now carrying implies 
that the drop in production in 
the second half is likely to be 
all the more sharp. The Indus- 
tries worst affected will be tile 
consumer industries, where pro- 
duction is expected to fall back 
by 3.8 per cent in the third 
quarter, according to INSEE, 
and tiie automobile and trans- 
port industries, (an expected 5.8 
per cent drop). The construc- 
tion industry has already hit 
hard times. 

Reflecting both the turn down 
in economic activity and the 
cutbacks In government expendi- 
ture, Industria l in vestment is 
forecast by INSEE to suffer a 
further 4 per cent drop this year 
in real terms after last year’s 
6.3 per cent decline and 5 per 
cent drop In 1981. 

Industrial inve stmen t thin 
year — again on INSEE’s figures 
— will thus be 15 per cent below 
the annual average during 1976- 
1980 (a period during which the 
Socialists accused their prede- 
cessors of neglecting the 
modernisation of the country's 
industrial apparatus). 

The loss of jobs that the down 
turn will entail is not clear and 
depends on how far the Govern- 
ment will allow the different 
sectors of industry to pursue 
their restructuring plans. 

Unofficial Government fore- 
casts suggest it could rise to 
2.2m this year and 2.5m by the 
end of next But it is dearly 
the Socialist’s most worrying 
problem. 


nounced visits to, tor instance, 
the housing estates which have 
been the scene of some of the 
worst incidents of racial tension. 

Like all Presidents of the 
French Republic be has cashed 
in on international crises and 
the demonstration of French 
power abroad to enhance Ms 
standing at home. 

Both Lebanon and Chad — 
where some 5,000 French troops 
are now deployed— have so far 
Stood him In good stead in 
France. The risks of such far 
reaching commitments are only 
now beginning to cause anxiety. 
By the end of the summer the 
President’s standing in the 
opinion polls was a little up 
from, the lowest level touched 
by any of his predecessors. 

The Communists seem to have 
made up their minds to stick 
with the coalition for a farther 
spell — though the deployment 
of UJS. missiles and a further 
rise in unemployment Is bound 
to pot strains on their alle- 
giance. The Socialist Party is 
m at ease in applying policies 
that are not their own but 
intends to make a public rela- 
tions display of unity at its 
Congress this autumn. 

If the opposition now feels 
that it has a majorit y of French- 
men behind it— always a dan- 
gerous situation in France 
where many on the right and 
centre do not recognise the 
legitimacy of government by 
Socialists and Communists — it 
has yet to transform this into 
a national platform and leader- 
ship. The centre and toe right 
remain bedevilled by the rivalry 
betwen former President Gis- 
mrd d’Estsdng, M Jacques 
Chirac, the neo-Gaullist Mayor 

of Paris and M Bane. 

The Government will have a 
hard task in holding wage 
settlements to the objective of 
8 per cent this year and an 
even harder task of enforcing 
a 5 per cent guideline next year. 


BASIC STATISTICS 

Arcs: 551,200 sq km 

Population (at 1.1.82): 54,091m 

GDP 1981 FFr 3 ffiMAbn 

GOP (per cap) FFr 57307 

Inflation: 9-5% (year to July) 

Unemployment: 1893m (1.7.83) 

TRADE (1982) 

FFr bn 

Imports 72484 

Exports 433.12 

Balance -9324 

Current balance —7870 

Exchange rate: FFrl282=£l 

FFr 885=51 
Defence spending- FFr-lZLSSSbn 

0982) 


Two difficult hurdles lie ahead 
for the Government. The first 
is to achieve its goal of bringing 
down the level of French infla- 
tion (11 per cent last year and 
currently about 9) in line with 
toe falls recorded by France's 
major competitors. 

The Government is going to 
have a hard task during the pay 
negotiations this autumn in 
holding the level of wage settle- 
ments this year to its target of 
8 per cent and an even harder 
task of enforcing a 5 per cent 
wage guideline for next year. 

Any signs of a slippage over 
prices, wages or the Govern- 
ments overall borrowing 
requ irements are liable to 
revive the pressure on the franc. 
2*2® te toe weakness of the DM 
within the EMS has helped lift 
the pressure off the French 
currency. 

Th e se cond hurdle is over 
employment Over toe short 
term the more vigorous the 
Government’s anti - inflation 
poticy, the sharper is likely to 
be the nse in unemployment 
So far, one of the Government’s 
major political successes has 
hold unemployment 

stable at around toe 2m mark. 

Mould it now rise substan- 
tially, it could make serious 
inroads tm to the CommunS 
and Socialist parties' rank and 
file support Many on toe left 


are worried that the Govern- 
ment is now deflating and re- 
structuring too fast 

M Mitterrand is thus navigat- 
ing a difficult course between 
the demands of hfo anti-infla- 
tionary policy and the politic- 
ally explosive presures of 
unemployment He would be 
helped a lot by a strong 
recovery in West Germany, 
boosting French exports and 
growth — but the French see no 
certainly of that 

He is. however, hoping to 
collect West German support 
tor French plans tor closer 
European co-ordination in face 
of U.S. and Japanese competi- 
tion. Paradoxically relations 
are now closer with Chancellor 
H elm ut Kohl’s administration 
than they were with Chancellor 
Schmidt’s. 

His strategy is closely geared 
to an electoral timetable. The 
next major test for the 
Socialists Is the legislative 
elections in 1986 which will 
decide whether or not M Mitter- 
rand faces a hostile majority in 
the National Assembly for . the 
re maining two years of his 
Presidency. He is prepared for 
low growth or no growth until 
the end of next year. 

But he certainly intends to 
please the pedal «o provide 
some stimulus to the economy 
m good time tar the effects to 
S. e X el l i? 1986— though toe risk 
is that it will provoke toe same 

ShiS 110 ? of payments problems 

that launched the Socialists 
„ r attempts at reflation, 
as first two years have left 
, Mitt errand’s France with a 
legacy toat win take time to 
shake off. 

" ow heavily indebted 
abroad: tax and social security 
payments— already high under 
President Giscard d'Estaing’s 
regime— -have been pushed to 
the threshold of what is publicly 
acceptable: and the public 
sector is overloaded. The 
symptoms add up to the “British 
disease.” The Socialists may 
have diagnosed it too data, 
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Socialists pull back into line 
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Germany 

Italy 

United Kingdom 
EEC 

Total, OECD 


AO 

—0.9 

-L5 

1980 

6 J3 

1981 

7.3 

1.5 

-L5 

-AS 

A3 

4.8 

A7 

-A3 

-0.2 

7.4 

8.5 

0 

—8.4 

0 

6.5 

10.2 

1.5 

-2.5 

-1.0 

5-7 

7.1 

Al 

0.7 

-X5 

6J2 

7.0 


. Consumer prices 
11.1 13.4 3X8 

5.9 5.3 

19.5 16.6 

11.9 &6 

11.4 9.9 

10.6 A0 


4.8 

17.0 


Terms of trade 

1974-80 

1981 

-AO 

—AS 

L3 

—0.6 

-0.8 

-2.1 

—4-3 

4.7 

0.6 

-1.1 

-A9 

— 7.8 

4-7 

-0.5 

-AO 

0.1 

5J 

L4 

-0.8 

2.4 

-2.3 

-xo 

Al 

—0.3 

-0.6 

-A2 

-L2 

A0 

—0.4 

-0.4 


1982 
8.3 
6.8 
9.0 
12.0 
8.5 
8J> 

Unit labour costs in 
manufacturing industry 
10.8 1X2 1X7 

A3 A6 3.8 

16J2 22.4 16.0 

18.6 X5 A2 

10.7 — — 

X9 — — 

Current balance 3 

1982 
—2.4 
0.4 
— X7 
LS 
-0.5 
-0.4 


1 GNP Instead of GDP. 

2 Percentage of the labour force; national definitions 

3 Percentage of GDP. 


Source: OECD 


TRADE BALANCE 

(Fob/fob*; price-volume breakdown; changes in FFr bn) 


1978-1979 1979-1980 

Volume —10.8 -HJ 

Terms of trade? —2.0 -29.2 

Total value -1X8 -50.7 


1980-1981 1981-1982 

+4X0 —39-2 

-29.6 -X0 

+10.4 -4A2 


* Customs basis. . 

2 Calculated as a residual. 


Satire*: OECD Seer our Car 


EXPORT PERFORMANCE OF MANUFACTURING 
INDUSTRY 


PERCENTAGES 



1979 

1980 

1981 

1982 

Growth of markets 

A3 

A3 

2.4 

1 

Export growth, volume 
Gains <+) or losses (— ) 

9JB 

L0 

A5 

-1} 

.of market shares 

+L6 - 

—5.3 

+0.1 

-2J 


Source: OECD 


The ability of French companies to respond to export 
opportunities has undoubtedly been much weakened 
by the steady rise in French industrial costs. Profits 
margins last year were squeezed to a record low. 
Exports fell by 3.9 per cent in volume terms, reflecting 
the diminishing compedtivity of French industry. 
Leading forecasters expect only a 0.3 per cent growth 
tiiis year. 


THE GREAT achievement of M 
Mitterrand while in opposition 

was to forge a left wing coalition 

capable of wresting power from 
the centre and right wing 
administrations that bad been in 
office for the previous 23 years. 

The extraordinary fact of bis 
presidency is that, notwithstand- 
ing the strains of economic re- 
cession and of sharp about-turns 
in policy, the coalition has hung 
together so well. 

The Communists have at times 
seemed tempted to pull out but 
the wilderness beyond has 
terrified them more than the 
ideological compromises of 
being in power. If Mitterrand 
has. in any case, no wish that 
they leave for the time being as 
their acquiescence is an import- 
ant guarantee of social and 
industrial peace. 

The unity of the Socialists 
was most frayed after the 
defeats they suffered in the 
municipal elections In March, 
followed by the humiliation of 
a further devaluation of the 
franc and the deflationary 
measures that accompanied. 

But thev are pulling them- 
selves back into line in advance 
of thp party Congress — held 
only once every two years — at 
P rt i ,rr, -ec-Bresse, at the end of 
October. 

It is the major political event 
of the second half of the year 
and the last chance the 
Socialists have to debate party 
goals and tactics before the 
legislative elections in 1986. 
Their next Congress, in 1985. 
will be too close to that import- 
ant milestone to allow them the 
luxury of venting their 
divisions. 

For thp Communists, their 
two years’ experience of power 
has been an unhappy period. 

Thev have continued to slide 
in electoral popularity as 
measured by yardsticks of the 
municipal elections or by the 
share of the vote they have won 
in trade union elections. With 
only four ministers in the 
Government (but only one 
cabinet minister since M 
Mauroy in March cut the size 
of the cabinet to 151. they have 
had little influence on the main 
direction of Government policy. 

They have had to swallow a 
succession of measures — a 
wage freeze, further austerity 
measures that cut into house- 
hold purchasing power, indus- 
trial restructurings carrying 
with them substantial lav offs — 
that they would have bitterly 
fought under the previous 
government of M Raymond 
Barre. They have been strongly 
at odds with President Mitter- 
rand over France’s attitude to 


the deployment of intermediate 
range missiles in Europe and 
over Soviet demands that 
French and British weapons be 
counted in the Geneva arms 
limitation talks. 

In the early summer, the 
Communists seemed to be 
threatening an open clash with 
the Government. M Georges 
March ais, the party Secretary. 
General, delivered a stinging 
personal attack on M Jacques 
Delors, the French Finance 
Minister after his return from 
the Williamsburg summit 

He said that the Minister of 
Finance in his talks at Williams- 
burg obviously had no problem 
in explaining to President 
Reagan and Mrs Thatcher the 
need for fresh sacrifices to be 
imposed on French workers but 
he would have done better to 
have explained this to the wor- 
kers themselves. 

He left little doubt that he 
believed the March stabilisation 
measures were condemned to 


Political scene 

DAVID HOUSEGO 


failure because of the strength 
of the dollar. 

After this foray M Marchais 
unexpectedly flew to Moscow 
where he saw the Soviet leader 
Mr Yuri Andropov. 

He came back championing 
the Soviet view that French 
weapons should be included In 
any agreement at Geneva using 
the argument that if France 
counted on Nato support, then 
the Soviets bad the right to 
count in British and French 



Prime Minister Pierre 
Mauroy: cut the cabinet size 
to 15 in March. 

weapons. 

French officials feared that M 
Marchais was being used by the 
Russian leadership ready to lay 
the blame for any failure at 
Geneva on French intransi- 
gence. 

M Mitterrand's strong card 
has been deftly to turn the 
Communists espousal of 
Russian positions to their dis- 
favour. Without doubt, a major 
factor in their waning popu- 
larity has been their being 
tarnished with the Russian 
brush over Poland, Afghanistan 
and most recently the downing 
of the South Korean Boeing 
747. 

Their declining popularity 
has also made less tempting 
the decisive rupture with the 
Socialists that would carry ..them 



M Georges Marchais. Com- 
munist Party Secretary 
General: stinging attack. 

out of the coalition. Member- 
ship, on the other hand, gives 
them many advantages includ- 
ing the patronage that comes 
from being within the govern- 
ment 

They have been using this, 
and the opportunities to 
strengthen worker representa- 
tion in the running of com- 
panies as provided by the new 
industrial legislation to rein- 
force their influence over the 
strategy of major companies 
to gain a better foothold within 
the echelons of the administra- 
tion. It is a perspective that 
worries many French. 

Part of the reason for the 
Communists more vocal mili- 
tancy early in the summer was 
that they risked being out- 
flanked in their claims to repre- 
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Around 8,000 students protest in Paris against university reforms proposed by 

the Government 


H Edmond Malre, Secretary 
of the pro-Socialist CFDT 
Union. 

sent the radical left by M Jean- 
Pierre Chevenement and his 
followers in the Ceres faction 
of the Socialist party. The only 
partial split that there has been 
in the Socialist ranks since they 
came to power has been the 
resignation of M Chevenement 
— reflecting doubts about his 
ministerial capabilities as well 
as ideological differences. 

M. Chevenement later criti- 
cised the austerity measures put 
through in March as un-Socialist 
and implied they were doomed 
to fait Some of his followers 
went further. 

In a background contribution 
prepared by the Ceres faction 
for the Bourg-en-Bresse con- 
ference in June they said the 
March measures were in line 
with classic deflation policies 
carried through by conservative 
governments. 

They believed they were in- 
sufficient to curb French infla- 
tion fast enough to avoid a fresh 
devaluation of the franc, or to 
eliminate doubts over France’s 
membership of the EMS. They 
argued that the consequence 
would be an increase in France’s 
foreign borrowing which threat- 
ened French independence. 
France, the paper said ’* is 
already, in some ways, in the 
anti-chamber of the IMF.” 

In opposition to demand 
depressing policies to stabilise 
inflation and the franc, M. 
Chevenement proposes a compe- 
titive devaluation of the franc, 
a reflation of the economy 
through Investment aimed at 
modernising industry, a tem- 
porary withdrawal from the 
EMS and protectionist measures 
to limit imports through the use 
of the EEC safeguard clauses. 

If M. Chevenement’s argu- 



M Lionel Jospin, Socialist 
Party Secretary: preaching 
realism. 

ment that government policies 
were not Socialist found an 
initial echo in the party, he has 
since found himself increasingly 
in a minority. This Is because 
M. Mitterrand so firmly ruled 
out the ” alternative policy " and 
because the government has 
established a more' confident 
grip over the economy. 

But his proposals 'still repre- 
sent the main ideological line 
of division among the 
Socialists drawing M. Chevene- 
ment in many ways closer to the 
economic thinking of the Com- 
munists. 

The party secretary. M Lionel 
Jospin has been preaching 
realism to the rank and file. In 
a remarkable speech to 
militants in August he said that 
the party must remember that 
“ the laws of economics exist 
... the weight of the external 
constraint, the difficulty of 
improving industry's capabili- 
ties, all that has shown us that 
the fundamental economic 
situation can only be changed 
more slowly than we thought: 
that interventionism — without 
doubt necessary — has its 
limits.” 

This realistic appraisal is 
only partly accepted . among 
what is often called the “ second 
left ” — the non-Marxist sup- 
porters of M Michel Rocard, 
now Minister of Agriculture or 
M Edmond Maire. the Secre- 
tary of the pro-Socialist CFDT 
union. They have emphasised 
that the Socialist programme 
must be re-thought so as to 
place more emphasis in a period 
of low growth on work sharing, 
improvements in working con- 
ditions. and increased worker 
representation. 
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A new sense of pragmatism 


nationalised industries. 

Industrial « y ™* a cIear ^ bvike *> M 

-i asm Chevftnement who a few 

DOlteV months later lost his job. In his 

9 place, M Mitterrand put one of 

PAUL B ET T S his closest and trusted con- 

fidants, M Fabius who had been 
the budget minister. ’ . 
Apart from the personality 

A SIGNIFICANT shift in the JSf 

w”SSurtri3”^SS s hS pi SSS ■ be ^ mi ^ 4 t0 

-St— s* •»- *- tr^srvt^ssss 

AftS the sweeping yUl W lost about 


them, the big nationalised 
wareemne groups will have lost about 

swccpius pw.. l]flk n leet W 1 »W 


nationalisations that ^i^SSrero growth 

25a “JEL*? 1 I K. hile pessimists forecast negative 
Se^rorkinc 'week and growth), industrial production 
SSiS'liKj'SuSS “d « «ta* “bout three 

was taking, the Government has prtsSi 



markedly moderated its tone. maint-Tin th<» . _ . uie naoonauseu groups naaay wn* « auum j,vw ptvpie ana »“« * “««« ««•* *«■ jutaeeo, ne argues*, il wuu *««««.«..** — «o — *— ■ _ ■**» 

Some of the old rhetoric is SSJJ!™, ^ JESS? 1 ” JJ£ by . rrT ,- °*. tbe U - S - 31141 ” ow balance their books an a the passing of management to shape his Industrial pobcy. leads a country into markets with the dis m issal of M Chalan- 

sttil there, but the overwhelm- ha\re also been nationalised, has been seeMng reasonable period of -time. control of the concern to The FiliSre concept Involves where no one else wants to go. don. The chairman of Etf- 

ing desire of the government Is system nave aiso oeen ^ important injection of ante An ^©quent example of the Parenco, the leading Dutch the creation of completely ver- On the other hand, the idea of Aquitaine, is a case In point M 


M Laurent Fabius. the 
new Industry Minister: a 
low profile at present 


■ situation at Peugeot, the coun- 
try’s largest private enterprise, 
FINANCIAL SITUATION ‘ALARMING' could become a test case of how 

THE official Freni* economic statistic institute, INSEE, the 

describes the current financial situation of French French automobile industry, 

enterprises as alarming. It says company profit margins (This issue is discussed at 

have never been so low. length in another article on the 

The rate of savings of enterprises has also reached car industry in this survey), 
an all-time low. Moreover, the financial needs of *J*Jf 3blu ® “E? tbe 
companies has farther increased because of the rising S^SSon m i3555?°l£ sS 

burden of inventories. gested this summer he would 

_ . devote increasing attention co 

this issue. The industry minis - 

industrial policy. the industry minister has been ter has also said he wants to get 

Claiming that the left-wing braving the opposition of the away from the popular ind us- 
government an France is often pro-Commimisr CGT labour trial models of French industrial 
asked if it wants ito nationalise confederation by insisting on a policy. 

everything, M. Fabius answers: rescue plan for The papermaker The two best-known models 
"Absolutely not” bitterly opposed by the unions, are the so called “ Filiere ’’ 

Moreover, he expects the The plan envisages laying off concept and the “ Crt neaux " 
state to act as -any major share- as much as three-quarters of coneejrt. 

holder would, wanting to see the papennarker’s total work- M Chevfinemeot believed In 


Industrial output indicators 

1970° 1QO — 

Industrial production 

[EsclKBHBbuMngMwICMiSsg fcsww gi 

Monthly index 7 ' \r 

Pn w wu nMw iwq — « p d 

% Business surveys in industry 

| 3- u wWti n» 0 » > i ua »fV 

L /^aCV ^-Industrial capital goods 


Consumer goods M \ 

taaoludingcara) 

Warmeciategoods 


sourest msec 




M Cbev^nemem believed In France. 


handled the chemical industry 


the nationalised groups finally force of about 2,000 people and the Filiere model and used it indeed, he argues, it only restructuring which coded up 


project a new sense of 


pragmatism. 

The most visible sign of group. 


p P ii„ m , the nrivate car £ m< ^- “ e S°tiating a life- toughening approach of tbe paper group. 

ovip Sst FFr 22bn last year: “'SSm?"” 11 ? aWM ’Sj'LFS* 


tically integrated industrial vertically integrated industrial Chalandon appears to have cotn- 
sectars. sectore — the Filifrre — can be mitted the error of placing bim- 


±uv uiuoi. vumuic o.»* «* Mirheiin the second lareest *“L and bailing out of lame duck that -this plan is the only alter- other words, such a con- useful in certain areas like elec- self above his group’s main 

change is the new Industry inthe woridT industries is the long drawn out native for La CbapeUe-Dacbtey cept would lead to tiie creation tronics, says M Fabius. But it shareholder, the stake, 

minister hi m self. M Laurent ^ f tj c Electronics Group. The list iase ^ La Chapelle-Darblay, the if it is to survive as a gone of an electronics industry mte- would be unr ealistic for* all French companies have tradi- 

Fabius, who at 36 is the “P 1 ** '‘SJ^^SS^S iSgst mak?' of concern. ^ grated from the bottom to the ESS, tatoEriS^Utore to tionally been, undercapitalised 

nf fhp Frpnch rrr wn imi jrcai. oil these examples elOQUently Zi i: j wan. rtsu. .iri.t, rvuvu. .... .- ko ntai«4tinn9l efinAar^e 


Fabius, who at 36 is the . , 

youngest member of the French * f r ’ D “ 1 
Cabinet, took over from the _ 
high-flying M Jean-Pierre tLmei 
Chevenexnent the leader of the _ . 

far-Leff CERES faction of the 
Socialist Party, last spring. 

Unlike his predecessors. M u R ,?° t ° e 
Fabius has maintained a low „ 


Emergencies 

In turn, the number 




tha ucwi^iHK. While nationalised companies v ©*7 kop with France manufac- follow this model. — — ~ 

illustrate the magnitude ot the For ^ ^ ^ y€ars ^ must clearly act as lead players turing the silicon chip to the n would be misleadic®, how- Indeed, foreign bankets regard 

r^nitrt^r ° re 1116 DGW mau5tTy papermaker has been losing in the economic development of lar S e industrial computer. In ever, to think that with the this undercapitalisation as one 

nv, n «> fan 3 *>out FFr 15m a month and the country, the private sector contrast, the Crdneaux concept arrival of M Fabius at the of the key weaknesses of French 

rtJinougn rrancu “T. 1 nhurfud cm,. VTV Urn In emta n1,n m nii.llv imnnrt.w mU involves idm Hf ving a STfrPf-iflf- kwk.r.m VnMfr'c old industrv. 


international standards. 


flircp*’ ' 

’ rht' 'P* 


emergency cases started piling a number of motor industrial absorbed some FFr 3ta in state plays on equally important role, involves identifying a specific industry ministry Frances old industry. 

up on the desk of the industry LhiSJeSLK SSSalS inSe ***- M Fabiu s believes that a mix market where French industry penchant for dirigisme is dw- But it is perhaps a measure of 

ministry and on those of tbe aerospace and ^ectro-nuclear ^ Flabrus is closely touched of enterprises of ail sizes is a could find a good niche. appearing. . how_certam things axe changing 


profile AndT in the public President’s industrial advisers, sectors, its industry as a whole by affair, sin ce <the paper major asset of French industry M Fabius says the Crtneaux 
rtatementshe has made he has The steel companies, which suffers from several structural P roducer » the largest audus- and must be encouraged and concept of searching for market 


slwfivs insisted he would sdoot hsve nlrcfidy Absorbed more w palcnggs^s . « — * — — - — — ^ — — - — m - . _ 

a pracmatic approach to ia- T^ 11 a ^ uart€r of the PPr 20 bn m Fabius has listed these: in- tar y cocstttuency of Rouen. But For the minister, the current company but not for a country The manner in which he capital* 
dustrial policy. j? new funds the sufficient training and develop- 

M Chevdnement, who within Government has made available ment of managers and tech- 
the Socialist party is among the t0 uationalised industry this nicians; insufficient rate of in- 

most vocal critics of the govern- year > hav , e bee ° calling for vestments with investments ta -l i “W /If i 1 i 

ment’s current economic policy, v“P and mord ^ declining by 10 per cent |j ’-l f ff-f- n/XTI AAr7A Tfl l%1 

a™ d ”™.- re . «.e private as “5us ffl t I; UiLiier bQU66Z6 on proiltao] 

ego. He spoke with enthusiasm engineering concern, is now sufficient marketing. JL Mr 

about creating a national seeking to shed its lossmaking Indeed, the lack of strong 

electronics industry in France, steel operations to the Govern- marketing has in part explained — — . . .. _ 

about modernising the French ment to bail .Itself out of its why foreign companies have in- As such, they testify more to 1 1 

industrial tissue, and about the creased their overaU share of R anking THE CAPITAL MARKET 

central role the big newlv chemical sector, the complex the domestic French market ikhmuiq the private banks — and the 

nationalised group were to play restructuring of the industry from 26 per cent in 1964“to 35 of «*»e Socialists in Amount to Fn. billion Stro 

in the renaissance of French in- has . 31 the centre of a per cent in 1981. DAV ® MAR5H thinking they were a npe plum 

dustry. But the enthusiasm of F“J°r dispute which ultimately M. Fabius set out his Indus- “ ~ *“ 

bis speeches and of his “d 10 the resignation of M trial .policy in a recent article rr~ -r— — r Bonds issu*d bv- 

charismatic - personality he wrote for “ Le Maude," the S* JK,- ta SS2!!5i- Public adminbtrations 2U 3M M 47.7 114) 


triid concern in his Partiamen- projected. 


niches may be good for e given decessor. M Chevenemenr. 


appearing. now cenam uuusa 

In many respects, M Fabius in France when a Socialist 
is more dlrlgtote than his pre- minister starts to advocate 


Further squeeze on profitability 


openly the virtues . of risk 


about modernising the French ment t3 h 311 out of its why foreign companies have in- ^ As ,f uch ’ tbey testify more t3 

industrial tissue, and about the current financial plight. In the creased their overall share of YtaMlrAMO tbe ill-management of some of 

central role the big newlv chemical sector, the complex the domestic French market O aniUlg the private banks— and the 

nationalised group were to play restructuring of the industry from 26 per cent in 1964“to 35 of Socialists in 

in the renaissance of French in- has 31 the centre of a per cent in 1981. twno marsh thinking they were a npe plum 

— -- --*• — . to be picked — rather than to 

ms speecnes ana at ms uuu .puuujr a* « iwau >nuuc J 3 ? harardous consequences of 

charism^c - personality . Chalandon, the he wrote for “Le Monde,” the ^ ^ state takeover. Anyway, 

atroeared to be matched by an charismatic chairman of Elf- Paris newspaper The article WHEN THE Socialist Govern- as officials themselves admit, 

equal degree of enthusiasm for Aquitaine, the oil company confirmed the shift -he has ment nationalised 86 banks and file consequences— for good or 

interfering in the affaire of entrusted with the job of brought to industrial poHcy two financial holding companies for iU— of nationalisation on 

industry making the chemical sector since he took over from < Suez and Paribas) last year, the banks' profit and loss 

So much so that the veiy Profitable again. at Chevenement Just to drive home the message accounts will not come to light 


THE CAPITAL MARKET 

Amount to Fn. billion 


Structure of grots bond bsucs 


industry maxing me cnemicai sector since he took over from l&uez ana ranoasj last year, me uaiata prom ana loss 

So much so that the very Profitable again. m, Chevenement Just to drive home the message accounts will not come to light 

bosses of the large state groups Other sectors like textiles. The emphasis, for a start is ?} a , new brooin sweeping clean, rorgeveral .years yet 

privileged by Chevenement paper and pulp, glass and ship- no longer on the big 3150 . clmnged all the chair- The skeletons which have 
rebelled against the industry building, not to mention nationalised groups. M. Fahhis men (mcluding those of the “5®? unearthed so far m- 

mlnister. They went right up to machine tools and agricultural stresses the imp or t an t role B, 8 Three banks, already state- ciuae. 

President Francois Mitterrand machinery are all crying for private enterprise must play. owned). • A net loss of FFr 59.2m for 

to - complain about M support And even among some Indeed, he .argues That it is Even one of the chairmen last year declared by Credit du 


A net loss of FFr 59 An for 


to • complain _ „ _ . 

Chevenement ’ of the so-called new growth in- medium and small private com- ousted from his job, amid a Nord, the large retail deposit 

President Mitterrand then dustries, there are lame ducks, pames which will probably certain amount of bitterness re- bank which was one of the most 

issued 3 public declaration In the telecommunications generate the majority of new marked, in private conversation important institutions taken 


M support And even among some 


Even one of the Chairmen last year declared by Credit du 








(percentage) 



1979 

1980 

1981 . 

1982 1 

1979 

1980 

1981 

1982 1 

Bonds issued by: 









Public administrations 

20-3 

364 

293 

47.7 

3141 

323 

27.9 

3U 

Banks 

147 

273 

365 

50.7 

22-4 

25.0 

342 

332 

Non-bank financial enterprises 

144 

2 93 

27 JO 

22.7 

2241 

247 

25J 

148 

Non-finandal enterprises 

13* 

IU 

>1-3 

28.1 

20.8 

13-6 

104 

1M 

of which: 









Major national enterprises 

144 

11.9 

7.2 

19.5 

15-9 

10.7 

47 

120 

Other 2 

25 

2.4 

2J. 

34 

33 

2.1 

24) 

24 

Total gross issues 

<55 

111J 

1049 

152-8 

1004) 

1004) 

100.0 

1040 

Redemption 

15 £ 

20.9 

27.7 

— 





Net issues 

49.9 

90* 

790. 

— 





Equity holdings 

14 A 

21.1 

23-7 

241 





Total net issues of securities 

643 

111.9 

1024 

— 






1 Provisional data. 

2 Other financial institutions and international issues. 


against excessive bureaucracy sector, , the financially troubled Jobs m the future, 
and intervention in the CGCT group, formerly owned The industry i 


fas m the future. recently, that the new men at over in 1982. 

The industry minister also the top — at the leading banks The loss was, above all, due 

least — on average are about to exposure to serious losses at main reasons for the sharp 

1 ' ' as bright as their predecessors. -Ribourel, a financially-troubled jump in Credit Lyonnais' 

That is not to say that the property development company foreign provisions last year, 
character of the banks has re- in which Credit du Nord took a Overall, the bank's provisions 


Source: Cons ait Nationai du Cridtr and Bangui da Franca 
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character of the banks has re- in which Credit du Nord took a Overall, the bank's provisions 
main ed in all cases intact. The 50 per cent stake shortly before rose 84 per cent, depressing net 
aim of the take-overs was to nationalisation. profits by 34 per cent; higher 

make the banks more respon- _ _ provisions also provided the 

sive to the wishes of the Gov- Difficulties main reason for -toe 7 per cent 

emment. particularly in the ....... , fall - in profits at Banque 

matter of directing funds to- Panbas, which is the main Nationale de Paris and the 17 
wards industry, where the shareholder m the bank with 51 per cent drop at .Societe 
Socialists charge that under P® r cent - fi* e General e. 

previous (also dirigiste) admin- Government, wmch holds 49 per Net profits at Paribas and the 
istrations, the privately-owned rent - sro together subscribing Suez group both fell by 26 per 
banks had not done enough. J®, 3 increase of around cent on account of higher 

So far at least, however, the JTr 300111 . Credit du provisions, 

banks’ governmental overseer, Nord over its difficulties. The prov isions bill 

M. Jacques Delors, the Finance 9 A loss of FFr 320m for 1982 particularly concerned foreign 
Minister, is using the velvet announced by L’Europeenne de lending, offsetting some of the 
gjove rather than the iron fist Banque, the former Rothschild positive effect of the banks' 
to get his wishes across. bank. This was caused by sub- foreign operations caused by the 

Bank chairmen are still called stantial provisions of FFr 548m. strength of the dollar Finance 
in to the Ministry’s Louvre The bank’s new state share- ministry officials stress that the 
headquarters for bi-monthly holder is splitting off the Government allows each >»anif TO 
teach-ins on subjects dear to group’s commercial banking set its own provisions figure in 
the Minister's heart activities from its loss-making relation to Its own needs and 

Some of the longer-estab- investment banking operations, performance, 
lished chairmen of the top and at the beginning of the 
banks do not like the Louvre year a package of FFr 505m Priorities 
meetings; but at least direct worth of property and indus- 

instructions for the banks to trial shareholdings (valued at The Finance Ministry Is also 
take action to aid specific com- FFr 722m in the hank’s aware that priority needs to be ; 
panies in distress have become accounts) was sold to the Suez given to boosting the banks' j 
relatively rare. group. careful resources rather than in- 

just after nationalisation last § Tbe Government bas also had creasing their dividends and | 

year, the banks were summarily ro step in to reorganise Banque other payments to tbe state, 
called upon to provide FFr 6bn <j e l’Union Europeenne, the for- lo the absence of available 
in capital and subordinated mer house bank of the capital resources from central 
loans to the newly-nationalised Schneider group, which made a government (which are being 
industrial companies. loss of around FFr 300m during concentrated on the heavy loss- 

M Delore pledged Immediately i9ai-S2. makers. among nationalised 

that such action would not be BUE is being absorbed into industries) the only way the 
repeated. He is regarded by the Credit Industriel et Com- can stock up their capital 

the banks somewhat as a pro- mercial banking group. A total resources is through setting 
tective genie warding off the of about FFr 300m of new provisions and incorporat- 

more radical spirits on -the Left capital funds has been made a part of net profits into 
of the party. And the chances available by the state and the reserves. (A third was set 
of M Delons being able to keep Suez group, which now share wft year for this purpose), 

that promise have been in- ownership of CIC in the ratio A weakening of the banks’ 

creased by the shift towards of roughly 60:40. capital base would only fever- 

orthodoxy in the Government’s « Banque Priv6e de la Gestion against the state — by 


Is the 


SMfiU COVERAGE 
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Priorities 

The Finance Ministry Is also 


that promise have been in- ownership of CIC in the ratio A weakening of the banks’ 
creased by the shift towards of roughly 60:40. capital base would only tever- 

orthodosy in the Government’s • Banque Prlv6e de la Gestion berate against the state— by 
economic polities this spring Financidre, a privately owned r f dQ Cl i n5 “ eir credit rating 
and the departure of arch- investment bank which escaped abroad and making French 
interventionist M Jean- Pier re nationalisation by virtue of borrowing more difficult 
Chevenement, the farmer being 51 per cent foreign- Finally, both the banks and 
Industry Minister. 


being 51 per cent foreign- Finally, both the banks and 
owned, is expected to maket a the Finance Ministry have 
loss of up to FFr 200m this year mutual (though seldom alluded 


FeaiS as a result of a setback over to) interest in ensuring that 

Ferns that the banks’ profit- property deals. declared banking profits are kept 

ability would be seriously Foreign shareholders — reasonably low. This is to 
impaired as a result of the including such prestigious ensure that the banks do not 
nationalisations have also not names as Credit Suisse First become what many in the 
been borne out— so far, at least. Boston, J. Henry Schroder Socialist (not to mention Com- 
Preliminary results out this Wagg. Societe Generate de munist) party would like them 
summer show that net profits Belgique and Amsterdam to bfr—a honey pot for state 
of French commercial banks Rotterdam Bank— are expected spending schemes, 
last year fell 6 uer cent to t0 111 w* 1 * 1 3 <»P ita l The squeeze on bank’s profil- 
er 6.9bn from FFr 7.4bn in increase. _ ability will continue this year 

1981 This was only the second Credit Lyonnais owns 18 per not only through the continuing 
annual fall in the past 30 vears ceilt but the Government has importance of banking risks 
—the first one being much denied that it plans to mcreashe but also because of the further 
bieser (24 per cent) at the ^ and thereby achieve a tightening of the Governments 
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The squeeze on bank’s profit- 
ability will continue this year 


"EachatvewMi 
KIBWATIONAL 
REPORTS and 
nwIMilr nowhere 


Vy REPORTS 

(EUROPE) LTD. 

Garrard House, 31 Gresham SL, London EC2V 7DT 

Telephone: 01 726 6874 Telex 8955547 

The world's oldest intelligence service in oilfields of 
international finance, banking and currencies. 

IPri BOMIIONAL REPORTS (EUROPE) LTD. 

Garrard House. 31 Gresham St. London EC2V 7DT 

IRQ ISSUE INFORMATION 

smd complete information on INTERNATIONAL REPORTS 
and tow mayjudge its value for njyself by receiving the current 
issue Free— with no obligation to subscribe whatsoever. 


If you deal in foreign currencies, it is 
imperative that you be able to act upon 

THE VERY SAME INFORMATION 
THAT GOES TO SENIOR BANK 
OFFICIALS IN 130 COUNTRIES... 

PLUS 

FINANCIAL EXECUTIVES OF 
MULTINATIONAL CORPORATIONS 

PLUS 

PRIVATE ENTREPRENEURS, 
INVESTORS AND TRADERS 
NATIONWIDE AND WORLDWIDE. 

Return the coupon below to learn how 

Send for a 

FREE 

ISSUE 

of INTERNATIONAL REPORTS, the 

publication relied upon for absolute 
accuracy, authority and timeliness, 
mailed First Class every Friday — and 
air mailed to overseas clients — so it 
can be on your desk no later than 
Monday morning. 


depth of the recession in 1974. 
The 1982 fall, however, has 


‘ back-door ” nationalisation. 


Credit Lyonnais itself has ^mits. 


credit ceiling or “encadrement” 


come about not because of had well-publicised troubles The credit ceilings up to now 
direct problems resulting from resulting from its controlling bave hardly functioned as a 
nationalisation but because of stake in the troubled Slaven- severe straitiacket Commercial 
difficulties which would have burg's Bank of Amsterdam, hanks last year found sufficient 
surfaced anyway owing to reces- bought in 1980-81. ways around the regulations to 

skra at home and payments Credit Lyonnais now admits increase their credits hy an 
problems among Third World that the cost of acquiring the a £ nount jhree times larger than 
borrowers abroad. Dutch institution — which is the volume fixed by the 

In a number of cases which now changing its name to ‘encadrement limits. But the 
have come to light over the Credit Lyonnais Bank Neder- procedure involved m finding 
past few months, financial re- land — will be FFr 1.6bn, almost loopholes in the credit ceilings 
structuring measures— in some three times the actual purchase system often adds greatly to the 
instances involving direct cash price. cost of the banks own funding, 

injections from the state — are The financial difficulties of More generally, profits will 

taking place to help banks in Slavenburg’s— which has been tend to decline as high interest 
difficulty- In all cases Involved in fraud and cases of rates come down in line with 
these involve problems dating “laundering" money from the the (hopefully, continuing) 
from the pre-nationalisation Amsterdam drugs and porno- success of the Government 
era. graphy scene — was one of tbe fight against inflation. 
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Small business 
sector 

DAVID MARSH 


NQ FRENCH government could 
come to power without promis- 
ing support for the politically 
vocal and economically vital 

Small business Community 

The Socialists have probably 
given more ^mpha^ even than 
the previous Right-wing 
administration to pledging 
succour and comfort to the 
roughly 150,000 companies em- 
ploying between 10 and 500 
people officially reckoned to 
make up small- and medium- 
sized industry, (the PMEs). 

President Mitterrand, went as 
far as proclaiming, in a New 
Year address to 41 m nation, that 
reducing companies’ financial 
and social charges would be 


given top priority in 1983 to 
allow them /to “ produce more — 
and better.” M Jacques Delors, 
the Finance Minister, has been 
a constant pleader of She theme 
that “ small is beautiful,” 
especially when trying to per- 
suade the largely state-owned 
banks to put up more loans for 
fledgling companies. 

Both M Jean-Pierre Chevene- 
ment and M Laurent Fables, the 
former and present Industry 
Ministers, have been united in 
calling for - "cultural trans- 
formation ” in France to over- 
come the general antipathy 
towards effort and Initiative in 
business. As one Finance 
Ministry official puts it: “In 
France, people are respected if 
they inherit money, not if they 
make it in industry.” 

Yet for ail the Government’s 
good intentions, the gap 
between the- rhetoric and the 
results— like in other sectors of 
French life — remains astonish- 
ingly wide. Traditionally- 
protected sections of the sxqall 


business community ranging 
from retailers and pharmacists 
to architects and physio- 
therapists have been complain- 
ing bitterly in recent months 
that Socialist policies to bring 
down inflation, to Increase 
workers' Tights and to cover 
the cost of social programmes 
have hit their livelihoods. 

The protests came to a head 
in May with a Paris march of 
about 15,000 to 20,000 “petite 
patrons” which led to violent 
clashes with police. Similar, 
although less spectacular action 
took place in many other towns 
around the country in what 
M Bene Bernasconi, the presi- 
dent of the Small and Medium 
Industries Confederation 

(CGPME) says was a “ fin*! 
warning” to the Government. 

The tirade of complaints by 
small business leaders, in some 
cases need to be taken with a 
pinch of salt. Some well- 
managed Sims without doubt 
have succeeded in riding 
through the recession without 


Europe’s leader in 
the space race 


Aerospace 

DAVID MARSH 


TO THE traditional list of 
French, technological and indus- 
trial success stories— telecom- 
munications, nuclear power, the 
motor industry — President 
Francois Mitterrand in his TV 
interview earlier this month 
added a newcomer: the con- 
quest of space: 

France's position as the lead- 
ing European country in the 
space race — although still . a 
long way behind the Americans 
and the Russians — owes much 
to political as well as industrial 
factors. Successive Paris 
governments have devoted 
effort and budgetary funds 
towards establishing France as 
Europe’s, heavyweight in space 
partly to boost the expertise of 
domestic industry in areas like 
rocket launching and satellite 
manufacturing. 

But the overriding motive has 
been to back the policy — in 
force since de Gaulle’s day, and 
undiluted under the Socialists 
strategic .and technological 
Independence from the super- 
powers. The prime reason for 


by French TV channels is an 
inconvenient fact overlooked in 
this sort of analysis.) 

.. In spite of the nationalistic 
overtones of French space 
efforts. International collabora- 
tion plays a highly important 
part in the programme. France 
has the largest financial stake 
in the 12-nation European Space 
Agency which runs pan-Euro- 
pean space projects. 

. . France hu taken a leading 
rote in the Ariane rocket pro- 
gramme, with -over 60 per cent 
of the jibn development costs 
so far being put up by Paris. 
Out of the more than 60 Euro- 
pean companies which provide 
-parts for the rocket, about a 
third are French, with Aero- 
spatiale, Matra and the SEP 
propulsion company ploying 
leading roles. 

The successful launching of 
the Ariane rocket in mid-June 
—after an embarrassing failure 
in September, 1982, when it 
crashed on what was supposed 
to be its first operational flight 
— was a major landmark. 

Ariane put into orbit the 
first of a series of European 
Communications Satellites pro- 
viding TV, telephone and busi- 
ness services within Europe for 
the European telecommunica- 
tion ■ Satellites, organisation 
Eutelsat. (The other satellite 
launched was the German 
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The French Super Etendard at the Paris Air Show 


France’s leadership in Europe’s 
Ariane space rocket programme 
has been to create in indepen- 
dent European capability for 
launching the telecommunica- 
tions satellites which will 
become increasingly important 
in the new. "information tech- 
nology ” era which lies ahead. 

Satellites also have military 
functions, for both -communica- 
tions and observation purposes, 
and France is aiming— budget- 
ary funds permitting — to have 
its own spy - satellite in the 
skies for the benefit of the 
armed forces oyer the next 
decade. 

With the plans, for the com- 
merdal series of spot observa- 
tion satellites (lo be launched 
from 1985) and for the Telecom 
satellite business services to he 
set up by the French. Post 
Office, France abas to forge 
ahead of the rest of Europe in 
the commercial exploitation of 
space. 

Is the manufacturing of. the 
satellites themselves, France 
sees* the establishment of a 
solid industry as paving the 
way for exports both within 
and outside Europe to combat 
the present almost overwhelm- 
ing competition . from . . U.5. 
satellite makers. 


Number One 


Finally, a kind of cultural 
nationalism also-, comes into 

r f. France is determined to 
the first country at least in 
continental Europe to launch 
direct television .broadcasting 
from . satellites (planned frn 
1986, or now more likely 1987). 
- This is partly to act as a shop 
window for exports but also 
partly to ward off chal leng es 
from neighbouring countries 
planning to launch their own 
TV .$scteUftes„*nd: so invade 
France's broadcasting aim 

advertising mariteh , 

. France has now more or less 
" rebuffed the attempt by Luxem- 
bourg to pot oft us own com- 
mercial satellite*. which, accord- 
tmz to ax least some voices in 
the Paris government, would 
beam a "Coca-Cola** TV 
'dominated by U.S. programmes 
over lasge parts oi Vraaet. 
(The popularity of DaUas 
and other U& serials broadcast 


Axnsat. satellite for radio 
amateurs). 

Arianespace, the commercial 
organisation set up to sell 
space on board Ariane 
launches, in which French en- 
tities have a 59 per cent stake, 
has an order book worth 
FFr 3.5bn for launches up to 
the mid-1980s. 

Among companies and 
agencies with satellite launch- 
ings hooked are the inter- 
national satellite communica- 
tions organisation Intelsat, the 
Arab League, and the U.S. 
communi cations companies 
General Telephone and Elec- 
tronics, Southern Pacific and 
.Western Union. 

Had the Ariane flight failed, 
some of these customers could 
have swindled to the space 
shuttle or to the independent 
organisations now planning 
conventional rocket launches in 
the US. More importantly, 
Europe's overall bid to stand 
up to the Ufi. in space would 
have been set back by at least 
.a couple of years — if not for 
good. 

In spite of tite competition, 
co-operation with the UJ5. car 
hardly be avoided. . Although 
taking a. back seat to Germany, 
France is associated with ESA's 
other maim project now reach- 
ing fruition, the building of the 
manned scientific laboratory 
Spacetab to be carried in orbit 
by the U.S. space shuttle this 
autumn. And the Ariane 
launches rely heavily on the 
tracking facilities provided by 
the U5. on Ascension Island, 
loaned to the Europeans during 
the rocket's lift-off. 

To provide balance in 
France's space dealings with the 
super-powers, Paris has also 
fttirai part in the Soviet Union’s 
programme of m&ured space 
flights. This culminated in last 
year's week-long flight by Jean- 
Loup Chretien on board the 
Soviet Salyut-7 space station — 
making the Fre nch ma n the first 
western European in space- 

A possible further Franco- 
Soviet manned flight — which 
tire French claim give valuable 
scientific and technical infor- 
mation — has been mooted. But 
it is hot likely to be decided as 
long as the current period of 
coolness in relations between 


Moscow and Paris persists. , 

On the commercial side, inter- 
national business linkups in 
satellite production have given 
French companies an entry card 
on to the world market The 
ball -was started rolling at the 
end of the 1970s when France 
and Germany split away from 
tiie ESA grouping for the deve- 
lopment of large communica- 
tion satellites. 

The Franco-German company 
subsequently set up. Euro* 
satellite, owned chiefly by Aero- 
spatiale and Thomson of France, 

Messerschntitt and Telefunken 
(now ATN) of Germany (with 
a small stake from ETCA of 
Belgium) has frankly proved a 
disappointment 

Euwwatellite has only three 
contracts in zts order book, for 
the first French and German 
direct TV satellites TDF-1 and 
TV-SAT, together with an order 
to build the Norchc TV satellites 
TELE-31 

Collaboration 

Hopes of big business over- 
seas from countries like China 
with ambitious broadcasting 
plans have receded Into the 
background, for a mixture of 
economic and technical reasons. 

Aerospatiale now admits that 
its collaboration with Ford 
Aerospace of the UB. in making 
medium-sized communications 
satellites is now more important 
than the Eurosatellite link-up. 

Ironically, the French space 
company with the fullest order 
books — Thomson — is one 
which does not make satellites 
at all. 

Through its link-up with 
Hughes, the company provides 
electronic equipment to go on 
board satellites — including the 
future Intelsat-Vl generations to 
be built under the leadership of 
the U.S. company. 

Thomson also has an active 
presence in the all-important 
market for providing equip- 
ment for reception stations. 

Matra, the other French satel- 
lite builder, has put its money 
on co-operation with Britain in 
medium-sized models — and has 
pulled ahead of Aerospatiale in 
the space stakes. 

Consortium 

Teamed up with British Aero- 
space in the Satcom Inter- 
national consortium, it is build- 
ing the five ECS satellites so 
far ordered by Eutelsat as well 
as three satellites for the 
planned Telecom satltite com- 
munications system. 

Matra expects to receive along 
with British Aerospace the con- 
tract for Britain's Unisat satel- 
lites. planned to begin direct 
TV broadcasting in 1986. These 
will be modelled on the so- 
called “stretched ECS" satellite 
called Eurostar — Matra is also 
building another of these ad- 
vanced versions, Athos, as an 
experimental satellite for the 
French Post Office. 

Matra will be bidding, pos- 
sibly in competition with Aero- 
spatiale, for a number of 
foreign orders expected to be 
submitted to international ten- 
der over the next few years. 

Because of the possibility of 
** Franco-French ” competition 
among Aerospatiale and Matra 
on foreign satellite markets, the 
Paris government has proposed 
that tire two companies at least 
pool their marketing efforts. 
This would avoid the rivalry 
that took place in the past over, 
fbr instance, attempts to win 
a Brazilian satellite order 
(eventually clinched by the 
Canadian company Spar). 

Matra, however, has turned 

down the idea of any such col- 
laboration. 

“I believe in competition,” 
says Jean-Luc Lagardere, the 
Matra chairman. His marketing 
manager for space activities, 
Jacques Battisteila, puts it: 
“Slim cats are better to catch 
mice." 

But, sooner or later, France 
may have to face up to the 
question of whether the 
existence of two independent 
satellite companies is a luxury 
which it can ill afford. 


too much difficulty. 

During -the holiday months of 
July toid August the small firms’ 
campaign has noticeably stilled 
although it has been the turn 
of hoteliers, particularly in the 
regions, to criticise the Govern- 
ment’s austerity policies as the 
reason for a fell-off in bookings. 

The CGPME, like the 
umbrella employers' federa- 
tion, the Patronat, has been 
waging a tireless campaign to 
reverse some of the extra social 
and financial Charges heaped on 
companies' shoulders as a 
result of the Government’s pro- 
gramme Of SOCial Tnpflgirpfj in 
its first year of office. 

The Patronat claims that the 
total bill in higher social 
security and unemployment 
contributions, together with 
the cost of introducing five- 
week holidays and the 39-hour 
week, has been FFr 45bn for 
1982. 

The Patronat revised down- 
wards this summer its estimate 
from its earlier inflated figure 
of FFr lOObiL (The Government 
is claiming the measures added 
only an extra FFr 20 bn last 
year.) The Patronafs back- 
tracking no doubt took away 
credibility from its campaign. 
But there is no doubt that the 
ambitious social benefits have 
partly backfired by increasing 
labour costs and adding to com- 
panies' reluctance to take on 
staff. 

Another thorn in the side of 
the PMEs has been the Govern- 
ments labour laws increasing 
unions* rights in the r unning of 
industry. Additional union 
powers in «mall businesses in 
the past normally sheltered 
from worker militancy, with 
only about 15 per cent of 
employees actually union mem- 
bers — have bitten deeply into 
the patron's traditional entre- 
preneurial freedom of action to 
manage as he pleases. 

It is true to say that other 
government moves — to ' hold 
down wages for example, 
through its general anti-infla- 
tion programe, or through 
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Man in a hurry: Industry 
Minister, H Laurent Fabins 
— not fast enough for the 
small business sector. 

selective support for industries 
in trouble — have helped the 
small bu s in e ss community. 

But M Bernasconi is fighting 
for high political slakes. Par- 
ticularly, he is trying to ward 
off the challenge from a rival 
small business leader, M Gerard 
DeuiL, president of the notably 
more 'Right-wing National Union 

of Small anH Medium Indus- 
tries. whose activities have 
revived memories of the Pouja- 
dist small shopkeeper miHtan«y 
of the 1950s. 

M Bernasconi says that 
unless Government takes heed 
of the May warning, small 
businesses will take “ more 
rigorous" action to make their 
voices heard. 

“ We have the power to bring 
tbe economy to a halt,” he 
threatens. “It is better to stop 
the economy while you are still 
alive rather than to wait to die.” 

He is pleading especially for 
an easing of social charges on 
employers through a changing 
of the 6ystem Of financing 


family allowances, at present 
made through a levy on com- 
panies. The Government, 
promised steps to reform the 
system gradually last November 
as a way not only a£ easing 
employers’ costs but also of 
slimming down the bureaucracy 
of collecting and distributing 
family allowance payments. So 
far, no concrete action has been 
taken — although the Govern- 
ment may announce some steps 
to reform the system of family 
levies as part of a modest series 
of measures to help employers 
planned in this month's tie 
September's) 1984 budget” 

M Bernasconi also wants the 
Government to change the 
method of reimbursing com- 
panies for VAT payments to 
the Treasury. 

M Delors, with whom M 
Bernasconi has recently dis- 
cussed «bis plan, is said to 
favour in principle the idea of 
giving relief in this way. 

The overriding problem, the 
PME leader says, is that the 
overall burden of taxes and 
charges throughout the economy 
already rose from 35 per cent 
to 42 per cent of gross national 
product under President Giscard 
d’Estaing — and -it is on the 
way to rising to 45 per cent 
(although M Mitterrand once 
decreed that 43 per cent was 
a level which should not be ex- 
ceeded). 

The Government’s price con- 
trols, vigorously policed by the 
Competition and Prices Commis- 
sion, much villifled in recent 
protest demonstrations, are no 
more severe than under pre- 
vious administrations, M Berna- 
sconi admits. 

But it is tire juxtaposition of 
measures to keep down prices 
at “ artificial ” levels, together 
with the extra corporate 
charges, which have prevented 
many companies from balancing 
their books, he claims— leading 
to the disappearance of about 
20,000 companies a year, three- 
quarters of which are PMEs. 

Much, concerned with stem- 
ming tire bankruptcy side, the 


Gove rn ment has brought in a 
series of tax incentives to try 
to alleviate corporate fin a n cial 
difficulties. And it is also giving 
more support to the creation of 
fresh enterprises. 

Companies of fewer than 200 
employees between 1974 and 
1980 created about 700,000 jobs, 
while In firms of more titan 
200 workers about 560,000 jobs 
were lost 

Job losses 

Even the most emphatic sup- 
porter of the Government's 
programme of nationalisation 
would not deny that the big 
companies taken over by the 
state last year will ptobably 
continue to shed labour in 
coming years. 

So, just as in Mrs Thatcher's 
Britain, the small business sec- 
tor Is being called to the van- 
guard of the fight against 
unemployment 

The Government has announ- 
ced during the summer 

measures allowing newly- 
created enterprise freedom 
from tax payments for the first 
three years of their existence. 

This, in fact, improves only 
slightly on the previous 

arrangements allowing com- 
panies a 50 per cent tax deduo 

Hon for the first five years. It 
does not go nearly as far as 
the propositions of Govern- 
ments own Business Creation 
Agency (ANCE), which is call- 
ing for a five year tax holiday 
and a series of other measures 
to cut bureaucracy and start-up 
costs associated with new 
enterprises. 

The Patronat has commented 
sourly that new businesses 
rarely make profits on which to 
pay any tax in their first few 
years, and M Bernasconi chins 
in that the Government should 
pay less attention to what he 
calls the “ children of tomor- 
row" and more to the comp 
p antes in difficulties now. 

None the less, it is a start 
The tax breaks are the latest 
in a series of “supply-side" 


tax incentives which M Fabius 
helped work out in his previous 
job as Budget Minister, notably 
tax exemptions for companies 
which invest more funds in 
research. 

Other measures introduced 
this year specifically to help 
PMEs include steps to ease 
their access to accounting and 
management services, as well 
as fiscal moves to ease the tax 
burden on profits. 

The Government is trying 
particularly to encourage 
growth of small businesses 
through the banking system. 
The banks are being contin- 
ually exhorted by the Finance 
Ministry to set np small busi- 
ness departments and even to 
go so far as taking equity stakes 
to aid smaller companies. 

Attitudes 

At least for businesses just 
starting existence, finance how- 
ever is not the main problem, 
according to M Jean-Michel 
Coulier, who heads the 50- 
strong staff at the ANCE. The 
main obstacle, he says, is the 
general economic and social 
environment, especially the 
unwritten law which decrees 
that “if you set up an enter- 
prise you're a villain or 
exploiter." 

The agency is contacted by 
about 30,000 potential small 

business-starters a year. 

The results of the agency’s 
work are hard to measure. 
Although 20,000 businesses may 
go under each year, the statis- 
tics show that more than 
30,000 are bom. The trouble is, 
M Coulier explains, that the 
figures on company start-ups 
also include those which fail 
within the first few months — 
cases of “infant mortality” — 
without ever being recorded 
statistically as going under. 

France is trying to improve 
the collection of statistics on 
start-ups and failures to give a 
more accurate picture — but it 
will not be available at least 
until 1985. 
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FRANCE VI 


Plan aims to streamline 
a fragmented sector 


Tbe chemical 
Industry 

DAVID MARSH 


FRANCE’S wholesale pro- 
gramme of nationalisations of 
leading companies last year 
was designed, for better or for 
worse, to increase the state's 
control over key industrial 
sectors. 

In one area, at least In theory, 
the action looked perfectly 
Justifiable from a planning 
point of view — the chemical 
industry, which has suffered 
for years from fragmentation 
and Insufficient co-ordination 
among -the mix of private and 
publicly-owned companies in 
the sector. 

Nearly 2{ years after the 
Socialists took power, M 
Laurent Fafaius, the fourth 
Industry Minister to have held 
office during that time, has now 
just succeeded in putting the 
finishing touches to a labori- 
ously-worked out and highly 
expensive restructuring plan 
involving roughly 10 per cent 
of the chemical industry's 
workforce of 285,000. 

The plan is no doubt just a 
start. Over the next 10 years, 
more action will have to be 
taken further to adapt the 
industry to its first prolonged 
period of stagnation for 50 
years, in particular to cut back 
over-capacity in petrochemicals 
and achieve a more coherent 
grouping of sites among indi- 
vidual companies. 

But for the moment, the main 
companies involved in the re- 
grouping, Elf Aquitaine, Rhone- 
Poulenc; CdF-Chimie. Pechiney 
XJgine Kuhlxnann (PUK) and 
Total (now all owned or con- 
trolled by the state) will have 
their work cut out simply to 
cope with the social and eco- 
nomic consequences of the 
present bout of restructuring; 

Problems 

The most thorny problem to 
resolve has been the fate of 
the heavily loss-making chemi- 
cal activities of PUK. Prodults 
Chlmiques Ugine Kuhlmann 
(PCUK). 

These have been something 
of mi anomaly for PUK since 
the merger in 1971 between 
Pechiney in aluminium and 
Ugine Kuhlmann. in metallurgy 
'and chemicals. 

PUK lost a total of more 
than FFr 4bn last year includ- 
ing provisions involving its 
chemical assets, whose transfer 
to other companies became 
.during 1982 a steadily growing 
necessity both for the company 
and its state shareholder. 

Before nationalisation, a 
more efficient grouping of 
activities was held up partly 
by the difficulty of reaching 
agreement among potential 
buyers of PCUK. The Presiden- 
tial election in May 1981 nipped 
in the bud plans for Occidental 
Petroleum of the U.S. to take 


over PCUK. Immediately, a 
new set of ideas (and new 
sources of disagreement) took 
root. 

Under the Government's ideas 
worked out in early 1982, 
and now being put lm?o effect. 
PC UK’s activities are being 
divided up among the three 
largest French chemical groups. 
(Its dye interests have already 
been sold off to ICI of Britain.) 
Elf Aquitaine, which already 
has sizeable chemical interests 
in addition, to its oil business, 
is taking over the bulk of 
PC UK's operations (about 65 
per cent out of a turnover of 
around FFr lObn), notably its 
halogen activities to add to Elf's 
existing chlorine-based business. 

Elf is also to take over the 
running of two heavy chemicals 
companies, A to and Chloe, pre- 
viously held jointly with 
France's other state-controlled 
oil group Total. 

Friction 

The financial details sur- 
rounding the transfer of Total's 
shares to ELf were a source of 
considerable friction between 
the two companies and the 
Industry Ministry In reqent 
months, which was one of the 
factors holding up implementa- 
tion of the entire chemicals 
plan. 

In June, however an agree- 
ment on payment terms was 
reached, but only after a public 
row between M Fubius and 
Elf culminated in the abrupt 
dismissal of M Alb in Chalandon, 
the once high-flying Elf chair- 

man 

Once the transfers are com- 
pleted, Rhone-Poulenc will cede 
its place to Elf as France’s 
largest chemicals concern. But 
a slimmed-down Rhone-Poulenc, 
which has already cut back its 
heavily loss-making s y nthet i c 
textiles business and is also dis- 
posing of Its fertiliser interests 
as another part of tbe Govern- 
ment’s restructuring plan, ss 
now in better shape to return 
gradually to profits in coming 
years. 

The main rationale behind the 
Government’s insistence on 
building up Elf as France’s 
petrochemical leader Is pre- 
cisely because the cash-rich oil 
group Is In the best financial 
position to cany out necessary 
rationalisation in this sector. 

Rhone-Poulenc. on the other 
hand, has been severely 
weakened by years of heavy 
losses and mounting debts. 
Nationalisation, and nearly 
FFr 2bn of direct capital aid 
the Government had pumped in 
for 1962 and 1983, no doubt 
saved it from partial dismember- 
ment 

As part of the Government’s 
strategy of building up Rhone- 
Poulenc’s high value-added 
business in fine chemicals (agro- 
chemicals, health products and 
other specialities like films), the 
company is taking over about 
18 per cent of POUR'S activities, 
in the fine chemicals and in- 
organic fields. 

The assets include a particular 
prize : the PCUK pharma- 
ceuticals subsidiary Pharmuka, 
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along with the company’s agro- 
business. 

M Lotk Le Floch-Prigent, 
Rh on e-Poulenc’s chairman since 
last summer (be took over after 
the former chief, M Jean 
Gandois, resigned after a bitter 
dispute over government Inter- 
vention, claiming that he was 
becoming a " hostage ”) says 
that his company has now one 
of the best spreads of activities 
of any of the major Inter- 
national groups. 

Bat, burdened by debt 
charges which make up almost 
6 per cent of its turnover, 
Rhone-Poulenc admits that it 
will not be back in the black 
until after 1985. Last year its 
net loss of FFr 844m, was two 
and a half times larger than in 
1981, with a big jump in pro- 
visions on restructuring opera- 
tions cancelling out the effect of 
a 60 per cent increase in 
operating profits. 

The third “pole” in the 
Government's che micals 

strategy is CdF-Chimie, the 
chemicals arm of the state- 
owned coal hoard. This com- 
pany, already much involved in 
organic chemicals (and losing 
money heavily) is taking over 
the remaining 18 per cent of 
P CUR’S activities, including 
plastics and a printing ink 
operation. 

CdF is also taking over Elf's 
polyester factory at Chauny in 
north east France to achieve 
a more efficient Integration of 
polyester sites in that region. 

Heavy restructuring actions 
of this sort cost money — and 
the companies themselves 
(except for Elf, which has, how- 
ever, made clear that it is not 
going to foot tbe bill) are in no 
position to pay. Last year the 
French chemicals industry lost 
FFr 5bn, of which FFr L5bn 
was to the account of PCUK 
and FFr 1.2bn by CdF-Chimie. 

Losses 

The Government has already 
elevated the chemicals sector 
to the second largest recipient 
(after steel) of state funds for 
plugging gaps in the finances 
of nationalised industries. 

Often the scale of the finan- 
cial losses, the Government’s 
demand that they should be 
eliminated within a “reason- 
able” period, and the sluggish 
economic outlook (chemicals 
production in France is 
expected to rise by only about 
1 per cent at most after an 0.6 
per cent increase last year), 
further lay-offs can hardly be 
avoided. 

Around 1,900 jobs are pro- 
grammed to disappear over the 
next three or four years out of 
PClUCs 14,000-strong workforce 
as its activities are gradually 
harmonised with those of the 
other groups. 

In fertilisers, and In CdF- 
Chimie several thousand more 
job losses are slated. 

“ Once we get beyond the re- 
structuring,” says one chemical 
industry official grimly, “ we 
reach another stage — ration- 
alisation.'’ 



Nuclear sector and coal industry in state of turmoil 

Fierce debate under way 


Energy 

PAUL BETTS 


Michel Hog: sticking to 
his guns. 


Apostle 
of coal’s 
virtues 


IT CANNOT be said that 
M Michel Hug, who runs 
Charbo images de France 

(CdF), lacks courage. In 
February this year he was 
arguing that France's 
nationalised coal industry 
should switch its emphasis 
from being a domestic pro- 
ducer of coal to being an 
international enrgy com Amy 
involved in every stage of its 
exploitation. 

He 1 still sticks to his guns, 
despite the cabinet's decision 
on French energy policy in 
July which implies a far 
more limited role for coaL 

In 1990, coal will supply only 
II per cent of France’s 
energy needs, as opposed to 
18 per cent today. In prac- 
tice that will mean a drop in 
coal production from 18m 
tonnes last year to 15m or 
less by the end of tbe next 
decade — the exact numbers 
are not being spelled out — 
and compared with the 30m 
tonnes the Socialists had 
intended to produce on taking 
office. 

The shortfall between con- 
sumption and production 
will be made good by Im- 
parts. And it is there that 
M Hug. sees an enlarged role 
for the CdF which he wants 
to develon as a worldwide 
company involved in explora- 
tion. shipping treatment and 
marketing. His aim Is to 
give the company a more 
aggressive Image than the 
one which falls from the neck 
of a declining industry. 

Expansion 

He came to Charbonnages de 

- France from the state elec- 
tricity board. Electridt de 
France (EdF) where he 
piloted the expansion of 
French nuclear capacity. 

In strict hierarchical terms, be 
is number two to the Com- 
munist chairman, M Georges 
Valbon. But in reality he is 
the executive head of the 
company. As such, one of 
his most difficult tasks will be 
presiding over a further 
round of pit closures. 

French coal is generally poor 
in quality and high in cost. 
But there are also vast differ- 
ences between mines with 
costs varying from an average 

[ FFr 596 in 1982 to FFr 4.543 
in the southern region of the 
Gard. 

M Hug’s intent is to rationalise 
without stating too loud what 
he is doing, and above all to 
do so with the co-operation 
of the regional authorities to 
find alternative employment 
in what are often depressed 
areas. He says that subsidies 
to the pits in the north and 
Midi have almost tripled in 
three years. 

“This means that the possi- 
bility of investing where the 
opportunities are best has 
virtually disappeared,” be 
says. 

The unions— above all the 
Communist-led CGT — were 

initially outspokenly hostile 
to further closures. M Hug 
was dubbed “ a prisoner of 
the past” by a CGT leader 
writing in an article in Le 
Monde. But more realism now 
seems to be prevailing though 
clashes cannot be ruled out. 

In bis determination to 
brighten up the image of CdF, 
he is an ardent apostle of 
coal's, virtues. He says It is 
three times more plentiful in 
tite world than oil or gas — 
and half as expensive. 

With the massive open cast 
reserves of Canada. Australia 
and Africa It will remain 
cheaper and less vulnerable 
to cut off in supply. 

Thus. notwithstanding the 
Government’s decisions on an 
energy policy he says It makes 
sense _for France to increase 
the proportion of coal in its 
total energy consumption. 

He wants to carry the company 
deener into worldwide explor- 
ation and production. He 
hopes to pursue profitaS-* 
opportunities to equipment 
manufacturing, fuel conver- 
sion. Processing chemicals, 
and -the International coal 
trade. 

A major 1 obstacle to M Hug's 
ambitions are the state of 
Off’s finances. State aid Has 

risen from FFr 4.3bn In J«81 
to FFr 6J5bn this year. The 
Government Intends to hold 
if at the same level next year. 
That will put pressure on M 
Hu«r to push ahead with 
rationalisation Oven if if ‘does 
not leave him mu^h leeway 
for further, expansion. 

DAVID HOUSEGO 


ENERGY is at tbe centre of a 
far-reaching and complex con- 
troversy In France. 

The fall of the price of on 
and the decline in energy con- 
sumption due to slower eco- 
nomic growth and greater 
conservation efforts have 
altered all the earlier assump- 
tions on which French energy 
policy was based. And while 
cheaper oil has provided a 
welcome tonic for the country's 
embattled balance of payments, 
it has also thrown tbe French 
nuclear sector and the domestic 
coal Industry Into a state of 
turmoil. 

During the past two decades, 
France has built itself into the 
world’s second largest producer 
of nuclear generated electricity 
after tbe U.S. Nuclear power, 
which accounted for a meagre 
0.2 per cent of French elec- 
tricity output of 72£bn kwh 
in 1960, accounted for 39 per 
cent of the country's electricity 
production totalling 265.9bn 
kwh last year. 

By 1990, nearly 70 per cent 
of the country's electricity needs 
is expected to be generated 
from nuclear power plants. 

But tbe French Planning 
ministry dropped a bombshell 
titl* year on the nuclear 
industry. A study prepared by 
an energy working party set 
up by the Planning ministry 
asserted that France would have 
to slow down dramatically its 
nuclear investments In coming 
years because of sharply lower 
than earlier anticipated 
domestic energy demand. 

The report also warned of 
tiie need to make major cuts 
in coal production and to adjust 
foreign gas supply contracts in 
line with the new softer energy 
demand picture. 

Indeed, since 1979, French 
energy consumption has been 
steadily declining. In 1979 it 
was 194.6m tons of petroleum 
equivalent (pe). Last year, 
consumption dropped to 184JBm 
tons pe. 

On the basis of a rate of eco- 
nomic growth of 0.3 per cent in 
1981, of 2 per cent last year and 
around zero this year, energy 
consumption is expected to 
decline further in France to 
around 182m tons pe this year. 

This falls short of the 198m 
tons pe' the left-wing Govern- 
ment was forecasting in 1981 
on the basis of an extremely 
optimistic assumption Of annual 
economic growth running at 5 
per cent 

On that assumption, the 
French Government ordered six 
new power plants In the 1982-83 
period. But tbe planning mini- 
stry study showed that even on 


the most favourable growth 
assumptions, electricity demand 
would be -no more than 350bn 
kwh in 1990 and on the most 
pessimistic growth assumption 
demand would total about 
320bn kwh. 

Although Electrictte de 
France, the country’s electric 
utility, estimates demand in 
1990 at between 390-3 70bn 
kwh, this Is still short of the 
original estimate of 415bn kwh 
for electricity demand In 1990. 

In terms of overall energy 
demand, the latest estimates 
envisage annual consumption of 
between 180. 5-190. 5m tons pe 
by the end of tbe decade on a 
pessimistic growth scenario and 
of between 196 .5-211 -5m. tons 
pe on more optimistic growth 
assumptions. 

In October 1981, the so-called 
Hugon report, itself deemed at 
the time highly controversial, 
had already scaled down energy 


cates of the French nuclear In- 
dustry and ol the domestic coal 
Industry. 

The supporters of nuclear 
power argued that already the 
rate of nuclear plant orders had 
slowed down since 1974 from six 

plants a year to three a year. 
The nuclear industry warned, in 
particular, of the consequence 
on jobs if new orders were to 
dry up. The French nuclear in- 
dustry employs some 300,000 
people. 

The Planning ministry study 
suggested that only one- new 
1400 Mw plant need be ordered 
a year to sustain the nuclear sec- 
tor. This was regarded as in- 
sufficient by the country’s -two 
main nuclear engineering com- 
panies — Framatome and Als- 
thom A tl antique. The latter 
claimed it might be forced to 
cut 3,500 jobs if new orders fell. 

Both nuclear companies also 



France may have to slow down dramatically its nuclear 
investments in coming years. 


demand to between 206-232m 
tons pe a year by the end of the 
decade. 

As a result of these revised 
estimates, the Planning 
ministry’s study recommended 
that no new nuclear plants need 
to be ordered before 1987 or 
1991, depending on various opti- 
mistic or pessimistic economic 
growth assumptions. 

The study added that there 
would be no need to order any 
new coal-fired electricity 
generating plants before 1990 or 
1994 on the basis of tbe same 
growth assumptions. 

For tiie nuclear sector, one 
of the great prides and achieve- 
ments of the French industrial 
system, these conclusions were 
clearly traumatic. The powerful 
French nudear power lobby 
immediately warned of the dire 
consequences of a halt or a 
severe slow down in new nudear 
plant orders. 

The Communist Party, a part- 
ner In Government, and tiie pro- 
Communist CGT labour con- 
federation also warned they 
would turn the energy issue into 
a major and potentially 
derisive political battle. Tbe 
Communists and the CGT have 
traditionally been strong advo- 


warned they would risk losing 
competitiveness if orders fell 
below a minimum of two or 
three new plants a year. And 
although they have been striv- 
ing to compensate for the 
decline in domestic orders by 
selling plants abroad to coun- 
tries like China, Egypt and 
South Korea, the International 
market has been depressed and 
brought little relief. 

Faced with a potentially ex- 
plosive political and industrial 
situation, the Government 
decided to renew its long term 
commitment to the nuclear in- 
dustry. As a compromise, ft 
agreed to order five plants over 
the next three years— two in 
1983, two in 1984 and one in 
1985. 

Moreover, a second plant 
could be ordered in 1985 If 
there is a change in the energy 
outlook. This compromise 
appears to have satisfied the 
country’s nuclear lobby. But 
this renewed commitment to 
nuclear power appears to have 
been done at the expense of the 
coal industry. 

Indeed, tiie Government Is 
proposing to freeze for the time 
being at least investments in the 
domestic coal industry. 

The Planning Ministry had 


shown that coal use In electric 
generating plants was expected 
to fall from 15.6m tons pe in 
1981 to barely 4.4m tons pe in 
1990 in the best of economic 
growth assumptions. 

As a result of these estimates 
and the Government’s- support 
for nuclear power, major and 
painful changes to earlier plans 
to expand tiie domestic coal in- 
dustry will have to be made, 
probably entailing some mine 
closures and redundancies. - 

What is more, the current 
softness in oil prices may dis- 
courage French industry to 
accelerate its coal-switching in- 
vestments further exacerbating 
coal's problems. 

While oil's share of domestic 
consumption is to fall, natural 
gas, which accounted for only 
a little more than 10 per cent 
of domestic consumption in the 
late seventies, is to rise to 
hetween 13-17 per cent by the 
end of tbe decade. 

But as in the case of nuclear 
energy and coal, France has 
now contracted supplies of gas 
well in excess of the new 
demand picture. 

The Planning ministry’s 
latest study puts annual natural 
gas- demand at 22m tons pe in 
1990. And France has already 
signed up gas supply contracts 
with the Soviet Union, Algeria, 
the Netherlands, and Norway 
to guarantee it at least 29m 
tons pe a year by the end of 
the decade. 

It is not only a problem of 
excess volumes. It is also a prob- 
lem of price as in the case, for 
example, of the new Siberian 
gas which the Soviet Union Is. 
due to start supplying to France 
next year. 'Hie Siberian gas 
contract contains a floor price of 
$5.50 per m BTUs which is the 
equivalent of about $32 a barrel 
of oil or way in excess of the 
prevailing international oil 
prices. 

France, at present is com- 
mitted to boy a minimum of 6bn 
cubic metres of Siberian gas 
and a maximum of 8bn cubic 
metres a year. This would bring 
France’s total stake of Soviet 
gas to between 10-12bn cubic 
metres a year or more than 30 
per cent of total France gas 
supplies. 

France, however, appears in- 
tent to renegotiate the terms of 
the Siberian gas Contract- 

Similar negotiations are 
likely between France and 
Algeria, which has tradition- 
ally been a principal supplier of 
gas to France. 

The current redefinition of 
energy policy and priorities has 
already sparked a bitter poli- 
tical debate in the country. 

In many respects, tiie impres- 
sive achievements made by 
France in the energy field could 
be threatened by the changes in 
the country’s and for that matter 
the world energy picture. 


France seeks joint ventures with U.S. and Japanese manufacturers 

More international collaboration 


Electronics 

DAVID MARSH 


THE FRENCH electronics and 
electrical industry, which ex- 
ports and imports about FFr 
60bn worth of products out of 
Its annual turnover of FFr 
Z60bn, can hardly avoid stand- 
ing at the cross-roads of inter- 
national competition. 

Over the past year, since the 
setting out of the Government's 
ambitious plan for electronics 
investment last summer, Social- 
ist dreams of solely national 
strategies to combat foreign 
electronics competition have re- 
ceded Into the background. 

In their place, as economic 
realities have come to the fore, 
the Government is now putting 
less emphasis on go-it-alone 
policies aimed at giving France 
a strong position in all elec- 
tronics sectors. 


Change 


The most dear Indication of 
the change In tbe economic and 
political wind came during the 
summer with the Government 
decision, because of cash short- 
ages, to transfer financing of 
the electronics investment plan 
away from the state budget to 
the separate spending pro- 
gramme of the Post and Tele- 
communications Ministry next 
year. 

The switch, which will effec- 
tively cut total state funds for 
electronics development by 
several billion francs next year, 
amounts to a clear toning down 
of last year’s “do everything ” 
strategy. 

Inevitably, as a means of 
deploying resources in a more 
selective and effective fashion, 
France is putting more 
reliance on international colla- 
boration, not only wi thin 
Europe, but also with the two 
world leaders, the U.S. and 
Japan, otherwise regarded as 
arch-rivals. 

Tbe most eloquent example 
of the new, less idealistic “if 
you can't beat ’em, join ’em” 
approach has been the decision 
of the nationalised Thomson- 
Brandt electronics group to opt 
for full-scale co-operation with 


JVC of Japan over manu- 
facture of video-recorders and 
other electronic consumer 
goods. 

This followed tiie thwarting 
by the West German cartel 
authorities of Thomson's high- 
flying but Ill-conceived plan to 
take over tbe troubled Grundig 
company in the Federal 
Republic as part of an almost 
Napoleonic plan for a French- 
led European electronics link- 
up. 

President Mitterrand himself 
publicly championed the 
Thomson-Grundig plans, ironic- 
ally, as a way of standing up 
to the Japanese. But was forced 
in the end to opt for a less 
ambitious deal, taking over 
Telefunken (the consumer 
electronics part of tbe failed 
AEG Telefunken group) at a 
cost of only DM 75m compared 
with the DM 800m to DM lbn 
price tag on Grundig. 

The decision to go ahead with 
JVC represents a spurning of 
the advances of Philips of the 
Netherlands, which owns 24J3 
per cent of Grundig and which 
Thomson accuses of sabotaging 
the Thomson-Grundig merger. 

Now that Thomson has the 
JVC link-up in the bag— it 
involves a licence agreement to 
manufacture video recorders 
under the Japanese VHS 
standard for all markets except 
Japan — the French group seems 
to have moved a step ahead of 
Philips. 

The Dutch giant caustically 
described tbe French-Japanese 
alliance simply as " a decision 
to manufacture a Japanese 
project,” and said it was a blow 
to European technology hopes. 
But the VHS standard accounts 
for about 70 per cent of the 
world video-recorded market — 
compared with an estimated 5 
per cent for the V2000 standard 
commercialised by Philips and. 
Grundig, the system which 
Thomson would have adopted 
if the Grundig link had been 
forged. 

Thomson now claims that the 
deals with JVC and Telefunken 
represent the best possible out- 
come. But they mark a definite 
return to square one. 

An agreement was on the 
point of being signed two years 
ago between JVC and Thomson, 
Thorn and Telefunken over 
electronics collaboration. The 


deal was rejected by the 
incoming Socialist Government 
on the grounds that an “all- 
European” option should be 
explored first— a route which 
itself has now been abandoned, 
A similar amount of raucous 
political Begleitmusik has 
occompanied another inter- 
national saga involving French 
electronics policies, this time 
telecommunications. The link-up 
between Philips and American 
Telephone and Telegraph, 
announced last September, was 
immediately denounced by M. 
Mitterrand as an example of 
how the EEC “ could allow Itself 
to be conquered by outride 
powers.” 


Trojan horse 


Officials spoke of Philips 
allowing itself to be used as the 
“ Trojan horse ” permitting AT. 
and T’s entry into European 
markets. 

CXT Alcatel, which has been 
a partner of Philips for years 
in areas like radiotelephones 
and electronic components, still 
believes collaboration with the 
Dutch company is possible in 
spite of the A.T. and T. accord. 
Philips, when It formally signed 
the A.T. and T. deal last month 
(August) invited CTT Alcatel to 
join in. 

The French company is how- 
ever extremely cool on the idea 
of joining any international co- 
operation where It would give up 
(In this case to A.T. and T.) Its 
tec hnol ogical dominance in 
electronic switching equipment 

With he change of style at 
the Industry Ministry, the 
Government in future may give 
more attention to the kind of 
successful joint ventures and 
licence agreements with US 
companies already pioneered In 
semi-conductor manufacture by 
Ortth Intel and Harris) 
and Thomson (with Motorola). 

The nationalised computer 
Bull is now trying to tone down 
as earlter strategy of building 
5?* of computers across 
the board, and is instead trying 
to concentrate on making and 
marketing special models. 

Certainly, far less will be 

h^fi°li th l. Go J vernment,s cele- 
electronics “ plan ” for 
FFr 140bn investment o? er 
next five years, unveiled with 


fanfare (at the insistence of M 
Chevenement) last July. The 
details of the plan — a largely 
symbolic exercise in public 
relations — were anyway never 
properly sketched in. Its 
importance has now been down- 
graded, allowing this summer’s 
deci sion to transfer electronics 
industry financing to the PTT. 

Officials now admit that 
announcement of the enormous 
Investment figure — which 
includes planned spending by 
private and fo reign-owned elec- 
tronics companies, as well as 
that by the Government and 
nationalised group — was- a 
nustake. The tendency in future 
will be to take a much- lower 
profile — and to announce not 
80 plans, but (where 

possible) accomp lishm ents. 

Despite the back-trading from 
purely national policies, a 
central Government preoccupa- 
tion remains the country's grow- 
tog trade deficit in electronics. 

The entire electronics and 
electrical industry last year 
riuwed a trade surplus of just 
FFr 700m, compared with the 
surpluses of around FFr 7ba 
at the start of the 1980s. Exports 
rose ll per c«it, but imports 
grew 27 per cent — and the 
trend continued, with only a 
small slackening of import 
S^wth, in the first quarter of 

In computers, which under 
successive French governments 
has always been a sector helped 
oy national protection, measures, 
some smaller international 
manufacturers have been com- 
plaining of a tigh tening of the 

buy French ” policy promoted 
oy the Government's watchdog 
committee which checks on 
public sector procurement 

IBM, the world’s largest com- 
puter company, whose French 
operations are more than twice 
as mg as the French national 
company. Bull, has not so for 
been visibly affected by such 
protection measures. . Last year 
IBM France turned in a net 
profit— FFr 1.35bn— which was 
ejs ™ ct1 / 351 as Bull’s loss. 

_ L® face up to the competition. 
Bull Itself is now making 
machines which, although not 
fully compatible with IBM’s 
computers, can be connected to 
its rival's products by interface 
equipment 
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FRANCE YE 


A critical 
period for 
car sector 


Motor industry 

PAUL SETTS 


OF ALL the complex industrial 

issues facing ttie French 

Government, wm* 4s perfects 

more pontifical ly and socially 
sensitive than the current state 
oi the country’s automobile 
sector. 

'The French car industry, 
long one . of the country's 
proudest industrial flagships, is 
in a fragile condition. Indeed, 
the next few months; if not 
weeks, could be- crucial for the 
future of (fete industry which 
directly or indirectly envoys 
one in 10 of au French workers 
and which accounts for nearly 
15 per cent of French exports. 

The oomdng months could 
perhaps ultimately decide 
whether France will . continue 
to have a motor industry based 
on a large state-owned group, 
Renault- and on a large private 
concern the Peugeot group 
which includes Peugeot, Citroen, 
and Chrysier’s former Euro- 
pean operations now renamed 
Talbot. 

The two companies hetieve 
this structure' of a, private and 
a state-owned group is one of 
(he strengths of the Country’s 
motor industry. 

Viewpoints 

The Socialists in President 
Francois Mitterrand administra- 
tion are virtually unanimous in 
wanting to retain a private and 
a nationalised- car company. But 
their -partners m Government, 
the Communists together with 
their afties, the proConununtst 
CGT union, hpve ioug nurtured 
the xtefl tf nationtftlsing. the 
Peugeot group and merging it 
with Renault to create one great 
nationalised' car company called 
Automobiles de France. 

Peugeot’s - decision . this 
summer to lay-off 7.300 workers 
in France from its Peugeot and 
Talbot divisions (or the equi- 
valent of X0 per cent of the 
French workforce of Peugeot 
and Talbot) has precipit a ted 
the issue. 

The. unions immediately 
opposed the move which 4s tine 
single largest lay-off; decision, 
ever to be. made toy * major 
French eoncern. The Govern- 
ment was de a r ly embarrassed 
and unprepared by the sudden 
action. 

Flaying for time and in an 
attempt to defuse the issue, the 
government appointed In 
August a senior civii servant to 
conduct an inquiry into 
Peugeot's redundancy plan. The 
inquiry is due to he. completed 
shortly. But Peugeot has con- 
tinued to insist that the layoffs 
are essential if the-ctompany is 
to return to economic inability 
in the near term. 

But the decision could not 


come at a worst time for the 
government since the general 
unemployment outlook appears 
increasingly glum with a large 
number of enterprises, includ- 
ing nationalised groups, seeking 
to reduce their workforce. 

The Peugeot aff ai r now 
placed tiie Socialists in the un- 
comfortable position of whether 
they are prepared to brave the 
hostility of the unions and 
their Communist partners in 
government even at the risk of 
a split in the present ruling 
left-wing coalition. 

Peugeot's problems date hack: 
to tiie late seventies when it 
attempted to transform itself 
into a big volume producer ufc» 
Its French rival Renault or tike 
Fiat in Italy or Volkswagen in 
Germany. 

First it acquired Citroen and 
subsequently it absorbed in 
1979 the European operations 
of Chrysler. The timing could 
not have been worse. The new 
Peugeot group fulfilled its 
ambitions of becoming a car 
maker with production of more 
than 2m cars a year just when 
tiie automobile industry 
entered one of its worst slumps 
in its history. 

Since then, Peugeot bas been 
struggling to restructure itself. 
Its debts have risen to the 
FFr 30bn level: in the last three 
years it has lost FFr 6bn: its 
bankers have become increas- 
ingly nervous: and, unlike 
Renault, which has also been 
losing money, Peugeot had no 
fairy godmother in tiie form of 
the state to tap at times of 
crisis.. 

The irony is that about 
18 months ago, the situation 
appeared to be improving at 
Peugeot. The company, France's 
largest private enterprise, 
seemed to be finally emerging 
out of the fog after three years 
of painful and costly restructur- 
ing involving, among Other 
things, the redaction of about 

60.000 people in the group’s 
total workforce. The Peugeot 
group today employs just over 

200.000 people worldwide with 

82.000 people In France. 

Indeed, 1982 was to have 

been the year when the com- 
pany would return into the 
blade. But tiie company found 
Itself caught in a fierce and 
complex strike which cost it 
nearly 100,000 cars in lost 
production last year. 

Although Renault was also 
hit by strikes, they were not as 
severe and violent as the labour 
unrest at Peugeot group plants 
in the Parisian area. The other 
major blow was the Govern- 
ment’s four-month long price 
and wages freeze. 

Haying reported a FFr 2bn 
loss for 1982, the Peugeot group 
started this year hoping to break 
even. 

With a string of successful 
new models and an aggressive 
new marketing strategy, M Jean- 



Ambitious cable TV project scaled down 

Budget cuts take their toll 


M Bernard Hamm, the Renault 

group’s i-haiiy y 1 "' planning 

FFr 9-5bn investments this 
year. 

Paul Parayre, Peugeot's chair- 
man, was forecasting earlier 
this year that his troubled 
group's financial fortunes would 
finally Improve. But he 
cautioned that break-even would 
depend on improved industrial 
relations, no new government 
price restrictions, and unproved 
performance hi the UK and 
Spain. 

But as summer approached. 
Peugeot's earlier, if somewhat 
cautious, optimism started 
changing. The outlook for the 
domestic French market this 
autumn began to look increas- 
ingly clouded. Car producers 
forecast a slowdown in demand 
in the French market in 
response to tiie -French govern- 
ment’s latest economic austerity 
policies. 

Forecasts 

Renault has been forecasting 
new registrations of about 1.9m 
cars in France in 1983 com- 
pared with more than 2m last 
year, while Peugeot estimates 
it could go as low as 1.85m this 
year. 

At the same tinge, both 
Peugeot and Renault have been 
looking with apprehension at 
the growing inroads which 
foreign producers are continu- 
ing to make on the French car 
market. 

During the first six months 
of this year, foreign car makers 
increased their penetration of 
the French market to nearly 
32 per cent compared with 28.6 
per cent in the first half of last 
year. 

Thus, faced with those com- 
petitive pressures and the 
uncertain outlook of the 
domestic market. Peugeot 
Main™ it had no other alterna- 
tive but to lay off an unprece- 
dented numbers of workers in 
France. 

In contrast with Its private 
car rival, Renault claims it will 
not have to consider making 
layoffs in France in the near 
term. 

M Bernard Hanon, the state 
car group's chairman, says the 
issue of layoffs will probably 
not come up before 1985 and 
then it will depend on the 
general outlook of the car busi- 
ness at that time. 

But Renault is hardly in a 
position to announce layoffs in 
France. The state car company 
is hoping the Government will 
finance directly 15 per cent -of 
the group’s FFr 9.5bn invest- 
ments this year. 


M Jean-Panl Parayre, 
Peugeot’s chairman: aggres- 
sive new marketing strategy. 


The state car company dearly 
appears to be aware it cannot 
expect to receive a large fund- 
ing contribution from the state 
and at the same time place the 
Government in difficulty by 
announcing a redundancy plan. 

Renault is also intent in main- 
taining Acs traditionally high 
investment spending rate. The 
company emphasises that a high 
rate of investment spending is 
crucial if it is to meet the chal- 
lenge of foreign competition. 
The French state car group is 
now planning to invest 
FFr 28.5bn an 1983-85 of which 
FFr I8.5bn wiH toe in France. 
By contrast, Peugeot plans to 
spend between FFr 4>n to 
FFr 5bn in new investment this 
year. This reflects the financial 
constraints the private group 
faces. 

Renault's strategy is to come 
out with a new model each year 
and to retool one of its major 
plants each year. Having suc- 
cessfully renewed the middle 
of its ear range with the Renault 
9 and the Renault II, Renault 
is now working on new products 
for the top and for tbe bottom 
of its range. 

While continuing to invest 
heavily in France (the com- 
pany, iwkh a current anmmi 
world-wide production of nearly 
2m cars, wants to increase pro- 
duction to 2.5m cars by 1985), 
Renault is also continuing to 
bet on the U.S. 

Tbe French static company, 
which owns 44.6 per cent of 
American Motors, the number 
four U.S. car tinker- has been 
encouraged by tbe successful 
launch of the AUtance on tbe 
U.S. market. 

The ABiance. (he U.S. venston 
of tbe Renault 9, has been sell- 
ing well above the compan y ’s 
expectations and is now to be 
followed in the autumn with 
the launch of the Encore, the 
American version of the 
Renault 1L 

Although AMC lost heavily in 
1982 and continued to lose 
money at the beginning of this 
year, Renault is hopin-g the 
U.S. car company will perhaps 
break-even next year — if not 
before. 

Renault bas recently in- 
creased Sts commitment m the 
UB. by increasing its stake in 
Mack trucks. As in the case of 
AMC, Renault plans to acquire 
45 pea- cent of Mack by increas- 
ing its current stake of 20 per 
emit in the U.S. heavy duty 
truck maker by 25 per cent 


Government plan ill-fated 


Steel sector 

DAVID HOUSEGO 


SARLXER this year, M Raymond 
Levy, the head of Usinor, one 
if the two state-owned steel 
Croups which now control vir- 
iwHy aH French production, 
nentioned what bad become the 
uunentionable. . ... 

He said that tiie Government’s 
iteel plan, which- had been 
ipproved only last summer but 
m the basis of the optimistic 
iconomic growth forecasts which 
he Socialists assumed on taking 
Ace, was badly "CKt" end 
reeded to be revised . down- 
wards. 

The Government has so far 
oade no official -response. But 
with steel one of the most «no- 
ionaiL issues, on the left and. a 
object ' on which Socialist 
eaders were- radi in their 
iromises, unions and industry 
ire how] waiting tensely for tiie 
rovenuneot’4 decision. 

'Tbe pfetn providing, for some- 
i’Fr i7bn of inv est m ent over the 
.982-86 period and a cut in steel 
apoetty from a notional 29m 
nim tut to 26m toy 1986, has been 
11 fated from the start 
Steed production foil by 13.4 
N»r cent last year to 18.4m 
owes — continuing the almost 
adnterrupted decline from the 
7m tonnes reached in 1974. 
Last year, as well, the 
roewny was still expanding 
tough exports feR toy some 20 
er cent to. 8.6m tomes largely 
is a result ofthe cutback to 
to the U.S. 

But rids year, with tbe 
iconouy stagnant.*— output was 
Jretdy down 16 percent to toe 
Itat halt over tiie first six 
aontos at X9S2. The prospect 
f achieving 24m tonnes by 
9S8.- while removing subs idie s 
sd quotas tout expecting the 
teel companies to break even, 
tax thus become .a chimera. 


“ Last year, Usinor made net 
losses of FFr 5bn (of winch 
FFr 2bn were due to eaccep- 
tlal provisions) and Sacilor, tiie 
other state group, FFr 3.7b n. 

This follows combined 
losses by both groups of nearly 
FFr 6bn to 1981 and a forecast 
loss for Sacilor this year of 
FFr 3bn. 

A cash injection by the state 
earlier this year of FFr 6.4b n-— 
steel absorbed 32 per cent of tbe 
funds the government made 
available in new capial resources 
for the nationalised industries— 
has barely offset the drain to 
the companies’ finances. But 
Sacilor has already admitted 
that it is slowing down its in- 
vestment 


Triumph 


France scored a political 
triumph in July when the EEC 
commission ruled that it could 
have an additional fiat product 
quota of 615,000 tonnes. But in 
practice France has more capa- 
city than it needs and the 
issue is where and by how 
much to reduce it 

On rtilw . the Government bas 
still taken no decision but it 
is hard to see bow it can avoid 
further closures to the high- 
cost Lorraine steel producing 
region if M Laurent Fabius, 
the Industry Minister, is to en- 
force his goal of reducing 
public sector deficits. 

As the outlook has worsened 
and the signs increased that 
further restructuring Is in the 
pipeline so the unions have 
grown more uneasy. M Andre 
Sainjon, the head of the metal- 
workers federation of the Com- 
munist CGT publicly expressed 
his disquiet recently at the 
Government's “silence" and re- 
affirmed his belief to the 24m 
tonne target , . 

Since 1979, the steel industry 
has shed some 30,000 of its 

130.000 workforce. A further 

10.000 or more were due to go 
under the original 1982-86 
plan. Now it seems possible 
that ■ a further 10.000-20.000 
could be laid off above all to 


Lorraine, once the heartland of 
the French steel Industry. 

Such redundancies would 
have been politically explosive 
under a government of the 
right It will be one of the 
major tests of President 
Mitterrand's relations with the 
unions whether he will push 
ahead with them. 

M Levy bas left little doubt 
that he would like to reorient- 
ate Usinor towards being a 
more profit-oriented enterprise. 

He told President Mitterrand 
when he visited tbe group’s 
Dunkerque mtll that scarce re- 
sources should be concentrated 
where production is most effi- 
cient. 

By that M Levy meant 
Dunkerque itself winch has a 
capacity of same 8m tonnes but 
which has been woridng at some 
60 per cent of this, and Soimar 
near Marseilles, which is owned 
jointly by tbe two state groups, 
and which is one of tiie best 
equipped plants in Europe. 

Usinor had, to any case, in- 
tended to put some FFr 5bn of 
the FFr Sbn of investment It 
was planning into Dunkerque 
to improve the performance of 
its Mast furnaces, to accelerate 
transport and to extend its 
sheet rolling mill. 

But M Levy's remarks — and to 
particular his references to not 
wasting funds on " dispersed ” 
and “ in adapted ” sit es h ave by 
implication threatened further 
shutdowns at Usinor’s plants at 

Longwy and Neuves Matsons in 
Lorraine. 

Both suffer from tiie faults 
of much of the French steel 
industry to tiie east and north. 
They depend on low quality 
iron ore as compared with the 
high grade Imported ore used 
in the coastal plants: piecemeal 
investments have left ageing 
blast furnaces or steel shops 
besides new rolling mills for 
vice-versa), but scattered fu a 
way that makes difficult econo- 
mies of scale or continuous pro- 
duction: transport costs between 
dispersed plants are enonnous- 


But a concentration of 
Usmor*8 production on Dun- 
kerque and Solmer could also 
jeapordise the future of 
Sacilor’s Lorraine facilties, 
which account for tbe Bulk of its 
output. For Dunkerque and 
Solmer together have a capacity 
of 12m tonnes as compared with 
the 17m tonnes France output 
expected this year. Sacilor fears 
that M Levy would like to leave 
them the role of marginal 
producer. 

M Claude Dolle, President of 
Sacilor. has been much more 
reticent about what he sees as 
his group's future. Production 
costs in Lorraine of flat pro- 
ducts — representing about half 
of Sacilor's 4.7m tonne output 
in Lorraine last year — are 
higher than at Dunkerque and 
Solmer, 

To improve its competitivity 
Sacilor wants to add to Lor- 
raine a new cold rolling mill. 

Investment 

to long products (rails, sheet 
piles, beams) Sacilor is plan- 
ning to invest in a new 
universal rolling mill to help 
bring down its costs. But the 
total investment could reach 
a hefty FFr 2bn and still leave 
a problem of surplus capacity 
for long products in Lorraine. 

Hence the feelers being put 
out by both groups and by the 
Government to see whether they 
might dovetail their long pro- 
duct facilities In Lorraine. 

-After the 1879 steel riots in 
Lorraine, which badly jolted 
the former administration of 
M Raymond Barre, the Govern- 
ment is bound to tread warily 
to pressing further cuts to 
capacity. 

The special steels sector — 
about 14 per cent of French 
steel output last year — has also 
suffered from a lack of invest- 
ment, ageing equipment and 
widely scattered sites. As a 
result of recent restructurings 
the hulk of production is now 
concentrated within the Usinor 
and Sacilor groups. 


Telecommunications 

DAVID MARSH 


ON THE desks of officials at 
tiie French Telecommunications 
Research Centre at Lannlon in 
Brittany sits proudly one of 
the Post Office’s latest develop- 
ments for the new generation 
of communications equipment 
— the visiophone. 

The orange-coloured TV- 
type screens of the “visual 
telephone” rarely blink — and 
when they do, officials rush to 
straighten their ties, for they 
know it can only mean a call 
from top managers at head- 
quarters in Paris, the only 
other people to have the 
phones. 

Within the space of a decade 
or so, however, according to 
the Government's ambitious 
plans, the visiophone will 
form just one link in a country- 
wide network of interactive 
video-based message and data 
transmission services, based on 
high-capacity optical fibre 
cables, which will revolutionise 
French telecommunications. 

The common theme running 
both through the Government’s 
plans — announced last Novem- 
ber— for the cabling of 
France, and through the 
approach to telecommunica- 
tions generally is that France 
hopes to benefit from its rela- 
tive technological backward- 
ness during the 1970s. 

Only 10 years ago, with just 
5m telephone lines Installed, 
France was ranked 19th to tiie 
world in terms of lines per 
inhabitant— behind even Greece 
and Spain. 

Meanwhile, thanks to a big 
investment effort under the 
Giscard government, and above 
all to the decision in 1977 to 
proceed quickly to an all- 
electronic telephone exchange, 
the number of lines has jumped 
to about 20m and France is one 
of the world’s . leaders in the 
production and export of com- 
puterised telephone systems. 

The Government^ plan is to 
enlarge on the success of the 
last decade by bringing 
advanced voice and data com- 
munications as quickly as pos- 
sible into French homes. But 
already recession and tiie 
squeeze on budgetary funds 
have taken their toll on some 
of the plans. The ambitious 


'cable TV project has bad to 
be scaled down this summer 
because of mounting costs. 

Economic austerity will almost 
certainly affect the Post Office’s 
plans to boost videotex services 
which, with 50.000 terminals 
installed and a further 50.000 
planned by around the end of 
the year, is just entering into 
a phase of rapid expansion. 

A major question mark has 
been placed over the Post 
Office's plans by the Govern- 
ment's decision in July to trans- 
fer to the Post and Telecom- 
munexations Ministry financing 
of Joss-making companies, like 
the Bull computer group, in- 
volved in overall electronics 
programmes. 

The decision might mate 
sense from the budgetary point 
of view— but it will deprive the 
Post Office of funds which might 
otherwise be used to spur 
introduction of new and low- 
priced communications products 
in French homes. Almost cer- 
tainly, the widespread introduc- 
tion of the La union visiophone 
has now been 'fished a few 
years further ahead. 

That is not to say that the 
mood of telecommunications 
officials has suddenly turned 
totally gloomy. 

World beater 

CTT Alcatel, the country's 
leading telecommunications 
manufacturer — whose world- 
beating E.10 digital telephone 
exchange was first developed at 
tiie Lannion research centre — 
has leap-frogged over the 
beads of the opposition to 
become (for the moment at 
least) the international leader 
in sales of digital exchanges. 

In the same way. the Govern- 
ment hopes that tiie country’s 
lag in cable TV up to now- 
only about 2 per cent of the 
population is “wired up” at 
present — may be turned into 
an advantage. 

Because of the quick develop- 
ment of optical fibres in recent 
years, if France had gone the 
way of other nations like the 
Benelux countries in establish- 
ing networks based on tradi- 
tional co-axial cables, these 
would very soon — so officials 
reason — ■ become technologic- 
ally outmoded. 

France's show-case high- 
technology optical fibre pilot 
scheme at Biarritz to the south- 
west, due to become operational 
this year, has proved highly 


expensive and could even turn 
into a white elephant. At a 
cost of about FFr 30,000 a line, 
the system, linking 1,500 sub- 
scribers to " inter-active ’’ 
video-information services, has 
cost about 10 times as much as 
earlier foreseen. 

In the future, though, the 
expense should come down as 
the French industry's expertise 
increases. 

When the Government 
announced its cabling plans last 
November, the cost of ordering 
of cables for 1.4m households 
by 1985, ready for installation 
by 1987. was put at FFr 12bn. 
The Government aimed to bring 
the cable network up to 6m 
homes and businesses by 1982, 
with optical fibres being intro- 
duced as quickly as possible. 

Now, however, it has become 
clear that the cost of cabling 
per household — put originally 
at FFr 5.000 — was a sizeable 
under-estimate, and tbe true 
cost will turn out to be more 
like FFr 11.000 to FFr 15.000. 

The higher cost — together 
with the budgetary squeeze to 
which the cabling plan, like all 
spending programmes, is being 
submitted — means that the 
Post Office targets now look un- 
realistic. 

The main companies involved 
in assembling the optical fibre 
cables will be the Compagnie 
General e d*Electricite group 
(which includes CET Alcatel) 
and a joint company owned by 
Thomson, Saint Gobain and 
Corning Glass of the U.S., 
Philips, the private telephone 
group SAT and the former ITT 
subsidiary CGCT will also play 
a role. 

Although it represents the 
hope for the future, optical 
fibres are only small beer com- 
pared with the mainstay busi- 
ness of the telecommunications 
industry in transmission and 
switching equipment. 

The telephone and telegrtph 
industry is one of the increas- 
ingly rare branches of the elec- 
tronics sector still registering 
trade surpluses — FFr 1.7bn last 
year, and nearly FFr 500m in 
the first quarter of 1983. 

CIT Alcatel with its E.10 ex- 
change bad 10m lines installed 
or under order as of the begin- 
ning of tbe year (70 per cent to 
France, the rest to the export 
market), almost twice as many 
as its nearest competitor, Erics- 
son. The company’s aim is to 
double that number to 20m by 
1985-86. 


After clinching — in the teeth 
of important foreign competi- 
tion — sizeable orders from 
India last year and this for the 
supply of equipment and the 
building of two electronic tele- 
phone exchange factories. CIT 
Alcatel is now vying for another 
multi-billion franc order from 
an even larger Asian customer 
— China. 

ITT of the UJS. this summer 
secured a preliminary contract 
for modernising and extending 
tbe still tiny Chinese telephone 
system. CIT Alcatel, which 
is also in competition with NEC 
of Japan, is hoping that it will 
still be able to clinch follow-up 
Chinese orders later on. 

Agreement 

CGCT was told by the 
Government during the summer 
that it would be allowed to col- 
laborate with Thomson In the 
production of the M.T. 20/25 
telephone exchange. The 
agreement was badly needed to 
assure capacity usage at 
Geer's plants, which earlier 
were working on the .System 12 
telephone exchange developed 
by tbe company’s former 

owners, ITT. 

CIT Alcatel officials say pri- 
vately they were relieved that 
the Government did not opt for 
bringing CGCT into the GCE 
group. 

CGCT will still need large in- 
jections of funds to make It 
profitable, and will almost cer- 
tainly have to shed part of its 
workforce as a result of the 
merging of activities with 
Thomson. 

But CGCT will have to enter 
into production agreexnetns with 
either CIT Alcatel or Thomson 
to make one or the other of the 
current French electronics 
exchanges. This is because the 
Government (old the company 
before nationalisation that 
France had no room for a third 
system — the electronic System 
12 exchange develop ed by 
CGCT’s former owners, TIT. 

Telecommunications officials 
believe that CGCFs future — 
with a trimmed workforce — lies 
in rapidly expanding fields like 
private telephone services, 
office technology and videotex. 
But the company’s ability to 
boost production in -these areas 
depends (like many other 
questions in electronics) on 
whether the Government has 
sufficient funds to support these 
promising sectors over the next 
few years. 
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Major labour unions show restraint 
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The unions 


DAVID HOUSEGO 


THE NOTABLE absentees from 
the demonstrations that earlier 
this year brought fanners, 
students, retailers and travel 
agents on to the streets of Paris 
were the major labour unions. 

Faced with the combination 
of a recession that threatens 
to increase the number of job- 
less and a Left-wing Govern- 
ment putting into practice some 
Of the deflationary policies they 
opposed under former President 
G is card d'Estaing. union leaders 
have 'been ill at ease over how 
to react. 

Outside the car industry, 
there have been no major 
strikes in France since the left 
came to power two years ago. 

The two major labour unions 
— the pro-Socialist CFDT and 
the Communist-led CGT — swal- 
lowed both the incomes freeze 
that the Government announced 
in June 1982, and then the 
further cuts In purchasing 
power that followed in the 
March 25 package without 
challenging the policy to the 
point of mounting serious 
industrial action. 

Statements by union leaders 
in the wake of the long French 
summer holidays have notice- 
ably been free from sabre- 
rattling or the threat of fresh 
strikes. 


This grudging acquiescence 
from the labour unions has been 
one of the major political 
strengths of President Mitter- 
rand's administration. 

It does not amount to a 
" Social contract " with the left- 
wing administration but it has 
enabled the government to 
make changes such as ending 
the semi-automatic system of 
indexed linked wages and to 
contemplate major industrial 
restructurings which had 
seemed difficult, if not impos- 
sible, under the previous 
administration. 

By contrast, it has been the 
more middle-of-the-road unions 
— Force Ouvriere and the white- 
collar workers CGC— that have 
become the most militant. 

It was the prickly Force 
Ouvriere leader M. Andre Ber- 
geron who issued the most 
critical statement after the 
holidays warning that the Gov- 
ernment’s deflationary policies 
had gone too far and would 
push unemployment up by an- 
other 500,000 to 2.5m by the 
end of 1984. 

Equally belligerent was M 
Paul Marchelli, the head of the 
CGC which has a strong follow- 
ing in the civil service and 
among middle management — 
two groups badly hit by the in- 
creases in taxation. 

They are being “bled, more 
and more” he declared. “It is 
a situation that is inadmissible 
and unacceptable.” 

There have been several rea- 
sons for the labour unions em- 
barrassed restraint. The most 
important has been the anxiety 



M Henri Krasucki, CGT 
Secretary General: tough 
comments. 
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to avoid strikes or street de- 
monstrations that would weigh 
heavily against the government 
and risk bringing back a right 
wing administration that the 
unions have fought 23 years to 
overthrow. 

M Henri Krasucki, who took 
over as the Secretary General 
of the CGT last year, was quite 
explicit on this point when, at 
the end of April he spoke' of 
the “dissatisfaction and even 
discontent of the workers.” 

But he said that action by die 
workers should not be lumped 
with the “offensives” of the 
right or be “hostile to the gov- 
ernment” 

Thus, the CGT and the CFDT 
have had to step an uncomfort- 
able tight rope between reflect- 
ing the grumbling of their 
rank and file and their desire to 
avoid a major confrontation 
with the ovemment 


...foryour French 
shipping & transport 
projects to the 
Middle East 


Agents across 3 continents 

SAMSUN SHIPPING & TRANSPORT LTD I A 


1* CORMMU. TFWWCf ■ PtGCNnPARK LONDON NWI40P 
. TEL PMSSZglf • TELEX 2&66ZW BB13S45 881244&S CIF G 


JiWWMM 





iT271 






In die past three years an impressive 
number or renowned international 
companies have fallen for Lyon's diarms. 
She’s attracted winners. Advanced research 
centers like Schering Plough Inc.; 
production plants like Unilever which has 
chosen La Plaine de l’Ain industrial 
estate; and Hewlett Packard which has 
decided to come to the Isle d’Abcau 
business park. 

What is Lyon’s appeal ? 

Long admired as a center for good 
living by those in the know, Lyon lies in 
beautiful countryside, less than three hours 
from Paris and the Mediterranean, and less 
than two from Geneva and the Alps. 

And Lyon herself is a vibrant, ancient 
center of culture. Managers here appreciate 
the important link between employee 
productivity and quality of life... 

Lyon, in the past decade; has raced 
to the front lines as a European High 
Technology Center. She boasts 
a community of industries, researchers 
and universities embracing a wide range 


of fields : chemistry and pharmaceuticals, 
electronics, engineering and nudear energy. 
A thousand years ago, Lyon was among 
the world's most prominent cities and 
attracted trade from the far comers 
of Europe. 

Today, a commercial giant still she’s 
attracted a Iaige and growing technical 
workforce. 

So convenient: road and air links 
in all directions. So important: no 
wonder the world's fastest business train 
first went to Lyon. 

The past. The fotureXyon, she’s got 
it all. 


tion. 

M Edmond Maire, the leader 
of the CFDT, has been telling 
his rank and file that the 
Auroux laws provide “ a 
golden opportunity ” for unions 
to strengthen their position on 
the shop floor. 

And the Communist CGT — to 
the considerable disquiet of its 
opponents— has been actively 
exploiting the opportunities 
opened by the new legislation 
to place their officials on com- 
pany boards from where they 
hope to have a long term influ- 
ence on policy. 

“ Workers must study more 
closely the management of 
their firms,” a senior CGT offi- 
cial declared recently, “open- 
ing up dossiers one by one as 
they are entitled to under tbe 
Auroux legislation." 

The third reason has been 
the familiar phenomenon in 
Europe that recession and 
rising levels of unemployment 
have sapped union energies 
and produced more awareness 
over what claims are realistic- 
ally possible. 

Demonstrations called in 
May by Force Ouvriere and the 
CFDT drew scant response and 
even a strike planned by the 
white collar CGC for October 
has been called off. 

In his post-holiday statement, 
M Maire provided good cheer 
for the Government In saying 
that the austerity plan would 
succeed and even said that he 
thought the Government might 
need to go further to bring 
inflation down. 


Reflecting the unusual 
economic realism of the CFDT 
leadership, he said that they 
would not back rearguard mili- 
tant action in declining sectors 
such as steels or textiles even 
though this is what the rank 
and file wanted. 


This attitude could change in 
the coming months as the 
unions are brought face to face 
with rising unemployment and 
eroding living standards. 

M Krasucki has issued 
toughly-worded comments 
against any loss of workers' 
purchasing power. There are 
likely to be tough battles In both 
the public and private sector as 
unions attempt to enforce the 
safeguard clauses in existing 
wage agreements which contain 
ambiguously worded declara- 
tions over the compensation to 
be paid should wages fall be- 
hind inflation. 


the recession and thus where its 
membership is most threatened. 

But in spite of their shared 
unease in the present situation, 
the unions are no closer to 
developing a common platform. 
The CGT. the CFDT and tbe | 
teachers union FEN took part in 
a common march on May day in 
Paris this year — the first time 
since 1979. But otherwise they 
have been cultivating their own 

gardens and competing for new 
members. 
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Fewer members 


Membership has been dwind- 
ling since a peak in 1967. The 
CGT, the largest of the unions, 
is reckoned to have -no more 
than I m- 1.3 m members — the 
unions do not release figures 
themselves. 


The CFDT has no more than 
about 700,000 members and 
Force Ouvriere about 600,000. 

But most worrying for the 
CGT is that it is the old bastions 
of its strength — steel, the metal 
working sector, textiles and even 
the electrical power Industry — 
which are the most touched by 


Big tests 

The next major tests of 
strength are the elections this 
autumn of union representatives 
to the local councils that 
administer the social security 
system. 

For all the unions, however, 
the major compensation for 
their- frustration remains the 
new industrial relations legis- , 
la tion. 1 

The laws relax disciplinary 
procedures, require companies 
to provide employees with more 
information, enforce regular 
negotiations -at plant and 
Industry level, and increase tbe 
representational power of the 
unions — particularly in small 
companies which until now 
have often managed to keep 
unions out. 

From an initially hostile ' 
reception, most employers have 1 
come to accept the changes. In 
part, this is because their 
effectiveness will depend on 
how fully they are implemented 
at local level. 
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A record year 
for arms sales 


Defence 


PAUL BETTS 


one of the most consistent 
aspects of President Mitter- 
rand's policies. Although France 
continues to guard with -jealous 
independence its autonomy .in 
defence matters, it agreed for 


CGT officials frankly admit 
that their rank and file some- 
times reproach them for not 
being “the union that we were.” 

The second reason for the 
unions’ acquiescence is that 
they have genuinely welcomed 
much that the government has 
done. 

The introduction of the 39- 
hour week and a fifth week's 
paid holiday, the substantial 
increases in the minimum, wage, 
the bringing forward of the 
retirement age to 60, and the 
new industrial relations laws — 
the n lots Auroux ” and the 
laws increasing workers’ repre- 
sentation in the public sector — 
are all gains that they would 
have been unlikely to have won 
from a conservative administra- 


Farmers angered by 
EEC policies 


Agriculture 


PAUL BETTS 


WELL BEFORE the students 
and the shopkeepers took to the 
streets of Paris last May, the 
French farmers had launched a 
series of often violent protests 
throughout the country. 

The demonstrations followed 
what has become a familiar 
ritual. Motorways were blocked 
by lines of angry farmers; 
trucks bringing imported meat 
and other agricultural produce 
were set on fire or had their 
tyres slashed. 

Traffic was disrupted at 
French border posts; produce 
was destroyed; sheep were 
brought to pasture on the lawns 
in front of the Invalides in 
Paris where Napoleon is buried. 

Unlike the students protest- 
ing against the Government's 
proposed reform of the 
university system or the shop- 
keepers angered by the Govern- 
ment’s latest austerity 
measures, the farmers’ protests 
were largely directed against 
that familiar European chestnut 
— the Common Agricultural 
Policy (CAP), its controversial 
pricing system and its equally 
controversial mechanism of 
Monetary Compensation 

Amounts (MCAs). 

Agricutural policy in Brussels 
has long been the source of pro- 
found discontent for French 
farmers. They argue that the 
MCAs, by taxing exports and 
subsidising imports, have under- 
mined their business. It has 
encouraged, the fanners claim, 
the sharp increase in the level 
of imports from other European 
Community countries and con- 
tributed in keeping the lid down 
on domestic farm prices. 

But while the fanners’ pro- 
tests were largely designed to 
put pressure on the French 
Government to negotiate in 
Brussels the dismantlement of 
the MCAs. relations between 
the farmers and the Left-wing 
government have in feet been 
improving of late. 




M Francois Guillaume, 
head of the NFSEA, the 
national farmers’ union. 


M Michel Rocard, Agri- 
culture Minister; tensions 
have eased. 


with the MCA reductions, will 
mean an increase of between 
9-10 per cent in French farm 
prices this year. 

M Rocard has claimed that 
the Brussels agreement will 
lead to price increases of S per 
cent in France in line with the 
Government's 8 per cent infla- 
tion target for 1983. But as in 
the case of the inflation target, 
an 8 per cent rise in farm prices 
appears optimistic. 

Although ,the Brussels agree- 
ment has represented an 
acceptable temporary compro- 
mise -and has helped to temper 
the passions of French fanners 
for the time being at least, M 
Rocard now faces a series of 
complex and politically explo- 
sive hurdles. 


Violent and vocal 
protests by fanners 
were aimed at winning 
better agricultural 
prices in Brussels. 


A new low 
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When the Left came to power 
in May 1981, the traditionally 
prickly government-farmers re- 
lations hit a new low. 

But the appointment, in the 
spring, of M Michel Rocard as 
agricultural minister, greatly 
eased the tensions between the 
Government and the national 
fanners' union, the NFSEA, 
which is on the whole right 
wine. 

M Francois Guillaume, the 
head of the union, and Mme 
Edith Cresson, the former 
Socialist agricultural minister, 
were on particularly hostile 
terms. M Rocard, however, has 
sought from the very beginning 
to build up a good working 
relation with the fanners and 
their powerful union. 

Moreover, as the most popular 
of all Socialist ministers and 
one with a reputation far a 
market oriented approach to 
economics, M Rocard has had a 
relatively easy time in being 
accepted by the farmers. 

Even the violent and vocal 
demonstrations by the farmers 
were designed to strengthen 
the new minister’s hand during 
the Brussels poker game on 
aericulroral prices. And al- 
though M Rocard did not win 
all that he wanted at bis first 
European agricultural mara- 
thon, he did win at least a 
partial victory by achieving a 
reduction in the MCAs. 

The agreement finally ham- 
mered out in Brussels Involved 
a 4 per cent rise in farm prices 
in terms of European Currency 
Units (ECUs) which, coupled 


In Brussels. M Rocard has 
already won the respect of his 
peers, but he will nonetheless 
have to flex all his negotiating 
skills in coming months on the 
renewed discussions on the 
future of the CAP. 

At home, he faces on even 
bigger challenge. He has made 
no secret of his profound con- 
cern over the Government's 
proposals to hack back his 
agricultural budget this year as 
part of the general budget cuts 
planned by ithe majority 
Socialist Administration. 

The proposed cuts for agricul- 
ture appear particularly large 
and M Rocard has commented 
that in his opinion they were 
disastrous. 

But while M Rocard is popular 
in the electorate at large, he is 
far from popular within the 
ruling French Socialist hier- 
archy. It is no secret ■that his 
relations with President 
Francois Mitterrand are frigid, 
■to say the least. In this respect, 
his appointment at the Agricul- 
tural ministry represents a 
major political challenge for M 
Rocard. 

Should he continue to prove 
himself, it is bound to enhance 
even more his political reputa- 
tion and prestige in France. 
However, he has few friends in 
the current Government and is 
undoubtedly the most isolated 
of all the ministers. 

As a result, a good -number 
of other French Socialist leaders 
would not be too sorry to see 
M Rocard finding himself In 
difficulty. 

While serious and thorny 
problems loom ahead, French 


agriculture in general had a 
particularly good year til 1982. 

Indeed, the average income of 
French farmers rose 9.1 per 
cent last year. This was the 
biggest increase since 1973 and 
confirmed the recovery in farm 
income that started in 1981 when 
average farm income rose 1.7 
per cent after seven years of 
consecutive declines. 

Form production, in volume 
terms, also increased last year 
by 8.7 per cent compared with 
1981 thanks largely to the good 
weather which led to record 
wine and cereal harvests. 

French farm exports also 
grew 7.3 per cent although the 
farm trade surplus fell back to 
FFr I8.6bn compared with a 
record FFr 21.1bn in 1981. The 
farm and agro-business trade 
surplus is also still a far my 
from the Government's target 
of achieving a surplus of about 
FFr 30ba a year as soon as 
possible. 

But the increase in farm 
income and production last year 
paint a misleading picture of 
French agricultural perform- 
ance. The strong advance in 
income last year reflects in fact 
a particularly strong perform- 
ance in some sectors but con- 
tinued weakness and in some 
cases deteriorating conditions 
in other sectors. Similar differ- 
ences can be found in specific 
types of production. 

The big winners last year ! 
were cereal producers and 
quality wine growers — 
especially Champagne pro- 
ducers who had an excellent 
year. Income of wine growers 
rose 57 per cent last year while 
cereal producers saw their in- 
come rise 12 per cent. 

In contrast fruit producers 

saw their income decline 13 
per cent and cattle breeders 
saw their Income fall 4 per cent 
last year. Overall, too, the 
farmers claim their income has 
in fact declined over the past 
ten years. 

Situations have also varied in 
different parts of the country. 
Farmers In Brittany, for 
example, have faced mounting 
problems because of the declin- 
ing foreign markets for their 
products including milk, pork 
and chicken. 

With the slowdown of con- 
sumption on the domestic 
market and . the impact of the 
recession on the international 
markets, coupled with fierce 
competition from new rivals 
like Brazil, among others, many 
fanners have seen their 
revenues shrink dramatically. 

If the Breton farmers had 
their fair share of problems, the 
producers of Mediterranean 
crops have continued to face the 
competition of the other 
Mediterranean agricultures with 
Italy, Spain and Greece under- 
mining through their lower pro- 
duction costs the French 
producers. 


A GARDEN party atmosphere 
prevailed at the French arms 
biennial held at the beginning of 
June at Satary. the big military 
compound within firing range 
of the palace of Versailles. 

There were striped marquees 
where paella and other exotic 
dishes were served for lunch. 
Arms salesmen, some in colour- 
ful uniforms, stood grinning 
outside their stands adorned 
with potted plants and dainty 
flower beds. Loudspeakers filled 
the air with pleasant strains of 
a Mozart melody as visitors 
milled around an imposing 
array of French weapons--from 
the AMX family of tanks to the 
Puma battle helicopter and, in- 
evitably, the notorious Exocet 
missile of Falkland fame. 

Tbe week before, at Le 
BourgeL on the other side of 
Paris, there was perhaps an 
even more spectacular display 
of military air power at the 
annual Paris air show. 

Both events — showcases of 
the French defence industry — 
assumed special significance this 
year. France has become the 
world’s third largest exporter 
of arms after the U.S. and the 
Soviet Union. France is now 
now relying more than ever on 
its arms sales to help reduce 
the country’s yawning trade 
deficit at the same time as help- 
ing to sustain employment and 
output in the French aerospace 
sector. 

The military business now 
a counts for three quarte rs o f 
the French aerospace industry’s 
sales of FFr 52 bn last year. 

Moreover, foreign sales have 
accounted for an ever increas- 
ing share of French aerospace 
orders rising from 40 per cent 
ten years ago to more than 60 
per cent last year. 

With the protracted slump in 
the civil aviation business, the 
military sector will clearly have 
to continue carrying the 
domestic aerospace Industry for 
several years to come. 


the Nato ministers to meet in 
Paris at the beginning of June 
for the first time since General 
de Gaulle pulled France out oi 
the integrated military structure 
of the Atlantic alliance. 

In Washington and in Bonn, 
President Mitterrand has re- 
peatedly asserted this year 
France's deep commitment to 
the defences of Europe. More- 
over, he has openly supported 
the deployment of U.S. missiles 
in Europe in contrast to the far 
more ambiguous attitude of the 
previous French administration 
on this controversial issue. 

The French Government also 
launched this year a new five- 
year (1984-88) defence pro- 



Mme Edith Cresson, 
Trade Minister, says the 
arms industry had a sur- 
plus of FFr 29bn In its 
trade balance last year. 


No inhibitions 


According to Mme Edith 
Cresson, the French trade 
minister, the country’s arms 
industry ended last year with a 
surplus of FFr 29bn in its 
balance of trade. This was the 
largest surplus reported by any 
French industrial sector in 1982 
and helps to explain why the 
Left .in France appears to have 
lost its earlier inhibitions about 
openly supporting the domestic 
arms industry. Indeed, Le 
Nouvel Observateur, the left- 
wing French magazine, recently 
ended a long article on the issue 
suggesting it was unthinkable 
for France to halt its defence 
sales and business which 
employs directly more than 
300,000 people in France, 
especially in these days of big 
French trade deficits. 

France's largest foreign 
i customers for arms are in the 
Middle East. Iraq alone accounts 
tor about 40 per cent of all 
French military exports. The 
Arab country bought some 
FFr 27b n -of French military 
equipment in the last two years. 
The other large, customer is 
Saudi Arabia. While France 
is now about to enter into the 
second part of the huge Saudi 
Arabian so-called “ Sawari ” 
contract for the modernisation 
of th , e , Saudi navy, it has 
recently had problems with Iraq. 
France has had to renegotiate 
the financial terms of a large 
number of contracts wkh Iraq 
because the Arab country has 
been squeezed for cash as a 
result of its n retracted war with 
Iran. Last Mav. France agreed 

To be ,52 ld crude oil for 
some FFr 13bn worth of tnili- 
Taxy and civil contracts Iraq had 
fa* 1 ? 1 * so far to honour. 

Like other countries with 
a significant arms and arma- 
sector in 
dopends 

Fl L nch defence establish- 
******* it has 
wth a mixture 
a °d anticipation the 
development of defence policy 

S 1116 Uft 8™*™- 

? efeaco commitment 

to the Western allies has been 


gramme which calls for a rise 
an domestic defence spending of 
■i per cent a year in real terms 
over the next five years. 

In current money, the pro- 
gramme Involves total expendi- 
tures of FFr 830bn backed by 
legislative guarantees to ensure 
that the five year programme Is 
not undermined by sudden 
budgetary cuts or other short- 
ages of funds. 

«.T be «.® v *' year P lan has been 
me subject of profound discord 
within the French armed forces 
°- f emphasis on 
strengthening France’s nudear 

at ezpense of con- 
ventional armed forces. 

Indeed, the plan calls for a 
manpower reduction of 35iOQO 
people with the bulk of the cuts 

strimnh + th f arm 5 r ' whose 
strength is to be cut by 7 per 

F>pnJP enra Jean Delaunay, the 
sn hS2Li£ my Chlef of staff, was 
to opposed to these cuts 

manpower that he re- 

S? Ma£h a bla “ P»Mci<y 

Mr-g©' SSI 

J«emd by the Frentt nS 

£ton^ lg K Se r Ctor Evolved in the 
defence business. For although 
*1“ calls for manpower 
rt: also calls for increases 
in equipment expenditure^ 

Dei m ^™i the most significant 
new developments in terms of 
KLy equipment is the 
Mjrage 2000, the fighter 
I* 1 * w?H f onn the backbone 
to forces 

years. The French 
. t0 order more than 

^ iete ben ^“ 
®e w Mirage programme 
JLJJf! supported by 
dEk? . orders - Indeed, Abu 
has ordered 18 Mirage 
& b , d,a another 40. Egypt 
2 ft ^5 opbon for a further 
haa orderefl 28 
t . Jp.toft. France is also nego- 
tiating the sate of the new 
Plane to Greece. 

Tninr^HL 0 * J* 1 ® ^77 develop- 
jecte SJ?* of . n ow defence pro 
“ ee 13 actively seeking 
collaboration deals with iw 
*'"Cs in a number of ventures. 

^consortin® of Europe!m 

aerospace companies including 
Aerospatiale of France have 
to team up with 
Lockheed of tho U.S. to study 
a new military cargo aircraft 
:? '■cptoco In the next decade 
*„?. aging Franco-German Tran-, 
sail freighter and Lockheed's 

plane* * S transport 
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